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'[Spaéo A’bovo This Linas For Recording Data}

{DEED OF TRUST

THIS DEED OF TRUST ("Secunty -merumcnt ") is made on ..JULY. .. I IR - - i S ;
The grantor is ....RESCAL.RROPE BIIES.: A HBS&INGTON Q&NERAL PAR'I'NERSP.IP, ...................

("Borrower”). This trustee is ..FIRIT. .AMERICAN TIZI'LE COMPANY. OF. . SKAGIT. COMITY v unieieneens

-------------------------------------------------------- !--ic.--o-ctoo-t-loc-tuG----....lotooo.lo.oo-.t-l.cna.lc.a‘.l.c-IOCCOID-..-'-

................................................. (“Tmstcc ) The bcncﬁcxary is ....WHZDBEY. ISLANR..RANK......

and existing under the laws of ..
R..Q.B0X..3.02. BURMNGTQN WA 982.33.
("Lender™). Borrower owes Lender the principal sum of .. S TH, Hmwﬁ -‘m’. TUOUSAND, . .QVR MPNURER.. THIREY. ..

. BIVR.ANR.5A/I0Q T yssoratresysssesavsntsncrace Dolla:s (U.S 5 42 Q8.,.135.54....24). This debt is
evidenced by Borrower's note dated the same date as this Secunty Insmnnem ("Note”), wh:c:h provides for.
monthly payments, with the full debt, if not paid earlier, due 2 payable 11} S Soegeiteasrnsasasena
This Security Instrument secures to Lender: (a) the n:paymcm of the dcbt evidenced by r.hc Note, th.’n
interest, and all renewals, extensions and modifications of the Nozc () the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security ot‘ this” Security. Instrument; and {c) the
performance of Borrower's covenants and agreements under this Secunty [nstmmcm and the Note. For this
purpose, Borrower irrevocably grants and conveys to Trustee, in trust thh power of sale, the following
described property located in .. SKAGET ioe.iniiicceeiieieccereeree e e TR County Washington:

UNITS 1, 3, AND 4, "ROOSEVELT BUSINESS CENTER gONDOMINIUM ’. AS
PER THE DECLARATION THEREOF, RECORLDED UNDER AUDITOR’S FILES ‘NO.

5501170208, IN VOLUME 16 OF PLATS, PAGE 15, RECORDS OF SKAGIT Y
COUNTY, WASHINGTON.

PARCEL“4642-000-001-0000 4642-000-003-0002,& 4642-000-004-0003

which has the address of .. 1420, RQQSEVERT. AVE....ccocunrienccnnnee. , .. MOUNT. . VERNON. ... ...... ..
[Street) ) Ciy] .-
Washington 98273, ....ccccveervuene ("Property Address"); '
[Zip Codc]
_ WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 9198
Bankors Systomas, Inc., St. Cloud, MN Form MD-1-WA 8/28/88 - (page I of 6)
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TOGEIEER WrmH all the improvements now or hereafter erected on the property, and al! casements,
appurtenances, and fixtures tow or hercafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as

© " BORROWER COVENANTs that Borrower is lawfully scised of the estate hereby conveyed and has the right

" to grant'and convey the Property and that the Property is unencrmbered, except for encambrances of record.

Borrower warrants and will defend generally the title to the Property against al! clasims and demands, subject
to any encumbrances of record. '
% THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants

ited variations by jurisdiction to constitute 2 uniform security instrument covering real property.,
 UNIPORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charpes. Borrower shall promptly
pay when due the principal of and interest on the debt evidsnced by the Notz and any prepayment and late
ckzrges due under the Note. :

2. Funds for Taxes and Insurance. Subjsct to applicable law or o a written waiver by Lender,
Borrower shall pay 1o Lender on the day monthly payments are due under the Notz, until the Note is paid in
full, a sum ("Funds”) for: (a) yearly taxes and assessments which may attain priority over this Security
instrument as a lien on- the Property; (b) yearly leasehold payments or ground rents op: the Property, if any;
{c) yearly hazard or prop Ity insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly
mortgage insurance premiums, if any: and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are

called "Escrow Items.” Lender may, at any time, collect and hold Funds in an smount not to exceed the
maximum amount 2 lender for a federally related mortgage loan may rzquire for Borrower’s escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
$ 2601 er seq. ("RESPA™), unless another law that applies to the Funds sets a lesser amount. If so, Lender
may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditares of fature
Escrow Items or otherwise in accordance with applicable law. _

The Funds shall be held in an instimtion whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender,
Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding
and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make sech a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required_to pay
Borrower any interest or earnings on the Funds. Borrower and Lender may agres in writing, however, that
interest shall be paid on the Funds. Lender shaii give to Borrower, without charge, an annual accounting of
the Funds, showing credits and debits to the Funds and the puarpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secared by this Security Instrument.

