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DEED OF TRUST
# v % Assignment of Rents and Securlty Agreement
Reference # (if applicable): Additional on page ____
Grantor(s): ’
1. Fisher, Jimmig F
2. Fisher, JoAnne™

Grantee(s)lAssugneeIBeneﬂclw
Westward Financial Services Inc, Trustee
Legal Description: East 133 feet of Lot 35, Forest Estates. Additional on page 2

THIS DEED OF TRUST IS DATED JUNE 17, 1997, among Jimmie F Fisher and JoAnne
Husband and Wife, whose malling address is 1741 S Woodlsnd Drive, Mount Vernon,
93274 (referred to below as " "_,‘);_HorlmnMASavhosmmmm
ls 1503 Riverside Dr, P O Box 100, Mt Vernon, WA 98273 (referred 10 below sometimes
“Lender” and sometimes as "Beneficiary"); and Westward Financial Services inc, whose malling
address Is 1500 Cornwall Avenue, Bellingham . WA' $8225 (referred to below as "Trusiee").
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06-17-1997 DEED OF TRUST Page 2
(Continued)

o S ————————

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 10 Trusies in trust with power of sale, ol
m and possession and for the benafit of Lender as Seneficiary, ail of Grantor's right, e, and interest in g "g'lho

orubuqmnﬂymbdorlﬂudbmm

" fotures; & easements, rights of way, and appurienances; el waisr, Wasler rights and ditch rights (including siock in uliies with
& dich ofimigalion righls); and el olher rights, roysities, and relating lo the reel s InCludi Srmitation all
- minerals, o, gas, gecinermal and simiar matiers, located sngm:oumy, m in

Washington (the "Real

L e THE EAST 133 FEET OF TRACT 35, “FOREST ESTATES", AS PER PLAT RECORDED IN
. VOLUME 8 OF PLATS, PAGES 53 AND &4 RECORDS OF SKAGIT COUNTY,

The Resl Property or Its address is commonly known as 1741 S Woodland Drive, Mount Vernon,
WA 98274. e Raal Property tax identification number is 3914-000-035-0008.

Granitor hereby assigns as securtty to Lender, all of Grantor's right, titte, and inlerest in and to ak lesases, Rents, and profis of the

Property. Thbuunnmonlhmordod in accordance with RCW 65.08.070; the ken created by this assignment is intended io be

spacific, perfecied and choale upon the recording of this Deed of Trust. Lender grants 10 Grantor & Kcense to collec! the Rents

and proMs, which kcenss may be revoked at Lender's option and shall be automaticalty revoked upon acceleration of all or part of
ness.

Beneficlary. The werd'Bomﬁchry‘ means Horizon Bank, A Savings Bank, its Successors and assigns. Horizon Bank, A
Savings Bank aiso i referred to a3 Lender" in this Deed of Trust,

Credtt Agreement. mm "Credit Agreement” mean the revolving credit agreement dated: June 17, 1007, with »

credit kmit in the amou'l‘!:o!::e.ooooo“ between Granior and Lender, together with il exiensions,
modifications, refinancings, and subs ons. for the Credil Agreement, The maturity dale of this Deed of Trust is May 23,
2027. NOTICE TO GRANTOR:. THE CREDIT AGREEMENT CONTAINS & vmlm INTEREST RATE. g

Deed of Trusl. The words Deed of Trust" mean this Deed of Trust among Granior, Lender, and Trustes, and inciudes
without imitation a assignment and sacurity inleres! provisions reiating (o the Persona) Property and Rents.

kmitation Jimmie F Fisher and JoAnne Fsher, .~ uding

Guarantor. = The word “Guarantor means and includes without imitation any and s guaraniors, surelies, and
lecommodaﬂonp.rﬁuheonmlonwﬂh_mq Indebiedness.

Improvements. The word Imorovements” means and includes without mitation all axisting and future improvements,
m. siruciures, mobiie homes afMxed 0n the Real Property, taciities, additions, raplacements and other consirucion on

» The word “Lender” means Horizon Bank, A Savings Bank, its successors and migns

Lender.
Personal Property. The words “Personal Property” mean all equipment, lxtuuM

Related Documents. The words Relaied Documents mean and inciude without limitation &l promissory mm
agreements, loan agresments, enviconmential Sgresments, guaranties, security agreements, morigages, deeds of irust, and
al other instruments, agreements and documents, whether now or hareafier existing, mcmdlnoonmcﬂon ‘with the

Rents. The word "Renis* means all pissent and future rents, revenues, income, issuss, royalties, proﬁfs.mdoﬂubum
derived from the Property. Ry
Trusiee. The word "Trusiee” Mm_wmm_: Flmndll Su\pu Inc and any substitule or successar hnhu. I

