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”Immmmmm ;S _Deed of Truit.: June 3, 1907

- A&uuor's Tax Parcel Number: _ 39980000180007

Grantoris): JON W NICHOLS AND BARSARA. L NICHOLS —HUSRAND AND WIEE
Address: _ 19 Maksh WayLa Cunnu"ﬂ A 08257

Borrownris): JOHN W NICHOLS AND BARBARA J-NICHOLS
Address: _1Q Makah Way, La Connar WA gR287 -

Beneficiary/("Londer"; US. Bank of Washington. National Association, P. O. Box 3176 Portand, OR. 97208-3176

Trustee: United States Nasi=:. Sank ot uregon, 501 5.E. Hawtnorne Bivd, Suite 301, Portiand, OR. 97214

1. GRANT OF DEED OF TRUST. By signing below as Grantor, | |rrovocubly grant. bnrgam sell and convey to Trustes, in
trust, with power of sale, the following property located in SKAGIT .. - County. State
of Washington: S =

TRACT 19, SHELTER BAY DtV. 1, ACCORDING TO THE PLAI _ _TH_E_HEQ.E RECORDED

IN VOLUME 9@ OF PLATS, PAGES 80 AND 81, RECORDS OF ‘SKAG | T COUNTY ,

WASHINGTON. S

SITUATED IN SKAGIT COUNTY, WASHINGTON. : :
and all buildings and other improvements and fixtures now or later located on the proportv (all rofarrod to in this Deed
of Trust as "the property”). | also hereby assign to Lender any existing and future leases. and rents from the property as
additional security for the debt described below. | agres that | will be legally bound by all tho tormn statod in this Deed
of Trust. The above real property is not used principally for agricultural or farming purposes, - - -

2. DEBT SECURED. This Deed of Trust and assignment of rents secures the following:

I:I a. The paymaent of the principal, interest at the rate provided in the note described below, crodlt rcport fou late
charges, collsction costs, attorneys’ feas (including any on appeal or review). and other amounts owing ‘under a note

(*Note"} with an original principal amount of § dated sugnod bv
(“Borrower")
and pavable to Lender, on which the last payment is due and under any

amendmants, replacements, sxtensions and renewals of any length.

D b. The payment of all amounts that are payable to Lender at any time under o

Equity Creditiine Agresemant doted June 3, 1997 .and any riders or
amendments thereto ("Credit Agreement”), signed by
John W Nichals and Barbara J Nichola (*Borrower®).

" The Credit Agresmaent is for a revolving line of credit under which Borrower may obtain (in accordance with the terms

" amount may increase or decreass from time to time.

of the Credit Agresmaent) one or more loans from Lender on one or more occasions. The maximum amount to be
advanced and outstanding at any one time pursuant to the Credit Agresmentis currentiy$ 10,000 . This

Tho term of the Credit Agreement consists of an initial period of ten years during which advances can bs obtained by
the Berrowar, followed by a repayment period of indeterminate length during which the Borrower must repay all
-nmounts owma to Lender.

Thas Dud of Trust secures the performance of the Credit Agreement, the payment of all loans payable to Lender at any
time under the Credit Agresment, the paymant of all interest at the rate provided in the Credit Acresment, cradit report
fees, late charges, mambership fees, attorneys’ tees (including any on appeal or review), collection costs and all other
amounts thm are pavnblo to Lander at any time under the Cradit Agreement, and any extensions and renswals of any
length. : :

m c. This Deed of Truu allo sscures the payment of all other sums, with interest thereon, advanced under this Deed of
Trust to protect the security of or to collsct or enfores this Deed of Trust, and the performance of any covenants and
agresments under this Dead' of Trust. So long aa this proparty is not a dwslling, this Deed of Trust also secures the
repaymant of any future advances made to Borrower that are not made under the Cradit Agrasment when evidenced
by & note or other evidence of debt stating that it is secured hereby, with interest therson, at the rate provided in the
note or other svidence of dobt. and anv amandments, replacements, sxtensions and renswals of any length,

The interest rate, payment mml nnd balance dus under the Note and under the Credit Agresment may be indexed,
adjusted, renewed or romuotlltod n lccordlnct with the terms of the Note and the Credit Agreamant and any
smandments, raplacements, extensions nn_d___r__nn_nwull of the Note and Credit Agresment.
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*_3.INSURANCE, LIENS, AND UPKEEP.

3,11 will kesp the property insured by companies
acceptable to you with fire and theft insurance, flood
~insurance it the property is located in any area which is,
or hereafter will be designated a special flood hazard
ared, and extended insurance coverage

\NCE

The policy amount will"be enough to pay the entire
amount owing on the debt secured by this Deed of Trust
or the insurable value ¢f the property, whichever is |ssc,
despite any "co-nsurance' orsimiler provision in the
policy, At your discretion, insurance procesds may be
used either to repair the property or to reduce the debt,
The insurance policies will have your standard loss
payable endorsement. No.one but you has a mortgage,
lisn, or encumbrance, on -the property, axcept the
following "Permitted Lien{s)* . = 7 .

—LUS_ BANK .