If the Funds held by Leader exceed the arnounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may s¢ notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to -
make up the deficiency. Borrswer shall make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discretion.

Upon payment in full of all sums secured by this Security [nstrument, Lender shail promptly refund
to Borrower any Funds held by Lender. if, under paragraph 23, Lender shall'acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply y Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument, T

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepaymes charges. due under the Note;
second, to amounts payable under paragraph 2; third, 10 inicresi due; fourth, to principal due; and last, to
any late charges due under the Note. ‘_

4. Charges; Liens. Borrower shall pay all taxes, assessments, harges, fines and impositions
atributable to the Property which may attain priority over this Security Instrument, and leasehold payments
or ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if
not paid in that manner, Borrower shail pay them on time directly to the person owed payment. Borrower
shall prompdly furnish to Lender all notices of amounts to be paid under this paragrapk. If Borrower makes
these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments. '

Borrower shall promptly discharge any lien which has priority over this Security I Tument unless
Borrower: (a) agrees in writing to the-payment of the obligation secured by the lien in 2 manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the eaforcement of the lien: or {¢) secures frem
the holder of the lien an agreement satisfactory o Lender subordinating the lien to this Security Instrument

If Lender determines that any part of the Property ic subject to a lien which may atrain pricri

Security Instrument, Lender may give Borrower a rotice identifying the lien. Borrower shall :.a.nsfy the lien.

or take one or more of the actions set forth above within 10 days of the giving of nozice.
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- taking of the Property in which the fair market valuc of the iately before the taking is

10. Condemnation. The proceeds of any award or claim fer damages: direct or consequentiad, in

eonn:cuon with any condemrstion or other mking of any part of the Property. or for conveyance in lieu of

In the event of a total taking of the Property, thcproocc.ds shall be applied to the sums secured by this
.Instrursent, whether or pot then due, with acy excess paid to Borrower. In the event-of a partial

to or greater than the amount of the surs secured by this Security Instrament irymediately before the taking

Mes&mwmmwomcmammmmmemsmmbymmwmmshaﬂ |

not exterl or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments. . ‘ _
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
t0 any successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s successors in interest. Lender shall not be required to commence proceedings against any
SUCCESSOT In interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demard made by the original Borrower or Borrower's
SUCCESSOTS In interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy. _
soint and Several Liability; Co-signers. The covenants and

or to be vollected in connéction with the loan exceed the permitted limits, then: (2) any such loan charge
shall be reduced by the amount necessary to reduce the cherge to the permitted Limit; and (b) any sums
already collected from Borrower which exceeded permitred limits will be refunded to Borrowsr. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to

Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any

prepayment charge under the Note, EPC A T

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shafl be given by first class mail to Lender’s address stated herein or any other
acdress Lender designates by notice to Borrower. Any notice prowdedform this Security Instrument shall

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and ftlusSecunty

17. Transfer of the Property or a Beneficial Interest in Borrower. If all Or any part of che
Property or any inmterest in it is sold or transferred (or if a beneficial interest in Bomwcnssoldor
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender may,-at its

option, require immediate payment in fall of all sums secured by this Secusity Instrument. However, this
option shall not de exercised by Lender if exercise is prohibited by federal law as of the date fﬂns Secunty

Instroment.

Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay thesc sums prior

the expiration of this period, Lender may invoks any remedies permiteed by this Security Imtrumunmthout

forther notice or demand on Borrower.,

T PORM 40S - - Form 3048 SR0
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18, Borrower’s Right to Reinstate. If ﬁorrowcr meets certain conditions, Borrower shail have the

- right to have enforcement of this Security Instrumen: discontinued at any time prior to the-earlier of: (2) §
_days (or such other period as applicable law may specify for reinstatement) before sale of the Property
_pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this
* Security Instrument. -Those conditions are that Borrower: (a) pays Lender all sums waich then would be due
..~ tnderthis Security Instrument and the Note as if no acceleration had occurred: (b) cures any default of any
© other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrumesnt, - -

~ including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender niay reasonably
" require-to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
“.obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstazement

by-Borrowez, this Security Instrument and the ohligations secured herzby shall remain fully effective as if no

) accclcmuonhadoccurred However, this right to reinstate shall not 2pply in the case of acceleration under

~ 12, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together
with this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may
result in a change in the entity (known as the "Loan Servicer”) that coliects monthly payments due under the
Note and this Security Instrument, There also may be one or more changes of the Loan Servicer unrelated to
a sale of the'Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
change in accordance with pacagraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also
contain any other information required by applicable law. ‘

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to-the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are genzrally recognized to be appropriate to normal residential uses and to maintenance of

