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ULTI-FAMILY DEED OF TRUST
MENT OF RENTS AND SECURITY AGREEMENT

(Security for Construction Loan Agreement)

LOAN # 2856501018
Assessor's Parce or Accuunt \nmher 2800-022-013-0005 FIRST A“EH]CAN TT".E 00
33000260200007:" 380002?9200005 3800-022-020-0006 A S—Dq 6 L - I

Abbreviated Lgtab Deséc
pSﬁTIOﬁ‘BLoé1s'$2 26 AND 27, KELLOGG & FORD'S ADDITION TO ANACORTES

THIS DEED OF T Rl_JS'l‘ @wmn *lustrient™) is made this 4TH day of APRIL .
19 97 . munuu.tlii- 'lfﬁsslurlti-ny_uur.

whose addres b 7405 176THZST SW, EDMONDS, WASHINGTON 98026
(hereins "Borrower®)
FIRST AMERICAN 'I‘ITLE 1419 COMMERCIAL AVE, STE A, .
ANACORTES, ‘WASHINGTON 98221 (hervin "Trustee®), and
the Beneficinry. INTER‘HEST BANK .
a WASHINGTON CORPOR}\TION urs..uuzed and existing under the Liws of
o THE STATE OF WASHINGTON .
whase addres v po BOX 1649 WASHINGTON 982771649 (herein "Lender™.
Borruwer, in consideration of the indebitedoess berein recited snd the trust Serein created, irvesocably grats, conveys and
assigns 10 Trustee, in trust, with power of sale; llw l'nllowuu. dw nlml praperty bucated in - SKAGIT COUNTY « State

of Washington:

FOR FULL LEGAL DESCRIPTION: SEE PAG 14

*+ VILLAGE PARK PARTNERSHIP, A WASHINGTON GENERAL PARTNERSHIP

PARCEL A: LOTS 1 THROUGH 20, INCLUSIVE, BLOCK 26, ‘KELLOGG'& FORD'S
ADDITION TO ANACORTES, WASHINGTON", AS PER PLAT RECORDED IN VOLUME 1
OF PLATS AT PAGE 41, IN THE RECORDS OF SKAGIT couury, STATE op,
WASHINGTON. G e e
PARCEL B: LOTS 11 THROUGH 20, INCLUSIVE, BLOCK 22, “KELLOGu & FORD'S
ADDITION TO ANACORTES, WASHINGTON®, AS PER PLAT RECORDED. IN' VOLUME 1
OF PLATS AT PAGE 41, IN THE RECORDS OF SKAGIT COUNTY, STATE OF :
WASHINGTON. A
PARCEL C: BLOCK 27, "KELLOGG & FORD'S ADDITION TO ANACORES,
WASHINGTON", AS PER PLAT RECORDED IN VOLUME ! OF PLATS, PAGE 4
RECORDS OF SKAGIT COUNTY, WASHINGTON. £
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Together with all buildings, improvements il tenements mow or hiereatter ceected i the property . and all heectofore or hereafler
vacated alicys and streets ahusting the property. and all casements, rights, appustenanees, rents tsubject lowever to the assignment of rents
-t Lender hereind, rayalties, aineral. oil and pas rights and protits, water, water mpehis, amd water stosk apportenant 1o the propedy, and
alk fixtures, machinery. equipment. engines, batders. invineratons, buiding nutcnals, appliane vamd poods of v ey salure whalsoever now
“or hereatler hwated in, or win, or used, or intended to be used in sotiey o with e propanty i ludug L Bl oot Jianited o, those for the
pumoses of supplying or distributing heatimge, conling, electncity, gase water, aie aod Lights il Wt clevators, and related machinery and
 equipment, fine prevention and extinguishing apparatus, sccurity amd oo contenl apparatus, plumbag, hath s, water heaters, water
loseta, winks, rungen, stoves, refrigeatons, dishiwasiers, disposcin, washers, drysoscaw s, s window sostord dooes, sereens, blinds,
ulm en, cuntains and curtain rods, mirrons. cabinets, paneling, rugs, attashed Toor coverings. o, pictures, aatenmas, teces and plants

sallof uhuh. m..luduu. r..pl.:...m..m» and 'uldmnm llumn shall be deemed o be am! rcmam

e o, Lender (a) the repayment of the indebtedness svidawed by Barroswer’s anste dated APRIL &, 1997

A4 (herein “Note™) in the pruh.qml sum of

FIVE HUNDRED SEVENTY FIVR THOUSAND AND NO/100 Dollars.

with interest l!wrm ~with, thy balance of the indebtedneas, i not soonee pand, due wnd pasable on apprg 1, 1999 .

amd all rcn_‘.,vs”lx ;\uuuun W modilications thereot, () the eepas et o aiy future whvanies wath wneres thierenn. e by Lender o
i : 1 hereot therein "Foture Advinees"1 v the pettormunies of U won ilats aid agrecments of Borrower

ereenienl between Lenderand Borrower dated - 4PRIL &, 1997

5 Cafany as provided a paragraph 25 hereats () the payment of all other

. . i aevordance herewith o protect e seaunty of s istruments and (ed the performance of the

verherein comtained,

Borrower covenania thal Barrower is lawlully sciscd of the estate herehy convey e and has the sight to grant, soavey and asign
the Propenty (and, it this Imlrummt ix:on o beasehold, that the ground bease is o fall foese and effect without modification except ax poted
above and without defaull vn, the pant ofeither lessor or lessee thereunden, that the Property s anencmbere d, mud that Borrower will
warrant and detend y.n;ralh lh‘. lllls. v the: Prnp»m agaiast ] claines and denninds, subject looany casements il restrivtions listed in «
schedule oF eveeptions o coverage in miy title insiwane policy insuring Lender'sterest i the Propeny.

2. FUNDS FOR TAXES. INSURANCE AND UTHER (’HARGEb Subypec Ui applivable law or oo wotten waiser by Lender, Borrower
shall pay to Lender on the day monthly m‘ld.l.h“ Stils af pnnup.gl or nterest are pasable wider the Note (or onanather Jday designated in
writing by Lender), unti! the Note is paid in tull,.a s (Bergin "Funds™y cqual b vae-twellih ol ) the yearly water and sewer rates and
taxes and assesamicnts which may be fevied on the Pmp;m,:(l\) e yearty ground reats, iU any, (9 the yearly promivan instaltments for (ire
and other hazan! insurance, rent loss nsturance and \u.h othier i insupEing cov e the Propenty as Lender may require pursuant Wo pamgraph
S hereot. (d) the yearly preminm installments tor morguge lIh-uf‘.lll.». Woany, and (210 this Bttt is on g leaschold, the yearly (ixed
rents, it any. under the groond lease, all ax rearonahly éxtimal, Fintially and troos lime 10 i by Lender on the basis of axscasments and
bitls amd rensonable extimates thereof,  Any waiver h\ Lcn " requieinent that Boacnower pay such Fuands may be revoked by Lender,
in Lender's sole discretion, al any timw upon nobive i wn g o Borrower. Lender may vequire Barrower o pay to Lender, in advance,
such other Funds for ather taves, chanres, premims, asscsml..mn dand ngesibions ot with Bormoweer or the Propeny which
Lender shall reasonably decm necessary to protect Lender’s imterests therain "0t Iy sitns™) Unless atherw ise provided by applicable
law, Lender niay require Funds for Other Iimpositms 1o be patk h\ Borvew i i

fannagy s or i peraosdic istallineats, ar Lender’s oplion,

The Funds shall be held in an iestitutiongs) the deposits or accouuls ut’\s ol e msured or guastesd by s Federal or siate agency
(m»ludm; Lemder if Lemder is such an nstitetion) Lemder shall .|ppl\ 1h "Fuinls 12’: ii;x\ sl miles, rents, BINCOs. Assesanents, insirance
premiams and Other lmpositions so long as Borrower is oot in breacholany sovemmt or agreament of Borrower in this Instrument. Lender
shall make no charge for so holding and .uppl\m;. the Funds, analy 7ing e tor seritving aod compiling said assexsments and
bills, unless Lender pays Borrower interest, carpings or profits on the E s st applicitte. law permits Lender to make such a charge.
Borrower and Lender may agree in writing a1 the time of execution of this lisfrument that-aterest on the Funds shall be paid 1o Borrower,
and ualess such agreement is made or applicable law requises interest, carnings o pr fits 1o h\. paid, Lender shall not be required to pay
Borrower any interest, camings or profits on the Funds. Lender shall giveto Boerower, without JRarge, an annual accounting of the Funds
in Lender's normal format showing credits and debits to the Funds and the purpn-.~ fir which cachidehit 1o the Funds was made. The Funds
are pledged as additional security for the sums securad by this Instrument.