3.2 | will pay taxes and any debts that might become a
lien on the property, and will keep it free of trust deads,
mortgages, encumbrances and liens, other than yours
and the Permitted Liens just described. =~

3.3 | will also keep the property in good condition and

improvements. .
3.4 If any of thess thingc agreed to in this Section 3 are

Credit Agresmant, and charge interest on that amount ot
the highest rate charged under the Note or Cradit
Agresment. | will pay the cost of your doing these
whenever you ask, with interast as just described. Even if
you do thess things, my failure to do them will be a
default under Section B, and you may still use other rights
you have for the default.

4. DUE-ON-SALE. | agree that you may, at your option,
daclars dus and payable all sums secured by this Deed of
Trust it all or any part of the property, or an interest in the
property, is sold or transferred. If you sxercise the option
to accelerate | know that you may use any default
remediss permitted under this Deesd of Trust and
applicable law. | know that you may exercise your rights
under this due-on-sale provision sach time all or any part
of the property, or an interest in the property, is sold or
transferred. whether or not you exercised your rights on
any previous sales or transfars.

5. PROTECTING YOUR INTEREST. | will do anything that
may now or later be necessary to perfect and pressrve
this Deed of Trust, and | will pay all recording fees and
other fees and costs involved with interest at the highest
rate charged under the Note or Cradit Agreement.

6, DEFAULT. it will be a defauit:

6.1 If you do not receive any payment on the debt
secured by this Desd of Trust when it is due:

6.2 if any Borrower or | commit fraud or make any
material misrepresentation in connection with my loan
application, the Note or Credit Agreement, this Deed of
Trust, or any aspect of my line of credit, For example, it
will be a default if | give you a false financiul statement, or
if | do not tell you the truth about my financial situation,

-about the property which is subject to this Deed of Trust,

or about my use of the money ! obtained from you
through the Note or Credit Agreement;

~ 8.3 If any action or inaction by me adversaly affects your
security for the Note or Credit Agresment, including, but

" notlimitedto, the following:

- & 1f olt'or any part of the property, or an interest in the

property. is sold or transferred;

b. If{ fail tomaintain required insurance on the property:

c. lf 1 commit wasts on the property or otherwise

destructively use or fail to maintain the property;

d.Midie " 0

o, if | fail to pay taxes or any debts that might become a

lion on the property:. .

f. it | do not kesp the property free of desds of trust

mortgages, encumbrances and lisns. other than this

Deed of Trust and other Permitted Liens | have already

told you aboyt,

g. If I bscomeinsclvent or bankrupt;

h. If any person forecloses or declares.a forfeiture on the

property under any land saie contract, or forecloses any

Parmitted Lian or other lien on the property; or

i. It | fail to keep any agreement or breach the warranties,

represantations or covenants ! am making to you in this

Deed of Trust about hezardous substances on the

proparty. R
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7. YOUR RIGHTS AFTER DEFAULT. After a default you
will have the following rights and may use any one, or any
combination of them, at any time.

7.1 You may declare the entire secured debtimmadiately
due and payable all at ance without notics.

7.2 Subject to any limitations imposed by applicable law,
eithor before or after o sale of the property under a
judicial foreclosure, or bafore a sale of the property hy the
Trustee, you may sus for and recover from Borrower all
amounts remaining under the Credit Agreement, under
the Note, and underthis Deed of Trust,

7.3 You may foreclose this Daed of Trust under
applicable law sither judicially by suit or nonjudicially
under the Deed of Trust Act of Washington, RCW 61.24,
as now or hareafter anacted.

7.4 Either in person, by agent, or by judically appointed
receiver, you may have any rents from the property
collected and pay the amount received, over and above
costs of collection and other lawful expenses, on the dabt
secured by this Deed of Trust.

7.5 | will be liabls for all reasonable collection costs you
incur, to the full extent allowed by law. Whether of not
litigation is commancad, | will also be liable for your
reasonable attorneys’ fees including any to take,
foreclose or sell the property. and any on appeal or
review, and for interest on any collection costs or

-attorneys’ foes at the highest rate provided in the Note or

repair and will prevant the removal of any of the LCredit Agreement.

7;6_3You may use any other rights you have under the law,
this Deed of Trust, or other agresments including. but not

not done, you may do them, add the cost to the Noteor limitedto, any Nota or Credit Agresment.

8. HAZARDOUS SUBSTANCES.

‘8.1 Except az previously disclosed to you in writing, |

represent- and warrant to you that no hazardous
substances are stored, located, used or produced on the
property, and that to the best of my knowledge, after due
and diligent inquiry, no hazardous substances are stored,
located; used or produced on any adjacent property, nor
have any-hazardous substances been stored, located,
used, produced, or released on the property or any
adjacent proparty prior to my ownership, possession or
control ofthe property, -~ -

8.2 | will not cause nor permit any activities on the
property which directly or indirectly could result in the
release of any hazardous substance onto or under the
property or any other propsrty, | agres.to provide written
notice to you immaediately when |.become aware that the
proparty or any adjacent propsrty is being or has beasn
subjectad to a releass of any hazardous substance.

