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0930y DEED OF TRUST

Assignment of Rents and Securlty Agreement

Reference # (it appllcable) SBJ_QQQE_SM Additional on page

Grantor(s): o
1. HELLER, PATRICIAA
2. HELLER,ADAMS .~

Grantee(s)lAsslgneelBeﬁ.eﬂ;ﬂaﬁr:
Skapit State Bank, Beneficlary -
ISLAND TITLE CO., Trustee .-

Legal Description: PTN NE NW, SEG 29, T34N, R4E WM Additional on page 2

Assessor’s Tax Parcel ID¥: 240429-2-011-0006

THIS DEED OF TRUST IS DATED MAY. 27,1997, among PATRICIA A HELLER and ADAM §
HELLER, HUSBAND AND WIFE, whose malling address is 1516 S 11TH ST, MOUNT VERNON,
WA 98273 (referred o below as "Grantor"); Skaglt State Bank, whose mailing address is 301 E.
Fairhaven Ave., P.0. BOX 285, Burlington, WA 98233 (referred to below sometimes as “Lender"
and sometimes as "Beneficiary™); and ISLAND TITLE CO., whose malling address is P. O. BOX

670, BURLINGTON, WA 98233 (referrod to below as "Trustee®)
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- CONVEYANCE A~D GRANT. For valuable consideration, Grantor conveya to Trustee In trust wiih power of sdle, right o!
- ontry: and-possession ang for the benefit of Lender as Beneficlary, all of Grantor's right, iitle, and interest In and o the
" following” described real property, logether with all existing or subsequently erected or alfixed bulldings, improvaments and
fixtures; ail sasements, rights of way, and Appurtenances; all water, waler rights and ditch rights (Including stock in utilities with
diich or imigation rights); and all other rights, royallies, and profits relating 1o the rea! E;upariy including without limitation all
minérats, ol, g3, geothermal and simiar matiers, (ocated In SKAGIT County, State of Washington (the "Real

. SEE ATTACHED LEGAL DESCRIPTION

The RealProperty or its address Ia commanly known as 1515 § 11TH ST, MOUNT VERNON, WA
98273. The Real Propery tax idantification number is 340429-2-011-0006.

Grantor hereby assigns as sacurity o Lender, all ol Grantor's right, title, and interest In and 1o all leases, Rents, and profis of tha

Property. This assignment is recorded In accordance with RCW €5.08.070; the llan created dy this assignment is Inlended to be

specific, perfected and choate upon the recording of this Deed of Trust. Lender grants 1o Grantor a licanse to collect the Rents

?hndl Dgofg's. which liconse rmay. be revoked at Lender's oplion and shall be automalically revoked upon acceleration of all or part of
8 Indebledness. =

DEFINITIONS. The foliowing words shall have the following meanings whan used in this Deed of TresL Terms nol oherwise
defined in Ihis Dead of Trust shalt have the meanings attributed 1o such terms In the Uniform Commercial Code. All refarences to
dollar amounts shall mean amounis in lawful monay of the United Statas of America,

Beneficlary. The word._.;'Béndkla# ‘Mmeans Skaglt Stats Bank, Hs successors and assigns, Skagit State Bank also is
referad to as "Lender” in this Dasd of Trust,

Credit Agreement. The words “Credit Agreemeni” mean the revolving cradit agreerment dated: May 27, 1997, with &

credit limit In the amount of $25,000.00, between Grantor and Lender, together with all ranewals, extansions,
modifications, refinancings, and: substitutions for the Credit Agreement. The malurtty date of this Deed of Trust is
=27=2007 . NOTICE TQ GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Doe'&wé'fﬂ Trusr' mean Ihis Deed of Trus! among Grantor, Lender, and Trustes, and incluges
without limitation all assignment and securlly inerest provisians relating o the Personal Property and Rents.

Existing Indebledness. The words “Existing Indettedness™ mean the indebledness described below In the Existing
Indebledness section of this Deed of Trust, -~ . -

Grantor. The word "Grantor® means any “i:nd:-ﬁll.;’parsons, and entilies executing this Deed of Trus!, including without

limitation PATRICIA A HELLER and ADAM S HELLER.

Guarantor, The word “Guarantor® means. qi-id Includes without limilation any and &l guaraniors, sureties, and
accommodation parties in connection with the lhdqbfoqnéss.

Improvements. The word “improvements” means and includes without imitation all existing and future improvemants,
bulldings, structures, mobila homes affixed on the Real Property, facilities, additions, replacemants and other construction on
the Rea! Property.

Indebledness. The word "Indebladness” means all principal and-interas! payabls under the Credit Agreamen! and any
amounts expendaed or advanced by Lender to discharge obligations of Granter or expenses incurred by Trustes or Lender o
enforce ovligations of Grantor under this Deed of Trust, logather with interast on such amounts as provided in this Deed of
Trust. Specificaily, without limitation, this Deed of Trust securss a revolving line of credit, with a varisble rate of
interest, which obligates Lander lo make advances to Granlor up fo the credit limit 80 long as Grantor complies with
all the terms of the Credit Agraement and the ling of credil has not boen terminated, suspended or cancelled; the
Credit Agreement allows negalive amortization. Such advances may be.mads, repaid, and remade from time to time,
subject to the limiiation that the total outstanding balance owing al any one time, not including finance charges on
such balance at a fixed or variabie rats or sum as proviied In the Credit Agrosment, any temporary overages, other
charges, and sny amounts expended or advanced as provided In this paragraph, shall not exceed the Credit Limit as
provided In the Credit Agreement. I Is the Intention of Grantor snd Lender that this Deed of Tiust secures the
balance outstanding under the Credit Agreament from time lo time from 28r0: Up o the Credit Limit as provided
Above and any intermediate balence. Funds may be advanced by Lender; repaid, and subsequently readvanced. The
unpaid balance of the revolving line of credit may at certain timas be lowsr than the amount shown or 2er0. A 2ero
balance does not ferminate the line of cradit or terminate Lender's obligation fo. advance funds to Grantor.
Therefore, the llan of this Doed of Trust wiil remain (n full force and sffect notwithstanding ay zero balance.

