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DEED OF TRUST

ENT OF RENTS AND SECURITY AGREEMENT

THIS DEED OF TRUSiT{(hcrcin éf‘!ﬁsu'umcnt“) is made this 23rd day of May, 1997, among the
Trustor/Grantor, G Pnui'-fwlref‘_anti__a('_fs_’iiunnc Ware, Husband and Wife, whose address is 6805 NE
40th St., Marysville, WA 93270 f_(h‘ciﬂein “Bomower"), SOUND FINANCIAL INCORPORATED
(herein “Trustee"), and the Beneficiary; EVERETT MUTUAL BANK , a corporation organized and
existing under the laws of the State-of Wasﬁ_iﬁ'gton, whose address is 2707 Colby Avenue Suite 600,
Everett, Washington 98201, (herein “Lcndcr

BORROWER, in consideration of the indebtedness hercin recited and the trust herein created,
irrevocably grants, conveys and assigns to. Trustee, in trust, with power of sale, the following described
property located in Skagit County, State of Washington:

Section 24, Township 34, Range 3; Portion NE lld o -Additional lcgal op Page 12

Property Address: 1590 Memorial Highway, Mount Veraon, WA 98273

Tax Identification Number(s): 340324-1-006-0001 &34032 | o

A. APPRAISALS. From time to time, under the requlrcmcmsof the Financial Institutions Reform,
Recovery, and Enforcement Act of 1989 (“FIRREA™) and in full compliance thereof, Lender shall have the
right to order an appraisal on the subject property at the Borrower's expensé. -

B. HAZARDOUS SUBSTANCES. Borrower represents and warrants to Lender, to the best of its knowledge
after due inquiry and inspection, that; no asbestos has been used in construction; repair or maintenance of
any mprovements, no Hazardous Substance is currently being generated, processed, stored, transported,
handled or disposed of, on, under or in the Property, except in accordance with all applicable laws; neither
borrower nor any other person or entity has ever caused or permitted any Hazardous Substances to be
generated, processed, stored, transported, handled or disposed of, on, under or in the Property, except in
compliance with all applicable laws; there is no actual or alleged violation. with respect to the Property of
any federal, state or local statute, ordinance, rule, regulation or other faw pertaining to Hazardous
Substances; and there is no action or proceeding pending before or appealable from any court, quasi-

judicial body or administrative agency relating to Hazardous Substances affecting oralleged to be affecting

the Property. §0 s

Borrower covenants and agrees that Hazardous Substances will not be gcnemtcd,pmessgd,m
transported, handled or disposed of on the Property by any person or entity, except in accordance with all
applicable laws.

“Hazardous Substance™ means any substance which now or hereafter becomes regulmeduudcrfedcml,

state or local statue, ordinance, rule regulation or other law relating to environmental protection,
contamination or cleanup. TS
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+ " Borrower shall immediately notify Lender if Borrower becomes aware of any Hazardous Substance

< . . problem or liability with respect to the Property, any actual or alleged violation with respect to the Property

© ¢ of any federal, state or loca! statue, ordinance, rule, regulation or other laws pertaining to Hazardous

,_,'Substanccs. of any lien action with respect to any of the foregoing. Borrower shall, at its sole expense, take

¢+ all actions as may be necessary or advisable for the cleanup of Hazardous Substances with respect to the

" Property, including without limitation, all removal, containment and remedial actions in accordance with

~ . altapplicable laws and in all events in a manner satisfactory to Lender, and shall further pay or cause to be

© paid all cleanup, administrative and enforcement costs of government agencies if obligated to do so by
5':_conn'acr‘50f‘ by law.

Lendcr is hercby authorized to enter the Property, including the interior structures, at reasonable times, and
after rcasonablc notice, for the purpose of inspecting the Property to determine Borrower's compliance
with lhlS parag,raph

C. Borrower shall fumlsh to Lender within twenty (20) days after Lender's request, a complete and current
financial statement. in:reasonable detail for any general partner, sole owner and guarantor, and or co-
borrowers logcthcr with 2 true and correct copy of the most recent federal income tax retum of any general
partner, guarantor; solc owncr or co-borrowers,

D. No additional hcns. mortgagcs. deeds of trusts or other forms of encumbrances are allowed without prior
written consent of Everett Mutual Bank or its assigns. Granting any type secondary lien(s) shall be at the
sole discretion of Everett Mutual Bank.

TOGETHER with al! bulldmgs. 1mprov:ments and tenements now or hereafter erected on the property, and all
heretofore or hereafier vacated allcys and’streets abutting the property, and all easements, rights, appurtenances,
rents (subject however to the asslgnmcnt of rcnts to Lender herein), royalties, mineral, oil and gas rights and prof' ts,
water, water rights and water stock- appurtcnant to the property, and all fixtures, machinery, equipment, ¢ngines,
boilers, incinerators, building materials, apphanccs and goods of every nature whatsoever now or hereafter located
in, or on, or intended 10 be used in connection-with. thc property, mcludmg. but not limited to, those for the purposes
of supplying or distributing heating, coolmg, elcctrlclty. gas, water, air and light; and all elevators, and related
machinery and equipment. fire prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closcts. sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doars, screens, blinds, shades, curtains and curtain rods, mirrors,
cabinets, paneling, rugs, attached floor coverings, furmiture, pictures, antennas, trees and plants, and, N/A  :all of
which, including repiacements and additions thereto, shall be deemed to be and remain part of the real property
covered by this Instrument: and all of the foregoing, together with said property (or the leaschold estate in the event
the Instrument is on a leasehold) are herein referred 10:as the “Property”.

TO SECURE TO LENDER (a) the repayment of the indebtedness evidenced by Borrower's note dated,
May 23, 1997 ( herein “Note™) in the principal sum of, Five- Hundred Thousand Dollars, with interest thereon,
with the balance of the indebtedness, if not sooner paid, due and payable on, June 1, 2004, and all renewals,
extensions and modifications thereof; (b) the repayment of ‘any future advances, with interest thercon, made by
Lender to Borrower pursuant to paragraph 31 hereof ( herein “Future Advances” ): (c) the performance of the
covenants and agreements of borrower contained in a Construction Loan Agreement between Lender and Borrower
dated, n/a, 1997, if any, as provided in paragraph 25 hereof: (d) the payment of all other sums, with interest thereon,
advanced in accordance herewith to protect the security of this lnstrumcnt and (c) the performance of the covenants
and agreements of Borrower herein contained. " £

Borrower covenants that Borrower is lawfully seized of the cstaii?hcréby COnv'hycd and has right to grant,
convey and assign the Property (and, if this Instrument is on a leaschold, that the _;round lease is in full force and
effect without modification except as noted above and without default on the part of cither lessor or lessee
thereunder ), that the Property is unencumbered, and that the Borrower will warrant and gcu_:,nd generally the title to
the Property against all claims and demands. subject to any easements and-restrictions listed in a schedule of
¢xceptions to coverage in any title insurance policy insuring Lender's interest in the Property. ..