8.3 You and your representatives may enter the property
at any time for the purpose of .conducting an
environmental audit, committing only such injury to the
property as may be necessary to conduct the. audit. You
shall not be required to remedy any such injury or
compansate ms therefcr. | shall cooperats in all respects
in the performance of the audit. | shall pay the costs of the
audit if either a defauit exists under this Desd of Trust at
the time you arrange to have the audit performed or the
audit reveals & default pertaining to hazardous sub-
stances. [f | refuse to permit you orf your repressntatives
to conduct an environmental audit on the property, you
may specifically enforce performance of this provision.

8.4 | will indemnify and hold you harmless from and
against any and all ¢laims, demands, liabilities, lawsuits
and othet proceedings, damages, losses, liens, penalties,
fines, clean-up and other costs, expenses, and attorney
fees (including any on appeal or review) arising directly or
indirectly from or out of, or in any way connected with (i)
the breach of any representation, warranty, covenant, or
agresmaent concerning hazardous substonces contained
in this Deed of Trust or in any other document sxecuted
by ma in connaction with the debt secured by this Deed
of Trust: {ii) any release onto or under the property or
other property of any hazardous substance which occurs
a3 a direct or indirect result of acts or omissions by me or
my agents or independent contractors; and (iii) any.
teleass onto cr under the property of any hazardous
substance which occurs during my ownership,
possession, of control of the property.

8.5 If you shall at any time, through the exercise of any of
your remedies under this Deed of Trust, or by taking a
deed in lisu of foreclosure, hold title 1o or own the
property in your own right, and you discover that any
hozardous substance has been stored, located, used,
produced or releasad onto or under the property, you
may, a8t your option, convey the property to me. |
covenant and agree that | shall accept delivery of any
instrument of conveyance and resume ownership of the
property in the svent you exercise your option hersunder
to convey the property to me. You, at your sole discretion,
shall have the right to record any instrument conveying
the property to me and such recordation shall be desmed
acceptance by me of the instrument and the conveyance.
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< .86 All of my representations, warranties, covenants and

-agresments contained in this Desd of Trust regarding

" hatwrdous substences, including but not limitcd te my

*__agresment to accept conveyance of the property from

" you and resume ownership, shall survive forectosurs of

this Deed ofTr'ust or acceptonce by you of a desd in lisu
of forcclonuu

8.7 For purpoun o! this Desd of Trust, the term
*hazardous’ substances® means any substance or
material defined or-designated as hazardous or toxic
waste, hazardous or toxic material or a hazardous, toxic
or radicactive substance {or decignated by any other
similar term) by any applicable federal, state or |ocal
statute, regulation or ordinance now in effect or in sffect
at any time during either the terriof this Deed of Trust or
the period of time | remain in possession, custody, or
control of the property following olthor foreclosure of
this Dued of Trust or ac:optanco bv you'of a deed in lieu
of foreclosure. -

9. SATISFACTION OF DEED OF TRUST. When the
secured daebt is completely paid off and the Credit
Agresmant is cancellad and terminated as to any future
loans, | undsratand that the Londer will request Trustes
to reconvey, without warranty, tha property te the
person legally entitied therato. | will pay the Trustee a
raasonable fee for preparation snd execution of the
reconveyance instrument and | will record the
reconveyance at my expense.

10. CHANGE OF ADDRESS. | will give you my new
address in writing whenever | move. You may give me
any notices by ragular mail at the lost address | have
given you,

11. WASHINGTON LAW APPLIES. This Deed of Trust
will be governed by Washington law.

12. NAMES OF PARTIES, In the deed of Trust *|*, “me"
and "my" mean Grantor(s). and "you" and “your® mean
Beneficiary/Lender,

&-3-92

N Date )
/ 0 ‘j i )
Gantor aorbars J NikRols Date
Grantor Date
Grantor Date
Grantor Date
INDIVIDUAL ACKNOWLEDGEMENT -

STATE OF WASHINGTON )

) ss.

County of t_jmgl'f' )

On this day personally appsared bafore me

John_(1/ Michols o

DA

lmm -

A mmn/i

1o ma known to be the individual(s).d
b, she) signed the same @

Rd /7
GIVEN under my hand and official seal this _3_ dayof N/ AL

nbed in nnd who axecuted the within and foregoing instrurment, md ncknowlndqod that
s, her) free and voluntary act and deed, for the purposas therein mnuonod

r ()
,&‘..'c:o,_':_,,‘ .,

10 TRUSTEE:

Resding at:

My commission expires:;

1941
v cblana~

Notary Public in and for the Stata of Walhington

C) MCLQLM'J_-JO
-lg~60

REQUEST FOR RECONVEYANCE

~The undomgnod is the holder of the Note and/or Credit Agresment secured by this Deed of Trust. The entire obligation
evidsnced by the Note and/cr Credit Agresmant, together with all other indebtedness secured by this Deed of Trust,
hava besn paid in full. You are hereby directed to cancel the Note and/or the Credit Agreement and this Dead of Trust,
which.are. dolmr.d hereby. and io recanvey, without warranty, all the estate now held by you under the Deed of Trust

to the person or pmo_nl legally sirtitied thereto,

Date:

52-EEEB4 WA 12/98
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Signaturs:
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