Lender. The word "Lender” means Skaglt State Bank, Iis successors and assigns. -

Personal Property. The words "Personal Property” mear: all equipment, fixtures, and othar articles of personal property now
o hereatter owned by Grantor, and now or hersafter attached or affixad 1o the Reat:Property; together with all eccessions,
parts, and additions to, all replacaments of, and all substitutions for, any of such property; and-together with all issues and
profits thereon and proceeds (including without firnitation all insurance proceeds and refunds.cf premiums) from any sale or
other disposition of the Propaerty. g

Property. The word "Property” means collectively the Real Property and the Personal Properly....- -

Resi Property. The words ™Real Property” mean the proparty, interests and rights descﬂbodwibovd 'in:,lhfé ._'-'Cq_r"ii'vayanoo and
Grant" seclion, &

Related Documents. The words Rolated Documenis™ mean and inciudo without Iimitation i promissory. ites, cradi
agreaments, loan agreemants, environmental agreements, guaranties, security agreements, morigages, deeds. of trus!, and
all other Instruments, agreements and documents, whether now or hareafter existing, executsd in connection” with the
lﬂdﬁb'ﬁdﬂﬂss.

Rents. The word "Renis” means all present and future rents, revenues, income, issuss, royaties, proﬂts'.-?ipd'bgpd? paiiq__fitg_

derived from the Propery,
Trustee. The word "Trusios™ means ISLAND TITLE CO, and any subslilule o successor trustees. LA

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS'AND .
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH | -
AGREEMENT.AND OBLIGATION OF GRANTOR UNDEZR THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND.

THIS DEED OF TRUST. THIS DEED OF TRUST S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt as otherwise provided in this Doed of Trust, Granlor shal pay fo Lander all amouny -
secured by this Desd of Trust as Ihey become due, and shall sirictly and in 4 timely manner perform all of Grantor's obiigations

under the Credit Agraemant, ihis Deed of Trust, and the Ralalsd Documents:

POBSEBSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Granior's possession and use of fhe Properly”

shall be governad by the following provisions:
Possession and Use. Until the occurence of an Event of Defaull, Granior may (a) remain In possession and control of the
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- Thmlon. ihe lien o? this Dead of Trust will remaln in full force and effect notwithstanding any Isro balance.
- Lender. The word "Lander” means SKAGIT STATE BANK, Iis SUCCessors and assigns.

. Parsonsl Property. The words "Personal Property” maan all equipmant, fixtures, and other articies of personal property now

* ;< orhersafier owned by Granior, and now or hersafter aitached or affixed o the Heal Proparty; together with ail sccessions,

~_Parisand-additions 1o, all replacements of, and all substiutions for, any of such property; and together with all issuss and

+ profity thereon and procoeds (including without Umitation all insurance procesds and refunds of premiums) from any sale or
olhar disposition of the Property,

Property. The word *Propery” maans collectivey the Raal Property and the Parsonal Property.

Real Properly. The words Real Property” mean the property, inlerests and rights described above in the "Conveyance and
Granl"saction, .

Ralated Documents, - The words "Relaied Documens® maan and include without limilation all promissory notes, cradit
agresments, loan agreements, snvironmenta agreements, gusranties, sacurity agreements, morigages, deeds of frust, and
ali other Instruments, agreements and documants, whathar now or hersafter wigting, executed In connection with the
Indebledness, -

Rents. The wordf‘;tﬁﬁ"mhm Wl presant and fulure rents, revanues, income, issuss, royates, profits, and other benefits
darived from the Propedy, . -

Trustes. The word"Trustu' muns ISLAND TITLE COMPANY and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH
AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND
THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Empt u é!homho provided In this Deed of Trust, Grantor shal pay to Lender all amounts
secured by 1his Deed of Trust as they becomae due, and shal sirictty and In a timely manner perform all of Grantor's oblgations
undar the Cradit Agreement, this Deed of Trust, and ]ho Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees fhat Grantor's possession and use of the Propary
shall be governed by the following provisions: © -

Possession and Use. Unlil the occurrance of an Event of Default, Granior may (a) ramaln in possession and control of the
Property, (b) use, cDerate or manage the Propery, and (c) coliect any Rents from the Property (this priviiege is a icense
from Lender to Grantor automatically revoked Lpon defaull). The tollowing provisions relate to the use of the Property or to
other limilations on the Proparty, The Feal Property is not used principally for agricultyre or farming purposaes,

Duty 1o Maintain, Granior shall maintain the: oy dn tananiable conditon and prompty pedorm at repais,

replacements, and maintenance necsssary to preserve its value.

