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RETURNTO: = Account # 5690000756

INTERWEST BANK.
POBOX 1649 .~ -

OAK HARBOR WA 982771649

3706120099

Assessor's Parcel oﬁr_ﬁl:_céhﬁt;_ﬁymber: 3892 000 043 0004

Abbreviated Legal Description: .~
(5 AC) E1/2 SE1/4 -NW1/4 SW1/4
& {include lot, block and plat or section, township and range)
Full legal description located on page 1
. (Spdce above this line for recording dats)

ISLAND TITLE, SA;;_.'.L;:6:621 o
HOME EQUITY LINE OFCREDIT SUBORDINATE DEED OF TRUST

THIS HOME EQUITY LINE OF CR__EDIT SUBORDINATE DEED OF TRUST (the "Security Instrument”) is
made on 06/13/1997 . The Grantoris .- ~

BRIAN ADAMS and KECIA“FOX

EACH AS THEIR SEPARATE ESTATE IN INDETERMINATE INTERESTS

whose address is
224 THUNDER LN ANACORTES WA 982210000
The Trustee is TSLAND TITLE COMPANY
("Trustee”), :
The Beneficiary is INTERWEST BANK, A WASHINGTON CORPORATION, organized and existing
under the laws of the STATE OF WASHINGTON, it successors and’or assigns, and whose address is 278 SE
PIONEER WAY, PO BOX 1649, OAK HARBOR, WASHINGTON 98277-1649 ("Lender™),

BORROWER., in consideration of the indebtedness herein recited and the trust created by this Security
Instrument, irrevocably grants and conveys to Trustee, in trust, with. Power of Sale, the property located in the
Town/City of ANACORTES . County of SKAGIT~  °, State of Washington,

and more particularly described as follows: s f i

THE EAST HALF OF THE SOUTHEAST QUARTER OF THE NORTHWEST
QUARTER OF THE SOUTHWEST QUARTER, SECTION 14,.TOWNSHIP 34
NORTH, RANGE 1 EAST OF THE WILLAMETTE MERIDIAN; < .~ |
(ALSO KNOWN AS TRACT 8 OF VOLUME 1 OF SURVEYS, PAGE 197,
RECORDS OF SKAGIT COUNTY, WASHINGTON.)
SITUATE IN SKAGIT COUNTY, WASHINGTON.

which has the street address of

ANACORTES WA 98221-0000 (the "Property Address”

TOGETHER with all the improvements now or hereafter erected on the above-described property, and all
existing and hereinafter acquired easements, rights, appurtenances, leases, rents (subject, however, to the'rights
and authority given herein to Lender to collect and apply such rents), profits, water, water rights. and water
stock, and contract rights pertaining to, arising from or situated at, upon or under the land located generally at'.
the Property Address, and all fixtures now or hereafter attached to the property. all of which, including™ *.
replacements and additions hereto, shall be deemed to be, and shall remain a part of the property coveredby .~
this Security Instrument. All of the foregoing, together with said property (or the leasehold estate ifthis . -
Security Instrument is on a leasehold), are collectively referred to as the "Property”. The Property presentlyis. =~ .
subject to one or more mortgages or deeds of trust (collectively “Prior Mortgage™), which have been recordedin’ -+ |
the recording office in the county in which the Property is located. Borrower has disclosed to Lenderthe . -
amount owing to the holder of the loan(s) secured by the Prior Mortgage.
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~ TO SECURE to Lender:
= (1) The promot repayment of all indebtedness due and to become due, as may be advanced and
outstanding, and repaid and readvanced, from time to time, with interest thereon (the "Line of Credit"), pursuant
~ tothe terms and conditions of the Home Equity Line of Credit Agreement and Promissory Note of even date

. herewith, between Borrower and Lender, and all modifications. smendments. extensions. substitutions,

_Trcplnccmcnts and renewals thereof (the "Agreement"). Lender has agreed to make advances to Borrower under
¢ the terms of the Agreement, Such advances shall be of a revolvmg nature and may be made, repaid and remade
" from time to time, Borrower and Lender contemplating a series of advances to be secured by this Security
Instrument. -The total cutstanding principal balance owing at any one time under the Agreement (not including
charsu. and collection costs which may be owing from time 1o time under the Agrecment) shall not exceed

[ #¥veremesnnsnnaensvsensSoyan Thousand and No/100's Dollars ($7.000.00 )

with mtcrcst thcrcon (the "Credit Limit"). That sum is referred to in the Agreement as the Credit Limit. The
entire indebtedness under the Agreement, if not paid sooncr, is due and payable on 07/30/2022 .or
on such later datc as‘may. be permitted by Lender in writing, or at such earlier date in the event such
indebtedness is accclcmu:d,m accordance with the terms of this Security Instrument,

(i) The payment.of all other sums advanced to protect the security of the lien hereunder, and of all
costs incurred by Lender i in connection with the enforcement of its rights under this Security Instrument and/or
the Agreement, up to the amount of the Credit Limit, with interest thereon at the rate provided in the Agreement,

(iii) The perfoﬂnnncc of Borrower's covenants and obligations under this Secumy Instrument, the
Agreement, and the: Prwr Mongage, mcludmg. but not limited to, Borrower’s promise to make payinents when
due.