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN mmm

PERSONAL PROPERTY, IS GIVEN TO SECURE (I)PAYIENTOFTIEINDBMM (2) PERFORMANCE OF EACH

THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shafl pay to Lender al .m‘&' .mh_'*":
Secured by this Deed of T-ust as Mbmduo,andshalslricwapd in a timely mnwpﬁmdd&amm*
under the Credit Agresment, this Dced of Trust, and the Reisted Documénts.

et L IO AND MAINTENAMCE OF THE PROPERTY. Grantor agrees thal Granior's possession and o ot ve Py

Possession and Uss. Unit the occumence of an Event of Defaut, Grantor may (a) remain in possession and conkrol of the .~ -
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p,m. () use, operale or manage tne Property, and (¢) collect any Rents from the Property (this priviilege is a license

rom Lender lo Grantor automatically revoked upon defautt). The following provisions reiale o the use of the Property or o
* other imitations on the Property. The Real Property is not used principally for agriculture or farming purposss.

< Duty 10 ‘Maintaln, Granlor shall maintain the Property in tenantable condition and promplly perdorm all repain,
¢ replacements, and mainienance necessary to preserve its vaiue.
. Hezardous Substances. The lerms “hazardous waste,” “hazardous subsiance,” “disposal” “release,” and hrealened
" " release,” as usad in this Desd of Trust, shall have the same meanings as 3at forth in the Comprehensive Environmental
" Response, Compensation, and Liabiity Act of 1980, as amended, 42 U.S.C. Saction 9601, et saq. (CERCLA"), the
~Superfund -Amendments and Reauthorization Act of 1866, Pub. L. No. 99499 ("SARA"), the Hazmdous Maleris's
Transportation Act, 49 U.S.C. Saction 1801, st 36q., the Resource Consarvation and Recovery Act, 42 U.S.C. Section 8901,
ot 30q;, or-other applicable stale or Federal laws, rules, or reguiations adopled pursuant to any of the foregoing. The lerms
“hazardous wasie” and "hazardous substance” shall aiso include, without limitation, petroleum and petroleum by-products or
any fraction thereo! and asbesios. Grantor represents and wamanis 1o Lender that: (a) During the perod of Grantor's
ownership of the.Property, thers has been no use, generation, manufacturs, slorage, treatment, disposal, releass or
threatened release of any hazardous waste or substance by any person on, under, about or from the Property; (b) Grantor
has no knowiedge of, or reason ta believe that thera has been, excep! as previously disciosed 10 and acknowiedged by
Lender in writing, ‘(i) any use, generation, manufacturs, storage, treatment, disposal, reiease, or threatened releass of any
hazardous waste or subsiance on, under, about or from the Property by any prior owners or occupants of the Properly or )
any actual or threatened kitigation or claims of any kind by any person relating to such matiers; and (c) Except as previously
disciosed 10 and acknowiedged by Lender in writing, (i) neither Geantor nor any tenant, coniracior, agent or other authorized
user of the Praperty shall-use, gensrate, manufacture, store, treal, dispose of, or releasa any hazardous wasie or subslance
on, under, about or from the Propary:and (ii) any such activily shall be conducled in compliance with all applicabis federal,
slate, and local laws, reguiations and ordinances, including without limitation those laws, reguiations, and ordinances
described above. Granlor authorizes Lender and its agents to enter upon the Property to make such inspections and lests,
at Granlor's expense, as Lender may deem appropriale to delermine compliance of the Property with this section of the
Deed of Trust. Any inspeclions or iests made by Lender shall be for Lender’s purposes only and shall not be construed fo
creals any responsibiiity or liabiity on’the part of Lender to Grantor or 10 any olher person. The representations and
warranties contained hersin-are ‘based. on Grantor's due diligence in investigating the Property for hazardous wasle and
hazardous substances. Grantor ‘hersby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes lable for cleanup or other cosis under any such laws, and (b) agress to
indemnity and hold harmiess Lender against any and all claims, losses, labiliies, damages, penalties, and expenses which
Lender may directty or indirectly sustain or suffer resuling rom a breach of this section of the Deed of Trust or as
consequence of any use, generation, manufaciure, storage, disposal, release or (hrealened reiease occuming prior
Grantor's ownership or inlerest in the Property, whether or not the same was or should have been known 1o Granlor.
provisions of 1his section of the Deed of Trust, including the obiigation 1o indemnity, shall survive the payment of
indebledness and the satisfaction and reconveyance of the lien of this Deed ol Trust and shall nol be aflecied by Lender'
scquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisance, ‘Waste. Granior shall nol cause, conduct or permit any nuisance nor commit, permit, or sufler any siripping of or
wasie on or 10 the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not
remove, or grant 1o any olher party the right 1o remove, any timber, minerals (inciuding ol and gas), sol, gravel or rock
products without the prior writlen consent of Lender.

