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DEED OF TRUST
.« Assignment of Rents and Security Agreement

Reference #. Gf apphcable) Additional on page ___
Grantor(s): S

1. VAN MATRE E DOUGLAS

2. VAN MATRE MARGO A

Grantee(s)IAssngneelBeneﬁczary'
PEOPLES BANK, Benefic:ary
LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

L%;al Description: LOT 22 'REPLAT OF EVERGREEN ACRES DIV. N
Additional on page 2

Assessor's Tax Parcel ID#: 4 w

THIS DEED OF TRUST IS DATED APRIL 22. 1997 among E. DOUGLAS VAN MATRE and MARGO
A. VAN MATRE, with title vested as:DOUGLAS. VAN MATRE, aka EDWARD DOUGLAS VAN
MATRE, HUSBAMND OF MARGO A. VAN MATRE, AS HIS SEPARATE ESTATE, whose malling
address is 1851 REVILO DRIVE, BURLINGTON ‘WA 98233 (referr2d to below as “Grantor™);
PEOFLES BANK, whose maiiing addrcss is 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA
98273 (referred to below sometimes as "Lender” and sometimes ss "Beneficiary™); and LAND
TITLE COMPANY OF SKAGIT COUNTY, whou malling address is PO DRAWER 1225 601
SOUTH SECOND STREET MOUNT VERNON, WA 98273 (referred to below as "Trustee®).
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- CONVEYANCE AND GRANT, For valusbie consideration, Grantor conveys o Trustee In trust with power of sales, right of
‘oniry and possession and for the benefit of Lencer as Beneficiary, all of Grantor's right, title, and inlerest in and to the
oliowing described real property, togethsr with all existing or subsequently erected or affixed buildings, improvements and
Ixtures; all easements, rignts of way, and appurlenances; all waler, waler rights and dilch rights (Inciuding stock in utilities with
"dileh or irrigalion rights); and all other rights, royalties, and profils retating to the real roperty, including without Emitation ail
~mingrals;-oil, gas, geothermal and simiiar matters, located in Skagit County, State of Washington (the "Real

Property’)

LOT 22, *REPLAT OF EVERGREEN ACRES DIV, NO. 1", AS PER PLAT RECORDED IN
VOLUME 10 OF PLATS, PAGES 13 AND 14, RECORDS OF SKAGIT COUNTY,
_WASHINGTON

~SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Propertvm' its address is commonly known as 1851 REVILO DRIVE, BURLINGTON,
WA 98233. Tngc.ﬁggl-'f‘P;Bpedy lax identificalion number is 4182-000-022 :

Granter hereby assigns as security to Lender, all of Granto:'s right, lie, and interest in and 1o all leases, Rents, and profits of the
Property. This assignmert is recorded In accordance with RCW 65.08.070; the lien created by this assignmant is intended 1o be
specific, perfactad and choate upon the recording of this Deed of Trus!. Lender grants to Grantor a license lo collect the Rents
and profits, which license may-be revoked at Lender's option and shall be automatically revoked upon acceleration of all or part of
tha Indebledness.

DEFINITIONS. The foﬂgvg_ina)wﬁ"r"_c_js:,.s;bﬁll.xhave the following meanings when used in this Deed of Trust. Terms not otherwise
defined in this Deed of Trust shall'have tho‘meanings attributed to such terms in the Uniform Commercial Code. All references to
dollar amounts shal! mean amounts in lawiut money of the United States of America.

Beneficiary. The word;_"B:ﬁeneﬂciarYﬁ means PEOPLES BANK, its successors and assigns. PEOPLES BANK also Is referred

to as "Lender" in this Deed of Trusl.

Credit Agreement. The Wordi""‘t_.f:d&!piﬁmment“ mean the revolving credit agreement dated: Apri! 22, 1997, with a

credit limit in the amount of.$20,000.00, between Grantor and Lender, together with al ranewais, extensions,
modifications, refinancings, and . substitutions for the Credit Agreement. NOTICE TO GRANTOR: THE CREDIT

AGREEMENT CONTAINS A VAFIIABLE INTEREST RATE.