Borrower covenants that Borrowcr is lawfully seized of the estate hereby conveyed and has the right to grant
and convey the Property: that the Property is unencumbered, except for the Prior Mortgage and declarations,
easements or restrictions of. record listedin‘a schedule of exceptions to coverage in the title insurance policy
insuring Lender's interest in the Property; and that Borrower will warrant and defend generally the title to the
property against all claims and demands.

Borrower and Lender covenant and ngree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and
interest on the indebtedness evidenced by the Agrccmcnt. and all late charges and other charges provided in and
authorized by the Agreement. b " ;

2. Funds for Taxes and Insurance If' rc«quircd by Lender, and subject to applicable law, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds") for: (a) yearly taxes and assessments. whlch may attain priority over this Security Instrument as a lien
on the Property ()] ycarly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any: and (¢) yearly mortgage insurance
premiums, if any. These iter-s arc called "Escrow It,_ems" Lender may, at any time, collect and hold Funds,
including reserves in excess of the amounts actually needed, using such methods of calculation as may be
authorized or not prohibited, and in an amount not to.exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account undcr the federal Real Estate Settlement
Procedures Act of 1974, as athended from time to time, 12 U.S. C Sccnon 2601 et seq. ("RESPA™), unless
another law that applies to the Funds sets a lesser amount. +1f so, Lender may, at any time, collect and hold
Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow [tems o otherwise in accordance
with applicable law. Borrower shall not be obligated to make stich payments of funds to Lender to the extent
that Borrower makes such payments to the holder of the Prior Montgage if such holder is an institutional lender.

The Funds shall be held in an institution whose deposits are insured by a fcdcral agency, instrumentality, or
entity (including Lender, if Lender is such an institution) or in any Fedcral home Loan Bank. Lender may
require Borrower to pay a one-time charge for an independent real estate tax rcportmg service used by Lender in
connection with this Loan, unless applicable law provides otherwise. Lende[ shall not_‘bc; required to pay
Borrower any interest or eamings on the Funds, unless expressly required by law to do so. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Fur:ds and the
purpose for which each debit to the Funds was made. The Funds are pledged. as addmonal secunty for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by appl:cabic law Lender shall notify
Borrower that Borrower may elect to receive either a direct refund of such excess amounts, ora gredit on
Borrower's future monthly installment of Funds. If Borrower fails to make such election within thirty (30) days
after notice has been mailed by Lender to Borrower, then Lender, in its sole discretion. may elect one of the
foregomg options, and notify Borrower of such election, 1fthe amount of the Funds held by. Lcndcr ar any time
is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in sich case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shal! makc up lhc
deficiency in no more than twelve monthly payments, at Lender's sole discretion, e

Upon payment in full of"all sums secured by this Security Instrument, Lender shall promptly rcﬁ.md o’ . "
Borrower any Funds held by Lender. If, under Paragraph 16, Lender shall acquire or sell the Property: Lender
prior to the acquisition or safe of the Property, shall apply any Funds held by Lender at the time of acqmsmon
or sale as a credit against the sums securced by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments rcccwed by
Lender under the Agreement and this Security Instrument shall be applied by Lender as provided in the -
Agreement. I

4.  Prior Mortgages and Deeds of Trust; Charges; Liens. This Security Instrument is subordmate to 7
- the Prior Mortgage. Borrower shall perform all of Borrower's abligations under the Prior Mortgage, mcludmg. o
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not limited to, Borrower's covenant to make payments when due,
. If Borrower fails to make any payments when so due under such loan, or otherwise defaults thereunder,

+"Lender shall have the right, but not the obligation, to make such payments directly to the holder of the loan
~_“secured by the Prior Mortgage, to cure such default or to pay in full, the entire indebtedness secured by the
. _Prior Mongage. All costs and expenses incurred by Lender to cure such default or to pay the entire
<" indebtedness secured by the Prior Mortgage:
"¢ (a)  shall bear interest from the date advanced until paid at the interest rate in effect under the

