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THIS DEED OF TRUST (*Security Instrument’) is made on May 20, 1997

The Grantoris TIMOTHY L. MEDICI and LISA M. MEDICI, HUSBAND AND WIFE

(‘Borrower”). The trustee isFirst Amef’i_ﬁén T1t1e Company
1301-B Riverside Drive, Mount Vernon, WA 98233

(Trustee"). The benaficlary is LYNNKOOD MORTGAGE CORPORATION, a
Washington corporation Y , whichis
organized and existingunderthelaws of . the State of Washington , and

whose address is P.0. Box 5857, Lynnwood, WA 98046
("Lender’)..Borrower owes Lender the principal sum of

One Hundred Twenty One Thousand Two Hundred Seventeen Dollars and Zero
Cents -/ Dolars(US. $ 121,217.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security instrument ("Note®), which
provides for monthl; payments, with the full debt, -if not paid earler, due and payable on

June 1, 202 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extenslons and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s -covenants and and agreements under this
Security Instrument and the Note. For this purpose, Barrower, in consideration of the debt and the trust
hereln created, Imevocably grants and conveys to the Trustes, in trust, with power of sale, the following
described property located in ~ SKAGIT County, Washington: -

LOT 24, "EAGLE VALLEY P.U.D", AS PER PLAT RECORDED IN
VOLUME 15 OF PLATS, PAGES 181 TO 183, INCLUSIVE, . - -
RECORDS OF SKAGIT COUNTY, WASHINGTON.

Assessor's Tax Parcel ID#:  4632-000-024-0003 R103915
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527 AERIE LANE

Washlngton ._~_5;:; [Zp Code) ("Property Address”);

TOGEI’HEHWITH all the Improvements now or heraafter erected an the property, and all easements,
appurtenances.and fixtures now or hereafter a part of the property. All replacerents and additions shall
also be covered by this Security Instrument. All of the foregoing Is referred to In this Security Instrument as

the‘Propety.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate heraby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title 1o the Property against all claims and
demands, subject t¢ any encumbrances i record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrumant covering real
proparty'

Borrower and Lendarcovenantand agree as follows:

1. Payment of Principal, lmm ll"ld Late Charge. Borrower shall pay when due the principal of,
and Interest on, the dabt evidenced by ‘tﬁe(_Ngte and late charges due under the Note.

2, Monthly Paymsent of Taxes, insurance and Other Charges. Bomrower shall include in each
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and speclal assessments levied or to be levied against the Property, (b) leasshold
payments or ground rents on the Property, and {c) premiums for insurance required under paragraph 4. In
any year in which the Lender must pax\a mortgage insurance premium to the Secrotary of Housing and
Urban Development (*Secretary”), or In any year in which such premium would have been required
Lender still held the Security Instrument, each:monthly. payment shall also include elther: (1) a sum for the
annual mortgage Insurance premiurn to ba pakd by Lender to the Secretary, or (il) a monthly charge instead
of a mortgage Insurance premium if this Security Instrument Is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these ftams
are called "Escrow Items® and the sums paid to Lander are called “Escrow Funds.*

Lender may, at any time, collect and holc amounts for Escrow items in an aggregate amount not to
exceed the maximum amount that may be required for Borrower’s escrow account under the Real Estate
Setttement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq, and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time-("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements: or disbursements before the Borrower's payments
are avallable in the account may not be based on amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow ltems excead the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA, If the amounts of funds held
by Lender at any time Is.not sufficlent to pay the Escrow items when due, Lender may notify the Borrower
and require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with
the balance remaining for all Installment items (a), (b), and (c) and any mortgage insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Bomowar. Immediately prior to a foreciosure sale of the Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remalning for all instaliments
fortems (a), (b),and (c). = ;o

ol 3. Applicttion of Plymenh All payments under paragraphs 1 and 2 sha!l be applied by Lender as

Eirst, to the mortgag?s "2u/ance manwaiin w we piia wy wonder 1o the Secratary or to the monthly

charge by the Secretary instead of the monthly mortgage Insurance premium;

Second, 10 any taxes, special assessments, leasehold paymaents or ground rents, and fire, flood and

other hazard insurance premiums, as required; -

Third, tointerestdue underthe Note; =~ -~ .+ -

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Nota. < -~

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now In existence or subsequently erected, against any hazards, casualties, and contingencies,
Including fire, for which Lender requires Insurance. This insurance shali be maintained in the amounts and
for the periods that Lender raquires. Borrower shall also insure all improvements on the Property, whether
now In existence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
Ere\:lé be held by Lender and shall include loss payable clauses in favor of, and In a form acceptable to,

er. 5 e

In the evert of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss directly to Lander, instead of to Botrower and to Lender jointly. All
or any part of the insurance proceeds may be applled by Lender, at its opticn, efther (a) to the reduction of
the indebtedness under the Note and this Security instrument, first to.any-detinquent amounts applied in

