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ISLAND TITLE COMPANY

THIS DEED OF TRUST ("Sccurily Instrument”)is madeon.~~ MAY 15, 1997 . The grantor is

DAVID E. SAENZ, A MARRIED MAN, AS HIS SEPARATE ESTATE -

("Borrower”). The trustec is ~ ISLAND TITLE COMPANY

("Trusice"). The beneficiary is INTERWEST BANK, A WASHINGTON CORPORATION .~

which is organized and existing under the laws of THE STATE OF WASHINGTON
address is PO BOX 1649 275 SE PIONEER WAY, OAK HAREOR, WA 98277 1649
("Lender™), Bomrower owes I.mder thc pnncxpal

sumof THIRTY FIVE THOUSAND TWO HUNDRED AND NO/100 &
Dollars (US.§ - 35 , 2__oo oo)

5705210069 ., |cc1r0623

WASNINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT

Form 3048 9/90
Q-m\m (9701) Amended
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This debt is cvndcncod by Borrowcr s notc dated the same datc as this Security Instrument ("Note"),
which provides for momhly paymcms with the full debt, if not paid carlier, due and payable on
JUNE 1, 2012 . This Security Instrument secures 1o Leader: (2) the repayment
of the debt evidenced by the Notc wuh interest, and all renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the pcrfomlance of- Borrowcr s covenants and agreements under this Security Instrument
and the Note. For this purpose, Bomwcr irrevocably granis and conveys to Trustee, in tust,
with powcr of sale, the followmg dcsmbcd propcrty located in SKAGIT

County, Washington:
"ATTACI-MENT A* by gto
which has the addressof 239 E CASCADE DRIVE, MARBLEMOUNT [Street, City],
Washington 98267 /|Zip Code] ("Property Address”);

TOGETHER WITH all the improvements noworhcreaﬂcrerecwdonthcpmpmy and all casements,
appurtenances, and fixtres now or hereafter a part of the property. All replacements and additions shall also be
covcred by this Security Instrument. All of the foregoing is. rcfared W in. Ihls Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully sclscd of thc cstau: hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally mcuUcmchropcrtyagamatallchmanddqmds,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants [or nanonal usc and non-uniform
covenants with limited variaions by jurisdiction to constitute a umfonn securuy instrument covering real
property. ;

UNIFORM COVENANTS. Borrower and Lender covenant and agree as t'ollow3‘ L

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Noie and-any. prcpaymmt and late charges
duc under the Note.

2. Funds for Taxes and Insurance. Subjct to applicable law or to a. wnncn waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the-Noie is paid in
full, a sum ("Funds") for: (a) yearly taxes and assessments which may aitain priofity over this Security
Instrument as a lien on the Property; (b) yearly leaschold pawnmlsorgmundmtsonthc?mpeny if any; (c)
ycarly hazard or property insurance premiums; (d) yearly flood insurance premiums, i anyy (¢) yearly
mongage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions ofpamgmphs in lien of the payment of mortgage insurance premiums. Thése items ‘are called

"Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require:for Bezrower's escrow ‘account under- the
federal Real Estate Settlement Procedures Act of 1974 as amended from time 1o time, 12 U.S.C: Section 2601
et seq. ("RESPA™), unless another law that applies 1o the Funds sets a lesser amount. If so, Lender may, at any .
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of. -
Funds due onﬂwbmofcmt@mdmmbkcsmmafaxpmdnmoffum&mw Itr.msor”' ,
otherwise in accordance with applicable law.