Agreement from time to time;

© 7+ b}~ shall be immediately due and payable by Borrower to Lender without notice or demand for
pny m,ﬁﬁ[’;.&nd_: -

. () shall be and become a pant of the indebtedness secured by this Security Instrument up to the
amount of the Credit Limit,

The curing by Lender of any default under the Prior Mortgage, or the payment by Lender of the entire
indebtedness secured thereby, shall not constitute a curing or waiver of the default under this Security
Instrument caused by Borrowar's default under the Prior Mortgage, and Lender shall remain entitled to exercise
all the rights and remedies available to it by virtue of such default.

Any act or omission by Borrower which would constitute a default or an event of default under the Prior
Mortgage, shall constitute a default hereunder, without the necessity of giving any notice to Botrower or
alfording Borrower any time'in'which to cure such act or omission, Borrower shall notify Lender with five (5)
days after receipt by Borrower of any notice from the holder of, o trustee named in the Prior Mortgage. noting
or claiming the occurrence of any default, non-payment or non-performance by Bomower ot notice of
acceleration under the Prior Mortgage. Borrower warrants and represents that the granting of this Security
Instrument is not a default.or an event.of default under the Prior Mortgage

d that any required consents thereunder have been oblained and delivered to Lender,

Borrower shall pay or cause 10 be paid all taxes, assessments and other charges, fines and impositions
attributable to the Property which may attain a priority over this Security Instrument. and leasehold payments or
ground rents, if any. Borrower shall pay these obligations in the manner provided in Paragraph 2, or if not
required to be paid in that manner, Borrower shall pay or cause to be paid such obligations on time directly to
the person or govenmental authority owed such payment or payments, [f Borrower makes these payments
directly, Borrower shall promptly deliver to Lender receipts evidencing all such payments.

Borrower shall promptly discharge any lien, other than the Prior Mortgage, unless Borrower: (i) expressty
agrees to the payment of the obligation sécured by the lien in a manner deemed acceptable to Lender and set
forth in writing; (ii) contests in good faith the lien by, or'defends against enforcement of the lien in, legal
proceedings which, in Lender’s opinion, operate to prevent the enforcement of the lien or forfeiture of any part
of the Property: or (iii) obtains from the holder of such lien an agreement satisfactory to Lender to subordinate
that lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument (other than the Prior Mortgage) Lender may give
Borrower 3 notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set

forth above within ten (10) days after the giving of notice.

3. Preservation and Maintenance of Property; Condominiums; Plaaned Unit Developments;
Leaseholds; Use and Occupancy, Borrower shall keep'the Property in good repair and shall not commit waste
or permit impairment or deterioration of the Property, reasonable wear and tear excepted,

If this Security Instrument is on a unit in a condominium, or'a planned-unit development, Borrower shall
perform all of the Borrower’s obligations under the declaration or covenants creating or governing the
condaminium or planned unit development, the by-laws and regulations of the condominium or planned unit
development and constituent documents, . I

If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease, If
Borrower acquires fee title to the Property, the leasehold and fee shall not merge unless Lender agrees in writing
to the merger. In no event shall any such merger extinguish the lien of this Security Instrument.

Borrower shall use and occupy the Property, er cause the Property to be used and occupied, in 2 manner
consistent with use and occupancy as a residence. Borrower hereby represents and warants to the Lender that
the Borrower’s principal use of the Property shall not be for any agricultural or. farming purposes. Borrower
shall not abandon the Property or allow it to become vacant, Borrower shall comply with'all laws, rules, orders,
ordinances and regulations affecting the Property. Borrower shall notify Lender promptly upen the occurrence
of a notice of violation of any laws applicable to the Property.

6. Hazard or Property Insurance. Borrower shall keep the improvements'now existing'or hereafter
erected on the Property insured against loss by fire, hazards included within the term “exténded toverage”, and
any other hazards, including flood or flooding, Lender may require, from time to time, and.in such amounts for
such periods of time that Lender may require, subject to applicable law, The insurance carrier providing the
insurance shall be chosen by Borrower, subject to the approval of Lender, which shall not be unreasonably
withheld or delayed. e

All insurance policies and renewals shall be in a form acceptable to Lender and shall include'a standard.
mortgage clause naming Lender as an insured and providing at least fifteen (15) days written notice to Lender .