Deed of Trust. The words "DeedofTrust"mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and socumv”lqgérest provisions relating to the Personal Property and Rents.

Existing Indebledness. The words "Existing Indebledness™ mean the indebledness described beiow in the Existing
Indebtedness section of this Deed of Trust. - o 7

Grantor. The word “Grantor” means anif ,_;a'ﬁg:_,-ali' persons and entilies exacuting this Deed of Trus, including without
limitalion E. DOUGLAS VAN MATRE and MARGO A. VAN MATRE,

Guarantor. The word "Guarantor rneans\-'{a_ri'd_ includes without limitation any and all guaranters, sureties, and
accommodation parties in connection with the Indebledness.

Improvemenis. The word "Improvements” means and inglué&s-*w_i'fhpui limitation all existing and future improvemants,
buiidings, structures, mobile homes affixed on the Real Property; facilities, additions, replacements and other construction on
the Real Property. -

Indebledness. The word "Indebtedness® means al! principal and-intgres! payable under the Credit Agreemsnt and any
amounts expanded or advanced by Lender fo discharge obligations of Grantor or expenses incuired by Trusiee or Lender o
anforce obligations of Grantor under this Deed of Trust, together.with inferest on such amounts as provided in this Deed of
Trust. In addition to the Credit Agreamant, the word "Indebledness” includes all.obiigations, debts and liabilities, plus Ineres!
theraon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Granior, or any ons or
more of them, whether now existing or hereatter arising, whether relaled or unrelated 10 the purpose of the Credit
Agreement, whether voluntary or otherwise, whether due or not due, absolute-or contingent, liquidated or unliquicated and
whether Grantor may be liable individually or jointly with others, whather.obligated as guarantor or otherwise, and whether
recovery upon such indebtedness may be or hereatter may become Barred by any statute ofdifilata i And whether such
Indebledness may be or hereafter may become otherwise unenforceable. ({Initial Here: 1Y .JPN0\ Specifically,
without limitation, this Deed of Trust secures a revolving line of credit, with a varlatile rate [of Interest, which
obligates Lender to make advances 1o Grantor up to the credit limit so long as Grantor complies with all the terms of
the Credit Agreement and the line of credit has not been terminaled, suspended or cancelled; the Credit Agreement
allows negative amortization. Such advances may be made, repaid, and remade from time to time, subject to the
fimitation that the total outstanding balance owing at any one time, not including finance charges on such balance at
a fixed or variabie rate or sum as provided in the Credit Agresment, any temporary overages, ofher charges, and any
amounts expended or advanced as provided In this paragraph, shail not exceed the Credit Limit as provided In the
Credit Agreement. It Is the Infention of Grantor and Lender inat this Deed of Trust secures the balance outstanding
under the Credit Agreement trom time to time trom 2ero up to the Credit Limit as.provided: above and anv
Intermediate balance. Funds may be advanced by Lender, repaid, and subsequently readvanced. The unpaild
balance of the revolving line of credit may at certain times be lower than the amount shown or zero. ‘A zero balsnce
does not terminate the fine of credit or terminate Lender's abligation to advance funds 1o Grantor, Therefors, the lien

of this Deed of Trust will remain In tull force and effect notwithstanding any 2ero balance. -« -
Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. -

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now
or hereafter owned by Grantor, and now or hereafter attached or atfixed to the Real Property; together-wilh all accessions,
parts, and additions {o, all replacements of, and all substitutions for, any of such property; and together. with all issues and
profits thereon and proceeds (including without limitation all insurance proceeds and refunds of pramiums) from.any sale or
other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Persorial Property.

Reai Property. The words "Real Property” mean the property, interests and rights described above in the “Convnyanound
Grant" section.