It the amsount of the Funds hield by Lender at the time of the annual accounting thereot L evoedd the: .unnuul decmed necessary by Leader
to provide for the payment of water and soWer fibes, Hves, assessmenls, dsuriuw e punumnw“‘mrt\ and tithe <r Lipositions, as they fall due.
stich enceas shall be credited 1o Borrower on the nest monthly installinent or wstallimeats of Bumds doe 18 at any e the amount of the
Funds held by Lemter shall be less than ihe annount decmed nevessary by Lander oy w ALY atid sewar it LS. assesiments, insurance
premivmy, rents and Other Bnpositions, as they tall due. Borrower sl gy 1o Lainder ans. AR e sssary R make ap the deficiency
within thifty das« atter notice from Lender o Borrower reguesting pasy et theren v,

Upon Bormower's hreach of any covenant or agrecmcat of Borrower in this Tistruaient. Leader may ay h iy any ampunt and in any order
as Lender shall determine in Lender's sole discretion, any Funds hehl by Lender at the tne ot applica Wn (i) topay ales, rents, taxes,
ARSSEMNC AL, WSUTINE pn.nmun\nnd(llhcr linpansitions which are aom or wilb hereatter become due, ar (o as a ;rul; against sums secured
by this Inateunient. Upon payment in full of all sums secured by this lusteusient, Lender shall promptly rdund ln Bnrrnw ér iny Funds held
by Lender.

3. APPLICATION OF PAYMENTS. Unicss .npph..nl\h aw provides otheraise. all payments recen ad by Leader frp Bnrrn\v;.rundcrthu
Note or this Insteument shall be applicd by Lender in the followinge arder of prioety © o) asunis payable o ender ) Bnrmw:r under
paragraph 2 hereots (i) interest payable onthe Note, i) principal of the Notes o akerast pay able o adyapces i wle
K hereot: (v) priocipal of advamces made pursuant W pargeaph & heeeots ovn ierest payahle onany Futaes Ady .llk\‘. ded. that if-more

than one Future Advance is outstambing, Lemder muy apply payments reveived amway the amouts of inlerest payib on the Future

Advances in such order as Lemder. in Leader's sobe discretionn, wiay deterousid, oo praegat o any Fature Adv e, l‘ll'll\ld‘.d that ifmore.
than ane Future Adsanee i oulatanding., Londer oy apply payments ids e ad s the ponsipal halanses ol the Future Advanucs in such 4
onder ax Lemder, in Lemder's sale discretion. may determine: amd (vii) any other sumis securad hy tis fnstrumeat in au.h.f rder as: L.cndcr
at Lender's option, may determine; peowided, however.that Lender iy . at Lender™s aplion, apply any suma pay able ;1||nunnl to plragnph
& hereof prior 1o interest on asd principal ot the Note, but such applivation shall o atherswise alfect the weder of priority” (f lpphuuon
specified in this paragraph 3. *

-

euantio paragraph
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4, CHARGES: LIENS. Borrower shall pay all water amd sewer males, rents, Lives, assessmasiits, premmmms, ad Cther lmposttions atiributable
to the Property at Lender's optiva in the manner provided under paragraple 2 hercol or it oot pasd i sl manner, by Borrower oaking
payawit, when due, directly to the payee thereol, or i sach vther nanaet as Lender niay desigiate e wnting . Barrower shall promptly
firnish to Lenderall aotices of amounts due uader this paragraph 4, amd w the eveat Borrower shall make payment dieectly. Barrower shall
""‘“pmmptly furnish to Leader receipts evidencing such payments. Borrower diall promptly dischianze iy Lien whicl has, or may have, priority

1 ‘1r __aualu\ \ulh lhc lica of this In»lnunuu and Bnrruwcr shall p.z\ \\-Il».u dlh.. the i ot all persons ~n|\|\lnu-- tahnr or .mlcnalu

| ! isfactory to Ln.ud;r aguinst loss Iy five, hazards m.lml...l within the erm “eaandad coverage”. unt loas and such other
hu.nrda- uaunx iz Jiabilities and contingencies an Lender (and, i0 this Yustrunient is o a laschiold, i groand Liase) shall require and in
su;.h unmunu. wnd ot such periods ax Lender ahall eequire. All premivmis va isuranee polivics shiall lu patid, ol Lender™s option, in the
mannct pmvnd;d undcr paragraph 2 hereol, or by Borrower making pasment, when due, Jdirestly o the carrwer, ar in such other manner
ax l..::r._dq_r may dcs:;,m;c in writing,

All msurn : pnh\.ms' i wwals thereof shall be in a form aceeptable to Lender and ~hall invlinde o standand mortpage clause in favor
of and in form, Jhu:pl&hl\. to Lender. Lender shall have the fght te liold the policies, and Bamower shall peomptly furush o Leader all
renewal notices and all rcu.q\u “of paid premiunms, Al least thigy days prior o the epitation dale ol a polivy. Borrower shall deliver o

Lender a rene u.ul puh..y m :.mu uu;l’a;mr\ 1o Lenders, I thix Instrument is ona keasehoid, Borrower shadl turnish Leader a duplicate of
all policies, r\.newul nolie

SN TENEW L pnlulu and eeccipts of paid premions i by visue of the posuad lease, the vriginals thereof nay not
be supplied by Borrower 1 Lende

In the event of loss, &\rgg.n-i\' utl pive mumdl.n wrllen tolive 1 the wsuriies cannier wd o Leader. Bartower heeehy authorizes aml
! rower otk proat ol foss, to adjost and comprooise iy clin nader msuranee policies, to
appear iy and prosecule Wiy sl st s padivies, to enblect aad reven st e proceadssand to dedust therefroum
Lender's c.\p..ns..su wurred i the mlh; o nl stich provesds: prosided hoseeser, shat petliag contaued i thas paragraph § shall requine

'r.:uml\.r Burrm\u lether .lllllhillh.\ L.ndu at Lemder’s option, (a) W hold the balanee

contractor’s cost estinmtes, srchilect’s cu:rlil'lca_ls- '- el
of costy, percentage completion of construction _n[\i\lic
insuranee provecds are applied o the payment nl the 'sum-. muir i h\ this ln\mun.m amy such .npplu..umu n1 pruu...ds 10 pnmlpa! shall

nul extend or pmlpnm the dm dates of the mnnlhh 1 1Ihm:nls r‘.(.ur.,kl ol ]l.u.t-'l.lplh and 2 hereot o clange the amounts of such

6. PRESERVATIUN AND MAINTENANCE OF PROPERTY:; LEASEHOLDS . Barrower i) shall not comnut waste or penmnit impairmen
or deterioration of the Propenty, (h) shall sot abamdon the Ph\[i%‘.m. o) shiall pestore o repair promgls ad inagood and workmanlike
wmanner all ur any part of the Propeny to the equivalent of its nn;..m.al conuditivnt, oF sttt other condition as Lender may approve in wriling,
in the event of any damage, injury or loss theret, whether or ni are avalable 1o cover in whole or in part the costs
of such restoration or repair, (d) shall keep the Property. including inpros singpts, finvtures, syuipment, machinery and apphaaces thereon
in good repair and shall replace fixturcs, equipment, machinery and .amih.m.nnn the Prup. 1y when necessary 10 keep such items in gowd
repair, (¢) shall comply with all laws, ordinances, regulations and requigeing s ot .m\ govermmental hosdy applicable o the Propenty. ()
shall provide for professional nuwnagement of the Propenty by a :.mlum.d_n..m.al puup..m mauager sitistuctory 1o Lender puesuant W a
ider e writiog, () shall geaceally operate and
vt o Leader of amd. unless otherwise
SRR 'mp.m the security of this Instrument

