. 'RETURN ADDRESS: Kaort L

C\‘!\‘-u

(i.-t I H“"

- -
A |

e

- L

. KEY BANK SKA "
' NW_REGION AGRICULTURAL LOAN

_’:_:,3.V.AKINA.WA 00007-0182 ‘97 JIL 28 M1:29

9707280080

SB-11119v MORTGAGE

Reference # (if applicable) 25293& Additional on page _____
Grantor(s):

1. YOUNGQUIST MICHAEL A

2. YOUNGQUIST, JEANNE M

Grantee(s)lAsslgneelBeneﬂclary-
KEYBANK NATIONAL ASSOCIATION ‘Beneficiary
ISLAND TITLE COMPANY * Trustee

Desc I-F" THAT PORTION os TRACT C, REVISED SKAGIT
TY SHORT PLAT NO. 46-81, APPROVED AUGUST 18, 1981,
AND RECORDED AUGUST 25, 1981, IN vou.uue 5 OF snonr PLATS,
PAGE 119, UNDER AUDITOR'S FILE NO. 8108250001, RECORDS OF
smerr cbuuw msmusron asme ‘A PORTION bsme NORTH
HALF OF 6N26TOWNS unonm RANGE EASTOF
THE WILLAMETI’E MERIDIAN. Additional on page

Assessor's Tax Parcel I0¥: __ 340326-1-

THIS MORTGAGE IS DATED JULY 23, 1997, between MICHAEL A. YOUNGQUIST and JEANNE M.
YOUNGQUIST, HUSBAND AND WIFE, whose maillng address is 1442 JUNGQUIST ROAD,
MOUNT VERNON, WA 98273 (referred to below as "Gnnlor"). and KEYBANK NATIONAL
ASSOCIATION, whose address is 101 HOLLY STREET, P.O. Box S WA-31-23-0208,
BELLINGHAM, WA 98227 (referred to below as "Lender").
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72 including without limitation aXl minerals, oll, gas, geothermal and similar matiers, loca
Lo Washington (the "Real Property”):

S 07-23-1997 MORTGAGE Page 2
“ I-O.n No 9001 (Conunued)

GRANT OF MORTGAGE. For vaiusble considaration, Granior mortgages and conveys to Lender all of Grantor's right, title,
~ and.inlerest in and to the following describad real property, together with all existing or subsequently erected or afftxed buildings,
* improvements and fdures; all essemaents, rights of way, and appurlanances; all water, waler rights, walercoursas and dilch rights

nciuding stock in utilities with ditch or tion rights); and all other rights, ro ang profits relating to the real
- s ooy o fed in SKAGIT County, State of

That portion of Tract C, REVISED SKAGIT COUNTY SHORT PLAT NO. 46-81, approved
August 18, 1981, and recorded August 25, 1981, in Volume 5 of Short Plats, page 119,
.~ under-Auditor's File No. 8108250001, records of Skagit County, Washington; being a
“.....~portion of the North Half of Section 26, Township 34 North, Range 3 East of the
_Willamette Meridian, being more particularly described as follows:

" Beginning at the Northeast corner of Tract B of said Short Plat No. 46-81;
thence North 00°25'41" East a distance of 1,970.75 feet to the North line of said Tract C;
thence North 89°12'45" West along the North line of said Tract C a distance 1,347.74 feet
to the Northwest corner of said Tract C;
thence South 00°12'50" West a distance of 2,613.26 feet to the Southwest corner of said
TractC; . .

thence South 89°22'54" East along the South line of said Tract C a distance of 1,008.37

thence North 00°37°06" East a distance of 10.00 feet to the Southwest corner of sald

Tract B;

thence continue ‘North 00°37°06" East a distance of 285.37 feet;

thence South 89°22'54" East a distance of 91.00 feet;

thence North 00°37°06" East a distance of 116.55 feet;

thence North 89°22'54" West a distance of 183.75 feet;

thence North 00°37°06" East s dislance of 179.66 feet;

thence South 89°22'54" East a Jistance of 204.60 feet

thence North 00°37°06" East a distance of 45.07 feet

thence South 89°22'54" East a distance of 215.61 feet to the point of beginning;

EXCEPT for that portion eonveyed i;tf,f_§ight-ol-way by deed recorded on November 2, 1981,
under Auditor’s File No. 8111020017, records of Skagit County, Washington.

Situated in Skagit County, Washington.

The Real Pro or s address is commonly k
VERNON, WA " S8373 ooly

Granlor hersby assigns as sacurity to Lender, all of Grantor's right, ttle, and interest in and 10 all leases, Rents, and proftis of the
Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended to be
specific, periecied and choate upon the recording of this Morigage.. Lender grants 10 Grantor a icenss 1o collect the Rents and
profMs, which license may be revoked at Lender’s option and shall be aulomatically revoked upon acceleration of all or part of the
Indebisdness. goF

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terms not otherwise defined
in this Morigage shall have the meanings attribuled to such lerms in the Uniform Commercial Code. ANl refersnces 10 dollar
amounts shall mean amounts in lawful money of the United States of Amenca:- .~ ...