FHA Case No. 561-6552888-729
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~the order In paragraph 3, and then to prepayment of principal, or (b) to the restoration or repalr of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. ’Any excess Insurance proceeds over an amount required to pay all outstanding Indebtedness
under the Note and this Security Instrument shall be pald to the entity legally entitied thereto.

Irx;t"h.e event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the Indebtedness, all right, title and Interest of Borrower in and to Insurance policies in force
shall pass to the purchaser.

$. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leassholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
at least one yaear after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control,
Borrower shall notify Lender:-of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow the Property to deterlorate, reasonable wear
and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also be in default  Borrower, during the loan application procass, gave materially false or
Inaccurate information or statements to Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lsase. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lander agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, diract or consequential, In
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be-paid to Lender to the extent of the full amount of the
indebtedness that ramains unpald under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied In the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to In paragraph.2, or change the amount of such payments. Any excess
procesds over an amount required to pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitied thereto.© .

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and Impositions that are not included in paragraph 2. Borrower
shall pay these obligations on time diractly to the entity which is owed the payment. If fallure to pay would
adversely affect Lender’s interest in the Property, upon Lender's request Borrower shall promptly furnishto
Lender receipts evidencing these payments. T e

If Borrower falls to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agresments contained in this Security Instrument, or there is a legal proceeding
that may significantly affect Lender's rights in the Property (such.as a proceeding in bankruptcy, for
condemnation or to enforce laws or reguiations), then Lender may do and pay whatever is necessary to
protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in paragraph 2.
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" Anyamoums disbursed by Lender under this paragraph shall become an additional debt of Borrower
-and..be_secured by this Security Instrument, These amounts shall bear intersst from the date of
='.g‘isb-,gmgman:t; at the Note rate, and at the option of Lendoer, shall be immediately due and payable.

“Borrower: shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to tha payment of the obligation secured by the lien In a manner acceptable
to Lender; (b). contests in good falth the lien by, or defends against enforcement of the lien in, legal
proceedings which In the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the llen to this Security
Instrumnent, If Lender determines that any part of the Property Is subject to a lien which may attain priority
over this Security instrument, Lender may give Borrower a notice identitying the lien. Borrower shall satisfy
the llen or take one-or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secratary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may; except as limited by regulations issued by the Secretary, in the case of
payment defaults, 'gqulr‘e_lmmadlate payment In full of all sums secured by this Security Instrument

od

()} Borrower defauits by falling to pay in ful any monthly payment required by this Securtty
Instrument prior to of on the due date of the next monthly payment, or
(i) Borrower defaults by falling, for a period of thirty days, to perform any other obligations
contained in this Securlty instrument.
(b) Saie Without Credit Approval. Lender shall, If permitted by applicable law (including Section
341(d) of the Gam-St. Genhain Depository Institutions Act of 1382, 12 U.S.C. 1701 J-3(d)) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if: .~ .
(i) All or part of the Property, or a-beneficial interest In a trust owning all or part of the Property, is
sold or otherwise transferrad {other than by devise or descent), and
(I) The Property is not accupled by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does $o occupy the Progerty but his or her credit has not been
approved in accordance with the requirements of the Secretary.
(c) No Walver. If circumstances occur that would permit Lender to require immediate payment in
Mgsg:t Lender does not require such payments, Lender does not walve its rights with respect to
subsaquent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will

limit Lender’s rights, in the case of payment defaults; to require immediate payment in full and .

foreciose If not paid. This Security Instrument does not authorize acceleration or foreclosure If not
permitted by regulations of the Secretary. -

(¢) Mortgage Not Insured. Borower agrees that i this Security Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 days from the date
hereof, Lender may, at s option, require immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security Instrument and the Note, shall be

deemed conclusive proof of such ineligibilty. Notwithstanding the foregoing, this option may not be

exercised by Lender when the unavallabiiity of lnsuraﬁg‘e___ls sg{e’lyfdua to Lender's failure to remit a |

mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required Immediate payment in
full bacause of Borrower's fallure to pay an amount due under the Note or this Security Instrument. This
right applies even after foreclosure rrocoodings are Instituted. To reinstate the Security Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current including, to
the extent thagr are obligations of Borrower under this Security Instrument; foreclosure costs and