prior to the termination, canceilation, amendment 1o, or reduction in the amount of such policy or policies;
subject to the rights of the holder of the Prior Mortgage, Lender shall have the right to hold the policiesand.
renewals. If Lender requires, Borrower shall promptly give to Lender copies of all raceipts of paid premiums .
and rencwal notices. In the event of loss or damage to the Property or any part thereof, Borrower shall give
prompt notice to the insurance carricr and Lender. Lender may make proof of loss if not made promptlyby.”
Borrower, and may compromise any claim, appear in any action and collect any insurance proceeds.
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restorationor” -
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repair of the Property damaged, if the restoration or repair is economicaliy feasible ané Lender's security is not

lessened, If the restoration or repair is not economically feasible or Lender's security would be lessened, the
_-insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
~with any excess paid to Borrower, If Borrower abandons the Property, or does not answer within thirty (30)

" days after the mailing of a notice from Lender that the insurance carrier has offered to settle a claim, then

" Lender may collect the insurance proceeds. Lender may use¢ the proceeds to repair or restore the Property or to

pay sums secured by the Security Instrument, whether or not then due. If Borrower directly receives any
~ insurance proceeds under the policy or policies that are made payable tc Borrower, Borrower shz!l promptly

pay such amounts to Lender by endorsing to Lender any payment check or draft from the insurance carrier.
Borrower hereby appoints Lender 2s its attorney-in-fact to endorse any checks or other payment instruments for
insurance proceeds that Lender receives under any policy(ies) of insurance required hereunder, which are made
payable to Borrower and delivered to Lender. The foregoing appointment of Lender us attorney-in-tact for
Borrower is coupled with an interest and imevocable. The rights conferred on Lender under this third paragraph
of Pai‘*ag‘raph'_(i,fel_ativ‘cﬂto the insurance coverage required hereunder and the application of any insurance
proceeds. shall be subject to the rights of the holder of the Prior Mortgage. Unless Lender and Borrower
otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of
the monthly payments referred to in Paragraphs 1 and 2 of this Security Instrument, or change the amount of the
payments, If, pursuﬁ'ht_tu*i{a’i‘qgraph 16 hereof, the Property is acquired by Lender, Borrower's right to any
insurance proceeds resulting from loss of, or damage to, the Property prior to the acquisition shall pass to Lender
to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

If Borrower fails'to maintain the insurance coverage required under this Paragraph 6, Lender may, but is not
obligated to obtain such coverage to protect its rights in the Property in accordance with Paragraph 7, in which
event the cost to purchase same shall be added to the amount of the indebtedncss secured by this Security
Instrument, S
Bomrower shall notify Lender promptly upon the occurrence of a fire or other casualty causing damage to the
Property,

7. Protection of Lender's Security Interest in the Property. If Borrower fails to perform the covenants
and agreements contained in this Security instrument, or there is a legal proceeding that may materially and
adversely affect Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture or to enforce laws or reguldtions), then Lender may do and pay for whatever is necessary to protect
the value of the Property and Lender's rights in the Property. Lender's actions may include, but are not limited

to, paying any sums secured by a lien which has priority over this Security Instrument, including the sums
secured by the Prior Mortgage: procuring insuranice; appearing in court; paying reasonable attomey’s fees; and
entering on the Property to make repairs or abate nuisances. Although Lender has the right to take the foregoing
actions pursuant to this Paragraph 7, Lendershall not be obligated to do so, and may also enforce the remedies
provided for in this Security Instrument, and otherwise available to Lender at law or in equity. No such
discretionary action taken by Lender shall constitute a curing or waiver of Borrowers failure to perform the
covenants and agreements contained in this Security Instrument. In undertaking any such actions. Lender shall
have no duty of any kind whatsoever to Borrower, other than to comply with the express requirements of
applicable law, .

Any costs and expenses incurred by Lender pursuant‘.ﬁmﬂphié Paragraph 7 or in furtherance of any other of
Lender’s rights. under this Security Instrument or the Agreement, at Lender's option, may be added to the
outstanding principal amount under the Line of Credit and such aggregate principal amount shall be secured by
this Security Instrument up to the amount of the Credit Li mit.. Unless Borrower and Lender agree to other terms
of payment, such costs and expenses shall bear interest from the date incurred by Lender at the rate stated in the
Agreement, and in effect from time to time, and shall be payable, with interest, immediately following written
demand from Lender to Borrower requesting payment thereof, S

8. Inspection. Lender or its agent may enter upon and inspect the Propetty-at reasonable times, provided
that, if reasonable under the circumstances, Lender shall seek to notify Borrower prior to such inspections,
specifying reasonable grounds therefor, related to Lender's interest in the Property. -