Removal of Improvements. Grantor shall not demolish or romove-any Improvements. from the Real Property without the
prior writien consent of Lender. As a condilion (o the removal of any. Improvements, Lender may require Grantor to make
arrangements satistactory to Lender {0 replace such lmprov.mnis wﬂhf;lmpromnlsouthunqud value.

Lender's Right %0 Enter. Lender and iis agents andnpmonhﬂvumy enier upon the Real Property at all reasonable
times to atiend to Lander’s interests and to inspect the Property for purposes of Granlor's compliance with the lerms and
conditions of this Desd of Trust. T Y

Compliance with Governmenial Requirements. Grantor shall promptly comply, and shall promplly cause compliance by
ak agenis, fenants or other persons or eniities of every nature whatsosver who rent, lesse or otherwise use or occupy the
Property in any manner, with all laws, ordinances, and reguiations, now or hereafier in eflect, of all governmental authorilies
applicable to the use or occupancy of the Property. Granior may conlest in good faith any such law, ordinance, or regulation
and withhold compiiance during any procesding, including appropriaie appesis, so long as Granior has nolified Lender in
writing prior to doing so and 30 long as, in Lender’s sole opinion, Lender's interests in the Property are nol

??s-

jeopardized.
Londer may require Grantor to post adequale sacurity or a surety bond, reasonably. satistactory 1o Lender, to prolect
Lender’s interest. i

Duty to Protect. Grantor agrees neither 10 abandon nor isave unnnondoci lhc Propody Grantor shall do all other acts, in
addition to those acts sei forth above in this section, which from the characier and use of the Properly are reasonably
necessary to protect and preserve the Property. 5, e A %

DUE ON SALE - CONSENT BY LENDER. Lender may, at ils option, (a) declare immadiately due and payabie all sums secured
by this Deed of Trust or (b) increase the inleres! rale provided for in the Credit Agresment or other document evidencing the
indebledness and impose such other conditions as Lender deems appropriaie, upon the sale or transier, without the Lender's
prior written consent, of ak or any part of the Real Property, or any inisrest in the Real Property. A “ssie or transier” means the
conveyance of Real Property or any right, title or interest therein; whether legal, beneficial. or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaiment sale coniract, land coniract, contract for.deed, leasehold inlerest with &
ferm grealer than three (3) years, lease-option contract, or by sale, assignment, or transier of ‘any beneficial inlerest in or o any
land trust hoiding title to the Real Property, or by any other method of conveysnce of Real Properly interest. If any Grantor is &
corporation, partnership or imiled liabiity company, iransier also includes any change in ownership of more than twenty—fve
percent (25%) of the voling stock, partnership inlerests or kmiled kabiity company interssts, as the case may be, of Granior.
However, this option shall not be exercised by Lender if such axercise is prohiviled by federal law or.by Washington law. :

TAXES AND LIENS. The folowing provisions relating fo the taxes and iens on the Property are & par of his Desd of Trust.

(including waler and sewer), fines and impositions levied against or on account of the Property, and shall pay when dus al
claims for work done on or for sarvices rendered or malerial furnished to the Property. Grantor shal maintain the Property
free of sl iens having priority over or equal to the interest of Lender under this Deed of Trust, except for. the len-of taxes and
assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Granior may withhold payment of any tax, assessment, or claim in connection with a good falth dispilte
over the obligation (o pay, s0 long as Lender’s interest in the Property is not jecpardized. If a ien arises or s Ned as a result .
of nonpayment, Granlor shall within fflesn (15) days afler the lien arises or, i a lien is fied, within ffieen (15) days afler -
Grantor has nolice of the Ring, secure the discharge of the lien, or if requasied by Lender, deposit with Lender cash or & .
sulficient corparate sursly bond or other security satistaclory to Lender in an amouni sufficient to discherge the len phs any -
costs and attomeys’ fess or olher charges that could accrue as a result of a foreclosure or sale under the lien. (n.any Lo
Granior shal defend iisell and Lender and shall satisty any adverss judgment before enforcement againgt the

Granilor shall name Lender as an additiona! obiiges under any surely bond furnished in the conlest procesdings.
of

Peyment. Grantor shallt upon demand furnish to Lender salisiactory evidence of payment of the twms.
assessments and shall sulthorize the appropriate governmental official 1o deliver (o Lender at any ime & writlen stalement
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" the taxes and assessments againe! the Property.