HMUTANCS PR g

contract approved hy Lender in wating, unless such sequirement ~hall b
maintain the Propeity in o manner o cosure masaniim reatals, ond (b NT:

directed i wrting by Lender, appear in and defmd any action or proscsasdng: ||ul]mt1|n-
or the rights or powers of Lender. Neither Boreower nor any tenant o other peesay i
..m»un;. or hereatler cn:uul on the Pm|u 1y or .m\ tixture, sqlupnh.ul. m.-..luu-,l\ ul .lpplu.nu... w nr un the l‘n-pm\ .\....pl when incident

gmund lease by Burmw..r (m) \hnll eXSrIN nu) nplmn to renew or ..u..ml the ~-rmuu| Jeune mid v W nmn N .hrm.mnn lhcm\fm Lender
within thirty days after such option becomes exervisable, (iv) shall give immediate written n-\u..: 1o Lenderalithe commencement of any
remedial proceedings under the ground leane by any pary thereio aml, il required by Ls.llult.l‘. shall permit Lender ax Borrower's
attorney-in-fact 1o contral and act for Borrower in any such remedial provecdings and (v) shall within: hiny Jdays afer request by Lender
obtain from the lessor under the ground lease and deliver to Lender the Lessr’s estoppel vertiticals Teyuired; hereiinder. it any. Borrowsr
hereby expressly transters and assigns to Lender the benetit of all cov ety contaiaed in the ground leasg, whether o nol such covenants
run with the L. but Lender shall have oo liability with respect 1o such cov iy nor any ather cos enii _,‘.-llll.luh-\‘_l.' e geound lease.

Borrower shall nol suereader the leaschald estate amd interests herein conneved i lernnmale o el the n; Nud estate
and interests, and Borrower shatl not, without (he eaprresa written consent o Lemder, alter or amcid sl groisul lease. ernw SECOVEnns
and agrees that there shall oot be a mergeer of the ground lease, or ol the Jeisehold estate vreatad thereby., with the lane’ covered by
the ground lease by reason of i leaschold estate e said fee eatate, wr any part of cither, coming il conion wwngrahip, unlens Lender
shall consent in writing to such merger: it Bormwer shail acquire such Ree estates then this fustrment shall snnull.mmmw and wuthou!
further action be spread so as 1o become a lien on such fec estate. ‘ -

7. USE OF PROPERTY. Unless required hy applicable law or untess Lomler s otherwise agread i writing. Bormower shall notallow .
changes in the use for which all or sny part of the Property was intended al the tine this Bistrument was ervevuted. Borrower, xhall lm( ml,_ al
or acquicsee in u change in the zoning classitication of the Property without Lender”s pior writien conseut. )
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¥. PROTECTION OF LENDER'S SECURITY. If Borrower fails 1o Petionn the covenants amd agrecimeits contmned 1 this Instramens.
or if any action or provecding is commenced which affects the Property o title thercta ar the imtciest of Lewder therein, uiluding, but not
limited o, emincnt Jomain, inslveny, vide enforcenment, of arcangaas o poscecdinges usolving o banksupt or decedent, then Lemder
at Lender’s option may make such appearances, disburse seich sutns ad lake auch action as Lander decms necessary, in it sole discretion,
t protect Lemder's interest, including., but not linited 1o, (i) disbursement of attorney s lewn, on vty uponthye Propeny 1o make repairs,
(i) procurcanent of satinfactory insuraice na pawided in paragraph $ heecol, and (v i this lnsnonent i on o leasehold, exercise of any
option to renew oe extend the ground lease on behall of Borrower and the waring of amy Jetuult of Borrower o the terms and conditions
- of the ground lease.

Any‘amounts disbursed by Lender pursuant to this paragraph X, wath inlerest thercon, shall oo addiional indehtedness of Bormower
secured by this hsteument. Unless Borrower and Lender agree o other teoms of payownt, sucds aonwuts shll be mimediately Jdue and
ayable and shall bear interest from the date of dishupsement at the rate stated in the Note uiless cdlection Trom Borrower of interest at
Sach ratewould be contrary to applicable liw, in which event such ammunts siall bear uteeesl af Hiv Toghic s vate which may be collected

' . wer under applivable law. Bornmer herehy covenants amd agrees that Lender shall be subegated tothe lien of any mortgage
_:}.' r viher hendisvharged. in whale v in pan, by the debtedness securad lereby . Nothig comtainad n s pavageapl N shall require Lender
: W incur aay ::;:\écuuc or take nny action herewmder

[ lNSPE('TIHN Lender niay make or cause e be made reasonable cuine upor aid wspestonis of the Propeity

10, "Bt iﬂ-)‘kS‘ANQ.:R:E:(‘URDS. Barrower shall keep amd nmintain at ak lunes al Borrwer's addicss staledd helom . or suvh wther place as
Lender may appriove irwihing. complete and accurate books of accounts and 1egonds adeguiale o e tlest correctdy the eesulls of the operation
o the Propenty apcgopiexif all writlen comtrits, feases atnd other stiumcits whicls afteot e Propery Such bowks, reconds, contracts,
leases and’ other it Ameniahall be subject 1 e xmimation sl uspec iy ab any resonable tine by Lender. Upan leader’s reguest,
Borrower shall furish 1w aander. within vee huadred sl ety day s adier e e ot cach Gl year ot Bortower, o balance sheet, a
statement of icome @il gxpénsdy of the Propeny and u satement ot shongzesan il postion, cach i ceasonable detail and centified
hy Barrower and, »!ﬁ'"'l..:;;,ml.:r-ﬁ\huh; reguire, by an ndependent cemiliad pubbn accountant Boviow o shall uem sy, together with the foregoing
financial .\Inlclm"’;ﬁ;‘n’ﬁd uinns olhiér e upen Lendecs request. worent s hadule ton the #10y WO entiad by Boriower, showing the name
af each tenant, amd for ench ténant:

¢ apave avepied, the dease synration Jate . the rem Povable and the ceal pand

1 CONDEMNATIHON Bogy Vet shill promplly notily Leider ot any acion o proceciding whatunz Toany condeniaiuanor other taiking,
whather direvtor indinet 4l t'hc"Pg;uI‘iL'm . o¥
wtherw s directed by L."i‘u_}‘..-'i'“’iu_;at:'ri_t_'i_; Bintamer asthorizes Lender, at Lomder's apben, as allorney - fact Toe Bormower, to conmence,
appear i and prosecute, m Leade's or Bu'i',n-\'}cr'\ e Ay o o procesding relatag any condenuiation or ather iking of the
Property, whether direct or indirgct, and tuiselile or compramise wny L i vonnection with such comdemiation or other taking. The
proceeds of any award, pn.\'mé_,_u woclaim for damages, direct or conseguenlial, i connecivn with any condemnation or other taking,
whether direct or indirect, of the Propeay, or pant theeeof, or e conseyances i licw of comdemsation, are herehy assigned to and shall
be paid W Lemder subject. it this Instrument i

grart therent, amd Boreow s shallappeat wiand prosecuie any sushaction ar proveeding unless

o teaschold, W the riphits of lessor under the pround lesse

Borrower authurizes Lender o apply such awans. PAVINSits, provecds or daniges, aller tie dedietion of Lemders \penses incurred in
the collection of such amounis, st Lender's oA, 1 restormtion or repar of the Property ar b payment of the sums secured by this
Instrument, whether or aot then due, in thesinder afapplication set forth in pravagzraph 3 hereots wath the balinee. 1 any . 1o Borrower. Unless
Borrower and Lender mherwiae agree in wiiting, aiy-application of proseads o prawipal shall ot sxtemd or postpone the due date of the
monthly installinents referred o in paragraphs Daid 2 hiereol orchangy the ameunt of s instalbingats, Borrower agrees 1o execute such
further evidence ot assigment of any awards, ek egls,
Lender may reguire, Loy