Grentor. The word "Granior” means MICHAEL A. YOUNGQUIST snd  JEANNE M. YOUNGQUIST. The Grantor is the
morigagor under this Morigage. § 5
Guarenior. The word “Guaranior means and includes withou! imilation: each and af of the guarantors, sureties, and
accommodation parties in connection with the Indebtedness. [

improvements. The word “Improvements” means and includes without limitation all exisling and future improvements,
buidings, structures, mobile homes affixed on ithe Real Property, faciites, addilions; replacements and olher construction on
Indebtedness. The word “Indebledness™ means al pnncipal and inlerest payable under the Nole and any amounts
expended or advanced by Lender o discharge obligations of Granior or axpenses incurred by.Lender to enforce obligations
of Grantor under this Morigage, togelher with inerest on such amounts as provided in this Morigage.  in addition 1o the
Note, the word “Indebledness” includes all obligations, debts and liabikties, plus intersst therson, of Grantor to Lender, or
any one or more of them, as well as all claims by Lender against Grantor, or any one or more of them, whether now exisiing
or hereafler arising, whether relaled or unrelated to the purpose of the Nole, whether voluntary or otherwise, whether due or
nol due, absolule or contingent, iquidated or uniiquidated and whether Granior may be ksbie individually or joinlly with
olhers, whether obiigaled as quaranior or otherwise, and whether recovery upon such Indebledness may be.or hersafier
may become barred by any statule of imitations, and whether such Indebledness may be or hersafier may. become
Lender. The word “Lender” means KEYBANK NATIONAL ASSOCIATION, its successors and assigns. The Lender-is the
Morigage. The word "Morigage™ means this Morigage between Granior and Lender, and includes without iimitslion all .
assignments and sectrity inlerest provisions relating lo the Personal Property and Rents. L

Nole. The word “Nole® means the promissory nole or credit agreement dated July 23, 1997, in the original princios

amount of $233,000.00 from Granlor lo Lender, together wilh all renewals of, extensions of, modifcations of,
refinancings of, consolidations of, and substitutions for the promissory nots or agresment.
Personal Property, The words "Personal Property” mean all equipment, fxiures, and oiher articies of personal property now-*
or hereafier owned by Grankr, and now or hereafier atiached or affixed to the Res! Property; logether with al accessions,
paris, and additions to, all replacements of, and all substiutions for, any of such property; and together with all issuss and

own a8 1442 JUNGQUIST ROAD, MOUNT

profts thereon and proceeds (including without imitation al insurance procesds and refunds of premiums) from any sale or |

other disposition of the Property.
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Property. The word "Property” means collectively the Rea! Property and the Personal Property.

7 . The words "Real Property” mean the propery, Interests and rights described above in the “Grant of
Morigage® section,

" Retated ad Documents. The words "Related Documents® mean and include without imilation all promissory noles, credit
.- aQresments, loan agresments, environmenta! agreamants, Quaranties, securily agresments, morigages, d“"’"d trust, and
< 8l olner instruments, agrosments and documents, whaether now o hereafler existing, i con i e

; n.nls.m word “Renis® means all present and future rents, revenues, Income, lssues, royalties, profits, and other banefts

THIS: MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL
OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Morgage, Granfor shail pay 1o Lender il amounts
secured by this Morigage as ihey become due, and shall strictly perform ali of Grantor's obligaons under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Granlor's possession and use of the Propery

shall be Governed by the following provisions:
Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the

Property and collect the Renis from the Property (his prvilege is a license from Lender 10 Grantor automatically ravoked
upon defautt).

Duty to Ildnlln Grmlorshaltmmnlaln the Property in tenantable condiion and promptly perform all repairs,
replacemants, and nuln!onlmo necessary to preserve its value.