Relsted Documents. The words "Related Documents® mean and include without limitation all promissory notos.crodlt
agresments, loan agresments, environmental agresments, guaranties, securily agreements, morigages, deeds of trust, and
all other Instruments, agresments and documents, whether now or hereafier existing, executed in connection with the' -

Iindebledness.

Rents, The word “Rents” means all present and future rents, revenuas, income, issues, royaities, profils, and other bomm:
derived from the Property.

Trustes. The word "Trusise” means LAND TITLE COMPANY OF SKAGIT COUNTY and any substitute or successor :
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";; PAYMENT AND PERFORMANCE, Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts
+ securad.by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations
- /underthe Credit Agreement, this Doad of Trus!, and the Related Documents.

PO§S,ES’SION_‘ AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor's possassion and use of the Property

»:~shgjl¢:b§.govqrﬁed by the following provisions:

;ﬁossessl'ipr‘i; ana Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the
? Property.»ﬁ (b) use, operate or manage the Property, and (c) collect any Rents from the Property (this privilege Is a licanse
« :from Lender to Grantor automatically revoked upon default), The following provisions relate to the use of the Property or lo
dt-nazslil‘m:[pdﬁqps{‘éq the Property. The Real Property is not used principally for agricutture or farming purposes.

'bulv%“'lé‘!ﬂilnt:alﬁ:;__ Grantor shall maintain ‘he Property in tenantable condition and promplly perform all repairs,
replacements, and majntenanca necessary to preserve its vaiue,

Hazardous Substances. The terms “hazardous wasta,” "hazardous substance,” “disposal,” “releass,” and- “threatened
release,” as used in this*Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmenial
Response, Comperisation;: and Liability Act of 1980, as amended, 42 U.S.C. Saection 9601, et saq. ("CERCLA"), the
Supertund Amendmanis -and Reauthorization Act of 1986, Pub, L. No. §9-499 ("SARA"), the Hazardous Malerials
Transporiation” Act; 49°U.S.C. Saction 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901,
et saq., or olher hppllcdl;:_le stale:or Faderal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and’ir"ﬁaz:ardqu's substance” shall also include, without limitation, petroleum and petroleum by-products or
any fraction thereot and asbestos. Grantor represents and warrants {0 Lender that: {a) During the perod of Grantors
ownership of the Prqp'er!y;*"thgr&:-..'hg__s been no use, generation, manufacture, storage, treaiment, disposal, release or
threatened release otf’ar)y“hafzardq.ug waste or substance by any parson on, under, about or from the Property; (b) Grantor
has no knowledge of, or reason to believe that there has been, except as previously disclosed to and acknowledged by
Lender In writing, (i) any. use, ganeration, manufacture, storage, treatmenl, disposal, release, or threatensd relsase of any
hazardous wasts or substance on, under, about or from the Property by any prior owners or occupants of the Property or (ii)
any actual or threatened litigation or claims of'any kind by any person relating o such matters; and {c) Except as previously
disclosed to and acknowledga’d‘-by;Landq-r’in,_ writing, (1) neither Grantor nor any tenant, contractor, agent or other authorized
user of the Property shall use, generale, manufaclure, store, treat, dispose of, or release any hazardous waste or substance
an, under, about or from the Property and (i) any such activity shall be conducted in compliance with all epplicable federal,
state, and local laws, ragulations and ordinances,- including without limitation those laws, regulations, and ordinances
described above. Grantor autharizes Lander and.its agents to enter upon the Property to make such Inspections and tests,
at Granlor's expense, as Lender may deem ‘approgriate to delermine complience of the Property with this section of tha
Deed of Trust. Any inspections or tests mada by Lender shall be for Lender's purposas only and shall not be construed fo
create any responsibility or liabllity on the part of Lendar. to Grantor or 1o any other person. The representations and