'I‘thundsslullbeheldmanmsumuonwhoscdeposnsmmsuredb) a federal agency, mmm:nmy
or cntity (including Lender, if Lender is such an instiution) or in any Home Loan -

lnmlls
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Bank. Lender shall apply the Funds to pay the Escrow Items, Lender may not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower inierest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower
any intcrest or camnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Bomrower, without charge, an annual accounting of the Funds,
showing credits and debits 1o the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied 0 be held by applicable law, Lender shall
accoun! to Borrower for the excess Funds in accordance with the requirements of applicsble law, If the amount
of the Funds held by Lender at any. time is niot sufficient 1o pay the Escrow Iiems when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary 1o make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's
sole discretion, ER : ' . :
. Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 10

Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender,
prior i0 the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument. '

3. Application of Payments. Unicss applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Nowe; second, 1o

amounts payable under paragraph 2; third, to interest due; fourth; to-principal due; and last, 1o any late charges

due under the Note. FOC

4. Charges; Liens. Borrower shall pay all taxes, asscssments; charges, fines and impositions attributable
tolhePropatywhkhmayaminpﬁoﬁlyomuﬂsS&uﬁtyhmmnmdlmehowmymuugmund
rents, if any. Borrower shall pay these obligations in the mannér provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shail promptly
fumishloundaaunoﬁoesofmnounumbepaidundulhispgmgl'aph.l;"Bonownmkmthcscpaymm
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lLien which has prionity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith-the lien by, or defends against enforcement of -the lie in, legal proceedings
which in the Lender's opinion operate o prevent the enforcement of the Lien; or (c) secures from the holder of
meﬁmmagrwnmtmﬁsfaémwmdumbadinaﬁngﬂwa;ﬁsquﬂyHMummtIfLuldu'
determines that any part of the Property is subject 10 a licn which may aiain priotity over this. Security
Instrument, Lender may give Bosrower a notice identifying the lien, Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice, ™ ]

5. Hazard or Property Insurance. Borower shall keep the improvements now existing or_hereafier
erected on chropatyinmredagninstbsshyﬁm.hmdsbmludedwiﬂﬁnﬂntgjp"cxﬂi@dmvmge"md
any other hazards, including floods or fleoding, for which Lender requires insurance. This insurance ‘shall be
maintained in the amounts and for the periods that Lender requires. The insurance. carrier providing. the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld. * -
If Borrower fails to maintain coverage described above, Lender may, at Lender's option, -obtain coverage o
protect Lender's rights in the Property in accordance with paragraph 7. VS s

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard mortgage

clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give o Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall -
give prompt notice W0 the insurance casrier and Lender, Lender may make proof of loss if not made prompdy .
by Bmow' R
Unless Lender and Bosrower otherwise agree in writing, insurance proceeds shall be applied 10 regtoration
or repair of the Propetty damaged, if the restoration or repair is economically feasible aod - -
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Lender's security is not lcssened If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied 10 the sums secured by this Security Instrument,
whether or not then due, with-any excess paid to Borrower, If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance camier has offered to sctile a claim, ther: Lender
may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property of to pay
sums secured by this Secumy Instrumcm. whcmer or not then due. The 30-day period will begin when the
notice is given,

Unless Lender and Borrow:r omcrwxse agme in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph-21-the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damasewmcﬁoputypmrmlheacqumuonmupassm

Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's [un
Application; Leaseholds. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within sixty days after the execution: of this Security Instrument and shall continue 10 ocupy the
Propc:tyasBomwcrsprmlpalmsnimeeforthamywafmlhcdatcofoccupancy unless Lender
~ otherwise .agrees in writing, which consent shall not. be unreasonably withheld, or unless exiehuating
circumstances exist which arc beyond Borrower' 5 comrol Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or cnmmal. is begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causmgtheacuonorproceedmgmhcdmxssudwnhanﬂmgﬂml,mI.mdusgoodfmhdcmmmnon
preciudes forfeiture of the Borrower's interest in the Propenty. or other material impairment of the lien created
by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially falscormaocumcmfommnonorsmwnmtstolmda(orfmled
to provide Lender with any material information) in connection with’ the loan evidenced by the Note, including,
but not limited to, representations conceming Borrower soccupancyoflhcl’ropmy asapmcnpalmdmcc.lf
this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the kase. If
Borrower acquires fee title to the Property, melcaseholdandmcfeemleshnllnotumgcunmmdaagrees
10 the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fa:ls to orm the covenanis and
agreements contained in this Security Instrument, or there is a legal pmceedmg that may significantly affect
Lender's rights in the Propezty (such as a proceeding in bankruptcy, probaie, for condemnation or forfeiture or
o enforce laws or regulations), then Lender may do and pay for whaisvit is necessary 0. protect the value of
the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by a
lien which has priority over this Security Instrument, appearing in court, paying reasonable antomeys’ fees and
entering on the Property to make repairs. Although Lender may take action undaﬂuspamgmph? ‘Lender docs