Hazardous Subsiances. The lerms "hazardous wasle, "hazardous subslance,” “disposal,” “releass,” and “threslened
releass,” as used in this Morigage, shall have the same meanings as sel forth in the Comprehensive Environmental
Response, Compensation,. and Liabiity Act of 1980, as amended, 42 U.S.C. Sechon 9601, et seq. ("CERCLA", the
Superfund Amendmaenls and-Reauthorization Act of 1986, Pub. L. No. 99453 ("SARA™, the Hazardous Malerias
Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 8901,
st seq., or other applicable state or Federal laws, rues, or regulations adopted pursuant 1o any of the forsgoing. The lerms
"hazardous waste” and "hazardous substance” shall also include, without kmitahon, petroleum and petroleum by=products or
any fraction thersof and asbestos. Granior represents and warrants 10 Lender that: (a) Ounng the period of Grantor's
ownership of the Properly, thers has been ng uss, generation, manutaciure, storage, treatment, disposal, rolease or
threalened relaass of any hazardous wasia or substance by any person on, under, about or from the Property; (b) Granior
has no knowledge of, or reason lo believe that thers has been, except as previously disciosed 1o and acknowisdged by
Lender in wriing, (i) any use, generation, manufscturs, storage, treaiment, disposal, release, or threalened reiaase of any
hazardous wasle or subslance on, under, sbout or from the Property by any pnor owners or occupants of the Property or (i)
any actual or threatened kbgation or claims of any kind by any person relating 10 such matters; and (c) Except as previously
disclosed to and acknowiedged by Lender in wnting, (/) nether Grantor nor any lenant, contractor, agent or olher authorized
user of the Property shall use, generale, manufactire, store, tioat, dispose of, or releass any hazardous wasie or subsiance
on, under, about or from the Properly and (ii) any such actmty shalt-be conducied in compliance with all applicable federal,
siate, and local laws, regulations and ordinances, including withoit Kmitation those laws, reguiations, and ordinances
described above. Grantor authorizes Lender and its agents 1o enter-upon the Propery 10 make such inspections and lests,
at Grantor's expense, as Lender may desm appropnate 1o delerming compliance of the Property with this saction of the
Morigage. Any inspections or lests made by Lender shall be for Lender's purposes only and shall not be construed to creale
any responsibilty or Kabilty on the part of Lender to Granior or to any other person. The representations and warmanties
conlaingd hersin are based on Grantor's due diligence in. investigating the Property for hazardous wasie and hazardous
subslances. Granior hersby (a) releasss and waives any future claims.agdinst Lender for indemnity or contribution in the
event Granior bacomes liable for cleanup or other costs under any such-iaws;, and (b) agrees lo indemnity and hold
harmiess Lender against any and all claims, losses, Labiilies, damages, penalties, and expenses which Lender may directly
or indwactly sustain or suffer resulting from a breach of this section of the Morigage or as & consequence of any use,
generation, manufacture, storage, disposal, release or tiveatened release occumng pnor 1o Grantor's ownership or infersst in
the Property, whelher or not the same was or should have been known 1o Grantor. The prowisions of this section of the
Morigage, including the obligation to indemnity, shall survive the paymeni of -the_Indebladness and the satisfaction and
reconveyance of the lien of this Morigage and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreciosure or otherwise. EO-

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or
wasle on or fo the Property or any portion of 1he Property. Without imiting the generality. of tha foregoing, Grantor will not
remove, or grant to any other party the right fo remove, any timber, minerals (including od and.gas), soll, gravel or rock
products without the prior written consen! of Lender,

Removal of improvements. Grantor shall not demolish or remove any Improvou;hts,;f?&m'fho Rea! Property without the
pnor written consent of Lender. As a condiion to the removal of any Improvements, Lender may requie Grantor 1o make
arrangements satisfactory to Lender 1o replace such Improvements with Improvements of at least equal vaiue.

Lender's Right to Enter. Lender and its agents and representatives may enler upontthealP?opMy a! all reasonable
times o attend to Lender's interests and 1o inspect the Property for purposes of Grantof-'s_:‘,ggmplquci wilh the lerms and
conditions of this Morigage. A

Compiilance with Governmental Requirements. Grantor shall prompity comply, and shall promptly cause complance by
all agents, lenants or olher persons or entities of every nature whatsoever who rent, lease or othenwise. use or occupy the
Property in any manner, with all iaws, ordinances, and regulations, now or hereafier in effect, of al governméntal authorities
applicabie to the uss or occupancy of the Property, including without iimitation, the Amencans With. Disabilities Act. -Grantor
may conlest in good faith any such law, ordinance, or regulation and withhoid compliance during any procesding, including
appropriste appeals, 30 long as Granior has notified Lender 1n wnting orior 1o doing $0 and so long gs, in Lender's sole
opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor fo post adecuste security'or a
surety bond, reasonably satisfactory to Lender, (o prolect Lender's interest.
Duty 1o Protect. Granlor agrees neither 1o abandon nor leave unatiended the Property. Granior shall do all other acts, in-~
adddtion lo those acts sel forth above in this section, which from the character and use of the Properly are reasonably
necessary lo prolect and preserve the Property. ENE
DUE ON SALE - CONSENT BY LENDER. Lender may, al its option, (a) declare immedately due and payabie all sums secured
Dy this Morigage or (b) increase the inlerest rate provided for in the Nole or other document evidencing Ihe Indebledness and’
impose such other conditions as Lender deems appropriate, upon the sale or transier, without the Lender's prior writien consent,

of & or any part of the Resl Property, or any inleres! in the Real Property. A "Sale or ransfer” means the conveyance of Real

Property or any right, tille or inlerest therein; whether legal, beneficial or equitabie; whether voluntary or involuniary; whether by
outright sale, deed, instaiiment sale contract, land contract, contract for deed, leasehold interest with a term grealer than thres (3)
years, leese-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the

Real Property, or by any olher method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or

970728080 |
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_Mimiied kabilty company, transier also Includes any change in ownership of more than twenty-five percant (25%) of the voling
* slock, parinership interests or kmited kability company interssis, as 1he case may be, of Grantor, However, this option shall not be
-exorcisad by Lender ¥ such exercise is prohibiied by federsl law or by Washington law.

: TA!ESAND LIENS. The following provisions relating 10 the taxes and liens on the Property are a part of this Mortgage.

" Payment.. Grantor shal pay when dus (and in g)l events prior to delinguency) all taxes, payroll taxes, special taxes,
T sassessments, waler charges and sewer sarvice charges levied against or on account of the Property, and shalt pay when
# due all claims for work done on or for services rendered or material furnished 10 the Property. Grantor shall maintain the
. Proparty frae of all liens having priority over or equai lo the interest of Lender under this Morigage, except for the kien of taxes

. and csscssmon's not due, and axcept as otherwise provided in the foliowing paragraph.