9.  Condemnation. Subject to the rights of the holder of the Prior Mortgage, the proceeds of any award
or claim for damages, direct or consequential, in cornection with any condemnation or other taking of an part of
the Property, or for conveyance in lieu of condemnation, are hereby assigned-and shall be paid 1o Lender.
Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the
Property. unless Borrower and Lender otherwise agree in writing, the sum secured by this Security Instrument
shall be reduved by the amount of the proceeds multiplied by a fraction of the numerator of which is the total
amount of the sums secured immediately bafore the taking, and the denominator of which is'the fair market value
of the Property immediately before the taking, Any proceeds remaining shall be paid to.Borrower. _in‘the event
of a partial taking of the Property in which the fair market value of the Property immediately before the taking is
less than the amount of the sum secured immediately before the taking, unless Borrower and Lender otherwise
agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums hercby
secured, whether the sums are then due. P

Unless Lender and Borrower otherwise agree in writing, the proceeds of any award or claim for damages, *.

shall be applied to restoration or repair of the Property damaged, if the restoration or repair is economically. -
feasible and Lender"s security would not be lessened. 1f the restoration or repair is not econom ically feasible or” -
Lender’s security would be lessened, the proceeds shall be applied to the sums secured by this Security. -~ -~
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower directly receives any monies .
that are made payabie to Borrower, Borrower shall promptly pay such amounts to Lender by endorsing to Lender - &
sny payment check or draft that it receives for the condemnation. The rights conferred on Lender hereunder and
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. the application of the condemnation award or damages, shall be subject to the rights of the holder of the Prior

Mortgage.

" I the Property is abandoned by Borrower. or if, after notice by Lender to Borrower that the condemnor
.~ ,offers to make an award or settle a claim for damages. Borrower fails to respond 1o Lender within thirty (30)
<" days'after the mailing of notice by Lender to Borrower of such offer, Lender shall be authorized to collect and
~_“pply the proceeds, at its option, either to restoration or repair of the Property or the sums secured by this
.+ Secarity-Instrument, whether or not then due,
7 ‘Lender is irrevocably authorized by Borrower to file and prosecute or settle Borrower’s claim or claims for
any such award or claim for damages, and to collect any such award or payment. Unless Lender and Borrower
_otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of

‘of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of such payments.
Borrower shall notify Lender promptly upon the occurrence of 2 pending or threatened condemnation of the
Property. . -~ |

10, “~“Borrower Not Released; Forbearance by Lender Not a Waiver. Any extension of the lime for
payment, o any modification of the terms of payment of the sums secured by this Security Instrument granted
by Lender to'Borrower or to any suceessor in interest of Borrower, shall not operate to release, in any manner,
the liability of the original Borrower and Borrower's successors in interest. Lender shall not be required to
commence proceedings against such successor or may refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower and Borrower’s successors in interest. Any delay or other forbearance by Lender in exercising any
right or remedy under this Security Instrument or the Agreement, or otherwise granted to Lender by applicable
law, shall not be a waiver of or prectude the exercise of any such right or remedy of Lender. Such delay or
other forbearance by Leader shall not release, waive or diminish Borrower's obligations or liabilities hereunder.

11, Remedies Cumulative. - All remedies provided in this Security Instrument and the Agreement or
granted to Lender at law or inl equity, may be exercised concurrently, independently or successively,

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower.
The preceding sentence shall not be construed as Lender s approval to sell or transfer the Property, it being
understood that upon the sale of transfer of the Property, Lender may require the full and immediate repayment
of the indebtedness and all other sums secured by this Security Instrument. Borrower's covenants and
agreements shall be joint and several, .Any Borrower who co-signs this Security Instrument but does not execute
the Agreement: (i) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's
interest in the Property under the terms of this Security Instrument; (ii) is not personally obligated to pay the
sums secured by this Security Instrument: and (iii) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Agreement without that Borrower’s consent, = -

13.  Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class uniess applicable law requires use of another method. The notice
shall be directed to Borrower at the Property Address or at any other address Borrower designates by written
notice 10 Lender. Any notice to Lender shall be given by first class mail directed to Lender at the address set
forth above or to any other address that Lender designates by written notice to Borrower, Any notice provided
for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as
provided in this Paragraph.