Uniform Covenants. Borrower and lender covenant and agree as follows:

1 PAYMENT OF PRINCIPLE AND INTEREST. Borrower shall promptly pay whcn duc thc principle of
and interest on the indebtedness evidenced by the Note, any prepayment and late chargcs prov;dcd in thc Note and
all other sums secured by this Instrument. 7 L

2, FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES.

Escrow reserves are [ are not ® required on this loan.

Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lcndcr on thc day monthly
installments of principle and interest are payable under the Note (or on another designated in wmmg by Lender),
until Note is paid in full, 2 sum (herein “Funds™) equal to one twelfth of (a) the yearly water and sewer rates and
taxes and assessments which may be levied on the Property, (b) the yearly ground rents, if any, (c) the yearly_.-f?
premium installments for fire and other hazard insurance, rent loss insurance and such other insurance covering thc-'

Property as Lender may require pursuant to paragraph 5 hereof, (d) the yearly premium installments for: mongage

insurance , if any, and (¢) if this Instrument is on a leasehold, the yearly fixed rents, if any, under the ground lease,”
all as reasonably estimated initially and from time to time by Lender on the basis of assessments and bI“S and-““
reasonable estimates thereof, .
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S Any waiver by Lender of a requirement that Borrower pay such Funds may be revoked by Lender, in Lender's
~ sole discretion, at any time upon notice in writing to Borrower. Lender may require Borrower to pay to Lender, in

"_‘:.,.z:-""ndvnncz. such other Funds for other taxes, charges, premiums, assessments and impositions in connection with
* . Borrower or the Property which Lender shall reasonably deem necessary to protect Lender's interests ( herein

“Otheér Impositions”). Unless otherwisc provided by applicable law, Lender may require Funds for Other
:lmposmons to-be paid by Borrower in a lump sum or in periodic installments, at Lender's option.

Thc Funds shall be held in an institution(s) the deposits or accounts of which are guaranteed by a Federal or state
agency (mcludmg Lender if Lender is such an institution). Lender shall apply the Funds to pay said rates, rents,
taxcs, assessments, insurance premiums and Other Impositions so long as Borrowet is not in breach of any covenant
or agreement of Borromr in the Instrument. Lender shail make no charge for so holding and applying the Funds,
analyzing the account, or for verifying and compiling said assessments and bills, unless Lender pays Borrower
interest, camnings. prol' ts on the Funds and applicable law permits Lender 1o make such a charge. Borrower and
Lender may agree in writing at the time of exccution of this Instrument that interest on the Funds shall be paid to
Borrower, and unless such agreement is made or applicable law requires interest, carnings, or profits to be paid,
Lender shall not be rr;quurcd o pay Borrower any interest, carnings or profits on the Funds.

Lender shall gwc Borrower. without charge. an annual accounting of the Funds in Lender's normal format
showing credits and debits-to tho Funds and the purpose for which each debit to the Funds was made. The Funds
are pledged as additional sccumy for thc sums secured by this Instrument.

If the amount of the Funds hcld by lcnder at the time of the annual accounting thereof shail exceed the amount
deemed necessary by Lender-to-provide for the payment of water and sewer rates, taxes, assessments, insurance
premiums, rents and Other lmposmons as they fall due, such excess shall be credited to Borrower on the next
monthly installment or instaliments of Funds'due. If at any time the amount of the Funds held by Lender shall be
less than the amount deemed necessary by Lender to pay water and sewer rates, laxes, assessments, insurance
premiums, rents and Other lmposntlons as they fall due, Borrower shall pay to Lender any amount necessary to
make up the deficiency within thirty days aﬂer noncc from Lender to Borrower requesting payment thereof,

Upon Borrower’s breach of any covcnant or agrecment of Borrower in this Instrument, Lender may apply , in
any amount and in any order as Lender shull determine in Lender’s sole discretion, any Funds held by Lender at the
time of application (i) to pay rates, rents, uxxcs  assessments, insurance premiums and Other Impositions which are
now or will hereafter become due, or (ii) as:a credit agmnst sums secured by the Instrument. Upon payment in full
of all sums secured by this Instrument, Lender shall | promptly refund to Borrower any funds held by Lender.

3. APPLICATION OF PAYMENTS. Untcss applicable law provides otherwise, all payments received by
Lender from Borrower under the Note or this Instrument shall be applied by Lender in the following order of
priority: (i) amounts payable to Lender by Borrower under pmgmph 2 hereof;, (ii) interest payable on the Note;
(iif) principle of the Note: (iv) interest payabls on advances made pursuant 10 paragraph 8 hereof; (v) principal of
advances made pursuant o paragraph 8 hereof; (vi) interest payable on any Future advance, provided that if more
than one Future Advance is oulstandmg. Lender may apply payments received among the amounts of interest
payable on the Future Advances in such order as Lender; in-Lender's sole discretion, may determine; (vii)
principle of any Future Advance, provided that if more than one. Futurc Advancc 15 outstanding, Lender may apply
payments received among the principle balances of the Future AdvanCcs is:such order as Lender, in Lender's sole
discretion, may determine; and (viii) any other sums secured by this lnsu'umcm in such order as Lender, at Lender's
option may determine; provided. however, that Lender may, at Lender’s opuon apply any sums payable pursuant to
paragraph 8 hereof prior to interest on and principle of the Note, but such appllcatlon shall not otherwise affect the
order of priority of application specified in this paragraph 3. < s

4. CHARGES; LIENS. Borrower shall pay all water and sewer rates, rcms taxus asscssmcms premiums, and
Other Impositions attributable to the Property at Lender's option in the manner prowdcd under paragraph 2 hereof
or, if not paid in such manner, by Borrower making payment, when due, dlrcctly to the payee thereof, or in such
manner as Lender may designate in writing. Borrower shall promptly furnish-to. Lu_pdc[ all notices of amounts due
under this paragraph 4, and in the event Borrower shall make payment directly, Borrower shall. promptly furnish to
Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has, or may have,
priority over or equality with, the lien of this Instrument, and Borrower shall pay, when due, the claim of all persons
supplying labor or materials to or in connection with the Property. Without Lcndcr 'S pnor wnucn permission,
Borrower shall not allow any lien inferior to this Instrument to be perfected against the Propenyg