_Notice of Consiruction. Grantor shall notify Lender at isast Miesn (15) days befors any work is commenced, any services
" ane-hurnighed, or any maleriale are supplied to the Property, if any mechanic’s Len, maleriaimen's lisn, or olher llen could be
,_;-.:s‘muhdonmounldttnwork.m or maierials. Grantor will upon request of Lander furnish to Lender advance
muunou satislactory lo Lender that Grantor can and will pay the cost of such improvements.

;ﬁmorcnrv DAMAGE INSURANCE. The following provisions relating to Insuring the Propery are a part of this Desd of Trust,

.. Maintenance of Insurance. Granior shall procure and maintain policies of fire insurance with slandard extended coverage
- 'engorsements on a replecement basis for the full insurable value covering sl Improvements on the Real Property in an

“-ginount suMicient to avoid application of any coinsurance clause, and with standard morigagee clause in favor of Lender,
tonothuwﬂhtwhdwhamdlndhbwmmnoouundumynuomblyuquh Policies shall be writien In form,
amounts, coverages and basis reasonsbly accepiable o Lender lndhsmdbylcomnynrmm
acceplable tu Lender. Grantor, upon request of Lender, wilt deliver 10 Lender from time 10 time the policies or certificales of
insurance ‘in lorm satisfsctory to Lender, inciuding stipulations that coverages will not be cancelled or diminished without gt
Icn!lon(IO)dlys prior written nolice to Lender. Each insurance policy also shall include an Mprmmm
coverage in-favor of Lender will nol be impaired in any way by any act, omission or default of Granior or any other person.
Shoddﬂn_ﬂql?ropquau ¥me become icaled in an area designaled by the Director of the MEm
mmﬂtwulmm hazard area, Grantor agrees (0 obtain and maintain Federal Flood Insurance for the
full unpaid principal balance of the loan, up to the maximum policy Kmits set under the National Flood insurance Prmm or
as otherwise roqulrodhv Lender, and to maintain such insurance for the term of the ican.

Appiication -Grantor shall promptly notity Lender of any ioss or damage 1o the Property. Lender may make
prodo!loulleniorllhlodowwltﬂnﬂhon(lﬁ)dunoﬂhomuw wwhorornotunda‘lw:wﬂy impaired,
Lendar may, at is election, receive a ndnulnn\oproendsdmyimmmandnpplylmmmtmroduelonolhl
Indebisdness, paymeni of any lien aflecting the Property, or the restoration and repair of ihe Property. It Lender elects 1o
apply the proceeds fo restoration and repakr, Grantor shall repair or rapiace the damaged or destroyed Improvements in &

to Lender. Lender shall, upon satistaciory proof of such sxpenditure, pay or reimburse Granior from the
mmmlmmb"ewdmﬁormtmbonHGnnlorbnollndohunundurlhtsDudomeﬂ Any procesds
which have not been disb within 180 days afler their receipt and which Lender has not commitied 1o the repair or
restoration of the Property be used rst o pay any amount owing to Lender under this Deed of Trust, then 1o pay
muodlnbmt.mdlmwm.nuny.smmlppﬂodlothopdndpdmmdtmmdlbm it Lander hoids
rwawmmmudiulmwm.smhptoeuduhdbopddwuhoulinwwemnlorum
n may appear ‘ ‘

Unexpired Insurance ol Sale. - Anyumxphdimmncuhdlnmtolhobomﬁtof and pass to, the purchaser of the
PropufycovvodbynﬁbuddTmlnunymm‘suhordmmhddundorthoprovluomdtmbndoﬂm.ual
any forecicsure sale of such Property. - ;

EXPENDITURES BY LENDER. I Granlorhlﬂocomplywithanyproviﬂonoﬂmoudoﬁmlorllnnyacﬂonam
commenced thal would materially aflect Lender's inlerests in the Property, Lender on Granior's behall may, but shall not
required lo, take any action that Lender deems appropriale. Any amount that Lender expends in $0 doing will bear inlerest at
rate provided for in the Credit Agrasment from the dale incurred or paid by Lender {0 the dale of repayment by Grantor. All
expenses, al Lender's option, will (a) be payabls on.demand, (b) be added to the balance of the credi ine and be apportioned
among and be paysble with any instaliment paymenis to become due during either (i) the lerm of any applicable insurance
or (i) the remaining term of the Credit Agresment, or () be treated as a balloon payment which will bs dus and payable at
Credit Agresment's maturity. This Deed of Trust also will secure payment of these amounis. The rights provided for in
paragraph shall be in addition to any other rights or any remadies 1o which Lender may be entitied on account of the delaukt.
swhlcﬂonbyundushalndbocomhuoducuingthommsoulowwmlnymmwm
have had.

rmmv DEFENSE OF TIMLE. Thofalowinoprovhiomrd.hnoloowmhipdmompﬁymamdolm
rust.