Hazardous Subsiances. The iwms "hazardous wasie,” "hazardous substance,” "disposal” ‘reiease,” and “Yveaiened
rolease,” as used in this Dead of Trust, shall heve the same meanings as set forth in the Comprehensive Emironmental
Response, Compensation, and Liability Act of 1960, a3 amended, 42 U.S.C. Section 9801, of 88q. ("CERCLA"), the
Superfund Amandments and Reauthorization Actof 1988, Pub. L. No. 90-499 ("SARA"), the Hazardous Materigls
Transportation Act, 49 U,S.C. Section 1801, ot $4q., the Rasource Consarvation and Recovery Act, 42 U.S.>. Section 6801,
et seq., or olher applicable stats or Federal laws, rules, or regulations adopled pursuant to any of the foregoing. The terms
"hazardous wastn® and "hazardous substance” shal al50 Inciude, without imitation, petrolsum and petrolsum by-products or
any fraction thereof and asbesios. Grantor feprasants and waimants fo-Lencler that: (a) During the period of Grantor's
ownership of the Property, thers has besn no use, generstion, manutaciure, siorage, tesiment, disposal, releass or
threalened selease of any hazardous waste o substance by any person on, under, sbout or from the Propery; (b) Grantor
has no knowledge of, or réason o balieve that there has been, except as previously disciosed 1o and acknowisdged by
Lender in writing, (i) any usa, gensration, manufacture, storage; treatmant, disposal, releass, or threatened reieass of any
hazardous waste or substance on, under, about or from the Propenty by any prior OWners or occupants of the Property or (i)
any actual o threataned iitigation or clalms of any kind by any person refating lo such matters; and (c) Except as

disclosed to and acknowiedged by Lender in writing, (i) neither Grantor nor any lenant, contracior, agent or other authorized
user of the Property shali use, generale, manufacture, siore, treat, dispose of, or relesse any hazsrdous wasle or substance
on, undar, about or from ihe Propery and (i) any such activily shall be conducted in compliance with al appiicable federsl,
state, and local laws, regulations and ordinances, including without: Nmitation those laws, regulations, and ordinances
described above. Granior authorizes Lender and s agenis o snier upon the Property to'make such inspections and tests,

hazardous substances. Granior horaby (a) reeases and walves any future claims against Lender for indemnity or
contribution in the event Granlor becomes ligble for cleanup or other cos's under any such laws, and (b) agrees to
indemnity and hold harmiass Lender against any and all claims, losses, liabllities, damages; penaties, and expenses which
Lendar may directty or indirectly susiain or suffer rasulting from a breach of this saction..of the Desd of Trust or as a
consequence of any use, generation, manufacture, storge, cisposal, release or thréatsned reloase occuming prior to
Grantor's ownership or inferest in the Property, whether or not the same was or should have been known to Grantor. The
provisions of this saction of the Deed of Trust, including the obligation to indamnify, shall. survive the ‘payment of the
Indebledness and the satistaction and reconvayance of the lien of this Dead of Trust and shall no! be-affectsd by Lender's
acquisition of any interes! In the Property, whether by foreciosurs or atherwise. T

Nulsance, Wasle. Grantor Shall nol cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or
waste on or to the Property or any portion of the Proparty. Without imiting the generality of the foregoing, Grantor wil not
remove, or grant to any other party the right to remove, any timber, minerals (including oll and 988), 30i, gravel or rock
producis withaut the prior written consent of Lender. w5 A A

v .mprovaments. (Grlor shall ot damolsh of ramcve any ingroversients rom the Reel Propirty witout he
prior writan consent of Lender. As a condition 1o the removal of any Improvements, Lender may require Granlor 1o make
arrangements satisfaciory to Lender 1o replace such Improvements with Improvements of at least squalvaive. . ¢

Lender's Right ‘o Enfer. Lender and its ageris and represeniatives may onter upon the Real Property at llunombb
times to attend to Lander's interests and to inspect the Property for purposes of Grantor's compliance with the terms and
conditions of this Deed of Trust. o iy

Compliance with Govornmental Requirements. Grantor shall prompty comply, and sha¥ promptly cause com pla ce By
all agents, tenants or olher persons or entities of every nature whalsosver who rent, lease or otherwise Use o occupy the

In any manner, with il laws, crdinances, and reguiations, now or hersafier in ofiact, of al govenmental authorites .~

appiicable to the Use or occupancy of the Property, Grantor may contest in good tfaith any such Ilwordlmnuormmon

9706116038 Do
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; _;f’Dul_y; {c Protect. Grantor agrees neither 1o abandon nor leave unattended the Property. Granlor shall do all other acs, In
./ 7 addilion to those acts sat forth above In this section, which rom the character and use of the Property are reasonably
-nacessary o protect and praserve the Property.

. DUE ON SALE = CONSENT BY LENDER. Lender may, al lis option, (a) declare iImmediately due and payabie all sums secured
. by this-Ooad of Trust or (b) increasa the Interest rate provided for in the Cradit Agrsemant or oiher document evidencing the
‘indebledness anc.imposs such cther conditions as Lender cesms appropriale, upon the cale or transfer, without the Lender's
prior written consent, of all or any part of the Real Proparty, or any intecast in the Real Property. A "sale or transier” means the
conveyance of Roal Property or any right, titie or interes! thersin; whether legal, benaficia) or equitable; whether voluntary or
Involuntary; whether by outright sale, deed, instaliment saie contract, land contract, contract for deed, leasehoid intacest wilh ]
lerm Qreater than three'(3) yoars, isase—option contract, or by sale, assignment, or transfer of any beneficial interest In or to any
land frust holding titie to the Real Property, or by any oiher mathod of conveyance of Real Property interest. If any Grantor is a
corporation, partriership: or. limited liability company, transfer also includas any change in ownership of mars than twanty-five
percent (25%) of.the. voling: stock, parinership iniarests or limiled liability cornpany interests, as the case may be, of Grantor.
However, this option shall Aot be exercised by Lander it such axercisa is prohibded by fedaral law or by Washington law.