4

5. HAZARD INSURANCE. Bomower shall keep the improvements now existing or: hcrcaﬁcr crccted on the
Property insured by carriers at ail times satisfactory to Lender against loss by fire, hazards mcludcd within the term
“extended covemge rent loss and other hazards, casualties, liabilitics and contingencies as'Lender (and; if this
Instrument is on a lcaschold, the ground lease) shall require and in such amounts and for such. periods as Lender
shall require. All premiums on insurance policies shall be paid, at Lender’s Opuon. in the manncr promded under
paragraph 2 hereof, or by Borrower making payment, when due, directly to carrier, or in such manncr as. Lendcr
may designate in writing. o

All insurance policies and renewals thercof shall be in a form acceptable to Lender and shall mcludc 2 standard

mortgage clause in favor of and in form acceptable to Lender. Lender shall have the nght to hold the pohcnes. and
Borrower shall promptly fumnish to Lender all renewal notices and all receipts of paid premiums. At least thirty dlys

prior to the expiration date of a policy, Borrower shall deliver to Lender a renewal policy in form smsflctury to.
Lender, L
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" If this Instrument is on a leaschold, Borrower shall furnish to Lender a duplicate of all policies, renewal notices,

" _“renewal policies and receipts of paid premiums if, by virtue of the ground lease, the originals thereof may not be

- supplied by Borrower to Lender,

.~ /In the cvent of Loss, Borrower shall give immediate written notice to the insurance carrier and to Lender.

| Borrower hereby authorizes and empowers Lender as attorney-in-fact for Borrower to make proof of loss, to adjust
and compromisé any claim under insurance policies, to appear in and prosecute any action arising from such
insurance policies, 10 collect and receive insurance proceeds, and to deduct therefrom Lender's expenses incurred in
the collection of such proceeds; provided, however that nothing contained in this paragraph § shall require Lender
to incur any expense or take any action hereunder. Borrower further authorizes Lender, at Lender's option, (a) to
hold the balance of such proceeds to be used to reimburse Borrower for the cost of reconstruction or repe’r of the
Property or.(b) to-apply ‘the balance of such proceeds to the payment of the sums secured by this Instrument,
whether or not then due, in the order of application set forth in paragraph 3 hereof (subject, however, to the rights of
the lessor under the ground lease if this Instrument is on a Leaschold).

If the insurance proceeds are held by Lender to reimburse Borrower for the cost of restoration of the Property,
the Property shall be restored to the equivalent of its original condition or such other condition as Lender may
approve in writing. Lender may, at Lender's option, condition disbursement of said proceeds on Lender's approval
of such plans and specifications of an architect satisfactory 1o Lender, contractor's cost estimates. architect's
certificales, waivers of liens, swom statements of mechanics and materialmen and such other evidence of costs,
percentage completion of construction; applications of payments, and satisfaction of liens as Lender may reasonably
require. If the insurance proceeds are applied to the payment of the sums secured by this Instrument, any such
application of proceeds to principle shall not extend or postpone the due dates of the monthly installments referred
to in paragraphs | and 2 hereof or change the amounts of such installments. If the Property is sold pursuant to
paragraph 27 hereof or if Lender acquires title to-the Property, Lender shall have all of the right, title and interest of
Borrower in and to any insurance policies and uncamed premiums thereon and in and to the proceeds resulting from
any damage to the Property prior to such sale or acquisition.

6. PRESERVATION AND MAINTENA‘NCE;-QF PROPERTY; LEASEHOLDS. borrower (a) shall not
commit waste of permit impairment or“deterioration’ of the PROPERTY, (b) shall not abandon the property, (C)
shall restore or repair promptly and in a good-and workmanlike manner all or any part of the Property to the
cquivalent of its original condition. or such other ¢onditions as Lender may approve in writing, in the event of any
damage, injury or loss thereto, whether or not insurance proceeds are available to cover in whole or in part the costs
of such restoration or repair, (d) shall keep the Propetty, including improvements, fixtures, equipment, machinery
and appliances thereon in good repair and shall replace fixtures, equipment, machinery and appliances on the
Property when necessary to keep such items in good repair, (¢) shall comply with all laws, ordinances, regulations
and requirements of any governmental body applicable to the".Property, (f)shall provide for professional
management of the Property by a residential rental property manager satisfactory to Lender pursuant 10 a contract
approved by Lender in writing, unless such requirement shall be waived by Lender in writing, (g) shall generally
operate and maintain the Property in a manner to insure maximum rentals, and (h) shall give notice in writing to
Lender of and, unless otherwise directed in writing by Lén_&'c_r,,appgai' in and defend any action or proceeding
purporting to affect the Property, the security of this Instrument.or the tights or powers of Lender.

Neither Borrower or any tenant or other person shall remove, dcm_{_bklishk or altcr any improvement now existing or
hereafter erected on the Property or any fixture, equipment, machinery or appliance in or on the Property except
when incident to the replacement of fixtures, equipment, machinery and appliances with items of a like kind.

If this Instrument is on a leasehold. Borower (i) shall comply with the_provisions of the ground lease, (ii) shall
give immediate written notice to Lender of any default by lessor under the ground lease.or of any notice received by
Borrower from such lessor of any default under the ground lease by Borrower, (iii) shall exercise any option to
renew or extend the ground lease and give written confirmation thereof to Lender within thirty days after such
option becomes execrable, (iv) shall give immediate written notice to Lender of the commencement of any remedial
proceedings under the ground lease by any party thercto and, if required by ‘Lender,‘shall permit Lender as
Borrowet's attorney-in-fact 1o control and act for borrower in any such remedial proceedings and (v) shall within
thirty days after request by Lender obtain from the lessor under the ground lease and di:live(__,~t6__::l-:.-’“én4cr the lessor’s
estoppel certificate required thereunder, if any. Borrower hereby expressly transfers-and assigns to Lender the
benefit of all covenants contained in the ground lease, whether or not such covenants run.with the land, but Lender
shall have no liability with respect to such covenants nor any other covenants contained in thegroundlc&sc

Borrower shall not surrender the leaschold estate and interests herein conveyed nor !cnmnalcorcam:cl the
ground lease creating said estate and interests, and Borrower shall not, without the express writien consst of
Lender, alter or amend said ground lease. R

Borrower covenants and agrees that there shall not be merger of the ground lease, or of the leasehold estate
created thereby, with the fee estate covered by the ground lease by reason of said leascaold estate of said fee estate;,
or any part of either, coming into common ownership, unless Lender shall consent in writing to such merger; if <
Borrower shall acquire such fee estate, then this Instrument shall simultaneously and without further action be . -
spread so as to become a lien on such fee estats, e