Tiie. Granlor wamrants that: (a)mmmuwmmwdmwmwmum.m
clear of ail lens and sncumbrances other than those set forth in the Real Property descriplion or in any #ille insurance
titie report, or final litle opinion lssued in favor of, and accepied by, Lender in connection with this Desd of Trust,
GmntorhnthourighlpmandaMlouocubandddquDuddTmlloundt

Defense of Title. SubhctlothompﬁonInﬂbpmhwm,&lmummmdwmmm to
Property against the lawiul claims of all persons. in the event any action .or procesding is commenced thal q
Granlor's titie or ihe interest of Trusies or Lender under this Desd of Trust, Grantor shall delend the aclion at Gra
axpenss. Gran!ormnybomononinllpcrlylnsuchprmm.bu!Londusmlbqonﬂbdlommlnm
and to be represenied in the proceading by counssl of Lender's own choice, and. Granior will deliver, or causs to be
delivered, 0 Londorsuchinstrumonlsumddmymuulﬁomﬁmtoﬁm!opomisthm

Compliance With Laws. Grantor warranis that the Property and Grantor's use ol Iho Proporty complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions nhﬂnglocondommﬁonprooudingsmapmmhbMoﬂm

Application of Net Procesds. lfduwpﬁdlhﬁopuﬂbeon&mmdoymmaomm«hyw
procesding or purchass in lisu of condemnation, Lender may al its election require that all or any portion of the net

of the award be applied o the Indebtedness or the repair or restoration of the Property. The net procesds of the award shal
mean the award afler payment of all reasonabie cosls, expenses, and atiorneys’ hosincum’d by Tnnbo or Lender in
connaction with the condemnalion,

Ei

g is::i 532.
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i

such instruments as may be requasied by i from time io time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. mwmmmmlo
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon raquest by Lender, Gnmwmubmhmmmlmbﬂh
rust mmmmummwmww.mmmwmmwmm

The following shall consiilule taxes o which this saction applies: (a)awuumwmuomarw‘
upon all or any part of the indebledness secured by this Deed of Trust; (b) a specific tax -on Granior which Granior
authorized or required 10 deduct from payments on the indebledness secured by this type of Deed of Trust; (c)aluon
type of Deed of Trust chargeable against the Lender or the holder of the Credit Agresment; and (d) a specific tax on
any porion of the indebledness or on payments of principal and inleres! made by Grantor,

Subssquent Taxes. Hw&bMﬂhmﬂmwpﬁubMMMbhﬂbdﬂﬁMdTﬂ.
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~“event shall have the same effect as an Event of Celautt (as defined below), and Lender may exercise any or all of is
_availabie remedies for an Event of Default as provided below uniess Grantor either (a) pays the ax before # becomes
" delinquent, or (b) conlests the tax as provided above In the Taxss and Liens section and deposits with Lender cash or a
" sufficient corporaie surety bond or other security satisfactory to Lender.

" SECURITY AGREEMENT; FINANCING STATEMENTS. The folowing provisions relating (o this Deed of Trust as & securty
mmont are a part of this Desd of Trust.

" - Security Agresment. This instrument shal constitule & security agreement 1o the exient any of the Property constiluies
-, fdures or other personal property, and Lender shall have all of the rights of & sscured party under the Unitorm Commercial
~Code.as amended from time to time.

Security Interest. Upon request by Lender, Granior shal exscute financing slalemants and take whalever other action is
roquesied by Lender to perfect and continue Lender's security interes! in the Rents and Personal Property. in addition to
racording this Deed of Trust in the real property records, Lender may, at any time and withoul further authorization rom
Grantor, fle exscuied counlerparis, copies or reproductions of this Deod of Trust as a financing sistement. Granlor shal
reimburse Lender for-al expenses incurred in perfectng or continuing this security interest. Upon default, Grantor shal
assemble ihe Personal Properly in a4 manner and at a place reasonably convenient to Grantor and Lender and make it
availabie to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (sacured party), from which information concerning the
security interest granted by this Desd of Trust may be oblained (sach as required by the Uniform Commaercial Code), are as
stated on the frst page.of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY=IN-FACT. The following provisions relating to further assurances and attornay-in-tact
aro a part of this Deed of Trust. .« ™

Further Assurances. At any lime, and from time 1o ime, upon request of Lender, Grantor will make, exscule and deliver, or
wil cause to be made, execulad or deliversd, lo Lender or 1o Lender's designes, and when requesied by Lender, cause 1o
be fled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and places as Lender may
desm appropriate, any and all'such morigages, deeds of trust, security deeds, security agresments, financing sialements,
continuation stalemants, instrumants: of further assurance, certificates, and olher documents as may, in the sole opinion ol
Lender, be necessary or desirable in-order 1o effeciuate, complete, perfect, continue, or preserve (a) the obligations of
Grantor under he Credit Agreement; this Deed of Trust, and the Related Documents, and (b) the liens and security inlorests
created by this Deed of Trust as first anc prior.lens on the Property, wheiher now owned or hersafier acquired by Granlor.
Unless prohibiled by law or agreed 1o the contrary by Lender in writing, Granior shall reimburse Lender for all costs and
expensas incurred in connection with the maiters referred 1o in this paragraph.