“Right To Contest.. Grantor may withhoid paymant of any tax, assessment, or claim in connection with a good faith dispute
over the obligation to pay, so long as Lender's inlerest in the Property is not jeopardized. it a lien arisas or is Ned as & result
of nonpayment, Grantor shall within fifteen (15) days after the ken ansas or, if a lien is filed, within fiteen (15) days after
Grantor has notice of the filing, secure the discharge of the ten, or if requesiad by Lander, deposit with Lender cash or a
sufficient-corporate surety bond or other security satistactory 1o Lender in an amount sufficient to discharge the lien plus any
cosls and attorneys’ fees or other charges that could accrue as a result of a foreciosure or sale under the lien. In any
conlest, Granlor shall defend itself anc Lender and shall salisty any adverse judgment befora enforcement agains! the
Property. Grantor shall name Lender as an addiional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payml.Gmn!or shall upon demand furnish to Lender satstactory evidence of payment of the taxss or
assassments and shal‘authorize the appropriate governmental official to deliver to Lender at any time a written statement of
the taxes and assessments ggil(pt‘tru Propaerty,

Notice of Construction. - Grantor shall notity Lender at leas! fiteen (15) days before any work is commenced, any services
are furnished, or any maleriais are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be
asseried on account of the work, sarvices, or malanals and the cost exceeds $5,000.00. Grantor will upon request of Lender
furnish 1o Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSIHANGE. The foﬁomng prowisions relating o insuring the Property are a part of thus Morigage.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard exiended
endorsements on a replacement basis for the full insurable value covenng all improvements on the Real Property in an
amouni sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of Lender.
Granior shatl also procure and maintain.comprahensive general liability insurance 1n such coverage amounts as Lender may
request with Lender being named as additionsl insureds in such liabilty insurance policies. Additionally, Grantor shall
maintain such other insurance, including-but notlimded to hazard, business interruption and boiler insurance as Lender may
require. Poicies shall be writien by such insurance companes and in such form as may be reasonably acceplable to
Lender. Grantor shall deliver lo Lender certificales of coverage from each insurer conlaining a stpulation that coverage wil
not be cancelied or diminished without a minimum of len (10) days’ pnor wntlen notice 1o Lender and not containing any
disclaimer of the insurer’s llability for failure 1o give such notice. Each insurance policy also shall inciude an sndorsement
providing that coverage in favor of Lender will not be impaired in any way by any acl, omssion or default of Grantor or any
other person. The Real Property is located in an ared designaled by the Dwecior of the Federal Emergency Management
Agency as a special flood hazard ares. Granior agrees to oblain and maintain Federal Flood insurance for the full unpaid
principal balance of the loan, up to the maximum policy imits set under the National Fiood Insurance Program, or as
otherwise requirad by Lender, and lo mainlain such insurance for the ferm of the loan.

Application of Procesds. Granior shalt promptly notily Lender of any loss or damage 1o the Property if the estimated cost of
repair or replacement exceeds $500.00. Lender may make proof of loss it Granlor fails to do so within fifteen (15) days of the
casualty. Whether or not Lender’s security is impaired, Lender may, a! its slection, apply the proceeds 1o the reduction of the
Indebladness, payment of any lien atfecting the Property, or the restoration and repar of the Property. If Lander elects o
apply the procesds 10 restoration and repar, Grantor shall repair or replace the damaged or desiroyed improvements in a
manner salisfactory to Lender. Lender shall, upon salistactory proof of such expendiure, pay or reimburss Grantor from the
procesds for the reasonabie cost of repair or restoration it Granior is not in detault hersunder. Any procesds which have not
besn disbursed within 180 days after their receipt and which Lender has not committed to the repair or resioration of the
Property shall be used first to pay any amount owing fo Lender under this-Morigage, then to prepay accrued inlerast, and
the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender holds any procesds after
payment in full of the indebledness, such proceeds shall be paid without interest to Grantor.

Unexpired Insurance st Sale. Any unexpired insurance shak inure 10 the berieft of, and pass fo, the purchaser of the
Property coverad by this Morigage ai any trusiee’s ssle or other saie held under the provisions of this Morigage, or at any

Grantor's Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the
amount of the policy; (d) the property insured, the then current replacement value of such properly, and the manner of
delermining that value; and (e) the expiration dale of the policy. Grantor:shall, upon request of Lender, have an
independent appraiser satistactory to Lender delerming the cash value replacementcost of the Property.