7. USE OF PROPERTY. Unless required by applicable law or unless Lender has otherwise agreed in writing, -~
Borrower shall not allow changes in the use for which all or part of the Property was intended at the time this:* .~

Instrument was executed. Borrower shall not initiate and acquiesce in a change in the zoning classification of the
Property without Lender's prior written consent.
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8 PROTECTION OF LENDER'S SECURITY. If Borrower fails 1o perform the covenants and agreements

,...-:.conu:mcd in this Instrument, or if any action or proceeding is commenced which affects the Property or title thereto

or the inferest of Lender therein, including, but not limited 10, eminent domain, insolvency, code enforcement, or
"famngcmcnts or proceedings involving a bankrupt or decedent, then Lender at Lender's option may make such
appcaranccs. ‘disburse such sums and take action as Lender deems necessary, in its sole discretion, to protect
Lender's interest, including but not limited to, (i) disbursement of anomey s fees, (i) entry upon the Property to
make rcpmrs,. (iii) procurement of satisfactory insurance as provided in paragraph $ hereof, and (iv) if this
Instrument:is on a leaschold, exercisc of any option to ranew or extend the ground lease on behalf of Borrower and
the curmg of any dcfault of Borrower in the terms and conditions oi the ground lease,

Any amnunts dlsbursed by Lender pursuant to this paragraph 8, with interest thercon, shall become additional
indebtednes¥ of Borrower ‘sccured by this Instrument. Unless Borrower and Lender agree to other terms of
payment, such amount shalt be immediately duc and pzysble and shall bear intcrest from the date of the
disbursement at the rate stated .in the Note unless collection: from Borrower of such interest at such rate would be
contrary to applicable law. Borrower hereby covenants and agrees that lender shall be subrogated to the lien of any
mortgage or other lien dtschargcd in whole or in part, by the indebtedness secured hereby. Nothing contained in
this paragraph 8 shall rcqutrc l.cndcr to incur any experse take any action hereunder.

. INSPECTION. Lender may makc or cause to be made reasonable entries upon and inspections of the Property.

10. BOOKS AND RECORDS. Borrowcr shall keep and maintain at all times at Borrower's address stated below,
or such other place as Lendcr may approvc in writing, complete and accurate books of accounts and records
adequate to reflect correctly the results of the operation of the Property and copies of all writien contracts, leases
and other instruments which affect the Property. Such books, records, contrrcts, leases and other instruments shall
be subject examination and inspection at any reasonable time by Lender. Upon Lender's request, Borrower shall
furnish to Lender, within one hundred and swenty days afier the end of cach fiscal year of Borrower, a balance
sheet, a statement of income and expeénses of the Property and a statement of changes in financial position. each in
reasonable detail and certified by Borrower and.-if Lender shall require, by an independent certified public
accountant. Borrower shall fumish, togcthcr with the foregoing financial statements and at any other time upon
Lender's request, a rent schedule for the Property, certified by Borrower, showing the name of cach tenant, and for
cach tenant, the space occupicd, the lease cxpnrauon date, the rent payable and the rent paid.

11. CONDEMNATION. Borrower shall promptly noufy Lender of any action or proceeding relating to any
condemnation or other taking whether direct or indirect; of the Property, or part thereof, and Borrower shall appear
in and prosecute any such action of proceeding unless otherwise directed by Lender in writing. Borrower authorizes
Lender, at Lender’s option, as attomney-in-fact for Borrowcr to commence, appear in and prosccute, in Lender's or
in Borrower's name, any action or proceeding rclatmg to any condemnation or other taking of the Property.

The proceeds of any award. payment or claim for damagcs, dlrcct or conscquential, in connection with such
condemnation or other taking, whether direct or indirect, of the Property, or part thereof, or for conveyances in lieu
of condemnation, are hereby assigned to and shall be paid by Lcndcr sub]cct. if this Instrument is on a leaschold, to
the rights of the lessor under the ground lease, s

Borrower authorizes Lender to apply such awards, paymcms proceeds or damages, afler the deduction of
Lender’s expenses incurred in the collection of such amounts, at Lender's option, to restoration or repair of the
Property or to payment of the sums secured by this Instrument, whether or not then due, in the order of application
set forth in paragraph 3 hereof, with balance, if any, to Borrower. Unless Borrower and Lender agree in writing
any appl:canon of proceeds to principle shall not extend or postpone ‘the due, dalc of the monthly installments
referred 10 in paragraphs | and 2 hereof or change the amount of such mstallmcnts

Borrower agrees to exccute such further evidence of assignment of any awards procecds damages or claims
arising in connection with such condemnation or taking as Lender may require.” .

12. BORROWER AND LIEN NOT RELEASED. From time to time, Lcndcr may‘ at L:ndcr s option, without
giving notice 10 or obiaining the consent of Borrower, Borrower’s successors or assigns or of any junior lienholder
or guarantors, without Ilabll:ty on Lender’s Part and notwithstanding Borrower's breach of .any covenant or
agreement of Borrower in the Instrument, extend the time for payment of said mdcbledncss or any part thereof,
reduce the payments thereon, release anyone liable on any of said indebtedness, acccpt a renewal note or notes
therefor, modify the terms and time payment of said indebtedness, release from the lien of thls lnstrument any part
of the Property, take or release other or additional security, reconvey any part of the Property. consent to. any map or
plan of the Propcny consent to the granting of any easement, join in any extension or subordination' agreemcnt. and
agree in writing with Borrower to modify the rate of interest or period of amortization of the Note or change the
amount of the monthly installment thereunder. Any actions taken by Lender pursuant to the terms. of this pangraph
12 shall not affect the obligation of Borrower or Borrower's successors or assigns 1o pay the sums secured by this
Instrument and to observe the covenants of Borrower contained herein, shall not affect the guaranty. of any person,
corporation, partnership or other entity for payment of the indebtedness secured hereby, and shall not affect the lien .
or priority of lien hereof on the Property. Borrower shall pay Lender a reasonable service charge, together with .
such title insurance premiums and attomey's fees as may be incurred at Lender’s option, for any such lcnon tllwn lt'
taken at Borrower's request. AP

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in exercising any nght::or;__,--

remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of . any:
right or remedy. .