contribution in the event Grantor becomesliable for cleanup or other costs under any such laws, and (b) agrees to
indemnity and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which
Lender may directty or indirectly sustrin or suffer.resulting from a breach of this saction of the Deec of Trust or as a
consequence of any use, generatior, manufacture;. storage, disposal, reiease or threatened release occurring prior to
Grantor's ownership or interast in the Property, whelher or not the same was or should have been known to Granlor. The
provisions of this section of the Deed of Trust, inciuding the obligatian to indemnily, shall survive the payment of the
Indebtedness and the salisfaction and reconveyance of the lian of this'‘Deed of Trust and shall not be affected by Lender’s
acquisition of any interest in the Property, whelher by foreciostire or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, pearmit, or suffer any stripping of or
waste on or o the Property or any portion of the Property. ‘Without limiting Ihe generalily of the foregoing, Grantor will not
remave, or grant 1o any other party the right to remove, any-timber, minarals (including ofl and gas), soll, gravel or rock
products without the prior written consent of Lender.

Removal of Improvenwents. Grantor shall not demolish or remove qr"iy;lr:ﬁprova;‘i@e'hls from the Real Property without the
prior writlen consant of Lender. As a condition to the removal of any In}iprovomems; Lender may require Granior o make
arrangements satistactory to Lender to replace such improvements wlth_,lmprovon‘pngs" of at least equal valve.

Lender's Right to Enter. Lender and its agents and ropresentnlives"ingﬁ‘r'o-rii&_kubp_n.---:she&.‘aul Property at all reasonable
times 1o attend to Lender’s inferests and fo inspect the Property for purposes: of Granlor's compliance with the lerms and
conditions of this Deed of Trust. B

Compliance with Governmental Requirements. Granlor shall promptly comply, and Shali prompliy cause compliance by
all agents, tenants or other persons or entities of every nature whatsoever who Teni, lease or.otherwise use or occupy the
Property in any manner, with all laws, ordinances, and ragulations, now or heraafter in.offect, of all governmental authorities
applicable to the use or occupancy of ihe Property. Grantor may contest in good faith any such law, ordinance, or regulation
and withhold compliance during any proceeding, including appropriate appeals, so fong as Granlor has notifed Lender In
writing prior to doing so and so long as, in Lender's sole opinion, Lender's inlarests in the-Property are not jeopardized.
Lender may require Grantor to post adequate security or a surely bond, reasonably safisfactory-{o_Lander, lo prolect
Lender's inferest.

Duty to Protect. Grantor agrees neither fo abandon nor leave unattended the Property. Gmntorshall donllolhor acts, In
addition to those acts set forth above in this section, which from ihe character and use of the Property are reasonebly
necessary to protect and preserve the Property. G

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and'payable alt sums secured
by this Deed of Trust or (b) increase the interest rate providad for in the Credit Agreement or olher document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the Lander's
prior writtan consent, of all or any part of tha Real Property, or any interest in the Real Property. A “sale or transfe™ means he
conveyance of Real Property or any right, tile or interest therein; whether legal, beneficial or equitable; whether voluntiry. or

involuntary; whether by outright sale, deed, instaliment sale confract, land contract, contract for deed, leasehoid interest with'a .
term greater than three (3) years, lease~cption contract, or by sale, assignment, or transfer of any baneficial intersst In or.to any. -

land trust holding title to the Real Property, os by any other method of conveyance of Real Property Interest. If ihy'qunl‘or sa

corporation, partnership or limited liablity company, transfer also Includes any change in ownership of more than, MonIHIvo
percent (25%) of the voting stock, partnership interests or limited Kabiiity company Interests, as the case may be, ‘ol"Granlgf:

However, this option shall not be exercisad by Lender if such exercise is prohibited by federal law or by Washingion law.. &
TAXES AND LIENS. The following provisions relating to the laxes and lians on the Property are a part of this Deed of Trust{_;_u