Altomey=in~Fact. It Grantor fails 1o do any of the things referred 1o in the preceding paragraph, Lender may do 30 for and
in the name of Grantor and at Grantor's axpense. For such purposes, Granlor hereby irevocably appoints Lender as
Grantor's attorney-in-fact for the purpose of making, exacuting, delivering, fing, recording, and doing all other things as
may be necessary or desirable, in Lender's sole opinion, to accomplish the maliers referred to in the preceding paragraph.

FULL PERFORMANCE. Il Grantor pays all the Indebledness when dus, lerminates the credit line account, and otherwise
performs all the obligations imposed upon Gnntor'undl_rlhisDudo!Tnm.LonduMoucublndddwlonblnquul
for ful reconveyance and shall exscule and deliver lo Granior suitable sialements of lermination of any financing statement on file
evidencing Lender's security inlersst in the Rents and-the Personal Property. Any reconveyance fes shall be paid by Grantor, i
permitied by appicable law. The granies in any reconveyance may-be. descibed as the "person or persons legaly ontiled
therelo”, and he recilals in the reconveyance of any matiers or facts shal be conclusive prool of the truthfuiness of any such
matiers or facts.

DEFAULT. Each of the following, at the option of Lender, shal constitute an event of default ("Event of Defaul”) under this Deed
of Trust: (a) Grantor commits traud or makes & materia) misrepreseniation at any time in connection with the Credit Agresment.
This can include, for axample, a faise statement sbout Graniors income, assets, labiiies, or any other aspects of Grantor's
financial condition. (b) Grantor does not meet the repayment terms of the Credit Agresment. (c) Grantor's action or inaction
adverssly affects the coltateral for the Credit Agreement or Lender's rights.in the collsieral. This can inciude, for example, feilure
to maintain required insurance, waste cr destructive use of the dweliing, failure fo pay taxes, desth of all persons liable on the
sccount, franster of title or saie of the dwelling, creation of a ien on the dwelling without our permission, foreciosure by the holder
of another ken, or the use of funds or the dweling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurence of unyEvenldmuiund at any time thereafier, Trusiee or
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other righis or
remedies provided by law: Yy

Accelerals indebledness. Lender shall have the right at its option 1o deciars the entire Indebledness immediately due and
payable, inciuding any prepayment penalty which Granlor would be required topay. = -

Foreclosure. With respect to all or any part of the Real Property, the Trusies shall havoihoright to axercise its power of
sale and lo foreciose by notice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in either case in
accordance with and 1o the full extent provided by applicable law. :

UCC Remaedies. With respect o all or any part of Ihe Personal Property, Lender shslhavo althorlohls and remadies of a
socured party under the Uniform Coramercial Code.

Cotiect Rents. Lender shall have the right, wilhout notice 1o Grantor, 1o lake possession ot and manage the Property and
collect the Rents, including amounis past dus and unpaid, and apply the nel procesds, over and above Lender's costs,
agains! the Indebledness. In furtherance of this right, Lander may require any lenant or other user-of the Property to make
payments of rent or use fees directly to Lender. If the Renis ars collected by Lender, theri Grantor-irevocably designales
Lender as Grantor's altorney—in-fact 1o endorse instruments received in payment thersol in the name of Grantor and lo
negotale the same and collect the procesds. Paymenis by lenanis or other users o Lender in_response 1o Lender's
demand shall satisfy the obligations for which the payments are made, whather or not any proper grounds for_the demand
sxisted. Lender may exercise Its rights under this subparagraph either in person, by agent, or through areceiver. .