Page 5 of 12

705290084 BX1667P60390



Thc acccpt:mcc by Lender of payment of any sums secured by this Instrument after the due date of such payment

e shall not be a waiver of Lender's right to either require prompt payment when due of all other sums so secured or to

_:‘,_dcclarc a default for failure to make prompt payment. The procurement of insurance or the payment of taxes or
< other liens or charges by Lender shall not be a waiver of Lender's right to accelerate the maturity of the
mdcbt:dncss secured by this Instrument, nor shall Lender's receipt of any awards, proceeds or damages under
paragraphs 5 and L1 hereof, operate to cure or waive Borrower's default in payment of sums secured by this
lnstrumcm

14 EST OPPE CERTIFICATE Borrower shall within ten days of a written request from Lender furnish
Lender wnh a written statement, duly acknowledged, setting forth the sums secured by this Instrument and any right
of off- set caumcrclmm or other defense which exists against such sums and the obligations of this Instrumen,

15. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Instrumeni is intended to be a
security agrecmcnt pursunnt to the Uniform Commercial Code for any of the items specified atove as part of the
Property which. under Aapplicab's law, may be subject to a security interest pursuant to the Uniform Commercial
Code, and Borrower hcrcby grants Lender a sccumy interest in said items. Borrower agrees that Lender may file
this Instrument, or a rcproductnon thereof, in the real estate records or other appropriate index, as a financing
statement for any of. thc items specified above as part of the Property. Any reproduction of this Instrument or of any
other security agreement or fir inancing statement shall be sufficient as a financing statement. In addition, Borrower
agrees to exccute and deliver to Lender, upon Lender's request, any financing statements, as well as extensions,

renewals and amendments thcrcof and.reproductions of this Instrument in such form as Lender may require to
perfect a security interest wuh respectto.said items. Borrower shall pay all costs of fi tling such financing statements
and any extensions, rencwals, amendments and releases thereof, and shall pay all reasonable costs and expenses of
any record searches for ﬁnnncmg statements Lender may reasonably require. Without the prior written consent of
Lender, Bomower shall not create or suffcr to.be created pursuant to the Uniform Commercial Code and, at Lender’s
option, may also invoke the remedies. provided in paragraph 27 of this Instrument as to such items. In exercising
any of said remedies, Lender may procecd against the items of real property and any items of personal property
specified above as part of the Propeny scparatcly or together and in any order whatsoever, without in any way
affecting the availability of Lender's rcmedtcs undcr the Uniform Commercial Code or of the remedies provided in
paragraph 27 of this [nstrument. “hE

16. LEASES OF THE PROPERTY. As uscd m lhls pamgraph 16, the word “lease™ shall mean “sublease” if this
Instrument is on a leaschold. Borrower shall.comply with and observe Borrower's obligations as landlord under all
leases of the Property or any part thereof. Borrower will not lease any portion of the Property for nonresidential use
except with prior written approval of Lender. Borower, at Lender’s request, shall fumish Lender with executed
copies of all leases now existing or hereafter made-of all or any part of the Property, and all ieases now or hereafter
entered into will be in form and substance subject to the approval of Lender.

All leases of the Property shall specifically provide that such leases are subordinate 1o this Instrument; that the
tenant attorns to Lender, such attornment 1o be effective upon Lcndcr s:acquisition of title to the Property; that the
tenant agrees to execute such further evidences of attomment as Lender may from time request: that the attornment
of the tenant shall not be terminated by foreclosure; and that Lender may, .at Lender's option, accept o reject such
attornments. Borrower shall not, without Lender’s written consent, execute, ‘modify, surrender or terminate, cither
orally or in writing any lease now existing or hereafler made of all or any part of the Property providing for a term
of three years or more, permit an assignment or sublease of such a lease without Lender's written consent, of request
or consent to the subordination of any lease of all or any part of the Propcny to any lien subordinate to this
Instrument. If Borrower becomes aware that any tenant proposes to do, or is domg. any act or thing which may give
rise to any right of set-off against rent, Borrower shall, (i) take such ‘steps as.shall'be reasonably calulated to
prevent the accrual of any right to a set-off against rent, (ii)notify Lender thereof and of the amount of said set-offs,
and (iii) within ten days after such accrual, reimburse the tenant who shall have acqmr:d such right to set-off' or
take such other steps as shal! effectively discharge such set-off and as shall assurc that rems thereafter due shall
continue to be payable without set-off or deduction. S

Upon Lender’s request, Borrower shall assign to Lender, by written instrument s'ati:s'factory to Lender, all leases
now e¢Xisting or hereafter made of all or any part of the Property and all security dcposns made by tenants in
connection with such leases of the Property. Upon assignment by Borrower 1o Lender of any. leases of the Property,
Lender shall have all rights and powers possessed by Borrower prior to such assignmient.and Lcndcr shall have the
right to modify, extend or terminate such existing leases and to execute new leases, in Lcndcr s solc dlscreuon

17. REMEDIES CUMULATIVE. Each remedy provided in this Instrument is distinct and cumulanvc to all other
rights or remedies under this Instrument or afforded by law or equity, and may be cxcrclscd concurrcmly
independently, or successively, in any order whatsoever. LR A

18. ACCELERATION IN CASE OF BORROWER'S INSOLVENCY If Borrower shall voluntanly f' lc a
petition under the federal Bankruptcy Act, as such Act may from time to time be amended, or under any Slmlla.l' or
successor federal statute relating to bankruptcy, insolvency, arrangements or reorganizations, or under any state’.
bankruptey or insolvency act, or file an answer in an involuntary proceeding admitting insalvency or inability- 0 .
pay debts, or if Borrower shall fail a vacation or stay of involuntary proceedings brought for the rcorganmnon.;_f
dissolution or liquidation of Borrower, or if Borrower shall be adjudged a bankrupt, or if trustee or receiver shall be

appoinied for Borrower or Borrower's property, or if the Property shall become subject to the jurisdiction of 8.~

Federal bankruptcy court or similar court, or if Borrower shall make an assignment for the benefit of Borrower"s -
creditors, or if there is an atachment, execution or other judicial seizure of any portion of Borrower's assets. and
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"s.tfc:h__scjzurc is not discharged within ten days, then Lender may, at Lender's option, declare all sums secured by this

" “nstrument to be immediately due and payable without prior notice to Bormower, and Lender may invoke any

remedies permitted by paragraph 27 of this Instrument. Any attomey's fees .. -d other expenses incurred by Lender
i connection with Borrower’s bankruptcy or any of the aforesaid events shall be additional indebtedness of
Borrnwcr secured by this Instrument pursuant to paragraph 8 hereof,

19. TRANSFERS CF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER; ASSUMPTION.
On'sale or transfer of (i) all or any part of the Property , or any interest therein, or (i) beneficial interests in
Borrowcr (if Borrower is not a natural person or persons but is a corporation, partnership, trust or other legal entity),
Lender may, at: Lcndcr s option, declare all of the sums sccured by its [nstrument to be immediately due and
paynblc. and Lcndcr may invoke any remedies permitted by paragraph 27 of this Instrument. This option shall not
apply in case: of :

a) transfers by dcwsr: or dcsccnt or by operation of law upon death of a joint tenant or a partner;

b) the grant ofa Icasehold :mcrcst in a pant of the Property of three years or less (or such longer lease term as
Lender may permit: by__ prior. written approval) not containing an option to purchase (except any interest in the
ground lease, if this Instrument is on a leasehold);

¢) sales or transfers of ﬁxturcsorany personal property pursuant to the first paragraph of paragraph 6 hereof.