I4.  Transfer or Encumbrance of the Property or a'Béneficial Interest in Borrower, If all or any
part of the Property or any interest in it is sold, conveyed, leased. encumbered, transferred (or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written
consent, Lender may, at its option, and with notice to Borrower, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.  * AN

If Lender exercises this option, Lender shall give Borrower written notice of acceleration. The notice shall
provide a period of not less than thirty (30) days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower. fails to pay the required sums
prior to the expiration of such period, then Lender may invoke any remedies permitted by this Security
Instrument without further notice to, or demand, on Borrower. ;

IS. ~ Assignment of Rents; Appointment of Receiver; Lender in Possession, As additional security
under this Security Instrument, Borrower hereby assigns to Lender the rents of the Property; provided that, prior
to acceleration pursuant to Paragraph 16 hereof or abandonment of the Property, Borrower shall have the right to
collect and retain such rents as they become due and payable. Upon acceleration under Paragraph 16 or
abandonment of the Property, Lender, in person, by agent or by a judicially appointed receiver shall be entitled
to enter upon, take possession of and manage the Property, and to collect the rents of the Property including
those past due. Any rents collected by Lender or the receiver shall be applied first to payment-of the costsiof
management of the Property and collection of rents, including, but not limited to, receiver s fees, paymenton
receiver s bonds, trustee s fees and reasonable attomeys fees, and then to the sums secured by this Security *
Instrument. Lender and the receiver shall be liable to account only for those rents actually received. . = -

16.  Events of Default; Acceleration; Remedies. The occurrences of any one or more of "tl_;é._foIlbWing,,,,._z,, “
events shall, at the clection of Lender, constitute an "Event of Default”, and shall entitle Lender to terminate the .
Line of Credit and accelerate the indebtedness secured hereby: W

(a)  If Borrower shall commit fraud or make a material misrepresentation in connection withthe” <
Line of Credit;

(b) If Borrower shall fail to meet the repayment terms set forth in the Agreement:
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(¢) 1f Borrower shall act or fail to act in any way that adversely affects the Propertv or Lender's
security interest or any other right that Lender shall have in the Property. including, but not limited 1o,
- Borrower's actions or omissions that constitute "Events of Default" under the Agreement, and Borrower s failure

- ~.--";tq(:p'c;fom any materinl covenants or agreements contained in this Security Agreement,

(d) If Borrower is or becomes an executive officer or director of Lender, or otherwise becomes subject

& to any federal law dealing with credit extended by Lender to its executive officers, et al., including, but not
* " limited10, Part 215 of Title 12, Code of Federnl Regulations or any successor or substitute regulation, or other

applicable restrictions, or if Borrower is or becomes indebled to any other bank or bunks, or any subsidiary
‘thereof, in-an.amount exceeding the limitations set forth in such federal law or restrictions, this Line of Credit
‘-:.hall become duc and payable in full upon demand by Lender, as required by law,

Upon the occurrcncc of an Event of Default (but not prior to acceleration under Parugraph 14 hereof unless
applicable Iuw prov:dcs otherwise), Lender shall give notice to Borrower prior to acceleration specifying: (a) the
default: (b) the-action required to cure the default; (¢) a date, not less than thirty (30) days, or such other shorter
period-of time as may be necessary to protect Lender from an adverse and material impaimment of its security
interest, from: the date: 1hc notice is mailed to Botrower, by which the default must be cured: and (d) that
Borrower's failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security [nstrument, foreclosure by judicial proceeding, or adventisement and sale of the
Property at public auction-at a date no less than 120 days in the future. The notice shall further inform
Borrower of the nbht to rcmstatc the Line of Credit afler acceleration by Lender, and the right 1o ussert in the
foreclosure procmdm the nori-gxistence of a default or any other defense of Borrower to acceleration and sale.
If the default is not cured on or bcforc the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument, without further demand. and may
invoke the power of sale and any other remedies permitted by applicable law, Lender may be entitled to collect
all expenses incurred in‘pursuing the remedies provided in this Paragraph 6. including. but not limited to,
reasonable attorneys fees, trustee s fci;s and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event
of default and of Lender's election:to cause the Property to be sold. Trustee and Lender shall take such action
regarding notice of sale and shall-give such notice to Borrower and to other persons as applicable law may
require. After the lapse of such time as may be required by applicable law and after publication of the notice of
sale, Trustee, without demand on Borrower. shall sell the Property at public auction tot he highest bidder at the
time and place and under there terms’ des:gnated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted by applicable
law by public announcement at the time and placc ﬁxcd in the notice of sale. Lender or Lender's designee may
purchase the Property at any sale, K