Appoint Receiver. Lender shal have the right lo have a receiver appointed to take possassion of all.or any part of the
Property, with the power to prolect and preserve the Property, to operate the Property preceding or panding forsciosure or
sale, and 10 coliect the Rents from the Property and apply the procesds, over and above the cost of the receivarship, against
the Indebledness. The receiver may serve without bond i permitied by law. Lender’s right to the sppoiniment ol -a receiver
shall exist whether or nol the apparent value of the Property excesds the Indebledness by a subsiantial amount.
Employment by Lender shall not disquakify & person from serving as a receiver. R
Tenancy st Sufferance. If Granior remains in possession of the Property afler the Property is sold as provided sbove or
Lender otherwise becomes eniitied (0 possassion of the Property upon default of Grantor, Granior shall becoms & fonant ot
sulerance of Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay a reasonable rental for the .-
use of the Property, or (b) vacale the Property immediately upon the demand of Lendar. §E

Other Remedies. Trusies or Lender shal have any olher right or remedy provided in this Deed of Trust or
Agreament or by law.

Notice of Sale. Lender shall give Granior reasonable nolice of the tme and piace of any public sale of the Personal
Propery or of the time afler which any privais sale or other intended disposition of the Personal Property is to be made.
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Rouomblo notice shall mean nolice given at least len (10) days before the time of the sale or disposition. Any sale of
*.Personal Property may be made in conjunction with any sale of the Real Pr .

* Sale-of the Propacty. To the extent permitied Dy appiicable law, Granior hereby waives any and all rights to have the
-~ Property marshalied. In exercising its righls and remediss, the Trusise or Lender shall be free to selt all or any part of the
; Property together or separaisly, in one sale or by separaie sales. Lander shall be entitied 1o bid al any public sale on all or
;. any portion of the Property.

. Walver; Election of Remedies. A waiver Dy any party of a breach of a provision of this Deed of Trust shall not constitule &
« = walver of or prejudice the party’s rights olherwise o demand sirict compliance with that provision or any olher provision.
. Election’ by.Lender 10 pursue any remedy provided in this Deed of Trust, the Credit Agresment, in any Relaled Document, or
“provided by law shall not exclude pursuil of any olher remedy, and an election to make expenditures or fo take action to
perform an obligation of Grantor under this Deed of Trust after fallure of Granior 1o perform shall not aflect Lender's nght to
deciare a default and to exercise s~v of its remedies.

Attorneys’ Fess; Expénses. If Lander insitules any sul or action 1o enforce any of the lerms of this Deed of Trust, Lender
shall be entitied 10 recover such sum as (he court may adjudge reasonable as attorneys’ fees at irial and on any appesl.
Whether or nouny coudmn is invoived, all reasonable expenses incurred by Lender which in Lender's opinion are

payable on:demand and shall bear interest at the Credit Agreement rate from the dale of expenditure unii repaid. Expenses
covered by (his parsgraph include, without Nmitation, howsver subject lo any limits under applicable law, Lender's attorneys'
fees whether or not there:is & lawsuit, including atiorneys’ fees for bankrupicy proceadings (including efforts to modity or
vacals any automatic slay ‘or Injunction), appesls and any anticipated pos'-judgment collection services, the cost of
tearching records, oblaining tite reports (inciuding foreciosure reports), surveyors' reporis, appraisal ises, title insurance,
and fees for the Trusies, lo the-extent permitied by applicable law. Grantor also wil pay any court costs, in addition lo all

olher sums provided by aw. a
Rights of Trustes. Trusles shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND MLIGATIOﬁdir.-QF TRUSTEE. The folicwing provisions relating to the powers and obigations of Trusise
(pursuant to Lender's Instruc!lom)mplrloflhbbood of Trust.

Powers of Trustes. In addition to.al powers of Trustee arising as & matter of law, Trusiee shaX have the power (o take the
folowing actions with respect lo_’:_lh'o':g_Pfopmy upon the written request of Lender and Granlor: (a) join in preparing and Ming

Obligations fo Nollfy. Trusise shal not be cbiigaled tonolify any other parly of a pending sale under any other Yrus! deed
or Nen, or of any action or proceeding in which Grantor, Lender, or Trusiee shall be a parly, uniess required by applicable
law, or uniess ihe action or proceeding is brought by Trusles.

Trusiee. Trusise shal meet all Quakfications required for Trusies under appiicable law. In addition to the rights and
remaedies set forth above, with respect 1o all or any part of the Property, the Trusise shall have the right to foreciose by nolice
and sale, and Lender shail have the right to foreciose by judicial foreciosure, in eilher case in accordance with and lo the full
exient provided by applicable law. \

Successor Trusies. Lender, al Lender's option; may from time 1o time appoint & successor Trusise to any Trusies
appointed hereunder by an instrument executed and acknowledged. by Lender and recorded in the ofice of the recorder of
Skagit County, Washington. The instrument shall contain, in‘addition 1o all other matters required by state law, the names of
the original Lender, Trusies, and Granior, the book and page or the Auditor's File Number where this Deed of Trust is
recorded, and the name and address of the successor trusies, and the instrument shall be exsculed and acknowiedged by
Lender or its successors in interest, Thommu..withom-qummmhohm. shall succeed fo all the litle,

Irustes shall govern o the exclusion of al oiher provisions for substhution, ..