20, NOTICE. Except for any ndncc required under applicable law to be given in another manner, (a) any notice
to Borrower provided for in this lnstrumcnt or in the Note shall be given by mailing such notice by certified mail
addressed to the Borrower ‘at Bormwcr s address stated below or at such other address as borrower may designate
by notice 10 Lender as prowdcd herein, and (b) any notice to Lender shall be given by certified mail, retum receipt
requested, to Lender’s address stated herein or to such other address as Lender may designate by notice to Borrower
as provided herein. Any notice’ provided forin this Instrument or in the Note shall be deemed to have been given to
borrower or Lender when given in the | rnanr;cr designated herein.

21. SUCCESSORS AND ASSIGNS BOUND JOIN‘I‘ AND SEVERAL LIABILITY; AGENTS; CAPTIONS.

The covenants and agreements herein comamcd shail bind, and the rights hereunder shall inure to, the respective
successors and assigns of Lender and Borrower, subject o the provisions of paragraph 19 hereof. All covenants and
agreements of Borrower shall be joint and several. . In ‘exercising any rights hereunder or taking any actions
provided for herein, Lender may act through its ¢mp10yccs. agents or independent contraciors as authorized by
Lender. The captions and hcadmgs of the paragrap‘ls of this Instrument are for convenience only and are not to be
used to interpret or define the provisions hercof. .

22. UNIFORM MULTIFAMILY INST RUMENT: GOVERNING LAW; SEVERABILITY. This form of
instrument combines uniform covenants for national use and.nonuniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering real property and related fixtures and personal
property. This Instrument shall be governed by the law of the: Junsdlcuon in which the Property is located. In the
event that any provision of this Instrument or the Note conflicts with applicable faw, such conflict shall not affect
other provisions of this Instrument or the Note which can give effect-without the conflicting provisions, and to this
end the provisions of this Instrument and the Note are declared sevérable. In the event that any applicable law
limiting the amount of interest or other charges permitted to be collected from: Borrower is interpreted so that any
charge provided for in this Instrument or in the Note, whether considered separately or together with other charges
levied in connection with this Instrument and the Note, violates such law, and Borrower is entitled to the benefit of
such law, such charge is hereby reduced to the extent necessary to“eliminate. violation. The amounts, if any,
previously paid to Lender in excess of the amounts payable to Lender purs:u_‘an't*to ~su:éhE charges as reduced shall be
applied by Lender to reduce the principle of the indebtedness evidenced. by the Note. For the purpose of
determining whether any applicable law limiting the amount of interest or other charges permitted to be collected
from Borrower has been violated, all indebtedness which is secured by this lnstmmcnt or evidenced by the Note and
which constitutes interest, as well as all other charges levied in connection with such mdcbtcdncss which constitutes
interest, shall be deemed 1o be allocated and spread over the stated term of the Nolc ‘Unless otherwise required by
applicable law, such allocation and spreading shall be effected in such manner thal the rate of interest computed
thereby is uniform throughout the stated term of the Note. L S

23. WAIVER OF STATUE OF LIMITATIONS, Borrower hereby waives thc nght to assen any statute of
limitations as a bar to the enforcement of the lien of this Instrument or to any action broaght o cnforcc lhe Note or .
any obligation secured by this Instrument. S

24. WAIVER OF MARSHALLING. Notwithstanding the existence of any security imercsts m thc Propcrty held
by Lender or by any other party, Lender shall have the right to determine the order in whnch any or all'of the
Property shall be subjected to the remedies provided herein. Lender shall have the right to dcicrmmc the: ordcr in
which any or all portions of the indebtedness secured hereby are satisfied from the proceeds reahmd upon ‘the
exercise of the remedies provided herein. Borrower, any party who consents to this Instrument and any party who
now or hereafier acquires a security interest in the Property and who has actual or constructive notice hereof’ hereby‘-:_:_
waives any and ail right to require the marshalling of assets in connection with the exercise of any of the remedles
permitted by applicable law or provided herein, S

25. CONSTRUCTION LOAN PROVISIONS. Borrower agrees to comply with the covenants and condmons of ey

the Construction Loan Agreement, if any, which is hereby incorporated by reference in and made a pnn of thns
Instrument. L
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‘All advances made by Lender pursuant to Construction Loan Agreement shall be indebtedness of Borrower

e ‘secured by this Instrument, and such advances may be obligatory as provided in the Construction Loan Agreement.

~ All sums disbursed by Leader prior to the completion of improvements to protect the security of this Instrument u»
" to'the principal amount of the Note shall be treated as disbursements pursuant to the Construction Loan Agreement,
+ All'such sums shall bear interest from the date of disbursement at the rate stated which may be collected from
Borrower under applicable law in which event such amounts shall bear interest at the highest rate which may be
collected-from Borrower under applicable law and shall be payable upon notice from Lender to Borrower requesting

payment thercfor, -

From time to time as Lender deems necessary to protect Lender's interests, Borrower shall, upon request of
Lender; éxgguté‘ and deliver to Lender, in such form as Lender shall direct, assignments of any and all rights or
claims which relate to the construction of the Property and which Borrower may have against any party supplying or
who has supplied labor, materials or services in connection with construction of the Property. In case of breach by
Borrower of the covenants and conditions of the Construction Loan Agreement, Lender, at Lender's option, with or
without entry upon the Property, (i) may invoke any of the rights or remedies provided in the Construction Loan
Agreement, (i) may accelerate the sums secured by this Instrument and invoke those remedies provided in
paragraph 27 hereof, or (iii) may do both,

If, after the commencement of amortization of the Note, the Note and this Instrument are sold by Lender, from
and afier such sale the Construction Loan Agreement shall cease to be a part of this Instrument and Borrower shall
not assert any right of set-off, counterclaim or other claim or defense arising out of or in connection with the
Construction Loan Agreement against the obligations of the Note and this Instrument.

26. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As part of
the consideration for the indebtedness evidenced by the Note, Borrower hereby absolutely and unconditionally
assigns and transfers to Lender all rents and revenues of the Property, including those now due, past due, or to
become due by virtue of any lease or other agreement for the occupancy or use of all or any part of the Property,
regardless of to whom the rents and revenues of the property are payable. Borrower hereby authorizes Lender or
Lender’s agents to collect the aforcsaid rents and revenues and hereby directs each tenant of the Property to pay
such rents to Lender or Lender's agents; provided, however, that prior written notice given by Lender to Borrower
of the breach by Borrower of any covenant or agreement of Borrower in this Instrument, Borrower shall coliect and
receive all rents and revenues of the Property as trustee:for the benefit of Lender and Borrower, to apply the rents
and revenues 5o collected to the sums secured by this Instrument an the order provided in paragraph 3 hereof with
the balance, so long as no such breach has occurred; to'the Account of Borrower, it being intended by Borrower and
Lender that this assignment of rents constitutes al‘iﬁal{solutc assignment and not an assignment for additional security
only, -

Upon delivery of written notice of written notice by Lender to Borrower of the breach by Borrower of any
covenant or agreement of Borrower in this Instrument, and without the necessity of Lender entering upon and taking
and maintaining full control of the Property in person, by ‘agent or by a court appointed receiver, Lender shall
immediately be entitled 10 possession of all rents and revéigutfs of the ' Property as specified in this paragraph 26 as
the same become dus and payable, including but not limited to rents then due and unpaid, and all such rents shall
immediately upon delivery of such notice by Lender to Borrower of the breach by Borrower shall contain a
statement that Lender exercises its rights to such rents, Borrower agrees that commencing upon delivery of such
written notice of Borrower's breach by Lender to Borrower, each tenant of the Property shall make such rents
payable to and pay such rents to Lender or Lender's agents on Lender's written demand to each tenant therefor,
delivered to cach tenant personally, by mail or by delivering such demand to each rental unit, without any liability
on the part of said tenant to inquire further as to the existence of a default by Borrower,

Borrower hereby covenants that Borrower has not executed any prior assignment of said rents, that Borrower has
not performed, and will not perform, any acts or has not executed, and will not execute, any instrument which
would prevent Lender from exercising its rights under this paragraph 26, and that at the time of execution of this
Instrument there has been no anticipation or prepayment of any of the rents of the Property for more than two
months prior to the due dates of such rents. Borrower covenants that Borrower will‘not hereafter collect or accept
payment of any rents of the Property more than two months prior to the due dates of such rents, Borrower further
covenants that Borrower will execute and deliver 1o Lender such further assignments of rents‘and revenues of the
Property as Lender may from time to time request,

Upon Borrower’s breach of any covenant or agreement of Borrower in this Instrument, Lender may in person, by
agent or by a court-appointed receiver, regardless of the adequacy of Lender’s security. enter upon and take and
maintain full control of the Property in order to perform all acts necessary and appropriate for the operation and
maintenance thereof including, but not limited to, the exccution, cancellation or modification’ of leases;. the
collection of all rents and revenues of the Property, the making of repairs to the Property and the cxecution or
termination of contracts providing for the management or maintenance of the Property, all on such terms as are
deemed best to protect the sccurity of this Instrument. In the event Lender elects to seek the appointment of 2
receiver for the Property upon Borrower's breach of any covenant or agreement of Borrower in this [nstrument ;-
Borrower hereby expressly consents to the appointment of such receiver. Lender or the receiver shall be entitled o
receive a reasonablc fee for so managing the Property. S AT
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Allrcms and revenues collected subsequent to delivery of written notice by Lender to Borrower of the breach by

_~Borrower of any covenant or agreement of Borrower in this Instrument shall be applied first to costs, if any, of
" taking contral of and managing the Property and collecting the rents, including , but not limited to, attomeys fees,
~ premiums on receiver's bonds, costs of repairs to the Property, premiums on insurance policies, taxes, assessments
and otliet chiargies on the Property, and the costs of discharging any obligation or liability of Borrower as lessor or
landlord of the Property and then to the sums secured by this Instrument. Lender or the receiver shall have access to
the books and records used in the operation and maintenance of the Property and shall be liable to account only for
those rents actually received. Lender shall not be liable to Borrower, anyone claiming under or through Borrower
or anyone. having an-interest in the Property by reason of anything donc or lef undone by Lender under this
If the rents of the Property are not sufficient to meet costs, if any, of taking control of and raanaging the Property
and collecting the rents, any funds expended by Lender for such purposes shall become indebtedness of Borrower to
Lender seeured by this Instrument pursuant to paragraph 8 hercof. Unless Borrower and Lender agree in writing to
other terms of payment; such amiounts shall be payable upon notice from Lender to Borrower requesting payment
thercof and shall bear interest from the date of disbursement at the rate stated in the Note unless payment of interest
at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate
which may be collected from Borrower under applicable law.

Any entering upon and taking and maintaining of control of the Property by Lender or the receiver and any
application of rents as provided herein siall not cure or waive any default hereunder or invalidate any other tight or
remedy of Lender under applicable law or provided herein. This assignment of rents of the Property by Lender
shall terminate at such time as this Instrument ceases to secure indebtedness held by Lender.

Nonuniform Covenants, Borrowcrand I,_cn'a;r"céovcnam and agree as follows:

27. ACCELERATION; REMEDIES, .Upon Bormmower's breach of any covenant or agreement of Borrower in
this Instrument, including, but not limited to, the covenant to pay when due any sums secured by this Instrument,
Lender at Lender’s option may declare all of the sums secured by this [nstrument to be immediately due and
payable without further demand. After giving Borrower notice of default in the manner prescribed by applicable
law, Lender may invoke the power of sale and any other remedies permitted by applicable law or provided herein.
Borrower acknowledges that the power of sale herein granted may be exercised by Lender without prior judicial
hearing. Borrower has the right to bring an action to assert the nonexistence of a breach or any other defense of
Borrower to acceleration and sale. Lender shall be entitled 1o collect all costs and expenses incurred in pursuing
such remedies, including, but not limited to, attomey’s fees, and costs of documentary evidence, abstracts and title
rcpons_ R