dapdingres or CLinis arsiig o bon with s omdemnation or taking as

12. BORRUWER AND LIEN NUT RELEASED. Fevimtigiie W e, Lender iy, at Lender's option, without 21V nolive to or oblaining
the consenl of Borrower, Bormower™s successons or axsigiEor of any jun lienholder o suarantors, withoud fability on Lender's pant and
notwithstanding Borrower’s breach of any covenant or agedement of Borower i this Distromant, entend e time tor payment of said
wdebledaiess or any part thereor’, reduce the payments theréonm release any o i able o any ol sl indebtedness, aceept o renewal pote or
notes therefor, modify the terms and tinte of pay nent of said indebedie sy elen v froni the fien of this Insteument any part of the Propenty,
take or release aiher or additional security. reconvey any part of the Bropenty. dautsent b any oap or plan ol the Propenty, consent to the
granting of any sasement, join in any extension or sabordination agredinest, al apred in wating with Borpower o madity the rate of interest
or perind of amortization of the Note or change the amount of |lxe'§:||:.:i_j’u||l.\ i:lnt:{_ﬂn@uh payable ihereumber. Any actions taken by Lender
pursuant 1o the terms of this paragraph 12 shall not atlect the obligatio; e
secured by this Instrunient and 1o ohserve the covenants of Borrer
camporation. panaership or other entity for payment of the indehtediiess
on the Property. Bomower shall pay Lender a rensonable service clarge, o
as may be incurred at Lender’s aption, for any sach action it taken al Borrow ety

13. FORBEARANCE BY LENDER NOUT A WAIVER. Any forheurance by L
otherwise afforded by applcable law, suall nol be @ waiver of oy preciide the everdise ™ an)
of payment of any sum secuned by this Instrument atier the due date of such pay menkaballnog, aveenl Lender™s right to either require
prompt payment when due of all uther sums s secured or 10 declare o defaull for failure o ginke proopt payment, The procurement of
msurance or the payment of taxes or other licos or charges by Lender shall nat be a waisgr o Lender's right 1o aceelerate the maturity of
the indehtedness secured by this Instrument, nor shall Leader's receipt of any awards, progeads or diag
hereof operate i cure or waive Borrower's deliult in payment of sumis sevured by this Jastrtonent.

UE NS any right or reaedy hereunder, or
v rightar remwdy, The dveeplance by Lender

14. ESTOPPEL CERTIFICATE. Borrowcer shall within ten days of a written request from 1
duly acknowledged. setting (orth the sums secured by this Instrument and any cight of set-ofT, CounEEr
against such sums and the abligations of this lastrument. '

IS. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT This histtument is IO RUER 3
the Unitorm Commercial Code for any of the items spevitied alww e o pact o the Propenmy windh, uf:‘d_;‘,‘r_;ﬁ.‘qv.l'iI|.:.'|_]__!I..'l' s,
W oa secunily inlerest puesaant to the Unitorm Commercial Code, amd Bornow or Berehy prionts Lemsler o secunty
Borrower agrees that Lemder may file ths Instnnent, or 3 reproduciion thereot. e the real wstate reconds of ol
a financing statement for any of the items speciticd abive as part sl the Propety - Any eproduction f iyt
MCURLY agrecoent or fisancing stalement studl be sufficient as g lisancing statement heabdition, Borrower agrees
o Lemder, upon Lender's requeat, any Giancing statements, as well as axtensions, renewals and amendiments thnm g
of this Jastrument in such fomm as Lemder may reguire o perfect i sevurity interest with raspedt Lo s items. Borrower sha
of filing such tinancing satements azud any extensions, regewals, amembinents il releases theeeol, amd shall pay all reason costsand
expensea of any revond acarchiex for financing staciments Leader iy reasomably require. Withvut the prior w ritten consent of Lender, .
Borrower shall not cecate or suffer o be crented pursaant o the Unilorm Conaereal Code any olher security inteest v said Mens;
including replacements and additions theretn, Upan Boreower®s breach of wiy covenant or agrecment of Borrower éq:i’iqincd‘“irﬂ;lhis .
Instrument, including the covensnta 1o pay when due all sims secured by this dastrviieat, Leander shall have the remedien of 4 secured party

under the Uniform Commervial Code and. at Lemder’s aption. niay sl imvobe the remedies provided in paragraph 27 ol shix Instrument
ax o such ilems. In exercining any of said remedies, Lender iy [rovead aginist the s of real propeny and any items of personal .
propeny specificd above as part of the Propeny separaiely or together amb i on onder whatsoever, without in any way affecting the.
availability o Lender's remedies under the Unitiem Commercial Code or of 1y remiedics provided in pasigraph 27 of this Instrument.
IS-425 LF (11/01/v8) (page 4 ofli4
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16. LEASES OF THE PROPERTY. Ax uscd in this paragraph 100 the word “lease” shall aean “sublease™ i this bstrument is on #
leaschold, Borrower shall comply with and observe Borrower's ablipations as Lindlord andan all beases of the Propents o any pant thereo,
Borrower will not [easc any portion of the Propenty for os-residential use xept with the prvn witten appional of Lender, Borrower, a1
“Lender’s request, shall furnish Leader with ¢ vecuted copies of all leases o existing o hereallen nmade oball or any pant ol the Propeny,
”und all leanex now or herealler eatered into will be an formy and substanee subpest bahie approvad of Lender Al Leases af the Propenty shall
apavifically provide thut such feanes are suhordinate to this Instument, that e tenant atlors 1o Lemder, sich athormment o be effective upon
ender’s acquisition of title to the Property: that the tetiant ageees o ovevute such fuethier os ndous os of attormmient as Lender way from tinme
Wwetige requeat: that the attormment of the teaant shall pot by ternuared by foreclosurs: wnd hat Lender nuy .l Lender’s option, aceepl
or rejedct such attommetits, Borrower siiall not, without Leader’s weitlen conseat, @xeauie, miedils . sareeinder or wenminate, vither orally ur
in i.vntm;:' any leie now axnting or hereatter made o all or any pat o e Propenty paovidae 1o a @ o theee yeaes o nwre, pernl
ok mm:ut or sublease of such a lease withoul Lemder’s wllen comsent, ae cequest o consant o the suboedination of any lease of all
S or ny pant of'the Property 10 any lien subondinate 1o this Instrumsent 1 Boroswer hecotiies i ane that an temant reposes toda, or i doing,
-’any act s iliiing. which may give rise 1o any right of set-ofT against renn. Borvower shiadl (1 1ake sl steps s shall be reasonahly caleulated
A0 pre 'unl thie ax rual of any right v a sel-oll against remt, {ii) nodidy Leader thereal sind of the anomt ol il set-ofTs, and (i) withia ten
da after such aurual reimbunse the tenant who shall have acquired sacli Fght 1o set-off o ke sichy other steps as shall effectively
dmhnrp. such \..l-nl'l andd as shall axsure that rents thereafler due shall continue to e pavahle without set-olf or deduction.