EXPENDITURES BY LENDER. (f Grantor fails to comply with any provision of this Morigage, or if any action or procesding is
commenced that would malerially affect Lender’s inerests in the Property, Lender on Grantor's behalf may, but shall not be
required fo, take any action that Lender deems appropriate. Any amount that Lender expends in'so doing will-bear interest at the
rate provided for in the Nole rom the date incurred or paid by Lender lo 1he date of repayment by. Granior. < All such expensas, at
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be
payable with any instaiment payments to become due during edher (i} the term of any apphcabie insurance policy or (i) the
remaining term of the Nole, or (c) be treated as a balioon payment which will be due and payabie at ihe Nole's malurity. This
Morigage aiso will sacure payment of these amounts. The rights provided for in ttus paragraph shalt be in addition to-any other
nghts or any remedies to which Lender may be entitied on account of the default. Any such action by Lender shall not be
construed as curing the default 30 as to bar Lender from any remedy that it otherwise would have had. -~ =~ .=

WARRANTY; DEFENSE OF TITLE. The folowing provisions relating to ownership of the Property are & part of this Morigage.

Title. Grantor warrants that: (a) Grantor hoids good and markstable titie of record Lo the Property in fee simple, free and
clear of all liens and encumbrances other than those set forth in the Real Property description or in any title insurance policy,
litte report, or final title opinion issued in favor of, and accepled by, Lender in connection with thus Mortgage, and - (b)-Grantor.
has the full ight, power, and suthority to execute and deliver this Morigage to Lender. Gk R

Property against the lawful claims of all persons. In the even! any action or proceeding is commenced that. questions . E_g;”'

Grantor's title or the intersst of Lender under this Morigage, Grantor shall defend the action at Granlor's expenss. Geanior -
may be the nominal parly in such procesding, but Lender shall be enlitled lo participate in the proceeding and to-be
represenied in the procesding by counsel of Lender’s own choice, and Granior will deliver, or cause fo be delivered, to
Lender such instruments as Lender may request from time 1o time to permit such participation. :

Compiiance WIth Laws. Granior wamanis that the Property and Granior’s use of the Property complies with al exdeting
appiicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of tha Property are a part of this Morigage.

9707280080 BX 188960180
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7 Application of Nei Procesds. if all or any part of the Property is condemned by eminent domain proceedings or by any
~/ procesding or purchase In ey of condemnation, Lender may at its election require that all or any portion of the net procesds

+ otthe award be applied 1o the Indebladness or the repair or restoration of the Property. The nel proceeds of the award shal
:r:n mwmﬂu payment of all reasonable costs, expenses, and attorneys' fees incurmed by Lender in connection with

+ " Procesdings. If any procesding in condemnation is filed, Granlor shall promptly nolity Lender in writing, and Granlor shall

J -promplly take such sieps as may be necessary 1o defend the action and obtain the award. Grantor may be the nominal
© ; parly in such procesding, but Lender shall be enttied to participale in 1ha proceeding and o be represenied in the
. 1 proceeding by counsel of its own choice all st Grantor's expenss, and Grantor will deliver or cause io be delivered o Lender

such instruments as may be requesied by it trom time 1o time 10 permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to

governmenial laxes, fess and charges are a part of this Morigage:

Current: Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Morigage and take whalever other action is requesied by Lender to perfect and continue Lender's ken on the Real Property.
Grantor shall reimburse:Lender for all taxes, as described below, logether with alt expenses incurred in recording, perfecting
or continuing this Morigage, including without limitation all taxes, fees, documentary stamps, and other charges for recording
or registering this Morigage,

Taxes. The following shalt constitute taxes 1o which this section applies: (a) & specific tax upon this type of Morigage or
upon ak or any part'of the Indebledness secured by this Morigage; (b) a specific tax on Grantor which Grantor is authorized
or required fo deduct from payments on the Indebledness secured by this type of Morigage; (c) a tax on this type of

Mortgage shargecble against the Lender or the holder of the Note; and (d) a specific tax on all or any portion of the
Indebledness or oq_pl'mn:!;.oizpﬂnpipal and infersst made by Grantor,

Subsequent Taxes, -1t any tax 1o'which this section applies is enacled subsequent 1o the date of this Morigage, this svent
shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or ail of its availabie
remedies for an Event of Default as provided below unless Granior either (a) pays the tax before it becomes delinquent, or
(b) contests the tax as provided above in the Taxes and Liens sacton and deposits with Lender cash or a sufficient
corporate surety bond or.other security satisfactory to Lender.

SECURITY AGREEMENT; FlﬁMGlNGr“é]’A‘l‘EMENTS. The following provisions relating to this Morigage as a security

agresment are a part of this Morigage. - e »
Security Agreement. This instrument shall constitute a security agreemant 1o the exient any of the Propery constilules
ftures or other personal property, and Lender shail have alf of the nghts of & secured party under the Uniform Commercial
Code as amended from time to time. ..~ .~

Securily Interest. Upon raquest by Lander, Grantor shall exacute financing statements and take whatever olher action is
requesied by Lender to perfect and continue Lender's secunty interest in the Rents and Personal Property. In addition (o
recording this Morigage in the real propery records, Lender may, at any time and without further authorization from Grantor,
fie exscuted counlerparts, copies or reproductions of this Morigage as a financing stalement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or: continuing this secunty interest. Upon default, Grantor shall assembis the
Personal Property in 2 manner and at a place reasonably convenient to Grantor and Lender and make it availabie 1o Lender
within these (3) days afler receipt of written demarid from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender. (secured party), from which informabon concerning the
secunity interest granied by this Morigage may be oblained (each. as required by the Uniform Commercial Code), are as
staled on the first page of this Morigage. N