FHACass No. 56]-6552888-729
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‘reasonable and customary attorneys' fees and expenses properly associated with the foreclosure
proceeding.-Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain. In effect as if Lender had not required immediate payment In full. However, Lender Is not
required to permit reinstatement If: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a cument
foreclosure proceeding. (i) reinstatement will preciude foreclosure on different grounds in the future, or (Ifi)
reinstatament will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not & Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liabiity of the original Borrower or
Borrower's successor In interest. Lender shall not be required to commence proceedings against any
successor In interest or refuse:to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
succaessors in Interest, Any forbearance by Lender In exercising any right or remedy shall not be a walver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Llabllity; Co-Signers. The covenants and
agreements of this Security instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower's covenants and agreements shall be Joint
and several. Any Borrower who co-signs this Security Instrument but does not exectte the Note: (a) Is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's Interest in the
Property under the terms of this. Security Instrument; (b) Is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security instrument
or the Note without that Borrower's consent. ..

13. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by
delivering it or by maiiing it by first class mail unless applicable law requires use of ancther method. The
notice shall be directed to the Property Address or-any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given.by first class mall to Londer's address stated hereln or any
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; SUMDIIR‘!. This Security Instrument shall be governed by Federal law and the
law of the Jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other

of this Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declared to be saverable.

| 15, Borrower's Copy. Borrower shall be given onecontonnod copy of the Note and of this Security

18. Hazardous Substances. Borrower shall not cause or parmit the prasence, use, disposal, storage,
or relsase of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
else to do, anything affecting the Property that s in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
(Sﬂul:.sta;\cas that are generally recognized to be appropriate to normal residential uses and to maintenance

the Property. R
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/. <" Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuk or other

© action by any governmental or regulatory agency or private party invoiving the Property and any

" Hazardous Substance or Environmental Law of which Barrower has actual knowledge. |f Borrower leamns,

or Is notified by any governmental or regulatory authority, that any removal or other remediation of any

Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actlons In accordance with Environmental Law,

As used In this paragraph 16, "Hazardous Substances' are those substances defined as toxic of
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or ‘toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
contalning “asbestos  or formaldehyde, and radicactive materials. As used in this paragraph 16,
"Environmental Law".means federal laws and laws of the Jurlsdiction where the Proparty Is located that
refate to health, safety or-environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lander further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. Howaver,
prior to Lender's notice to Borrower. of Bormower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Propertr as trustes for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only. -

it Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security
instrurient; (b) Lender shall be entitied to collect and recelve all of the rents of the Property; and (c) each
tenant of tha Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender’s written

demand to the tenant. "

Borrower has not exacuted any prior asslgnment of the rents and has not and will not perform any act
that would prevent Lender from axerclsip'g its _;lghts under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after
ghving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any
time thera is a breach. Any application of rents shali not cure or walive any defauit or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is pald in full, e

18. Foreclosure Procedure. If Lender requires immediate payment in tull under paragraph 9,
Lender may invoke the power of sale and any ather remedies permiited by appiicable law. Lender
shall be entitied to collect all expenses incurred In pursuing the remedies provided in this paragraph
18, including, but nat limited to, reasonable attorneys' fees and costs of title evidence.

If Lender Invokes the power of sals, Lender shall give written notice to Trustes of the occurrence
of an event of default and of Lencler’s slection to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as applicable law may require. After the time required by applicable law and sfter
publication of the notice of sale, Trustes, without demand on:Borrower, shall sell the Property at
public auction to the highest bidder at tho time and place and under the terms designated in the
notice of sale in one or more parcels and In any order Trusies determines. Trustee may pcstpone

FHACase No. 561-6552888-729
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ulo of the Property for a period or periods permitied by applicable law by public announcement af
the tln:o lnd' place fixed In the notice of sale. Lender or its designes may purchase the Prcparty at
any sale. .. -

Trum- -h-ll dellvsr 16 ths pisshaser Tructae's deed conveying the Property without covenant or
wamanty, expressed or implied. The recitals in the Trustee's deed shali be prima facie ovidence of
the truth of the statements made thersin. Trustes shall apply the procesds of the sale in the following
order:. (a) to all expenses of the sale, including, but not limited to, rsasonable Trustes’s and
attorneys’ fees; (b) to ali sums secured by this Security instrument; and (c) any excess to the person
or Wm legally ontltl.d to it or to the clerk of the superior court of the courty in which the sale
took place. -~ .