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by law o
be piven in another manner, any notice under this Deed of Trust shall be.in writing, may be sent by lelefacsimile, and shall be
effactive when actually delvered, or when deposited with a nationally recognized overnight courier, or, f mailed, shall be
offective when deposited in the United Stales mail first class, certified or regisisred mal, posiage prepaid, direcled 10 the
addresses shown near the beginning of this Deed of Trust. Any parly may change its address:for notices under this Deed of Trus!
by giving formal writlen notice to the cther parties, specitying that the purpose of the.nolice is to change the party’s address. Al
copies of notices of toreciosure from the hoider of any lisn which has priority over this Desd of Trust shall be sent to
address, as shown near the beginning of this Deed of Trust. For notice pwposes, Grantor agrees to keep Lender and Ti
informed at all imes of Grantor's curent address. i :

it

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & par of this Dewd of Trust: »_
Amendments. This Desd of Trust, together with any Relaled Documents, constilulés the entirs. understanding and
agreement of the parties as to the matiers se! forth in this Deed of Trust. No alteration of or amendment lo this Desd of Trus!
shall be effective uniess given in writing and signed by the party or parties sought to be charged or bound by the aeration
or amendment. T

Appiicable Law. This Deed of Trust has been deliversd to Lender and accept by . o the o
Washington. This Deed of Trust shall be govemned by and construed in accordance "‘”‘ﬂﬂ"mlu' ' of the sm"" of

Caption Headings. Caption headings in this Deed of Trust are for conve
interpret or define the provisions of this Deed of Trust.
Merger. There shal be ro merger of the inlerest or estals created by this Deed of Trust with any othér inlerest or estale in
the Property at any time held by or for ihe benefit of Lender in any capacity, without the writien consent of Lender

Multiple Parties. AN cbigations of Granior under this Deed of Trust shall be joint and several, and el references 1o Granicr
shall mean each and every Grantor. This means that each of the persons signing below is responsible for st obligations in:

Severabiity. 11 a court of competant juriscicton finds any proviaion of this Deed of Trust o be invaid or unenforceable & fo

any person or circumsiance, such finding shall nol render tha! provision invalia or unenforceable as lo any other persons or

circumslances. nm.lwmhmwmpwonsmumwbomodiﬂodlobowminh'lmhd;'
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" Time 18 of the Essence. Time s of e sesance in the perormance of tia Deed of Tust

" Walvers and Congents. mmmumwamwmummomummamm
_-s--i-“‘FlilllpdDocM)uuulwhwalvublnwuﬂngcndllgnodbyum. No delay or omission on the part of Lender in
. exerciaing any right shall operaie as a walver of such right or any other right. A waiver by any perty of a provision of this
ouqqmuwmtmm-muummmmwmMwmmwmhmmm
provision or any other provision. No prior waiver by Lender, nor any course of dealing between Lender and Granior, shel
: constitule a walver of any of Lender's rights or any of Granior's obligations as to
- . by-Lender is raquired in this Deed of Trusi, the granting of such consent by Lender in any Inslance shell nol consiitule
~“continuing consent 1o subsaquent instances where such consant is required. ‘

*“Walver of Homestead Exarption, Grantor hereby reieesss and waives al rights and benefts of the homestesd cxamplion
laws cf the Stale of Washinglon a3 o all Indebledness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO IT$ TERMS. |

Sokh s e
'::'l'!l-_;DIVIDUAL ACKNOWLEDGMENT
sateor W aShingdony

)8

mmwahqiajﬁFilkfﬁ,a )

Onﬂhdcybdmm.ﬂnundnhr’idwmﬂc.mmmrmm DA » porsonally
knowntomwpmvodlomonhbubq!uﬁshctw*ﬂdomlo be the individuals described in and who exsculed the Deed
of Trust, and acknowiedged that they signed the Deed .of Trust as their free and voluntary act and deed, for the uses and
Given under my hand end official seal .this - {7 mdguﬂ{-—
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REQUEST FOR FULL RECONVEYANGE
To: . Sl

The undersigned is the lsgal owner and holder of al indebledness secured by ths Deed of Trusl. You
upon payment of all sums owing 10 you, to reconvey without wamanty, fo'the persons eniitied therelo, the right, ile and inlesest
now heid by you under the Deed of Trust. -

LASERPRO, Reg. U.5. Pat. & T.M. OIY., Var. 3.23 (c) 1987 CFi ProSarvices, Inc. AHrights reseryed. (WA-G01 E’ISQ‘GR.LN Low)
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