Uptm Lendep’s squest s Borrower shall assign o Lender, by wrilten instrument satisfictony 1o Lender, all lrases now existing or hereafler
made of all orany part of the Property and all security d..pmu\ made by enants i conneytion with such leises of the Property. Upon
assignmeniby Burmwrr ) Lender of any feases of the Property, Lender shall have all of the righis amd posers pussesacd by Borrower prioe
twsuch m-\u:mm.n md leltk: shall have the eight Lo modify s evtend or terimmite such enishagz Leases aand lo evecute new leases., in Lender™s
sale discretiin, '

"B Each remeddy provided in this Justesineat o distintand ciilativ e beatl otlier rights or remedies under
-A_'r"’cquil\ cand iy be exerised convunently L nudependeimtly L ar successively L i any arder whatssever

17. REMEDIES vum'uL.s,:
this losteument or affonded bysd

18, ACCELERATIUN N C‘ASE OF B JIRROWER'S INSOLVENCY 1t Borrower shall solumaridy ke a patition under the Federal
Baukruptey Act, as such Act vy et to time be amended, or under any similac or successor Feaderal statute eelating o bankruptey,
WsolVSICY, ATTangements or reorgi mmnm ar usder any state bankiipiey o gisolveney it or file s ansswer wian usoluatary proceeding
admitting insobvency or inabilityfo pay debts, or i Borrowaer shall Gal b abtai a sacation o sty ot involuitars proveadings brought for
the rearganization, dissalulion 'vr hquui.tlmn nl &lrrn\\.-,r. o i Bormower stall be adjudged o bankiupt, or il a trustes o receiver shall be
appointed for Borpower or Iiﬂn’umr > propenty, or i the Prapery shial! bevose sabjedt o the ursdiction ol a Federal hanknupley count
or similar state court, o it Bu:rmur shiill nuake an .mu-'umml for the benetit of Borrower™s craditors, we il thers is an attachment, execution
or other judicial seizure ol any port; wrof Borrower's assets and such seizurs is ot discliarged wathin tenday s, then Lender may, at Lender's
aption, declare all of the sums secured by this Iu-tnuu st o be inmediately due sl p.n.lhl.: without prioe notice fo Borrower, and Lender
may invoke any remedies permitted: by pn‘- eeaph 27 of this Instrument. Any attorney 's 1ees and ather eapenses insuread by Lender in
conection with Bormower's banknuptevaor.ai lh. ther aforesaid v s shall be aduitioial indebiadiess of Borrower secnred by this
Instaument puesaal by paragraph X heeeol,

19. TRANSFERS OF THE PRUPERTY ORBE A FERESTS IN BURROWER, ANSUNMPTION . g sale o wanster of (1) all
or any pant ol the Property, or any inlerest thiein, or tu) l‘-u Gl witveasts i Bormower afl Bocrower is aob i nasurad person or persons
bul is a corporation, partnership, trist o other legal 'y tt-l)) Lemder may. al Leader™s optioa, decline ail ol the sums secured by this
Instrument to he uuuh.dml;l) due and payable, aml L..ndu.r may ke any remedies peamitiad by parageaph 27 of this Instrument, This
option shall not apply in case of .

(a) trannters by devise or descent or by ulumh nil,l W u;mn Ui death oF a Joan teaint or o partier,

(b) sales or transfers when the transteres™s v duu"mlmu“ and psigrement ability are siatisfactory to Lender and the transferce
has exceuted, prior W the sale or tansfer, o wrilten axsamphion agrecment contaiging such terms as Lemder wiay require. including, if
requined by Lender, an invrease in the mte of interest payable. under the Nate;

() the prant of a leaschold interest in o part of the Pmp;m of three years oF hess (or such loageer lease term as Lender may permit
by prior written approval) not containing an oplion to purchaséescept any jnteresi” athe grougd lease, i ihis nstrvment is on a leasehold):

() sales or transfees of benelivial interests in Bormawer prosided HEat sl sales or transters, together with any prior sales or
transters of beneticial interests in Borrower, but excluding safes or te: uhl,.rs updder \uh]i.n.\"l.l]‘lh t) and () above, do ot result in more
than 49°F of the beneficial interests in Borrow er has i been sold or II.HI\IJ(’I\.\‘ SRR e el ol aaortization of the Note; and

(e) sades or trasters of fistuees o any persaal propesy pursiait be the fieal p‘;u'u;:r;upla ol Patagraph b hereat,

Vi mlh..t AL, G any aoliee o Bormower provided lor
rexswibto Borrower at Borrower™s address stated
(RN l:..l..m ad (b any natice Lo Lender shall be
Lo such _:nllh.'l address as Lender may designate by
Nobe shall e decmed 1o have been given o

20. NOTICE. F\ccpl for any potice ruquiml wider applicable Lt he 3
in this Instrument or in the Note shadl be given by nuiling such aotice by | Sitified
below or at such wther address as Borrow er niay designate by notice 1o Lamber asip
given by certilicd mil, return reveipt regquested, 1o Lender™s addeess stated hercin :
natice o Borrower as provided hercin, Any nolice provided tor in this Iu~lnun..n| or i the N
Borrower or Lender when gives in the manner desiznated herein, :

21. SUCCESStRS AND ASSIGNS BOUND: JOINT AND SEVERAL LIABILITY: AGENTS: ¢
herein comtained shall bind, and the rghts hercunder shall inuee (o, the respective sucvessors 2 Lemler amd Borrower, subject
W the provisions ol paragraph 19 hergaf. All coveraats and agreciments of Borpower shall |-lml aned sevaeall T exercising any righis
hereunder or taking any actions provided for herein, Lender may act througd its caploy ees, w..uh wr m.hp».ml..ul vapiractors as authorized
by Lender. The captions and headings of the paragraphs of this histeiment ae g comsenicii, ¢ 2 e wsedd T anterpret or
detfiane the provisions hereot.

i'l'li.iNs _‘Th.. covenaniaand agreenients

s apd ard g’

22. UNIFURM MULTIFAMILY INSTRUMENT: GOVERNING LAW. SEVERABILITY . This fooo ol ndlticionily jasteussient combines
uniform covenants for whonal use amd non-uniform wovenants with LGowted vanatis by |m|~d|\luul 1.- .umuum miform security
mstru:u..nluwmm. real property and related Oivuees il |\\.I‘M\il-l||lhl|h.ll\ This lustiment shiull be o cened by the s of the jurisdiction
in which the Property is lovated. In the event that any provision of this Instrugent or the Note .nnlh..h withaipy 'u.nhl; kiwi such conflict
shall not affect other pravisions of this lnstrument or the Note which cant be given effect withont the .nnllh.lm pr-wmnn J il;gd to this end
the provisions of this Instniment and the Note are declired 1o be severable, In the event that amy applicable Jaw +.the amount of
intereat or other charges permitied 1o be callected from Borrower is mlup:..lul o that any charge provided for i Whis lnstanment.or in the
Note, whether considered separately or together with other charges feviad in connection with this Insteument .unl the Noy .'vm_l_ah.; such
law, and Borrower is entitled to the benefit of such law, such charge is heveby reducad o the entent neCessiey o shmumu '_Cﬁ.\'(jlﬂlliull.
The amounts, it any, previously p:ud to Lender o excess of the amounts payable 1o Lender pursuant to such -hdl'1-'_ [ shalt |
applied by Lender to reduce the principal of the indebtedness evidenced by the Note. For the prapose of determining whethic ny npplunhlc
law limiting the amount of interest or other charges penmitted 1o be collevied Teom Borrower has been vinlated. all mddnh.du»» Whn..h s
securcd by this Instrument or evidenced by the Note and which constitutes interest, as wall as all other charges levied in coniecti
such imndebtediness which conatitute intenest, shall be deemed to be allocatad and spraid over the stated term ol the Note, Uileas” u(h..' /
required by applicable law. such allocation and spraading shall e eltecied i such o okuner tat the rate of ulh.h.'sl ..umpul;d lhurcbylc
unitorm throughout the stated term of the Note, p

»

23. WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the right b assert amy sttt of lmitations as a harx to, 1h|.'
enforcement of the lica of this nstrument or 1o any action brought to enlorde the Note v any other obligation secured by this lns(mmcu!.
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24, WAIVER OF MARSHALLING. Nowwithatamding the existence olany vther seounity anterasts i the Propeny hehd sy Lender or by any
other party, Lender shall have the right w determing the order in whichay o all ot the Poopeny sliail e subjected wthe remedies provided
herein. Lender shall have the righi to detenmine the onder inmwhich any o sk portions o the indebledness securad hereby are satisfied from
the proweeds realized upanthe exercise ol the remredies provided heecin. Borrowerany party whio consents te s aastitunent and any pany
who now or hercailer acquires nosecurity interest i the Propenty amd who s actual or constiicin e aotice hereor heeeby waives eny and
all right to require the manhalling of asacts i connection with the exarvese of any of the remadics peontied by applicable law or provided
herein.