TAXES AND LIENS. The following provisions relating 1o the lexes and llns on tha Property are a part of this Deed of Trust,

Payment, Grantor:shall pay when due (and in all events prior to dalinquency) all taxes, Special taxes, assassments, charges
(including water-and sewer), fines and imposiions levied against or on account of the Property, and shall pay when dus all
claims for work dcne on o fof services rendersd or material furnished to the Property. Grantor shall maintain the

free of all liens having priority over or equa! to tha interes! of Lender under this Deed of Trust, except for the lien of taxes and
;'ssTessmnts not due, excapt for the axisting indebtedness referred {0 below, and except as otherwisa provided in this Deed

Right To Contest, Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth dispute
over the cbligation to pay, 80 long as Lendar’s interest in the Property is not jeopardized. If a llen arises or is fled as a resuit
of nonpayment, Grantor shall within ffteen (15) days after the lien arises or, if a lien Is filed, within ffteen (15) days after
Grantor has notice of the flling, secure the discharge of the lien, or f requested by Lander, deposit with Lender cash or a
Sufficient corporate surety bond or other-securty satisfaciory to Lander in an amount sufficient to discharge the lien plus any
costs and attorneys’ fees or.other charges ihat could accrue as a resutt of a foreciosure or sale undar the lien. In any
conlest, Grantor shall defand itself and Lendor and shall satisty any adverss judgment before enforcement against the
Property. Grantor shall name Lender as an additional obliges under any surety bond furnished in the contest proceadings.

Evidance of Payment. Grantor shall upon demand furnish fo Lender satisfactory evidence of payment of the taxss or

assessments and shall authorize the sppropriste governmental official fo deliver 1o Lender at any time a written statemant of
the taxes and assessments against the Propery. -

Notice of Construction. Grantor shall notify Lender at loast fifleen (15) days before any work i commanced, any services
are furnished, or any materials are supplied 1o the Propérty, if any mechanic's lien, materiaimen’s lien, or other lien could be
asserted on account of the work, services, or: materals. Granlor will upon request of Lender furnish 1o Lender advance
assurances satistactory to Lencer that Grantorcan and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The foflowing provisions relating o insuring the Property are a part of this Deed of Trust.

Mainienance of Insurance. Granlor shall procure and maintain policies of fire insurance with standard extanded coverage
endorsemants on & replacement basis for the full insurable vaius covering all Improvements on the Real Properly in an
amount suMficient lo avoid application of any coinsurance clause, and with & standargd morigagee clause in favor of Lander,
togather with such other hazard and labillty insurance a3 Lender may reasorably require. Policies shall be written in form,
amoun's, covivages and basis reasonably acceptabie lo Lender and issued by a company or Companies reasonably
acceptable to Lender. Grantor, upon request of Lander, will deliver to Lender from time to time the policies or certificates of
insurance in form satisfactory to Lender, Including stipulations that coverages will not be cancelied or diminished without at
least tan (10) days’ prior written notice o Lender. Each Insurance poiicy also shall include an endorsemant providing that
coverage In favor of Lander will not be Impaired in any way by any act, omission or default of Grantor or any other person,
Should the Real Property at any ime become located in AN grea desigratad by the Director of the Federal Emergency
Managemant Agency as a special flood hazard ares, Grantor agress 10 obtain and maintain Federal Flood Insurance for the
full unpald principal balance of the logn, up 1 the maximum policy Imits sat under the National Flood [nsurance Program, or
4s otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notiy Lender of any loss or damage 1o the Property. Lender may make
proof of ices if Grantor fails 10 do 30 within fflesn (15) days of the casualty. ‘Whether or_not Lander's securily is impaired,
Lender may, at its slection, receive and retsin the proceeds of any insurance and apply ihe:procesds to the reduction of the
indebtedness, payment of any len affecting the Property, or the restoration and repaic of the Proparty. |If Lander slacts to
apply the proceeds 1o restoration snd repalr, Grantor shall repair or replace the damaged or deslroyed Improvements in a
manner satistactory fo Lender. Lender shall, upon satisfaciory proof of such expanditure, pay or reimburss Grantor from the
procesds for the reasonable cost of repalr or restoration if Grantor is not in gefault under this Deed of Trust. Any procesds
which have not been disbursed within 180 days afier their receipt and which Lencer has not committed 10 the repair o
restoration of the Propesty shall be used first 1o pay any amount owing to Lender under this Desd of Trust, then 1o pay
accrued inisres!, and the remainder, if any, shall be applied 10 the principal balance of the indebledness. If Lender holds
any proceeds after paymant in ful of the Indebiednass, such procesds shall be paid without interes! to Grantor as Grantor's
inlerests may appear. S A

Unexpired insurance st Sale. Any unsxpired insurance shall inure fo the benefit of,.and pass to, the purchaser of the
Property coverad by this Deed of Trust at any trusies's sale or other sale held under the provisions of this-Deed of Trust, or at
any foreciosure sale of such Property.

Compilance with Exlsting Indebisdness. During the period in which any Existing Indebledness described. below s in

offect, compilance with the insurance provisions contained in the ingrument evidencing such Existing: Indebladness shal
constitule compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of this
Deed of Trust would constilule a duplication of insurgnce requirenient. If any procesds fom the insurance become payable
on lass, the provisions in this Deed of Trust for division of proceeds shall apply only lo that portion of the procesds not
payabls to the hoider of the Existing Indebledness.