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawsuit or
other action by any govermnmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property: is necessary, Borrower shall prompdy take all necessary
remedial actions in accordance with Environmental Law,

As used in this paragraph 20, *Hazardous Substances™ are those substances defined as toxic or
bazardous substances by Envirommwental Law and the following substances: gasoline, kerosene: other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehiyde, and radioactive materials. As wused in this paragraph 20,
“Environmental faw” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection. .~ .« o,

Nox-Unrror COVENANTS. Borrower and Lender further covenant and agree as‘ﬁalows: -

21. Acceleration; Remedies. Lender shall give notice to Borrowes™prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrunfent {but not prigr to

acceleration under paragraph 17 uniess applicable law provides otberwise). The;}‘? 0 si211 specify:-(a)

the default; (b) the action required to cure the defauit; (c) a Gate, not less than the date
the notice is given to Borrower, by which the default must be cured; and (d) that fghare t cure the
default on or before the date specified in the notice may resuit in acceleration ¢f the sums secured by
this Security Instrument and sale of the Property at a public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required tc be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrumen: ‘without further demand and
may invoke the power of sale and any other remedies itted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this pzragraph 21,
including, but not limited to, reascnable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lerder shall give written motice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Froperty to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower ang to
other persons as applicable law may require. After the time required by applicable law and after

publication of the notice of the sale, Trustee, without demand on the Borrower, shall seli the Property
at public auction to the highest bidder at. the time and place and under the terms designated in the
notice of sale in one or more parcels and in any crder Trustee determines. Trustee may postpone sale of
tkz Property for a period or periods permitted by applicable law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale. .
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenani or warranty, expressed or implied. The recitals in the Trustee’s deed shall bé prima facie

evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the.
following order: (2) to all expenses of the sale, including, but not limited to, reasonable Trustee’s.and
attorneys’ {ees; (b) to all sums secured by this Security Instrument; and (c) any excess to the persos or

persons legally entitled to it or to the clerk of the superior court of the county i which thesaletook

Bankara Systema, tnz., St Clowd, MN Form MD-1-WA 8/2886 ' (rage 5 of 6)
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22. Remnveyance.Uponpaymcmofallmsccured this Security Instrument, Lender shall

jii?i'e%uzst’l‘mswctomconvcych'opcnyandshallsuncndarthnsSocumyIns:mmcmandaumws ~
'mdea;mgdcbtsccuedbym&cmtylnstmmcmmeswe Trustez shall reconvey the Property without

and without charge to the person or persons legally cnntled to it. Such person or persons shall pay

any recordation costs.

--23. Subsiitute Trusice. !nacootdanceth.haophcablclaw Lender may from time to time appoint 2

mr trustee to any Trustee arpomted ‘hereunder who azs ceased to act Without conveyance of the -

- , the ‘successor trustee shal mwedtoautheudc.powcr.andduncsoonfcrredmmmhcm
andbyapphcablclaw

24. Use of Property. The Property is not used principally for agricultural or . purposes.

25, Ridustothb Instrument. fpon:ormor::ar?d:rsarccxecuted y Borrower and
mrdedaogc:hcrw:thdnsSecur-tyInsu'umcm the covenants and agreements of each such rider shall be
incorporated into and shall amend and supplement the covenants and agresments of this Security Instrament
as if tb.c;,ndcr(s) were 8 part of this Security Instrument. [Check applicable box(es)]

Adjustablc Ratc Rider [0 Condominium Rider - [0 1-4 Family Rider
‘ayment Rider [ Planned Unit Development Rider [ Biweekly Payment Rider
C] Rate Improvement Rider O Second Home Rider  _

By SIGNING Bm.ow Bonoweracccptsandag:wtothc terms and covenants con:amedmthasSecumy
Instmmcntandmany nder(s) cxeancdby Borrower and pprorded with |

K ........................................... " (Seal)

\ _ -Borrower
.................................................... (Seal) -

L'J -Borrower

'i'his Llne For Acknowledgment]-
STATE OF WASHINGTON $730> AR I ‘County ss; .
D ASHINGTON) e S S |
persopally appeared fore me . 2 C_ AP Qf ...................
T AA.. wr-the sxgncxj,s) of thc e instrument, who
dul wledgcd to me tlm .. executed thc same.