If the Londor'a lntlrm In this Security Instrument is held by the Secretary and the Secretary
requires Inmediate payment In full under Paragraph 9, the Secretary may Invoke the nonjudicial
pomr of sale provided in the Single Family Mortgage Forsclosurs Act of 1994 ("Act”) (12 U.S.C. 3751

et s0q.) by requesting a_forsclosursa commissionsr designated under the Act to commence
foreclosure ana to sell the Property as provided In the Act. Nothing In the preceding sontence shall
daplflmb}hta Socrcury ol any rlgl'lu otherwise avallable to a Lender under this Paragraph 18 or
applicable law.

19. Rocomnylnco. Upon paymont of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shali reconvey the Property
without warranty and without charge. to the person or persons legally entitled to it. Such person or persons
shall pay any recordation costs. -~ -

20. Substituts Trustee. In accordance wlth applicable law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceasad to act, Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by applicable law. : ]

21. Use of Property. The Property ls not usad princlpally for agricultural or farming purposes.

22. Riders to this Security lnotrumom. If ane or more riders are executed by Borrower and recorded
together with this Security instrumant, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of thls SchrIty Instrument as If the rider(s) were a
part of this Security Instrument, [Check applicable box(es)]

[ Jcondominium Rid TarowingE md [Kotne
Ominium Rider owing qulty T, Adjustr[b?wa’ate Rider

mPlanned Unit Development Rider [l Graduated Paymom Hider
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oy “BY SIGNING BELOW, Borrower accepts and agrees to the terms contained In this Security Instrument
and ‘!n-'qny--:ridgf(s) exacuted by Borrowaer and recorded with It.

é“(sw) %ﬂq /7 /% (Seal)

TINOTHY L. WEDICI ‘Borowsr  LISA K. MEDICI Borrowe

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrowsr -Borrowsr

(Seal) (Seal)
. ~Borrower -Borrowsr

STATE OF WASHINGTON
County ss: g 471.« 9

On this day personally appeared beforame TINOTHY L. MEDICI and LISA M. MEDICI

to me known to ba the individual s  described In and who executed the within and foregoing instrument,
and acknowledged that they signed the same as their . free anyd voluntary act and deed, for the
uses and purposes thereln mentioned. aa /.

GIVEN under my hand and official seal this -3 ~ day of

ol

Notary Public in and for the State of Washington, residi
My Appointment Expires on € 8/ 1607 Mo r,,,{u_
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FHA PLANNED UNIT DEVELOPMENT RIDER

7 THIS PLANNED UNIT DEVELOPMENT RIDER Ismadethis 20th dayofMay, 1997 , and
Isincorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trutt or Securlty
Dead ("Security Instrument’) of the same date given by the undersigned ("Borrower’) to secura Borrower’s Note
("Note")to L YKNWO0D MORTGAGE CORPORATION, A WASHINGTON CORPORATION

(‘Leni_,_ié'_t‘) of tpé_éame date and covering the property described in the Security Instrument and located at:

" .7 527 AERIE LANE,SEDRO WOOLLEY WA 98284
The Property s a part of a planned unit development ("PUD") known as

. 'EAGLE VALLEY P.U.D.
{Name of Planned Unit Development Project)

PUD COVENANTS. Inaddmon to the covenants and agreements made In the Sacurity instrument,
Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Assoclation {(or equivalent entity holding tile to common areas and facillties),
acting as trustee for the homeowners, maintaing, with a generally accepted insurance carrier, a ‘master”
or “blanket” policy insuring the: property located in the PUD, including all improvements now existing or
hereafter eracted on tha mortgaged premises, and such policy Is satisfactory to Lender and provides
Insurance coverage I the amounts, for the perlods, and agalnst the hazards Lender requires, including
fire and other hazards inciuded within the term “extended coverage,” and loss by flood, to the extent
required by the Secretary, then: (i) Lender walves the provision in Paragraph 2 of this Security
Instrument for the monthly payment to Lender of one-twelith of tha yearly premium Instaliments for
hazard Insurance on the Property, and (ll) Borrower’s obiigation under Paragraph 4 of this Security
Instrument to maintain hazard insurance coverage on the Property is deemed satisfied to the extent that
the required coverage Is provided by the Owners AsaocluWicy. Borrower shall give Lender prompt
notice of any lapae in required hazard insurance coverage and of any loss occutring a hazard. In
the event of a distribution of hazard insurance proceeds In lieu of restoration or repair following a loss to
the Property or to common arsas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by this Security
Instrument, with any excess paid to the entity legally entitied thereto.