EXPENDITURES BY LENDER. 1f Granior fai fo comply wilh any provision of this Deed of Trost, Inclucing any obigation 1o
maintain Exisling Indeblsdness in good standing as required below, or It any action or procesding s commenced that would

materialy affect Lender's intarests in the Proparty, Lender on Grantor's behall may, but shaX not be required 1o, take any action
that Lender deems appropriste. Any amount that Lander expends in 30 doing wid bear interest a! the rate provided for In-the
Cradit Agrssmant from the date incurred or paid by Lander o the date of repayment by Grantor. Al such SXpInses, &t Lende-'s:

option, will (a) be payabie on demand, (b) be added lo the balance of the credit line and be apportioned among and be payable

with any instalment payments o becoms dus duing either (i} the term of any appiicable insurance policy or {K) the ramaining

tarm of the Credit Agrssment, or () be treated as a balloon payment which will be dus and payable at the Credit Agresment’s

maturly. This Dead of Trust aiso wil 3eCUre payment of thess amounts. The rights provided for in this paragraph shal bein
addiion o any other rights or any remedies to which Lender may be entitied on socount of the defaull, Any such aclion by

Lender shall not be consirusd as curing the dolaut 30 as 10 bar Lender from any remedy thal if otherwiss would have had. - -

Trust,
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o« Tiie. Grantor wamants that: (a) Grantor holds good and marketable tite of record to the Propery in fee simple, free and

“ .+ ; clear of all liens and sncumbrances other than thoss set forth in the Resl Propery description or In the Existing Incebtedness
./ waction‘beiow or in any titie insurance policy, tite report, or final tite opinion issued In favor of, and accepled by, Lender in
© -connection with this Desd of Trust, and (b) Granlor has the full right, powse, and authority to exscute and deliver this Deed

ol Tt toLendr,

. _-Defense.of Title. Subject to the sxception in the paragraph above, Grantor wamrants and will forever defend the title to the
~ Property against the lawtul claims of ak parsons. In the event any aclion or procseding is commenced that questions
Granior's litle or the intersst of Trustes or Lander under ihis Deed of Trust, Granior shall defend the action st Grantor's
axpense. Granior may be the nominal party In such procesding, but Lender shall be entitied to participate In the proceeding
and to be represanied in the procesding by counsel of Lender's own choice, and Grantor will Cieliver, o cause 1o be
deliversd, to Lunder such Instruments as Lender may request from time to time 1o permit such participation.

Comptiance WIth Lews. Granior warrants that the Propery and Graniors use of the Propery complies with a existing
applicabla laws, ordinances, and reguiations of governmenta! authorities.

EXISTING INDEBTEDNES!: m following provisions cancerming existing indobledness (the “Existing Indebtedness”) are a part

of this Deed of Trust. .

Existing Lisn. The lisn of this Deed of Trust sacuring the Indebledness may be secondary and interior to an qdsting llen,
Grantor expressly.covenants.and agrees lo pay, or see {0 the payment of, the Existing Indebledness and to prevent any
default on such indebiadness, any defaull under the instruments evidencing such Indebledness, or any default under any
security documaents for such indebtedness.

No Modification. Grantor shafl not anter into any agresrnant with the holder of any mortgage, desd of trust, or olher sacurity
agresmani which has priority over this Deed of Trust by which tha! agresment is modified, amanded, axtended, or renewed
without the prior written.consant.of Lender. Grantor shall neither request nor accept any future sdvances under any such
security agreement withaut the prior writien consant of Lender,

CONDEMNATION. The following provisians relating to condemnation proceedings ars  partof this Deed of Trusl,

Application of Net Froceeds. It all or any pari of the Property Is condemned by sminent domain proceedings or by any
procesding or purchasa in lisu of condemnation, Lender may at its slection require that all or any portion of the net nrocesds
of the award be applied 1o the Indebiadness or the repair or restoration of the Property. The net proceeds of the award shali
mesn the award after payment of all reasonable colls, expanses, and attorneys’ feos Incurred by Trusiee or Lender in
connection with the condemnaticn, .~ - :

Proceedings. !f any proceading in condemnation is Nlad, Grantor shall promplly notity Lender in writing, and Grantor shal
promptly tske such sisps as may be necessary to defend the action and obtain the award. Grantor may be the nominal
party in such procseding, but Lender-shall De entitied to partcipate In the procesding and 10 be represanted In the
procesding by counsel of its own choice all at Grantor's expense, and Grantor wil deliver or cause 10 be daiverad 1o Lender
such Instruments g3 may be requested by it from time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES _a'v GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxaes, fees and charges are a part of this Desd of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shal exscule such documents In addition 1o ths
Ceed of Trust and take whatever other action is requesied by Lender to perfect and continue Landers ken on the Real
Property. Granlor shall relmburse Lender for all taxes, as described below, together with il sxpenses incumed in recording,
pedecting or continuing this Deed of Trust, including without imitation all taxes, fees, documentary stamgs, and other
charges for recording or regisigring this Deod of Trust. A

Taxss. Tha following shal constifule taxes lo which this section apples: () & specific tax upon this type of Deed of Trust or
upon all or any pant of the Indebledness sacurad by this Deed of Trust; (b) a specific tax on Granior which Grantor is
authorized or required 1o daduct from payments on the Indsbtscness secured by this type of Deed of Trust: (c) a tax on this
type of Deed ol Trust chargeable agains! the Lender or the hoider of the Cradit Agresment; and (d) a specific tax on all or
any portion of the Indebtadness or on payments of principal and Interest made by Grantor.

Subsequent Taxss. If any tax 1o which this section applies is #nacted subsaquent o the dalw of this Deed of Trust, this
evant shall have the sama effect a3 an Event of Defaull (as defined beiow), and Lender may exercise any or all of its
available remedies for an Event of Default as provided below uniess Granior either (a) pays the tax befors # becomes
delinquent, or (b) conlasts the tax as provided above In the Taxes and Liens section and deposits with Lender cash ora
sufficiant corporate surety bond or clher securily satistaciory to Lender.. ..o

SECURITY AGREEMENT; FINANCING STATEMENTS. The folowing provisions. relating 1o this Dead of Trust as & securly
agreement are a part of this Dead of Trust.