The Trustee shall deliver to the purchaser ¥ Trustec s deed conveying the Property without any covenant or
warranty, express or implied. The recitals in the trustee s deed shall be prima facie evidence of the truth of the
statements made therein, The Trustee shall apply the proceeds of the sale in the following order: (i) to all
reasonable expenses of the sale, including, but noi limited to. Trustee’s fees of five percent (5%) of the gross
sale price (or such lesser maximum percentage as pcnnmcd by applicable iaw). the balance of all prior liens as of
the date of the sale, and reasonable attorney’s fees and costs of title‘evidence; (ii) to all sums secured by this
Securlty Instrument: and (m) any excess to the person or persons l:gally entitled to it, or to the clerk of the
superior court of the county in which the sale took place, *. ;

17.  Borrower's Right to Reinstate. Notwithstanding’ Lcndcr 's-acceleration of the sums secured by this
Security Instrument due to Borrower's default, Borrower shall’ hnve the nght to have any proceedings begun by

Lender to enforcethis Security Instrument discontinued at any nme prior to cleven (11) days (or such other
period as applicable law may specify for reinstatement) before the sale of the Property. or entry of a judgment
enforcing the Security Instrument if: (a) Borrower pays Lender all'sums-which would then be due under this
Security Instrument and the Agreement had no acceleration occurred: (Lb} Borrower cures all violations of any
other covenants or agreements of Borrower contained in this Security Instrument: (c) Borrower pays all
reasonable expenses incurred in enforcing this Security Instrument, mcludmg. but not limited to, reasonable
attomeys fees, trustee s fees (notwithstanding that the Property was not sold after advcmscmcm for sale) and
court costs; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s interest in the Property, and Borrower’s abligation to bay'"thc sums secured by this
Security Instrument shall continue unimpaired. Upon such payment and cure by Borrower, this Security
Instrument and the obligations secured hereby shatl remain in full force and effect as if no acceleration had
occurred. This right to reinstate shall not apply, however, in the case of acceleration pursuant to. Paragraph 14,
18. Governing Law; chcrability This Security Instrument shall be governed by the laws of the
Jurisdiction in which the Property is located. The foregoing sentence shall not limit the apphcablhty of federal
law to this Security Instrument. In the ¢vent that any provision or clause of this Secumy Instrument or the
Agreement conflicts with applicable law, such conflict shall not affect other prowsnons of this Security
Instrument or the Agreement which can be given effect without the conflicting provision.. Te thal cnd thc
provisions of this Security Instrument and the Agreement are declared to be severable, ) g

19. Loan Charges. If the Line of Credit secured by this Security Instrument is subject to a Iaw whsch
sets maximum loan charges, and that law is finally interpreted so that the interest or other charges collected; or
to be collected, in connection with the Line of Credit exceeds the permitted limits, then: (i} any such charge -
shall be reduced by the amount necessary to reduce the charged to the permitted limit; and (ii) any sums already
collected from Bomower which exceeded permitted limits shall be refunded to Borrower. Lender shall rcfund
such excess either by reducing the principal owed under the Agreement or by making a direct paymentto- the =
Borrower. 1f Lender applies the excess toward reducing the principal balance, such reduction shall be tmted as
a partial prepayment without a prepayment charge as may be authorized under the Agreement. o
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20.  Reconveyance. Upon payment of all sums secured by this Deed of Trust. Lender shall raquest

Trustcc to reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness

secured by this Deed of Trust to trustee, Trustee shall reconvey the Property without warranty and without
tchargc to the person or persons legally entitled thereto, Such person or persons shall pay all costs of

rccordauon. if any.

~21: ¢ Substitute Trustee. Lender, at its option, may from time to time remove any Trustee and appoint a
.succcssor trustee by an instrument recorded in the land records of the city or county in which this Security
Instrument is recorded, Without operating to convey the Property, the successor trustee shall succeed to all the
title, powers and duties conferred upon trustee herein and by applicable law.

22. Haurdnus Substances, Borrower shall not cause or permit the presence, use. disposal, storage, or

release of any 'Hazardous Substances on or in the Property. Borrower shall not do, or allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generaily rccogmzud to.be appropriate for normal residential uses and for maintenance of the Propenty.

Ravrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by uny governmental or regulatory agency ot private party involving the Property and any Hazardous
Substanzes or Envirenmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified
%y any govemimental or regulatory aulhonty that any remova!l or other remediation of any Hazardous
Substances afiecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with anronmcntal Law.