not have 1o do so.
Any amounts disbursed by Lender unda‘lhxspamyaph?shallbccomcaddmonal dcblofBorrowcr

secured by this Security Instrument. Unless Borrower and Lender agree 1o other terms of- paymcm. these
amounts shall bear interest fromthcdatnofd:sbmmtatchotcmcandshauhcpayablc.wuh mtmst.
upon notice from Lender to Barrower requesting payment.

8. Mortgage Insurance. If Lender required mngagemmmccasacondmon ofmahngmcloan
securodbytmsSecumyInsuummt.Bomwuslmllpaythcprumumsrequmdtnmmnmmﬂwmtgagc_
insurance in effect. If, for any mson.memmemmncecovmgc required by Lender lapses or ceases 10

be in effect, Borrower shall pay the premiums required o obtain coverage substantially equivalent 1o the: -
mortgage insurance previously in effect, at a cost substantially equivalent t the cost to Borrower of the

morigage insutance previously in effect, from an altemate mortgage insurer approved by Leader. M
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lmdm' each__
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month a sum equal 10 one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these payments as a loss
reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance cnds in accordance with any written agreement between Borrower and Lender or applicablc
lﬂw. Ll 5 ) .

9. Inspection. Lender or its. agent may make rcasonsble entries upon and inspections of the Property.
Lender shall give Borrower notice: at the time of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for daniages, direct or consequential, in
connection with any condemnation 6r other wking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a wial tking of the Property, the: proceeds shall be applied 10 the sums secured by this
Security Instrument, whether or not then due, with any excess paid o Borrower, In the cvent of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal (o or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Propesty immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicabice law

otherwise provides, the proceeds shall be applied 1o the sums secured by this Security Instrument whether or
not the sums are then due. T ey

If the Property is abandoned by Borrower, o if, after notice by Lender to Borrower that the condemnor
offers to make an award or setle a claim for damages, Borrower fails to respond to Lender within 30 days afier
the date the notice is given, Lender is authorized 1o collect and apply the proceeds, at its option, cither 1o
restoration or repair of the Property or (o the sums secured by this Security Instrument, whether or not then

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments.

I1. Borrower Not Released; Forbearance By Lender Not a Waiver: Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in intesest of Borrower shall not operale to release the liability of the original Borrower or
Borrower’s successors in interest. Lender shall not be required i commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any nght or remedy.

12. Soccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject 10 the provisions of paragraph 17, Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing:
this Security Instrument only to morigage, grant and convey that Borrower's interest in the Property under the .-

terms of this Security Instument; (b) is not personally obligaied 1 pay the sums seécured by this Security =

instrument; and (c) agrees that Lender nd any other Bomower may agrer (o extend, modify, forbear or

Initiate:

@ HRWA) (9701) Page S of 8 . m

| 2% 1 664Ps0627
9705210069




Borrower's consent, - .
13. Loan Charges. If the loan secured by this Security Instrument is subject o a law which sets

maximum loan charges, and that law is finally interpreied so that the interest or other loan charges collected or

to be collecied in connection with.he loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary 10 reduce the charge to the permitted limit: and (b) any sums already collected
from Borrower which exceeded permitied limits will be refunded to Borrower, Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will-be treated as a partial prepayment without any prepayment charge under
(hc Note,
14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
* directed to the Property Address.or any othe; address Borrower designaies by notice to Lender. Any notice 1o
- Lender shall be given by first class mail o Lender's address stated herein or any other address Lender
designates by notice 1o Borrower. Any notice, provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemned by federal law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Noic are declared to be severable.