Payment. Grantor shall pay when due. (and in all events prior fo delinquency) all taxes, special taxss, assessments, chlrou
(including water and sewer), fines and Impasitions levied against or on account of the Property, and shakt pay whan due all

claims for work done on or for services rendered or material furnished fo the Property. Grantor shall maintain the Propoﬂy
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sfree of ali liens having priority over or equal to the intarest of Lender under this Deed of Trust, excep! for the lian of taxes and

as%.assments not due, except for tha existing indebtadness referred to below, and except as otherwise provided In this Deed
- of Trust,

Right To Contest. Grantor may withhold payment of any lax, assessment, or claim in connection wilh & good faith dispute
‘over the obligation 1o pay, so long as Lender's interes! in the Property ts not jecpardized. If a lien arises or Is filed as a resuit
+ ol nonpayment, Granlor shall within fitleen (15) days atter the lien arises or, it & lien s flled, within fiteen (15) days after
__(_..Gra:mar-'ngs::;__notice of the filing, secure the discharge of the iien, or if requestad by Lender, deposit with Lencar cash or a
+ sufficient corporate surety bond or other sacurity satistactory lo Lender in &n amount sutficient to discharge the lien plus any
. cosls and attorneys' fees or other charges that could accrue as a resull of a foreciosure or sale undar the len. In any
. contes!, Grantor shall defend lsell and Lender and shall satisty any adverse judgment before enforcement against ths
i-z,_,,Prp‘_gq_gy;”‘ @rantgn,g.mall name Lender as an addilional obligee undar any surety bond furnished in the contest proceedings.

Evidence of-Payment. Grantor shall upon demand furnish to Landar satistactory evidence of payment of the taxes or
assassments and s!;l_aiiiiauthoriza the appropriaia governmental official to deliver to Lender at any ime a wrilten siatemant of
the Iages’apd-psgess’ngnts against the Property.

Notice of Construction,~Grantor shall nolity Lender at least fifteen (15) days before any work is commenced, any services
are lurnished, or'any materias are suppliad to the Property, if any mechanic's lien, materlaimen's len, or other lien could be
asserted on account of the.work, services, or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender
turnish to Lender-advance assurances satistactory to Lander that Grantor can and will pay tha cost ¢! such improvements.

PROPERTY DAMAGEmsURANCEThe following provisions relaling to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. .Grantor shall procure and maintain plicies of fire Insurance with standard extended coverage
endorsements on a replacement basis for the full insurable valus covering all Improvements on the Real Property in an
amount sufficlent to avoid application-c! any coinsurance clause, and with a standard mortgagee clause in favor of Lander,
together with such olher hazard and-liability insurance as Lender may reasonably require. Policies shall be writlan in form,
amounts, coverages and basls reasonably acceptable to Lender and issued by a company or companies reasonably
acceptable to Lender. Grantor, upon request of Lander, will deliver 1o Lender from time to time the policies or certificates of
insurance In form satisfactory lo Lendoer, inciuding stipulations that coverages will not be cancelled or diminished without at
leas! ten (10) days' prior written notice to Lerider. Each insurance policy aiso shall include an endorsement providing that
coverage in favor ot Lender will iot: be impaired in any way by any act, omission or default of Grantor or any other pearson,
Should the Real Property at any-time.become located In an area designated by the Director of the Fedaral Emergency
Management Agency as a special flpod hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the
full unpaid principa! balance of the:loar, up to the°maximum policy limits set under the National Flocd Insurance Program, or
as otherwise required by Lender, and o mairitain.such insurance for the term of the loan,

Application of Proceeds. Granlor shall. promptly nolify Lender of any loss or damage to the Property if the estimated cost of
repaic or replacement exceeds $1,000.60. Lender may make proot of loss If Grantor fails 1o do so within fifteen (15) days of
the casualty. Whether or not Lender’s security is'Impaired, Lender may, at Its election, receive and relain the proceeds of
any insurance and apply the proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, or
the restoration and repair of the Property, It Lender glects to apply the proceeds to restoration and repair, Granior shall
repalr or replace the damaged or deslroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
salisfactory prool of such expenditure, pay or reimburse Granlor from the proceeds for the reasonable cost of repair or
restoralion if Grantor is not in default under this Dead of Trust. Any proceeds which have not been disbursed within 180
days after thair receipt and which Lender has not commitied to the rapair or restoration of the Property shall be used first to
pay any amount owing to Lender under this Deed olTrust, then to pay accrued interest, and the remainder, if any, shall be
applied to the principal balance of the indebtedness. If Lender holds any proceeds after payment in full of the Indabledness,
such proceeds shall be paid without intarest to Grantor as Grantor's.interests. may appear.