Security Agreement. This Instrumant shall constitute & securlty agrosment o the extent any of the Propery conatitutes
fixdures or other pacsonal property, and Lander shall have all of the rights of a secured party undar the Uniform Commaercia!
Code as amended from time to time. e A

Security Interssl. Upon raquest by Lender, Grantor shall exacute financing staisments and take whatever other action is
requested by Lander to perfact and continue Lende’s security interast in the Rants and Personal Propery. In addition fo
recording this Deed of Trust in the real property records, Lander may, at any time and without turther authorization from
Granlor, il executed counterparts, coples or reproductions of this Deed of Trust as & financing statement. Grantor shell
reimburse Lender for all expenses incumed in perfacting or continuing this security interest, - Upon default, Grantor shall
assembie ihe Personal Properly in & manner and al a place reasonably convenient to Granfor and Lender and maka it
available to Lender within three (3) days after receip! of writton demand from Lendar. TS S

Addresses. The maling adcresses ¢f Granior (deblor) and Lender (sacured parly), fiom which information concening the
security interest grantad by this Deed of Trust may be oblained (sach as required by the Unitorm Commercial Code), are as
stated on the frst page of this Deed of Trust. A

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The folowing provisions rlatng Lo futher assurances and sftorney-in-tac
e & part of this Deed of Trust. o

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor wil make, sxsculs and deliver, or
wil cause fo be made, mxaculad or deiivered, 1o Lender or {0 Lender’s designes, and when requested by Lendar, cause 1o
be flied, racorded, refiied, or rerecorded, a8 the case may be, &t sUCh times and in such offices and places a3 Lender may.
dumapofoprhlo,wmdalmW.mummmmw.ﬂmmm‘b
continuation stalements, ingtruments of further assurance, certificales, and other documents as may, In the 300 opinion of -
Lander, be necessary or dasirable in order 1o effectuale, complels, perfect, continue, or praserve {a) the obligations of
Grantor under the Credit Agresment, this Deed of Trust, and the Rela¥ed Documents, and (b) the lens and sacurity:
creaied by this Deed of Trust on the Property, whether now ownad or . Uniess prohibiled by <
law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all cosls and expenses incured in”
to

/
E
!

nection with the matiers relerred 10 in this paragraph.

It Grantor falls to do any
n the name of Grantor and &t Granior's expenss. For such purposss, Grantor hereby imevocably appoints Lender &3

8

|
|
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FULL PERFORMANCE, If Grantor pays all the

_ L Indebladness when due, terminates the credit line account, and otherwise

“performs all the cbligations Imposed upon Grantor under this Deed of Trust, Lender shall exscule and deiiver to Trustes a request
foe full recanveyance and shall sxscule and deliver lo Grantor sullable sialsments of lermination of any financing statement on fle
evidencing Lender’s securily intersst In the Rents and the Personal Propady. Any reconveyance fes shall be paid by Grantor, If
permitted by-applicabls aw. The grantes in any reconveyance may be descrided as the "person o persons legally entitied
lho:to;lg"; nr;fm_t_m recitals In the roconveyance of any matters or facts shall be conclusive proot of the truthfulness of any such
ma or: frkds F

OEFALLT. Each of the follawing, at the option of Lender, shall constitute an avent of delault (Event of Default™ under this Doud
of Trust: (a)Granior commils fraud or makes & material misrepresentation at any time in connection with the Cradit Agresment,
This can Inciude; for example, & faise satemant about Grantor's incom, assels, labilties, or any olher aspects of Grantor's
financial condition.(b) Grantor. doss not meet the repayment terms of the Cred!t Agreement. (c) Grantor's action or inaction
adversely atfects the collatera! for.the Credit Agreement or Lender's rights in the collateral. This can include, for sxample, failure
1o maintain required Insurance, wasie or destructive use of the awalling, fallure fo pay taxes, dsath of all persons liable on the
account, transfer of titie or sale of the dweling, creation of a lien on the dwalling without our permission, foreclosure by the hoider
of ancther lien, or the use of funds-or the dwetling for prohibiied purposes.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occumence of any Event of Default and at any time thereafter, Trustee or
Lander, 4t its option, may exercise any ‘one or more of the following righis and ramedies, In addtion to any other rights or
remeadies provided by IIWi R Y

Accalorate Indebtedneas. Lander shall have the right at s option to declara the antirs indablodness immadiatsly cios and
payable, including any prepayment penally which Grantor would be required 10 pay.

Foreclosure. Wit respect to-all or any part of the Roal Praporty, the Trustse shail have the right 1o exercisa its power of
Shle and to foracloss by notice and saie, and Lander shall have the right to foreciess by Judicial foreciosure, In sither case In
accordance with and to the full mc:!en:t,:provim by appiicable law.

UCC Remedies. With respect to al or any plrl of the Persona! Property, Lender shall have il the nights and remedies of a
secured party under the Uniform Commercial Code..

Colloct Rents. Lander shall have the right, without notice to Grantor, 1o lake passession of and manage the Propery and
coliect the Rents, inciuding amounts’ past due and unpaid, and apply the net proceeds, over and above Lender's costs,
agains! the Indebledness. In furtherance of this right, Lander may require any tenant or other user of the Property to make
payments of rent or use fees directly lo Lender. It the Rents are collected by Lender, then Granlor imevocably designates
Lender as Grantor's atorney~in-tact o endorse’ Imtruments received in payment thereot In the name of Grantor and 1o
negotials the same and collect the procseds. Payments by tenants or other users to Lander in response fo Lender's
demand shall satisly the obligations for which ihe payments are made, whather or not any proper grounds for the demand
existed, Lender may exsrcise its rights under this subparagragh either in person, by agent, or through a receiver.

Appoint Recetver, Lender shal heve the right 1o have & receiver appointad 1o take possession of all or any part of the

Property, wilh the power o protect and preserve the Proparty, to operate the Property preceding or panding forsciogure or
sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership, against
the Indebledness. The receiver may serve without bond If permitied by law. Landec's fight to the appointment of a receiver
shall exist whether or not the apparent value of the Property exceeds fhe Indebiedness by a substantial amount.