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisians relating 1o further assurances and attorney=in-tact
are a parl of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or
will cause to be made, exscuted or delivered, to Lender or to.Lender'sdesignes, and when requested by Lender, cause to
be filed, recorded, refiled, or rerecorded, as the case may be, at such tmés and in such offices and places as Lender may
deem appropriate, any and all such morigages, deeds of trust, sacurity deeds, security agresments, financing stalements,
conbnuation statements, instruments of further assurance, certificales, and olher documents as may, in the sole opinion of
Lender, be necessary or desicable in order lo effectuate, compiste, perfect, continue, or preserve (a) the obligations of
Grantor under the Nole, this Morigage, and the Related Documents, and (b) the liens and security interests created by this
Morigage as first and prior lisns on the Property, whether now owned or hereafter acquiired by Grantor. Unless prohibiied by
law or agreed fo the contrary by Lender in wnling, Granlor shall reimbiise Lender:for all costs and expenses incured in
connection with the matters referred to in this paragraph. F o8 b
Atlorney-in-Fact. If Grantor fails 1o do any of the things referred 1o in the preceding paragraph, Lender may do so for and
in the name of Grantor and at Granlor’s expense. For such purposes, Grantor hereby: irrevocably appoints Lender as
Granlor's attorney-in-fact for the purpose of making, executing, delivering, filing,-recording; and doing all other things as
may be necessary or desirabie, in Lender’s sole opinion, to accompiish the matters referred 1o in'the preceding paragraph.
FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otharwise performs all the obligations imposed upon
Grantor under this Morigage, Lender shalt execute and deliver to Grantor a suitable satistaction of this Morigage and suitable
slatements of termination of any financing stalement on file evidencing Lender's secunty interest in the Rents and the Personal
Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by:Lender from time to
DEFAULT. Each of the following, at the option of Lender, shall constiute an event of default ("Event of Default”) under this
Morigage: O
Default on Indebledness. Failure of Granlor to make any payment when due on the Indebtedness. .

Default on Other Payments. Failure of Grantor within the time required by this Morigage to make any payment for taxes or

insurance, or any olher payment necessary o prevent fiing of or lo effect discharge of any ben.
Compliance Default. Failure of Grantor to comply with any other term, obiigation, covenant or condition contained in'ths
Morigage, the Note or in any of the Related Documents.

Default in Favor of Third Parties. Should Grantor default under any loan, exiension of cradit, security agreement, purchase .
or sales agresment, or any other agresment, in favor of any other creditor or person that may materially affect any .of
Grantor's property or Grantor's ability to repay the Nole or Grantor's ability to perform Grantor's obligations under this
Morigage or any of the Relaled Documents. et @ e E
False Siatements. Any warmanly, representation or statemaent madae or furnished to Lender by or on behalf of Grantor under
this Morigage, the Note or the Relaled Documents is false or misieading in any malerial respect, either now or at the time.
made or furnished.

Defective Collateraitzstion. This Morigage or any of the Relaled Documents ceases lo be in full force and
failure of any colialeral documents 1o creale a vaiid and perfecied security interest or ien) at any time and for any reason. v

Death or Insoivency. The dealh of any Granlor or the dissolution or termination of Grantor's existence as a going buﬂmu, o
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the insolvency of Granlor, the appointment of & receiver for any part of Granlor's property, any assignment for the beneM of
crodlb tors, any erz. of creditor workout, or the commencement of any proceeding under any bankruplcy or insolvency laws
* by or against Grantor.

Foroclo.un. Forfelturs, etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial procesding,
. Seii=help, repossession or any other mathod, by any creditor of Grantor or by any governmental agency against any of the
* Property. Howsever, this subsection shal not apply in the event of a good faith dispute by Grantor as to the validity or

; reasonableness of the clalm which Is the basis of the foreciosure of forefeiiure proceeding, provided that Grantor gives
- Lender writien notice of such claim and furnishes reserves or & surety bond for the claim satistactory to Lender.

Breu;,l{o_i{mhcr Agreement. Any breach by Grantor undar the tavms of any other agreemant batween Grantor snd Lender
that-is not remedied wilhin any grace period provided therein, including without kmutation any agreement concerning any
debledness or other obligation of Grantor to Lender, whether existing now or later. .

Evonls Amcungculanlor Any of the preceding events occurs with respect 1o any Guarantor of any of the lndobﬁdnus
or any Guarantor digs or becomes incompetent, or revokes or disputes the validity of, or liabikly under, any Gygranty of the
Indebtedness.. Lender, at Hs oplion, may, but shall not be required 1o, permit the Guaranior's esiale to .assume

unconditionaity the obligations arising under the guaranty in a manner salisfactory 1o Lender, and, in doing’ %0, ctre ‘Lho
< ) » . . \:. - "

Event of Default. .
Adverse Change. A malerial adverse change accurs In Grantor's financial condition, or Lender bheves tha prospect of
payment or performance of the Indebtedness s impaired. * Ty 7.