If Lender invokes the power of sale, Lender shall give written notice to trustee of the occurrence of an event of
default and of Lender's election to cause the Property to be'sold. Trustee and Lender shall give such notices as the
laws of Washington may require 1o Borrower and 10 such other persons as the laws of Washington prescribe, and
after the lapse of such time as may be required by applicable law, Trustes shall sell the Property according to the
laws of Washington. Trustee may sell the Property at the time-and place and under the terms designated in the
notice of sale in one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of all
or any parcel of the Property for a period or periods not exceeding a total of 30 days by public announcement at the
time and place fixed in the notice of sale. Lender or Lender's designee.may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all costs and
expenses of the sale, including but not limited 1o, Trustee’s attomey's fees and cost of title evidence: (b) to all-sums
sccured by this Instrument in such order as Lender, in Lender's sole discretion. directs: and (c) the excess, if any, to
the clerk of the superior court of the county in which the sale took place. et A

28. RECONVEYANCE. Upon payment of all sums secured by this Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Instrument and all notes evidencing indebtedness secured by this
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled thereto. Such person or persons shatl pay Trustee’s reasonable costs incurred inso reconveying the
Property, : £

29. SUBSTITUTE TRUSTEE. In accordance with applicable law, Lender may from time-to time appoint a
successor trustee 10 any Trustee appointed hercunder who has ceased to act. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon the Trustée herein and by
applicable law, EE

30. USE OF PROPERTY. The Property is not used principally for agriculture or farming purposcs

31, FUTURE ADVANCES. Upon request of Bormower, Lender, at Lender's option so long as this Instrument. .
sccures indebtedness held by Lender, may make Future Advances to Borrower. Such Future Advances. With -
interest thereon, shall be secured by this Instrument when evidenced by promissory notes stating that said notes are -
secured by this Instrument, not including sums advanced in accordance herewith protect the tecurity of this, -~ -
Instrument, exceed the original amount of the Note (US$ N/A ) plus the additional sum of -~
USS N/A
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32 Riders/Addendums to this security lnstrument. If one or more riders/addendums are executed by Borower

| “and‘recorded together with this Security Instrument, the covenants and agreements of each such rider/addendum

- shall be incorporated into and shall amend and supplement the covenants and agreements of this Security Instrument
- as if the rider(s)/addendum(s) were a part of this Security Instrument. (Check applicable box(es))

'O ;- Adjustable Rate Rider = Environmenta! Addendum to Deed of Trust
IN" WITNESS WHEREOF, borrower has executed this Instrument or has caused same to be executed by its
representatives thereunto duly authorized,

A Suzanne Ware
Borrower's Address:
6805 NE 40th St
INDIVIDUAL ACKNOWLEDGMENT | o
STATE OF WASHINGTON County ss:  SAB G /7

On this 2 F "“dayof M AY 1997, before me, the undersigned, a Notary Public in and for the State
of Washington, duly commissioned and swom, personally appeared G Paul and A Suzanne Ware, to me known to
be the individual(s) described in and who executed the foregoing instrument, and acknowledge 1o me that they
signed and scaled the said instrument as their free and voluntary actand deed, for the uses and purposes therein
mentioned. &

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official scal, the day and year frst sbove
written, .

My Commission Expires: & /R0 / ¢ o 5_%%#&/.-&4&)&3

for the State of Washington

Notary Public in and
Residing at:
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‘ijiﬁﬁiiind referred to herein is situated in the County of Skagit,
-State-of Washington, and is described as follows:

That portion of the Northeast i/4 of the Northeast 1/4 of
Section 24, Township 34 North, Range 3 East, W.M., lying
Southerly of the State Highway, commonly known as Memorial
Highway, and lying Easterly of that certain tract of land
conveyed.to Frark Bernik and Evelyn Bernik, husband and wife,
by Deed recorded May 9, 1939, as Auditor's File No. 312883, in
Volume 177 of Deeds, Page 12, and lying Westerly of the
following described line:

Beginning at the Southwest corner of thaj, certain tract of land
conveyed to Smiley's, Inc., a Washington Corporation, by Deed
recorded March 30, 1976, as Auditor's File No. 832505; thence
North along the West-line of said Smiley Tract to the Northwest
corner thereof, which point is also the Southwest corner of
Parcel "B" of those two tracts labelled Parcels *A* and *B",
conveyed to Willard Hammer and Bernice Evelyn Hammer, husband
and wife, by Deed recorded April 22, 1975, as Auditor’s File
No. 816409; thence North along the West lines of said Hammer
Parcels "B" and "A" to the most Westerly corner of said Parcel
"A"; thence Northeasterly along the Northwesterly line of said
Parcel "A" to the Southwesterly line of Memorial Highway, which
is the terminal point of this line.

EXCEPT the following deﬁé;ibé& parcel:

Beginning at the Northeast corner of Tract 3 of Short Plat No.
68-79, approved August 9, 1979, and recorded August 17, 1979,
in Volume 3 of Short Plats, Page 166, under Auditor's File No.
7908170009; thence along the Southwesterly right-of-way line of
the Memorial Highway South 52 degrees 03' 10" East, a distance
of 184.76 feet; thence South 35 degrees 10' 46" West, a
distance of 256.74 feet to the Basterly line of said Short
Plat; thence along the Easterly line -thereof North 00 degrees
23' 36" East, a distance of 323.48 feet to the point of
beginning. Pl .
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ADDENDUM TO DEED OF TRUST DATED
MAY 23,1997 AND MADE A PART THEREOF

HAZARDOUS SUBSTANCES

Prior to allowing Hazardous Substances to 'be_.g‘i};_nérated. processed, stored, transported,
handled, or disposed of on the property by any person or entity, which must be in accordance
with all applicable laws, borrower will obtain the written approval of Everett Mutual Bank.
Approval allowing hazardous substances to generated, processed storad, transported, handled
or disposed of on the property will be at the scle discretion of Everett Mutual Bank.

Borrower also agrees to hold lender harmless from‘_,f:épd'ind&ninify lender against and from any
damage, loss, expense, or liability resulting from the breach.of any hazardous substance
representation and warranty as defined in the Deed of Trust, including but nct limited to, all
attorney's fees and costs incurred as a result thereof,

CUREMENT
In the event of Makers default or breach of this instrument, thefollowmgshallapply

a} For non-payment to Payee pursuant to the Note, Payee has given Maker notice of default,
and Maker has failed to cure said default within thirty (30) days of receipt of notice of default,
and R

b) For default or breach of any covenant or agreement of any terms, other than non-payment, of
the Instrument, Payee has giver Maker notice of said defautt or breach .of .covenant or
agreement and Maker has failed to cure, or reasonably commenced to cure,-said default or
breach of covenant or agreement within thirty (30) days of receipt of notice of default.

N/A
Corporation/Partnership Name (if applicable)

tloe

By. A Suzanne Ware
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