25, CONSTRUC‘TION LOAN PROVISIONS. Bortower agrees to vmnply with the conerrois ad conditions of the Comstruction Loan
Ap Cement, it any . which is hereby incomorated by refecence inamd mile o pant o0 iy stranen aladvances made by Lender puruant
e lhc Comtruction Loan Agreenient shall he indebteduess of Borrow o woured by thin Instiument, and sich sdvances nay be obligatory

a% pmvnd;d i the Constouction Loan Agrecment All sums disbuesad By Lender prion o completionr ol the smpra ements 1o protect the
’s-cn.urllv iy llus Tustrument up o the princpal amount of the Note sbadl e ireated as disbassements pairsuant W the Coustruction Loan
_A;m:imnl AL such sums shall bear interest from the date of dishursaicul at the rale siated aniie Note, ualess collection from Borrower
# ofinterest al .\g;..h rate would be contrary to applicable law s which oven wich amwunts shall bear waterest at the ighest rate which may
b& cullcc!cdf l'rgém Borrower under applicable law and shall be payable apon aotice from Lewder o Bosrow er requesting payment therefor,

Fram tum. m tmu. By Lender deemis necensary Lo prolect Lendee’s nterests, Borrower shall, opan request of Lemder, execute and deliver
erin aich form as Lender shall dircet, assigonents of any adall nghts oc claims which relate tothe consteuction of the Propenty
mld whu.h Bnrr wer: mr\' h.uu ngmml any p.tm \upplnng or who has supphied labor, l'll-lln.li.ll\ o servives i cotnedlion with mmlru«.hnn

r upun lh|. Propeny, (i) may uwulu. any ol the vghis or reneshies provaded inthe Cnn.'-lnnnuu Luan A;rccam.m.
secured by this Instrnnent aod invoke tose remadios panided o pagraph 27 heeeoll or (i) may do buth,

‘ut ol or DE o Lo \\llh llh Sopsbiae by Lo Agrecinent agamst e obb zations of the Note and this

sBoarpower hereby absolutely and wncoaditionally assizis aud tansters to Leader all the reats and
i s ne those _n."m due, past due, or 1o becmne due by sirtue ot any lease aor wther agreement for the occupancy
or use of all or any parf ol the Pﬁipcm‘ regandiess ol o whom the vents und reseaues of the Property are pavahle. Borrower herchy
authorizes Lemder or L..mhr s n;.mlaln mllul the aturesaid rents .||h| rovaues awnd hereby dieds cach tenant of th Prnp;m o pay such

nrd..rpm\m.i ed in p.nra;.nph 3 h;rml with: ﬂh. h:ilmu.. R lnu;. IS ENT h Brcach has ovcuerad, o the acvouat of Borrow er, it being intended
by Bnrru\ur and Lgnd‘.rllmt Ihn .usu.mmm ol rents \\u\lllllh\ b absalule assigimen .nn.l ol an assignment o askditional security only.

nmake -.u..h rents puvahh. o and pay Muh renls o Luul..r-' or L..mh.r sageis on Lender's written demand o cach tensnt theretor, delivered
tor cach tepat p..rm:mll\ by uunl we by Je lmnug sud\ clunmul 1o cach rental wint, without any Biabifity on the pat of said 1enant W inguire

this parugrapl: ’h und that at the tine of exevution of this Im.lnu cnpthere I\.n-, i i aitis ipation or prepay ment of any of the rents of
the Property for more than twe months prior to the due dites of sich rents. Borgower won cnants thit Borrower will nol hereatter collect
of aveept payment of any rents ol the Propents more than twa mnmhwu or 16 g due sbates of s rents Bormower uther coverants that
Borrower will enevute and deliver to Lender such fuher assignmadts S8 e anderevagie s o the Property as Lemder may trom ime to
Hime request. ¢

Lender sy persan. by agent or by a

Upon Borrower's hreach of any covenam or agreament of Boreower mjlla:; Lastruanand
j ikl naitain tull control ot the Property in

the execution or termisation of contracts providing for the management or mantdi
best e pravect the aecurity of this Instrument. o the event Lender clects Looseck ihe i recener fur the Propenty upon
Borrower's breach of any covenant o agreenent of Borrower in this fustninent, B oW h..nln \]lls“l\ conisenils to the appointment
ol such receiver, Lender or the receiver shall be entitled to receive a reasaable (e [nr iy m.m.u--mf lh» Propeny,

i by Borrower of any covenant
.md nnaging the Property and
, cuads ul’ repairs to the
A discharging any obligation

“or the receiver shall

mllulmp the rents, lmludm;.. hul il Imm..d o, atlarney s I\.s\. revein s fees, pnnumns un:’"
Prup;m pmmums N ETNT TS pnnuu 1.|\..~. s sl and otlier charges v the I’unp.. s, .mJ 1Iu Sus

If the rents of the Property are not sutTicient to meet the costa, i any . of aking control of and managing )
rents, any funds upsndcd h\' L..ndur for such pumposes shall h...nnu uul htedness o B.\rr.m.r o l...nd..r m...urui

in the Nuote unless payment of interest at .\tl.h rale uumld he vontriry 1o .||nph..nhl. l.m. i which evem .-u.h HETO
the highest rate which may be collected from Borrower uiler apphivable law.

Any entering upon and taking and maitaining of control o the Property by Leader o the receiveeand auy applivation of rénts asprovided
hensin shall oot cure or waive any default hereumler or invalidate any wther nght or reaedy o Leader asder applicableiaw, or provided
herein. Thix sxsigoment of reats of the Property shall teemnate sl sueh e as tes Tnsleument Czises oosecire sdehiedness lickd hy Lcndt:‘r. 3
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Non-Unil'cnn Covenants. Borrower and Lender funther covenant st apgree an follows:

27. ACCELERATION; REMEDIES. Upuu Borrower's breach of auy o ciant or agresment of Borrower w this istrument, including,
hut not limited 1. the covenants ty pay when due any sums securad by this Instrument, Leader at Lander’s option may declace all of the
* suima sccurcd by his Instrument be immediately due and payable withoeat teaher demaml. Aller gis g Bortvwer notive of dofault in the
‘E'n\lmu.r prescribed by applicable law, Lender may nvoke the power ol sale aud sny other remwdics permitied by applicable law or provided
_:hcrcm. Borrower acknowledpes thal the power of aale hervin granted iy e exervised by Leades wathout prinve judicisl heoring. Borrower
E' has the right W bring an action (o aasert the non-exisence of 3 breach or any wiher detonse of Borrower o aceeloration and sale. Lender
j"':hlll be eatitled to collect all costx and expenses incurred in pursuing such remedien, i luding, bt not funitad to, aitorney s fees and conts
of :docp.mn.mnr) evidence, shxtmets and title reponts.

i1 Lcnd-.r invokes the power of sale, Lender shall give writien aotice b Trustes of the acaurrenae of an aveat of delault and of Lender's
'.lc\.tmn to caum ‘the Property to be sold, Trustee and Lender shall give stich natices as the Liw s of Wasltington may require o Borrower
“and 1o au..h other persons ax the laws of Wahington prescribe, and aliee the lapse of such e as may be required by upplicable law,
Tru; teg shall sell th.. ‘Property acvonding W the laws of Washington. Truster may sell the Prapenty at the iene sl place aod under the lerms
dcu;.mh.d n the nutu:c of sule in one or more parcels and insuch onder as Trastee may determine Trustes piay postpone sale of all or any
ﬂ'l‘ﬂ‘iy ln{ au period or perids it Sxceeding a total ol Bk days by public snnouns cnwentat the tine and phice tixed in the

'nd..rur L..ud;r s desigied may purchase the Propeas atany sale.