16. Borrower'; Copy. Borrower shall be given onc conformed copy of the Note and of this Security

17. Transfer of the Property or a Beneflcial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior written: consent,-Lender may, at its option, require immediate
payment in full of all sums sccured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Sec ity Instrument.

make any accor modauonsmlh regard 1o the terms of this Security Instrument or the Note without that

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall

provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails o pay these sums prior (o the
expiration of this period, Lender may invoke any remedies permitied by this*Security Instrument without
further notice or demand on Borrower. T e

18. Borrower's Right to Reinstate. If Borrower mects certain condmons Bmowcr shall have the right .

to have enforcement of this Security Instrument discontinued at any time prior to. the earlier of: (a) .5 days (or
- such other period as applicable law may specify for reinstatement) befor: sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a_judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which-then would be due under this
Sccurity Instrument and the Note as if no acceicration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Sccurity Instrument, including, but
not limited to, reasonable attomeys' fees; and (d) takes such action as Lender may reasonably require 10 assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrowez's obligation 10 pay the
Sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective as.if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (iogether with this
Sccurily Instrument) may be sold one or more times without prior notice to Borrowes. A sale may resultin
change in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note and this

Security Instrument. There also may be one or more changes of the Loan Servicer unrelated 10 asale of the
Note. If there is a change of the Loan Servicer, Borrower will be given writien notice of .the change in .

accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new -
LmSa'v'mrmdmeaddmwwhichpaymushouldbcmadc.mmwﬂlalmccnminmjgm

information requited by applicabic law.
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20. Hazardous Snbstnncu. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous' Substances on or in the Property. Borrower shall not do, nor allow anyone else o do,
anythmg affecting the Property that is in violation of any Environmental Law. The preceding two sentences

CI-::Eplym:lu.zpn’tm«mt:t‘. use, or storage on the of small quantities of Hazardous Substances that
are gen recognized to be iale t normal tial us¢s and to maintenance of the Property.

Borrowa shn.ﬂnm}ly gwe _ender written notice of any investigation, claim, demand, lawsuit or other
action by any govem(dé ency or privale party involving the Propaty and any Hazardous
Substancc ar ,Enumnmenu&}x.w ef wluch orrowcr has actual knowledge. If Borrower leamns, or is noiified

by any goﬁrunmwbr reguistory authority, that any removal or other remediation of any Hazardous
Substance affecdn Property is necessnry Borrowcr shall promptly take all necessary remedial actions in
accordance with Environmental Law.- :

As used in iy h 20, HawdousSubsmnm are these substances defined as loxic or hazardous
substances by Ewvironmen Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and hctbmda volatile solvents, materials containing asbestos or
fonnaldchﬁdc. and radioactive materials. As used in this 20, "Environmental Law" means federal
laws and wsofmcjunsdwuonwhcrcmchopmylslomted relate 1o health, safety or environmental
protection.

NON-UNIFORM COVENANTS, Bocrowa and Lender further covenant and agree as follows:

2L Aceelemion.llemediu.LmdengivenoﬁcctoBorrowu rior 10 acceleration following
Borrower's breach of any covenant or ent in this Security ent (but mot nrior to.. .
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall : (a)