Employment by Lender shall not disquality a person fromi sa0ving a3 & receiver,

Tenancy st Sufferance. I Grantor remains in possession of the Property aftar the Propery Is sold as provided above or
Lender ctherwise becomes entitied (o possession of the Properly upon default of Grantor, Granior shall becoms a tenant at
sufferance of Lender or the purchaser of the Property and shal, at Lender's oplion, either (4) pay a reasonable rental for the
use of the Property, or (D) vaicate the Property immadiately upon the demand of Lender.

Other Remedies. Trusise or Lander shal have any other right or remedy providad in this Deed of Trust o the Cradil
Agresment or by law. G e
Ve

Notice of Sals. Lender shall give Grantor reasonable nolice of the- tise And place of any public sale of the Personal
Property or of the time after which any private sale or olher intended disposiion of the Personal Property is to be made.
Roasonable notice shall mean notice given at ieast len (10) days befors the time of the sale or disposition. Any ssle of
Personal Properly may be made in conjunction with any sale of the Real Propecty. £

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights to have the
Froperiy marshalled. In axarcising its rights and remedies, the Trustee or Lender shall be free-fo sell ali or any part of the
Properly logether or saparately, in cne saie or by separate saies. Lender shal e entitied to-bid ut any public sale on all or
any portion of the Property, Lk

Walver; Election of Remedies. A waiver by any party of a breach of & provision of this Deed of Trust shall not constitule a
walver of or prejudice {he party’s rights clherwise to demand strict compliance wilh ihat provision or.any other provision.
Election by Lender 1o pursue any remedy provided in this Deed of Trust, the Cradit Agreement, in any Rolaled Document, or
provided by law shall not exciude pursult of any other remedy, and an election to make expendilures or 1o take action to
perform an obligation of Grantor under this Desd of Trust after failure of Grantor to perform shall not affect Lender’s right to
deciare a defautl and 10 exercise any of Its remadias. LS i

Attorneys’ Fees; Expenses. f Lander insiitutes any suit or action to enforce any of the terms of this Deed of Trusl, Lender
shall be entitied 1o recover such sum as the court may adjucQe reasonable as attorneys’ lees ‘at trial and on any appeal.
Whether or nat any court action is involved, & reasonable expsnses Incurred by Lender which in‘Lender’s opinion are
necessary at any time for the protection of s inlerest or the enforcament of ifs rights shall become & part of ihe indebtecness
payabie on demand and shall bear inlerest at the Credit Agreement rate from the date of axpenditure urtll repald. Expenses
covered by this paragraph inciude, without limitation, however subject 10 any limits under applicable law, Lcndor'ullarm‘
fees whether or not there is a lawaut, inciuding aftorneys’ fees for bankrupicy proceedings (including efforts to modify or
vacale any sutomatic stay or injunction), appeals and any anticipaed post-judgment collection sarvices, ‘the cost of
ssarching records, oblaining tite reports (including foreciosure repors), surveyors' reports, appraisal fees, title insurance,
and fess for the Trusise, to the extent permitted by appiicable law. Grantor a'so will pay any court costs, In addition to all

other sums provided by law. w2

Rights of Trustee. Trusies shall have all of the rights and duties of Lencier a3 set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating 1o the powars and cbigations of Trusiee
(pursuent to Lender's Insiructions) are £t of this Desd of Trus.

Powsra of Trustes. In addiion to a powwrs of Trustes arising as & matter of aw, Trustes shall have the pawer lo taka the
following actions with respact 1o the Property upon the written raques! of Lender and Grantor: (a) join in preparing ans fling - -
& map o plat of tha Real Property, Including the dedication of strests or other rights 1o the public: () join In granting.any . -

sasement or creating any restriction on the Real Property; and (c) join in any subordination or other agreement affecting this ;
Deed of Trust or the intersst of Lander under this Deed of Trust, :

Obligations to Notity. Trusiss shall not be obligated ta notity any other party of a pending sala under any other trust deed - :’_::,,*’

or len, or of any action or proomading in which Granlor, Lander, or Trustes shall be a party, uniess required by appiicable
law, or unisss the action or prooseding is brought by Trusies.

Trustes. Trusiee shall mest all qualifications required for Trusies uncier appicable law. in addition to the rights and

97661160353  8KI1672r00021
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nmodlu sat forth above, with respect to s or any part of the Property, the Trusiee shaXl have the right to foracioss by nolics
© 7 jand sale, and Lender shall have the right to forsciose By Judicial foreciosurs, In sither cass In socordance with and to the full

. - Wuccessor Trusies. Lender, at Lender's oplion, may from time to tme appoint & sucoassor Trustes to any Trushee
-~ Appointed hersunder by an mmmmmuymumwmmmum
" SKAGIT County, Washington, mlmvumwuoomm.mmuummmwubymmuum
all_htodum!L.ndu.Tnnlu.andGraMor.lﬂobooktMpmuﬂnAudh‘thNumbuwmwnud of Trust is
,m‘ordu.-nq;lmmmmmuunmm.mhlmwmmummu
-Lendaer or its successors in inferest, nmwm.wmmmumnm.wwuumm
powar, and duties conferad upon the Trusies In this Deed of Trust and by appicabis law. This procedure for substituion of
frusien shall govern 1o the exciusion of al other provisions for substtution,
NOTICES TO GRANTOR AND OTHER PARTIES. Subject to appiicable law, and exospt for notice required or alowed by lawlo -
be given in another manner, any notics under this Dsed of Trust shall be In writing, may be sent by
mwmn'mnz.m.cxwmmwummmmmmmmm.a.nm.mum

shectve when' depostied in the United Siales mall irst class, certfed or regisiersd makl, postage prepald, Yothe
addresses shown near the beginning of this Deed of Trust. wmmmmm-mummwﬁmum
byglvlngwm_mwmmmw@mmmdmmhhcwmmmm AN
cophdndbu'o!fmm'mmwudwlbnwmchhupdutlycvrtthbudoﬁnm DO senit tp Londe's -

address, a8 shown near: the beginning of this Deed of Trust, For nolice purposes, Granlor agress 1o keep Lender end Trusies
informed at all imes 'uf_ Gnnlor'l current address. -