Trustee shall ds.h\l_ul'll.i lh; pu. haser Trustee” rdeed vonveying the Property so sold witliowt any vov ot or warsiity . ezpressed or implicd.
The rccimla-iii th STrustec' niu,d shall be prima facic evidence of the trutl of the statemients made therein. Trustee shull apply the proceeds
of the sale in‘the lnlldwuq_ order {0} o abl costs and expenses of the sabe, melading, but ot fimited 1o, Trustee™s ad attorney s fees and
1su 1 secuired by this [nstrument in such order as Leander, i Leaders sole discretion, directs: and (¢) the

costs of title evidence: () s
excess, if any, to the vlerk ul _tlu up_p;,gur court of the connty in which the sale ok place.

28, RECONVEYANCE Upnm pnynu.nl of all sutms secured by this lustroment, Lender shall cequest Taustee o reconvey the Propenty and
shall surrender this Instrument snd al} nnu:~ evidencing indebtedness sevured by this Justrument o Trustee. Trustee shall reconvey the
Property withait warranty o the p\l‘\nﬂ “or persons lepally entithed therete. Such peesan or persons shall pay Teustee’s reasonable costs
incurned in so reconveying 1h; Pmpm\'

3¢, SUBSTITUTE TRUSTEE 1 il\.\l‘l’lﬂdll\.s w ﬂh .ulplunhl.. law. Lesded iy from 1 to time appoiika suceessor lruste o aay Trustee
L act. \\:Ihnm conveyanee of the Propees, the stncesson trustee shall sueceed o all the title, power

appointed hereunder whe has censdd

and duties conterred upon the Trustesheedin uud h\ .app!u.ahl.. luw

30. USE OF PROPERTY. The Pmpﬁ'r,l}jl_'j‘,\_j-lt\l tg\s."& ;};’iiicipull_\' for agvicultucal o Seming pupsises.

31. FUTURE ADVANCES. Upon request, ot Borrm.ur. Lender. at Lender™s aption s longeas this usirument secures indebtedness held
by Lemder, may make Future Advances o Bnrmm.r Sinch mur.. Advances, with interest thereon, shall be secured by this lnstrument whea
cvidenced by pronsissory metes stating that said ot are u.\.un.d hereby - AL no time shall the principal amoont of the indebledness secured

by this Instrumnent. not ine hading sums advanced it ‘accvndance herewith ko protect the securily of this nstrument, excead the original amount
of the Note (U.S. 8 575 000 OQ Jo plus the wblitional sumof US. S N/A

In Witness Whereo!, Borrower has c\cculc\lz;lu_s lng_mim.::‘it ar hs virsedd the same to be exvevuted by it representatives thereunto

July authorized,
VILLAGE

K PARTNERSHIP

PARTNER

NE E FAGAN, GENERAL RTNER

Borrower's Addrdas:

7405 176TH ST SW

EDMONDS, WASHINGTON s_sdé‘s‘
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: CORPORATE ACKNOWLEDGEMENT
~ State of Washington, County

On this day of 19 L hefore e, e mdersigned, a Notary Public
w .md for the State of Washington, duly commissioned and sswaora, personally appeired
: A wind Jnme
__k‘ﬁnwn” to be the President and Sevrctars respectively, ofthe corporationthat
executed the within and forcgoing mstrument, and acknowledzed sad astrunent o be the free and soluntary act and deed
“alfsaid mqmmuuu for the uses and parpases theren mentionaed, aad onoatly stated q.“g-"r,,"

“n,d Ty execute said instrument and that the seal affixed o 1 corporate seal of n.l p‘;.unﬂl{_ 34
iy .‘ LAY
O Sl
4&\1@1 vear hrw
Any, B

My (‘k‘;;fl'll‘,lj(iiissiml CXPires: Nostiey Pubilic i and tor th

S
.‘o'-"ﬁ Yoo
.

“tageane? \"‘
OF \n" » S‘)‘

IN vl)lh\l. ACKNOWLEDGEMENT
-T Coty ss

State of Washinglony

Ou::‘{h‘i.\ ol 3 l‘lq’) bt e, thie undersigned o Notary Public
wn and for the State of W.nhul;.lnu duly wuum“mmd .uul swart, puerserially apprearaed LD\\«.)('!(\Q.‘B. Wnlo,
“tnbi: qu‘xc}vxa Co)u&- WA MEE L L o be e mdinaduahs) deseribed in and who

executed the lnu.)yu 2 astrument s and acknowleded to me tha —\"\Eﬁ&‘ sipnedand sealed the siid instrument
\) N free and \'utunl.tr\ gl and deed, for the uses aid purposed<horein imentioned.

In Winess Whereof, Bha e

sunto set my haod and atfised my otficial seal, the day and year tinst above written,
‘:&ﬂ\c\’] Notary Public w @\.l fr e State of Washington, residing at:

<
i)"-:!':\R'I'N ERSHIP ACKNOWLEDGEMENY

My Commission ex pu’d

IM)IVII)UAI 1L MY l'_ 3

State of Washington, County s
~ ) A

ERN ,behrre e the undersigned, o Notary Public

On this Jay of
|11le and sswaort, persomdly appeared

i and for the State of Washington, duly uunm:s"'

ndividualis) deseribed m the toregomg istrument as and

Clome kllg.f)\&'tt"i'l‘u I llh,

known to be the General Partner(s) of L . a
Limited Partnership and, on behall of such Lumh.d P.mnur\lup avkinowledged oome that siged and seakad

the foregoing strunent as the free and voluntary act .md deed o said Limited Partnership, Jor the uses and purposes therein
mentioned. -

In Witness Whereof, 1 have hereunto set my hand and aftived sty official seal, the day and year first shove wrilten,

My Commission expires: Nul:fﬁ\, 'lﬁﬂshlic " ;_fml? for the State of Washigton, residing at:

CORPORATE LIMITED PARTNE R\l'lll' \L I\N()““

DGEMENT

State of Washington, County ss:
On this day of DR J hn.lnn. mwe, the wrdensgmad, a Notary
Public in and for the State of Washington, duly commissioned and sworn’; p‘.rsnn.nli\ nppc.:ru!
and S
to me known to be the President and

the Cn‘ffi:i\g"fif.llitill that exccuted the foregoing

instrument as General Partner of ;o ;i
. a Linited Pannenship, and .ngnu\\kd,ul ltu it :mlruumu o he the free and
voluntary act and deed of said corporation as such General Partner, awid ol s Lmu _ Qﬂup for the uses and
purposes theremn mentioned, and on oath stated that autharizad i c\'ut"zut};ﬂk said instrument and

that the seal atfixed is the corporate seal ol saad corporatin General Partoer.
In Witness Whereo !, | have hereunto set my hand and atlived my otficial seal, the d"

My Cotumission expires: Notary Public in and for the State of Washington: residing at:

REQUENT FOR FULL RECONVEYANCE
To Trustee:

all other indebtedness sceured by this wstrument, has been paid in full. You are hereby directed to cancel siid note o notes
and this Instrument, which are delivered hereby, and to reconvey, without warzanty, all the estate now held hy ynu undcr
this Instrument o the person or persons legally entitied theretor,

Dated:

1S425 LF (11/01/96)
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The undersigned is the holder of the note or notes seeured by this Instroment.  Said note or notes, igcthcr w?'ith_‘




RIDER TO DEED OF TRUST
Attach to Deed of Trust

This Rider is incorporated into and shall be deemed to amend and supplement the Deed
of Trust given by the undersigned ("Bor_r{o\_gcr'_f), to secure Borrower’s Note to InterWest Bank.

Operating and Financial Statements.