My Commission cxpirs: /0 7/ ’9

T'hcundmgnsdlsthcholdcrofthcmteornommcme@bym:sDeedomest Said note or notes, -
together with all other indebtedness secured by this Deed of Trust, have been. paid in foll. You are bereby
directec to cancel said note or notes and this Deed of Trust, wh:charcdchvcredhcteby and to reconvey,
without warranty, ail the estate now held by youundcrth:sDwdofff tochepc:sonoxpusons legally
entitied thereto. i

w Systema, inc., St. Cloud, MN Form MD-1-WA 8/28/98
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~ personaily appeared T Rong< il

STATE OF WASHINGTON

COUNTY OF \Sﬁaé&
On this __'2_/_ day of

, bcforc rnc

to me known to be the general -partner(s) of BYSCa? Db pept (Gencral) &nme&)

partnership and acknowledged the said instrument to bc tI‘c frcc and voluntary act and deed of

said general partner(s) for the uses and purposes therein’ mennoned and on oath- stated that
was/were duthorized to execute said instrument on behalf of saxd parlncrshrp

Witness my hand and official seal hereto afﬁx the day and ynr first above written.

My Commission Expires: /0-/- 5§

\\
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5. Hazard or Property Incuranre. Borrower shall keep the improvements now existing or hereafter
¢rected on the Property insured against loss by fire, hazards included within the term “extended coverage”
and any other hazards, including floods or flooding, for which Lender reqmrcs inserance. This insurance
shall be maintained in the amounts and for the periods that Leader requires. The insurance carrier providing
~ ¢the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreas dnably
*_+ withheld. If Borrower fails to maintain coverage describec sbove, Lender may, zt Lender’s option, obtain
covcragc to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall inciude a standard
mortgagc clause, Lender shall have the right 10 hold the policies and repewals. If Lender requires, Borrower
shall-promptly glve to Lender all receipts of paid premiums and rerswal notices. In the .event of loss.
Borrower shall give prompt notice to the insurance carrier and Lerder. Lender may make proof of loss if not
made promptiy by Borrower.

‘Unless Lender and Borrower otherwise agree in wntmg insurance proceeds shall be applied to
restoration or repdu' of the Property damaged, if th> restoration or repair is economically feasibie and
Lender’s security is‘not lessened. If the restoration or repair is not economically feasible or Lendes’s security
would be lessened, the insurance procseds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
auswer within-30 days'a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restere the Property or
to pay sums secured by thzs Secunty Instrument, whether or not then due. The 20-day period will begin
when the notice is given.”

Unless Lender and Borrowcr otherwise agree in writing, any-applicatzon of procezds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the
amount of the payments, If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shali pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Appilication; Leaseholds. Borrower shall .occupy, establish, and use the Property as Borrower’s principal
residence witkin sixty days after the execution of this Security Instrument and shall continue to occepy the
Property as Borrower's pnnmpal residence for at least one year after the date of -occupancy, unless Lender
otherwise agrees in writing, which: consent shall not be unreasonably withheld, or unless cxtcnuaung
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or-commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Propcrty or ctherwise materially impair the lien created by this Security
Instrument or Lender's security interest.: Borrowcr may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proc tobedxs:mssedmthamhngthax in Lender's good faith
determination, precludes forfeiture of the Bozrowcr s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave ma;cnally false or inaccurate information or statements
to Lender (or failed to provide Lender with any materia mforma:xon) in connection with the loan evidenced
by the Note, including, but not limiied to, rcprcsemamons concerning Borrower’s occupancy of the Preoerty
as a principal residence.<f this Security Instrumentis.on-a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to.the. Propcny thc leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lendex’s Rights in the Property.: If Borrowcr fails to perform the covenants and
agreements contained in this Security Instrument, or there is 3 legal proceeding that may significantly affect
Lender’s rights 1n the Property (such as a proceeding in ba.nkmptcy, probate for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the valoe
of the Property and Lender’s rights in the Property. Lender’s actions. may mcludc paying aay sums secured
by a lien which has priority over this Secunty Instrument, appearing in court, paymg reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may take acuon under this paragraph 7,
Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall becomc .zddmonal debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree: to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payablc, with interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condmon of making the loan
secured by this Secerity instrament, Borrower shall pay the premiums ired to maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required: by Lender lapses or ceases
10 be in effect, Borrower shall pay the premiums required to obtain coverage substantially ‘equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent to the oost to Botrower of the
mortgage insurance previously in effect, from an alterpate mortgage insurer appmvcd by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay w Lender each
morth a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, uscandmnmcscpaymamas

a loss reserve in lien of mortgage insurance. Loss reserve payments may 10 longer be reqmmd, at the option -

of Lender, if mortgage insurence coverage (in the amount and for the period that Lender requ es). prowded

by an insurer approved by Lender again becomes avaiiable and is obtained. Borrower shall pay the premiyms.
required to maintain mortgage insurance in-effect, or to provide a loss reserve, until the requirement for

mortgage insurance ends in accordance with any written agreement between Borrower and 'Lcndcr ar
applicable law.

$. Inspection. Lender or its agenmt may make reasonable emtries upon and mspecuons of thc
Property. Lender shall give Borfowsr notice at the time of or prior to an inspection specifying rcascna'blc-xf"

cause for the inspecticn.
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