thederauh.(b)thtncﬂonre%ulredtomntheddmu. ¢) & date, not less than 30 days from date the
notice is given to B which the default must be cured; and (d) that faflure to cure the default
on or orethednt:n?ednedinmenoﬂcemymuulnmﬂmoﬂbem
Instrument sale of the Property at public auction at a date not less than 120 days
future. The notice shall further inform Borrower of the right 10 reinstate after acceleration, the right
bminmnmhntomnthemﬂhmeeohdemuornym_ddmdm
tion and sale, and any other matters required to be inciuded in the notice by applicable
the default is not cured on or before the tespccilledlnlhenotlu.lnda.at.isopﬁu,my
lmmdimpa ent in full of all sums secured by this Security Instrument without further demand
invoke powerofsaleandany remedies permitted by applicable law. Lender shall
to collect all expenses incurred in pursuing the remedies provided in this paragraph 2
including. but not limited to, reasonable attorneys’ fees and costs of title evidence.
lruMummmmummmmmmmedm
an event of default and of 's election to cause the Property to be sold. Trustce and Leader shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Pphcablz law may require. After the time required by uﬁpﬂuble law and after publication of the notice
sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidderatthetimemdplacundundcrthetermdui;nmdhthenoﬂeeofuleinouorn plreels
and in any order Trustee determines. Trustee may postpone sale of the Property fora
permitted by apﬁllubk law by public announcement at the time and plm !Ixed intl noﬂm olnlc.

Lender or its d may purchase the at any sale.
Trustee deliver to the purchaser 'S deul conveying the Pmperty withont any covenant

orwarranty.exprmdorimplhd.TheredhhintheTmﬂu’sdeedeepﬂmﬂaduvﬁmudme
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the fo
(s)toallexpmonheule,hdudin! butnotllmltcdm,mnbleTrmm'undlmruyl eer(b)
to all sums secured by mmt,aﬂ(c)n{nmmthepumwmwy
entitlcdtoitortotheclukoﬂhewpeﬁormrtoﬂhemty which the sale took place.
22.Reconveyaw.Uponmymtofﬂ!mmumdbymmmmuwmmteqw
Tmmmwnmmmmmmwmmtmmmmnm

it
itk

2
YRR

34

=

§

23, Substitute Trustee. In accordance with lubhnw.mwmmmmmmu}

successor trustee to any Trusiee appointed who has ceased to act. Without conveyance of -the: -

b"m “ﬁmm trustee shall succeed to all the title, power and duties eonfaredm-rmm m
y applicab| .
24. Use of Property. mmmmusedmm:mﬂyfmmww«fummgm

- s
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25, Riders to thh Sccurlty Instrument. If one or more riders are exccuted by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be in
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Sccurity lnsuumcm.
{Check applicable box(w)]

g Adjustable Rate Rxdu' | Condommnum Rider 1.4 Family Rider

Graduated Payment mdcr :_Pl_anned Unit Development Rider Biweekly Payment Rider
Balloon Rider LI Rate Improvement Rider Second Home Rider
VA Rider - Otherts) [speify)

BY SIGNING BELOW, Bomwcr accepts and agrees 10 the terms and covenants contained in this
Security Instrument and in any nda(s) excculed by Borrower and recorded with it.

Witnesses:
é'énﬂ—g Seal)
DAVID E SAENZ 536-40- un cr

) (Seal)

-Borrower o -Borrower

(Seal) kS ::':"1 . (Seal)
“Borower i i A -Borrower
On this day personally appeared before me VD E. MD J,

to me known o be the individuals described in and who executed lhe wnhm and foregoing instrument,
and acknowledgedthat  they  signedthesamcas  their frec and volunm act and

deed, for the uses and purposes therein mentioned. e
GIVEN under my hand and official scal this ‘4 ().

Nomy Pnbhc in and for the State of Wuhm;ton, rcn'

My Appomunmt Expires on W

@R -4r(WA) (9701) Page8 of 8 Form 3048 m
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SB-10760

EXHIBIT "A"

PARCEL A ST
lot 239, CASCADE RIVER PARK No. 1, according to the plat

thereof recorded ipmV91uhe@ﬂ of Plats, pages 55 through 59,
records of Skagit Caunty;fthhington. g

PARCEL B

Lot 238, CASCADE RIVER PARK NO. 1, according to the plat
thereof recorded in Volume .8 of Plats, pages 55 through 59,
records of Skagit County,,W;shiggton.

All situated in Skagit COﬁipifﬁﬁashington.