Within 120 days after the end of each of Borrower’s fiscal year, or within 20
days after Lender's written request, Borrower shall fummh to Lender a detailed
operating statement in form satisfactory to. Lender covermg the Property and
certified as correct by Borrower. The operaung statement shall include. but not
be limited to. income and expenses for the Property and names of lessees of the
Property indicating the rents paid and the terms of the leascs Borrower shall
permit Lender, or its representatives, upon notice of not less than ten days. to
examine Borrower’s books and records pertamlng 10+ the Pr0pertv and to
examine and mSpect the Property. Not more than once each calendar year,
Lender may require Borrower to furnish a current financial statement (not older
than 120 days) certified by Borrower as correct. Borrower agrees 1o furmsh to
Lender by May 1 of each year, a copy of the prior year’s.income ta.\ return,
certified by Borrower as correct. Lender reserves the nght at any time
Borrower is in default under the loan documents to require operaung statements

to be certified by an independent certified public accountant. Lender shall have‘._,.(_
the option, within sixty days following receipt of the financial and operating.
statements from Borrower, to order a confirmatory examination of Borrower’s
books and records pertaining to the Property. Said examination shall be at
Lender’s expense unless Borrower statements are found to contain 31gmf' c:
discrepancies, in which case the confirmatory audit will be at Borrower s

expense.

Upon Borrower's failure to perform as required herein, Lender shall, in- *
addition to all other remedies, have the option of (1) maturing the indebtedness

secured hereby, or (2) upon thirty days’ written notice, Lender may increase the
interest rate one percent per annum until Borrower performs as required herein.
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All refcréneéé.,:.-td"::‘::Borrower are the same as the Grantor of this Deed of Trust.

All references 0 Lender are the same as the Beneficiary of this Deed of Trust,

which is Intchest Savmgs Bank.

By signing below, Borrower accepts and agrees to the terms and provisions contained in this
Rider to Deed of Trust ‘

BORROWERS:

VILLAGE PARK PARTNERSHIP a Washmgton General Partnership
By: T e

ENE E. FAGK, Partner
ated: __s~3 4]
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. RIDER TG DEED OF TRUST

Hazardous Waste

(a) Grantor (Borrower) represents and warrants to Beneficiary (Lender) that to the best
of Grantor's (Borrower's) knowledge after due and diligent inquiry. (i) no hazardous or toxic
waste or substances are being stored on'the real property. or any adjacent property nor have any
such waste or substances been stored or used on the real. property or any adjacent property prior
to Grantor's (Borrower’s) ownership. possession-or control of the real property and (ii) no
hazardous or toxic waste or substance will be generated processed stored, transported. handled
or disposed of. on. under or in the real property by. Grantor (Borrower), its agents or tenants.
Grantor (Borrower) agrees to provide written notice to- Beneﬁcran (Lender) immediately upon
Grantor (Borrower) becoming aware that the real property. or any adjaeent property is being or
has been contaminated with hazardous or toxic waste or substances . Grantor (Borrower) will not
cause nor permit any activities on the real property which: drrectly or indirectly could result in
the real property or any other property becoming contaminated wnh hazardous or toxic waste or
substances. Fo %

(b)  Grantor (Borrower) will indemnify. defend and hold Benetrc:an (Lender) harmless
from and against any and all claims. demands. damages, costs, e\penses losses, liens, liabilities,
penalties, fines and lawsuits and other proceedings, (including attorneyvs’ fees). Aarising directly
or indirectly from or out of, or in any way connected with (i) the inaccuracy of the cemﬁcatrons
contained herein or in any other document executed by Grantor ( Borrower) in connectron with
the loan evidenced by the Note, (ii) any activities on the real property dmng ‘Grantor’s
(Borrower’s) ownership, possession or control of the real property which drrecrlv ‘or indirectly
result in the real property or any other property becoming contaminated with' hazardous*or toxic
waste or substances. (iil) the discovery of hazardous or toxic waste or substances-on the real

property or other property, or (iv) the clean-up of hazardous or toxic waste or substances from
the real property or any other property. Grantor (Borrower) acknowledges that it will be solelyf;i
responsible for all costs and expenses relating to the clean-up of hazardous or toxic waste.or .
substances from the real property or from any other properties which become contammated wrth ;
hazardous or toxic waste or substances as a result of the contamination of or activities on the real
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prOpcriy'.

(¢) * ~Grantor (Borrower) will immediately notify Beneficiary (Lender) should Borrower
(1) become aware of any hazardous or toxic waste or substances problem or liability with respect
to the real property, (i) receive any notice of or become aware of any actual or alleged violation
with respect to the real property of any federal. state or local statute, ordinance. rule, regulation
or other law pertaining to hazardous or toxic waste or substances, or (iii) become aware of any
lien or action with respect to any of the foregoing. Grantor (Borrower). at its sole expense, will
take all actions as may be necessary and advisable for the cleanup of hazardous or toxic waste
or substances with respect 16 the real property, including without limitation all removal,
containment and remedial actions in accordance with all applicable laws and in all events and in
a manner satisfactory to Beneficiary (Lender), shall further pay or cause to be paid all cleanup,
administrative enforcement cdsfsff:pﬁgbﬁémmental agencies if obligated to do so by contract or
by law.

(d)  Grantor's (Borrower's) obligations under this Section are unconditional and not
limited by any non-recourse or other limitations of liability provided for in any Loan Document.
The representations, warranties and covenants of Grantor (Borrower) in this Section (including
without limitation the indemnity provided for in subparagraph (b) above) will continue in effect
and, to the extent permitted by law, will survive the ‘transfer of the property pursuant to
foreclosure proceedings (whether judicial or non-judicial), by deed in lieu of foreclosure or
otherwise. Grantor (Borrower) agrees that Bé-tjéﬁ,cizii;yf(Lgnder) may begin a legal action or
actions to enforce Grantor's (Borrower's) obligations to Beneficiary (Lender) under this Section
without beginning judicial or non-judicial foreclosure proceedings, and without waiving the right
to begin such proceedings. Grantor (Borrower) acknowledgesi and agrees its covenants and
obligations under this Section are separate and distiné;'"‘frg.m"";'gﬁliggg_ons under the Borrower’s
Hazardous Substances Certificate and Indemnity Agreement of _even- date, made by Grantor
(Borrower) for the benefit of Beneficiary (Lender), and the covenants and obligations of Grantor
(Borrower) under the Borrower's Hazardous Substances Certificate and Indemnity Agreement are
not secured by this Deed of Trust.

()  Asused in this Deed of Trust "hazardous or toxic waste or substances” means any
hazardous, toxic or dangerous substance, waste or material which is or becomes regulated under
any federal. state or local statute, ordinance, rule, regulation or other law. now or hereafter in
effect pertaining to environmental protection. contamination or cleanup.including without
limitation any substance, waste or material which now or hereafter is designated as a "hazardous
or toxic waste or substance" under the Comprehensive Environmental Response, Compensation
and Liability Act (42 U.S.C. Section 9601 et seq.). or under Washington State- Initiative. 97.
enacted in November of 1988, which is now codified as RCW 70.105D.020, et seq and RCW
82.21.010. et seq. Without limiting the foregoing, hazardous or toxic waste or substances shall
include. but not be limited to, any substances which after being released into the envnronmentand

upon exposure, ingestion, inhalation or assimilation, either directly from the environment or
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indirectly by ingestion through food chains, will or may reasonably be anticipated to cause death.
disease, behavioral abnormalities, cancer and/or genetic abriormalities.

BORROWER(S)GRANTOR

R(S):

VILLAGE PARK PARTNERSHIP, a Washington General Partnership
By: i

NCE X YAG
-5~
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The land fé?er%édét@lherein is situated in the County of Skagit,
State of Washingn§ni and is described as follows:

Parcel "A":

Lots 1 through 20, lnclusxve Block 26, "KELLOGG & FORD'S

ADDITION TO ANACORTES, WASHINGTON" as per plat recorded in

Volume 1 of Plats at Page 41 ln the records of Skagit County,
State of Washington. $

Parcel "B":

Lots 11 through 20, inclusive; Block 22, "KELLOGG & FORD'S
ADDITION TO ANACORTES, WASHINGTON", as per plat recorded in
Volume 1 of Plats at Page 41 Eln the records of Skagit County,
State of Washington. . -

Parcel "C": . L%
Block 27, "KELLOGG & FORD'S ADDITION TO ANACORTES, WASHINGTON",

as per plat recorded in Volume 1 of Plats, Page 41, records of
Skagit County, Washington. 5
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