B. Borrower promises to gay all dues and dﬁmments Imposod pursuant to the legal instruments creating
and governing the PUD. e

C. I Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this Paragraph C shall become additional debt of Borrower secured
by the Security Instrument. Unless Borrowar and Lender agree to other terms of par'norlt. these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

o BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained In thig, PUD
r. v

VoL e (SEAL)
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 MSTABLE RATE RIDR

THIS ADJUSTABLE RATE RIDER Is madethis  20th dayot  May L1997
and is Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ("Security instrument) of the same date gliven by the undersigned ('Borrower”) to

secure Borrowar's Note (Note'} to  LYNNWOOD MORTGAGE CORPORATION, 2 Washington
corporation & 4T

(o Lorder) f the same date and covering the Property described In the Security Instrument and
ocated at: T

527 AERLE. LANE, SEDRO WOOLLEY, WA 98284

: [Proparty Addresa]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made In the Securlty
Instrument, Borrower and Lender further covenant-and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date Y

The Interest rate may change on the first day. of October . 1998 , and on
th:;n day of each succeeding year. “Change Date” means each date on which the Interest rate could
change.

(B) The index A

Beginning with the first Change Date, the interest rate will be based on an Index. ‘Index’ means
the weekly average yield on United States Treasury Securities adjusted to a constant maturity of one
year, as made available by the Federal Reserve Board. "Current Index* means the most recent Index
figure available 30 days bafore the Change Date. If the Indax-(as defined above) is no longet
avaiiable, Lender will use as a new Index any Index prescribed by the Secretary. As used in this Rider,
*Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index.
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- _(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calzulate a new interest rate by adding a margin of Two
and Three / Quarters percentage point(s) ( 2.7500 %) to
the Current Index and rounding the sum to the nearast one-eighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D} of this Rider, this rounded amount will be the new interest
rate until the riaxt Change Date.

(D) Limits on Irterest Rate Changes

The existing Interest rate will never increase or decrease by more than one percentage point
(1.0%) on any single Change Date. The Interost rate will never be more than five percentage points
(5.0%) higher or lower than the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly
yment of principal and Interest which would be necessary to repay the unpaid principal balance in
full at the Maturity Date at the new interest rate through substantiaily equal payments. In making such
calculation, Lencer will use the unpald principal balance which would be owed on the Change Date It
there had been no default In payment on the Note, reduced by the amount of any prepayments to
p:gcilpal. The result of this calculation.will be the amount of the new monthly payment of principal
and Interest.

(F) Notice of Changes &

Lender will give notice to Borrower.of any change in the Interest rate and monthly payment
amount. The notice must be given at feast 25 days before the new monthly payment amount s due,
and must set forth () the date of the notice, (i) the Change Date, (iij) the old interest rate, (V) the new
Interest rate, (v) the new monthly payment amount, (vi) the Cument Index and the date Rt was

ublished, (vii) the method of calculating the change in monthly payment amount, ard (vili) any other
nformation which may be required by law from timeto time.

(G) Eftective Date of Changas Y

A new intorest rate calculated in accordance with paragraphs (C) and (D) of this Rider wil
become effective on the Chaige Date. Borrower shall make a payment in the new monthly amount
beginning on the first payment date which occurs at least 25 days after Lender has given Borrower the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligation to pay
any Increase in the monthly payment amount calculated In accordance with paragraph (E) of this
Rider for any payment date occurring less than 25 days after Lender has given the required notice. i
the monthly payment amount calculated in accordance wmgaraomph of this Rider decreased,
but Lender falled to give timely notice of the decrease and. Borrowar made any monthly payment
amounts exceeding the payment arnount which should have been stated In a timely notice, then
Borrower has the option to elther () demand the retum to Borrower of any excess with
Interest thereon at the Note rate (a rate equal to the Interest rate which should have been stated in a
timely notice), or () request that any excess payment, with, Intetest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return‘any excess-payment with interest on
dergand Is not assignable even if the Notae is otherwise assigned-before.the demand for return is
made.
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Borowsr LISA M. MEDICI
(Geal)

BYSIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

: )
. (Seal) 7&4—4 /7 %;_(sw)

Borrowst

(Seal)

-Borrower

(Seal)

Borrower

(Seal)

-Borrower

(Seal)

Borrowsr

- (Seal)

ELF-591 pact) mada

FHA M/S ADJ RATE RIDER (8-0¢)

Boriowss

Bx | 667P60357
3705_290077