- END OF EXHIBIT "A" -
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INTERWEST BANK
P O Box 1649. . -
0ak Harbor, WA 93277

LOAN # 9070506077

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNlT DEVELOPMBNT RIDER ismade this  15TH day of
MAY , 1997 . , and is incorporated mtnandshnllbedeemedto
amend and supplement the- Mortgage. Deed of Trust or Sccurity Deed (the "Security
Instrument”) of the same datc gwcn ‘by the undersigned (the "Borrower") to secure
Borrower's Note to A

INTERWEST BANK, A wnsnmoron conmu-rrou
(the "Lender”)

located at:

239 E CASCADE DRIVE, £y
MARBLEMOUNT, WASHINGTON 93267

[leeny Addnn]

The Property includes, but is not limited 0; a pamel of land lmpmved with a dwelling,
together with other such parcels and certain eommon areas. and facilitics, as described in " ..

~ CASCADE RIVER muc 50
(the Declarauon“) “The Prope:ty is a part of a planned umt development known as

CASCADE RIVER PARK . . =
[Neme of Panned Unit Develogeen]

(the "PUD"). The Property also includes Borrower’s interest: in the homoownets association

or equivalent entity owning or managing the common areas and facilities of the PUD (the
Owncrs Association") and the uses, benefits and proceeds of Bon'owcr s mtcrest.

PUD COVENANTS. In addition to the covenants and agreemcms madc in the Security
Instrument, Borrower and Lender further covenant and agree as follows

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRU.EHT .:_k:Fm 3150 9/0
Page1ot3 )

@ -7V s000) VMP MORTGAGE FORMS - (300)521-7261
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A. PUD Obligations. Borrower shall perfom all of Borrower’s obligations under the
PUD's Constituent Documents. The "Constituent Documents” are the: (i) Declaration; (ii)
articles of incorporation, ‘trust. instrument or any equivalent document which creates the
Owners Association: and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” ‘or "blanket" policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts, for the periods,
and against the hazards Lender requires, including fire and hazards included within the term
"extended coverage,” then: Yo

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to
Lender of the yearly premium installments for hazard insurance on the Property; and
(ii) Borrower's obligation under - Uniform . Covenant 5 to maintain hazard

insurance coverage on the Property is deemed satisfied to the extent that the required

coverage is provided by the Owners Association policy. - -
Borrower shall give Lender prompt notice of any lapse in mqm:ed hazard insurance

coverage provided by the master or blanket policy. -

In the event of a distribution of hazard insurance proceeds in lieu of restoration or n‘:pmr o

following a loss to the Property, or to common areas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, with any excess paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insurc that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender. P e B,
D. Condemnation. The proceeds of any award or claim for damages, direct or

consequential, payable 1o Borrower in connection with any condemnation or other taking of :

all or any part of the Property or the common areas and facilities of the PUD, or for any.
conveyance in licu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be ap&l)iod by Lender to the sums secured by the ‘Security Instrument as
provided in Uniform Covenant 10. fA

E. Lender’s Prior Consent. Borrower shall not, except after notice t0 Lender and
with Lender's prior written consent, either partition or subdivide the-Property .or consent

(i) the abandonment or termination of the PUD, except forabandonment or

tcrmination required by law in the casc of substantial destruction by fire or other casualty or
in the case of a taking by condemnation or eminent domain; S

@), -7V won Page20l3
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(i) any amendment to any provision of the "Constituent Documents” if the provision
is for the express benefit of Lender;

(ii) termination of professional management and assumption of self-management of

(iv) any action which would have the effect of rendering th:g;blic liability insurance
coverage maintained by the Owners Association unacceptable 1o Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless and Lender
agree 1o other terms of payment, these ‘amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Bomower requesting payment. : o

-

BY SIGNING BELOW, Borrower accepts and agrees Lo the terms and provisions contiin n

this PUD Rider.

L)

Q-vu {0608) lig;a 303 = ;: '_:____';-:Fonn N0V
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