Right to Cure. If such a failure is curable and if Granlor has not been given a nolice of a breach of the same provision of
this Morigage within the preceding twelve (12) months, it may be cured (and no Event of Defsult will have occumed) if
Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the faillure within fifteen (15) days; or
(b) if the cure requires:moce than fifleen (15) days, immediately inttiates sleps suficient to cure the failure and thersafier
continues and completes-all reascnable and necessary sleps sufficient to produce compliance as soon as reasonably
practical, il bust

RIGHTS AND REMEDIES ON BEFALI.T Ubon the occurrence of any Event of Default and at any time thereafter, Lender, at its
option, may exercis@ any one or more of the following rights and remadies, in addition to any othar nghts or ramedies provided by

Accelerate Indebladness. ‘Lander shill have the right at iis oplion without notce o Grantor fo declare the enre
Indebledness immediately due gnd payable, irguqmg any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to-all or.any mﬂ-ol}ho Personal Property, Lender shall have ail the rights and remedies of a
secured parly under the Uniform Commal(:ode

Collect Rents. Lender shall have the nght, without nolice to Grantor, 1o take possession of the Property and coliect the
Rents, including amounts past due and unpaid, and.apply the net proceeds, over and above Lender's costs, against the
indebledness. In furtherance of ihs right, Lender mdy require any tenant or other user of the Property tc make payments of
rent or use fess direclly 10 Lender. it the Rents are collected by Lender, then Grantor kTevocably designales Lender as
Grantor's aforney-in-fact o endorss instruments received in payment therec! in the name of Grantor and to negotiaie the
Same and collect the procesds. Payments by lenants or othar users to Lender in response 1o Lender's demand shall satisty
the obligations for which the payments are made; whether or not any proper grounds for the demand existed. Lender may

exercise its rights under this subparagraph dther-.;:!ri":parson. by agqu, or through a receiver.

Appoint Receiver. Lendar shall have the night to have a receiver appointed to take possession of all or any part of the
Property, with the power 1o prolect and preserve the Property, 10 aperate the Property preceding foreciosure or sale, and to
coliect the Rents from the Property and apply the proceeds, over ‘arid above the cost of the recevership, against the
Indebledness. The receiver may serve without bond if pecrmitied by law. Lender's nght to the appoiniment of a receiver shall
exis! whether or not the apparent value of the Property sxceeds the Indebledness by a substantal amount. Employment by
Lender shall not disqualify a person from serving as a receiver. . i

Judicial Foraclosurs. Lender may cblain a judicial decree foreciosing Grintor’s iniscest in all or any part of the Property.

Nonjudiclal Sale. If permitted by applicable law, Lander may forecloss Grantor's inlerest in all or in any part of the Personal
Property or the Real Property by nonjudicial sale. -

Deficiency Judgment. If permittied by applicable law, Lender may oblain-a judgment for any deficiency remaining in the
Indebladness due to Lender afler application of all amaunts received from the execcrse of l‘hq_‘ rights provided in this section.

Tenancy ai Sufferance. If Granlor remains in possession of the Property afler ihe Property is sold as provided above or
Lander otherwise becomes entitied fo possession of the Property upon default of Grantor, Grantor shall become a fenant at
sufferance of Lender or the purchaser of the Property and shall, at Lender's optian, either {a) pay a reasonable rental for the
uss of the Property, or (b) vacate the Property immediately upon the demand ofLender. -

Other Remaedies. Lender shall have all oiher rights and remedies provided in lhasMortgagsortho Note or availabie at law
or in equily.
Saie of the Property. To the extent permitied by applicable law, Grantor hersby waives any and all right fo have the
property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property logether
or separalely, in one sale or by separale sales. Lender shall be entitled 1o bid at any public salé on all or any portion of the
Notice of Sale. Lander shall give Granior reasonabie notice of the time and piace of any public ‘Sale of the Personal
Property or of the ime after which any privale sale or olher intended dispostion of the Personal.Property is.to be made.

Reasonabie notice shall mean notice given at ieast len (10) days befors the ime of the sale or d:spos&uon

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shail ot consitule a
waiver of or prejudice the party’s rights otherwise to demand sinct compliance with that provision or any other provision,
Election by Lender to pursue any remedy shail not exclude pursul of any cther remedy, and an election 1o, make

expendiiures or take action to perform an obligation of Granior under this Morigage afler failure of Grantor topodormshul

not atfect Lender’s right to declare a delault and exercise ils remedias under this Morigage.

Attomeys’ Fess; Expenses. If Lender institules any suit or action 1o enforce any of the terms of this Morigage, Lender shalt .
be entitied to recover such sum as the court may adjudge reasonable as atiorneys’ fees al trial and on any appeal. Whether
or not any courl action is involved, all reasonable expenses incurred by Lender that in Lender's opinion are necessary at any
time for the prolection of Hts inleres! or the enforcement of its rights shall become a part of the Indebiedness payable on -
demand and shall bear inlersst from he dale of expenditure unii repaid at the rale provided for in the Nole. Exponses
coverad by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's atlorneys’
fess and Lender's legal expenses whether or not thera is a lawsult, including atiorneys’ fees for bankrupicy proceedings .-
(including effors 1o modify or vacale any aulomatic stay or injunction), appeals and any anticipated post-judgment collecion
services, the cost of searching records, obtaining title reports (including foreciosure reports), surveyors' reports, and.-
appraisal fess, and Wie insurance, to the exient permitted by applicable law. Grantor also will pay any court cosls, in
addition lo all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by law 1o
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 be given in anciher manner, any nolice under this Morigage, Iincluding without limitation 2ny notice of detault and any nolice of
# qlptom.lhnlbohmﬂing.mybomﬂbywm.nndmuoﬂnﬂwwmmm.uwmm
~».mammmmmm.u.nmu.mummmamunwmmmmumsuuw
‘ m.pmmd.m:omammwnmmwmdmumAuy