MIBCELLANEOUS PROVISIONS. The foowing miscekanecus provions ar & past of s Deed of Tt

Amendments. ‘This Dead ol Trus!, together with any Relaled Documents, constiuies the entre understanding and
agresmant of the parties as jo the matters sat forth in this Dead of Trust. No aleralion of or amendment to this Deed of Trust
mlh.MnuMan-;:lnwnﬂrq;qhdslomdbyunpuiyormwwmwbochow«boundbymmnm

Applicable Law. This Mdmununm defivered 10 Lender and accepled by Lender in the Siste of
zmmm This Dead of Trust shaki be govemed by and conatrusd in accordance with e lews of the $tase of

Caption HeadWnge, Caption mdhgi‘inm“b&:‘éfrm“u convenience purposes only and are not 1o be used to
interpret or ciefine the provisions of this Deed.of Trust.

Merger. MMmeﬂﬂﬁMgmpmbyﬂlhbudolrwwuhwohm«ﬂhh )
unmp-nuummmmuuhw_am'guwm.wmhmwmum.

Nultiple Parties. umquwuwm...wdfnmmumwmmumum

shal mean each and every Granior. Tmmmimummwﬂnbﬂwhmhlmm
this Dead of Tryst.

Saversbiity, llnmﬂdejW‘lnﬁ;m#WmdﬂthTMhhMuth
wmonordrcumhm.mlwmmw-mhlmmawmﬂbwmmu
creumstances. |rm.wmmmmsmu-:.mwumaoumun ol
mmmummm.nmmm-mmng,um modified, it shall be stricken end al
pmvbbmdmhbnddTnstlnnmmMnmqnmdmdaM

Suctesaora and Assigns. Subject to the imitations staled in i Deed of Trust on insier of Grantor's interee, 3‘:

Tmmumnwngupmmmmmmbmmammm,mmm it ownership of
bocomumbdlnaWMMnMnm.W.W._W,;@m.wMMWmm
nhncﬂothhbuddmuundmmdubbdmbymﬁ rbearance or axiention without relsasing Grantor from the
obligations of this Deed of Trust or NabiMy under the Indeblednees: -~ - ..

Time 18 of the Essence. Time is of the eesence in the perormence of s Desd of Trust.

Waivers and Consents. wwmumuuumwmgmuuomurwmmm
nu.bwocummmmmmwmmwwm. No delay or omission o0 the part of Lender in
arcising any right shall oparate as - wal

Deed of Trust shall not constivie a waiver of
provision or any oiher provision. NoprlorwwbyLm.wwmuot; ,
mum.mu.wdmmmmcmummmnmmmnm consent
byLondorhroquhdlnﬂhbuddTMhmmdmhMbngln;mmwndm
Mnmwmmtosmmmrwuwmmmumm

Walver of Homestead Exsmption. Granior hereby reeeses and waives al rihts.and baneft of the homesiead exempion
laws of the State of Washington as 1o all Indebtadness secired by this Deed of Trust. -

m.wmmhmmuz

X
Witness

X
Witness

—
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INDIVIDUAL ACKNOWLEDGMENT

8 HELLER,
to be the individuals described in and who
of Trust as their free and voluntary act and deed, for

M Of _W’ - »” »
.;s.t"'“h‘n
K
"

& I f',‘/
L’ L g “J’%

?

To: , Tusioe , :‘;'f? e
mummummmwmumnawbdmmbymuouaﬂm,v&m Y B
uponpmmloulsumowlmtomb monmwﬂhoutmmy.launmomonﬂuodm n-mmwmw

nodebyyouundulfuMdTm : ;_w
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© - EXHIBIT *An

ﬁli&f?hﬁ Easterly 150 feet of the £ollowing described tract:

fi{fﬁégﬁpor=i°n of the Southwest Quarter of the Northeast Quarter

5’;”qf]the Northwest Quarter of Section 29, Township 34 North,
- Range 4 Bast of the Willamette Meridian, described ag £ollows:

;ﬁpgipaing at a point on the North line of Fowler Street, said

point being on the South line of the Southwest Quarter of the
Northeast Quarter of the Northwest Quarter a distance of 200
feet East of the West line of said Southwest Quarter of the
Northeaat Quarter of the Northwest Quarter;

thence North' along the East line of that certain tract
conveyed to Esther Seaman and Donald Seaman, wife and husband,
by instrument dated December 24, 1945, and recorded under
Auditor’s File "No. 443740, records of Skagit County,
Washington, and continue North along the East line of that
certain tract conveyed to Peggy Smith by instrument dated
November 30, 1955, "and recorded under Auditor's File No.
528434, records of skagit County, Washington, a distance of
125 feet from the North line of said Fowler Street;

Ehence East along a lina parallel with the South line of said
Southwest Quarter of the Northeast Quarter of the Northwest
Quarter to the West line of Eleventh Street;

thence South along .the West line of Eleventh Street to the
North line of Fowler Street;

thence West along the North line of Fowler Street to the point
of beginning. L S

Situated in Skagit Couﬁﬁxyjkiahington.

- END OF EXHIBIT "A" -
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