As used in this Paragraph 22, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Frvironmental Law:and the following substances: gasoline. kerosene. other flammable or toxic
petroleura producis, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaidehyde, and radioactive matenals. -As.used in this Paragraph 22, "Environmental Law" means federal
laws and laws of the Jurlsdlcuon wherc the Propcrty i1s located that relate to health, safety or environmental
protection,

23.  Mortgage Insurance lt' Lendcr rcqutrcd mortgage insurance as a condition of making the loan
secured by this Security Instrument;: Borrowcr shall pay the premiums to maintain the mortgage insurance in
effect. If, for any reason, the mongage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the premiums rcqulrcd to obtain covcmbc substantially equivalent to the mongage insurance
previously in effect, at a cost substannally :quwalcnt to the cost to Borrower of the mortgage insurance
prcwously in effect, from an altemate mortgagpe insurer approved by Lender. 1f substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance prcrmum bemg paid by borrower when insurance coverage lapsed
or ceased to be in effect. Lender will accept, useand retain such pavments as a loss reserve in lieu of mortgage
insurance payments. Loss reserve payments may no longer be required, at the option of Lender if mortgage
insurance coverage (in the amount and for the period that Lender rcqulrcs) provided by an insurer approved by
Lender becomes available and is obtained. Borrower shall pay the prcmnums required to maintain insurance in
effect. or to provide a loss reserve. until the requirement for mortgage insurance ends in accordance with any
written agreement between Borrower and Lender or applicable law.”

24, Sale of Note; Change of Loan Servicer. The Agreemem or a pnmal interest in the Agreement
(together with this Security Instrument) may be sold one or more times’ without prior notice to Botrower, A
sale may result in a change in the entity (known as the "Loan Serwccr“) that collects monthly payments due
under the Agreement and this Security Instrument. There also may be one or more changes in the Loan Servicer
unrelated to a sale of the Note, [fthere is a change of the Loan Servicer, Borrowcr will be given written notice
of the change in accordance with Paragraph 13 above and applicable law. The notice will state the name ard
address of the new Loan Servicer and the address to which payments should be' madc Thc notice will also
contain any other information required by applicable law.

25.  QObligation to Advance. Lender’s obligation to advance ﬁ.mds to Borrower upon terms stated in the
Agreement afier receipt of a Credit Line Check or other request for an advance made in accordancc with the
Agreement shall be obligatory.,

26.  Borrower's Waivers. To the extent permitted by applicable law, Borrowcl wawes and releases:

(a)  unless expressly provided for in the Agreement or this Security’ lnstrumcnt all notices of

Borrower's default or of any Lender’s election to exercise, or Lender's actual exercise ot‘ any nght or remedy
under the Note or this Security Instrument.
(b}  all benefit that might accrue to Borrower by virtue of any present or future Iaw exemptmg the

Property, or any part of the proceeds arising from any sale thereof, from attachment, levy or. sale on execution,
or providing for any stay of execution, exemption from civij process or extension of time for paymenl

27, Lender's Rights. Lender shall be deemed to have the benefit of all rights, remedies, and actlons
authorized under current and future federal and state laws which are generally and specifically available.to
lenders making loans of money, or offering credit, secured in either event by residential real estate. although
such rights and remedies may not be expressly herein stated or conferred on Lender. Nothing herein shall bé
deemed to limit or prevent Lender from asserting such rights or remedies in connection with the cnforccmcnt of
Borrower’s obligations under the Agreement and/or this Security Instrument. '

28.  Request for Notice of Default and Foreclosure Under Prior Mortgage. Borrower and Lcnder
hereby request the holder of the Prior Mortgage or of any other mortgage, deed of trust or other * =
encumbrance with a lien which bas priority over this Security Instrument, to give notice to Lender, at
Lender’s address set forth on page one of this Security Instrument, of any default under the Prior
Morigage or any other superior encumbrance and of any sale or other foreclosure action.
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29.  Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants und agreements of each such rider shall be incorporated
~into, and shall amend and supplement the covenants and agreements of this Security Instrument as of the ridet(s)

. %, werea part of this Security Instrument,
C (Check applicable box):

7 Rider attached, dated
¢ _No Rider(s) attached to this Security Instrument,

IN WITNgsstEREOF Borrower has cxecuted this Security Instrument as of the date first above written.

g\ Qs AdOM o (Seal), .

BRIAN i ,_""‘Bﬂf,fb“faf«_','
Lg CLa_ "~~~(S¢al)

KECIA FOX R

STATE OF WASHINGTON

County Of%d,é/g() ) Ss

On this day personally appeared before me HMLJ QMMQ
AT [l Ceci N\

to me known to be the individual (s) described in and who exccuted thc within and forgoing instrument, and
acknowledged that igned the same as LA free and voluntary act and deed, for
the uses and purposes therein mentioned.
GIVEN under my hand and official seal this [ S5

My Appointment expires on : Cﬂ-ﬂ}’ J. Bay-Srhmith

| - 2459
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