first class, certified or regisiersd
party. ma cmmn.mmmmmumaywngwmmwwwm.mm
purpose of the notics is to change the party’s address. nmammum“mmmuwm

© ./ has pricrity over this Morigage shall be sent to Lender's address, as shown near the beginning of this Morigage. For notice
purpouo, Gnmot agrass (0 keep Lender informed at all times of Granior's current address.

unlusglvon lnwdﬁng and signed by the party or pmbs sought to be charged or bound by the alteration or amendment.

Annual Reports.. If the Property is used for purposes other than Granior's residence, Granior shakt furnish 1o Lender, upon
‘request,.a ‘Certified statement of net operating income raceived from the Property during Granlor’s previous flacal yesr in
such form-and delail as Lender shall require. "Nel operating income™ shall mean all cash receipts from the Property less all
cash expenditures mada in connection with the operation of the Property.

Appiicable Law.. This Mortgage has been delivered to Lender and sccepled by Lender I the State of Washingion.
This Ilorlglgnohdl lnyovarmd by and construed In accordance with the laws of the State of Washingion.

Caplion I-Iudlnu. Captian headings in this Morigage are for convenience pPUrposes only and are not to be used o
interpret or define tm-fpfgvuom of this Morigage.

Merger. There Mbo NO merger of the interest or estale creatsd by Ihis Morigage with any other interest or setale in the
Property at any‘gqu' hddby or-for the benefi of Lender in any capacily, without the writtlen consent of Lender.

Multiple Parties. AX obligations of Grantor under this Morigage shall be joint and several, and all references 10 Granior shal
mun each and every Granlor. This means thal each of the persons signing below is responsible for all obligations in this
origage.

Severability. It a court of competent jurisciction finds any provision of this Morigage fo be invalid or unenforceabls as o
any person or circumstance; such finding shall not render that provision invalid or unenforceabls as io any other persons or
circumstances. If feasible, any such offending provision shall be desmed to be modified fc be within the mits of
enforceability or validity; however, if the -offending provision cannot be so modified, it shall be stricken and all other
provisions of this Morigage in‘all other respecis shall remain valid and enforceable.

Successors and Assigns. Subject fo the imilations staled in this Morigage on transfer of Grantor's interest, this Morigage
shall be binding upon and inure 1o the benefit of the parties, their successors and assigns. if ownership of the Property
becomes vesied in a person olher than Grantor, Lender, without nolice 1o Grantor, may dea! with Grantor's successors with
reference to this Morigage and the indebiedness by way of forbearance or extension without releasing Grantor from the
obligations of this Morigage or liability under the Indebledness.

Time is of the Essence. Time is of the essence in the performance of this Morigage.

Walver of Homesiead Exemption. Granior hereby relaases and waives al rights and benefits of the homestead exemgtion
laws of the Stale of Washington as to at Indebledness secured by this Morigage.

Walvers and Consents. Lender shall nol be deemed to have waived any nghts under this Morigage (or under the Relaled
Documents) uniess such waiver is in writing and signed byLender. ‘No delay or omission on the part of Lender in exarciging
any right shak operate as a walver of such right or any other.right. ‘A waiver by any party of a provision of this Morigage shall
not constitule a waiver of or prejudice the party’s right otherwise 1o demand strict compliance with that provision or any other
provision. No prior waiver by Lender, nor any courss of dealing between Lender and Granlor, shall constitule & waiver of
any of Lender’s rights or any of Granior's obligations a5 foany future transactions. Whenever consent by Lander is required
in this Morigage, the granting of such consent by Lender in-any inslance shall not constitute continuing consent to
subsequent instances where such consent is required. U e

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE pnbv;swvfs OF THIS MORTGAGE, AND EACH GRANTOR
AGREES TO ITS TERMS. A i

< °INDIVIDUAL ACKNOWL

sareor __({)lishingdy h )

J
COUNTY OF [/U/’lfgﬁﬂd?’)/\ )

p)

On this day before me, the undersigned Notary Public, personally appeared MICHAEL A. VOWIGOUIS"‘I‘M M.
YOUNGQUIST, personally known 10 me or proved to me on the basis of satisfactory evidence to be ihe individuals dosciibed in
and who exacuted the Morigage, and acknowiedged that they signed the Morigage as their free and voluntary:act and deed, for
the usas and purposes thersin mentioned. I N

By \k/g[ A ' W W Residing at -

-

Notary Public In and for the Stale of ULUA'

9707282080
BX1689r60 83