Unexpired Insurance at Sale. Any unexpired insurance -J'.;fﬁagt-":ihure iojhgf benefit of, and pass to, the purchaser of the
Property coverad by this Deed ot Trust at any trustee's sale or. other sale held under the provisions of this Deed of Trust, or at
any foreclosure sale of such Property. ™

Compilance with Existing Indebtedness. During the period In-whiich.any . Existing Indebtedness described below s in
effect, compliance with the insurance provisions contalned In the instrument avidencing such Existing Indebiednass shall
constitute compliance with the insurance provisions under this Deed of Trust, to the exient compliance with tha terms of this
Deed of Trus! would constilute a duplication of insurance requirement. : If any proceeds from the insurance become payable
on loss, the provisions In this Deed of Trust for division of proceeds shall apply only to that portion of the proceeds not
payable to the holder of the Existing Indebtedress. Y T e

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed..of Trust, including any obligation to
mainlain Existing Indebledness in good standing as raquired below, or if any action:or proceeding is commenced that would
materially affect Lender's Inlerests in the Property, Lender on Grantor’s behalf may, but shail not be required fo, take any action
that Lender deems appropriate. Any amount that Lender expends in 50 doing wili bear interest at the rate provided for in the
Credit Agreement from the date incurred or paid by Lander to the dale of repayment by Grantor. All such expenses, at Lender's
option, will (a) be payable on demand, (b) be added to the balance of ihe credit line and be apportioned’among and be payabie
with any inslaliment payments to become due during either (i) the term of any applicable insurance policy or (ii) the remaining
term of the Credit Agreement, or (c) be treated as a balloon payment which will be due and payable at the Credit Agreement's
maturity. This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in
addition to any other rights or any remedies to which Lender may be entitied on account of the default. .Any such action by
Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property-are a-part of this Deed of
Trus!. T

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property‘in fee simple, free and
clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness
section below or in any litle insurance policy, titie report, or fina! tille opinion issued in favor of, and accapted by, Lender in
cannection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to exacute and deliver this' Doed
of Trust to Lender. T

Defense of Tille. Subject to the exception in the paragraph above, Granior warrants and will forever def‘:e"ﬁq,théititlﬁiftp the
Property against the lawfu! claims of all persons. In the event any action or proceeding is commenced: that questions:.~
Grantor's titie or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action &t Grantor's

expanse. Granior may be the nominal party in such proceeding, but Lander shali be entltied to particlpate in ihéip'rocooding "

and to be rapresented In the proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause 1o be
delivered, lo Lendar such Instrumants as Lender may request from lime 1o time 1o permit such participation. AT

Compliance With Laws. Grantor wamanis that the Property and Grantor's use of the Property complies with all mﬂng
applicable laws, ordinances, and regulations of governmental authorities. :

EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness (the "Existing Indebledness™ are & part -~

of this Desd of Trust.

Existing Lien. The lien of this Dead of Trust securing the Indebledness may be sacondary and inferior to the len securing
payment of an sxisting obligation to Evereit Mutual Savings Bank describad as: Doed of Trust dated December 7, 1883, and

recorded December 13, 1883 under file no. 8312130002 in Ska%ﬁrg Sjgorm StSOmon. WA. The existing
Y705060095 Bibsa PaSy
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obligation has a current principal balance of approximalely $55,051.00 and is In the original principal amount of $54,000.00.
Grantor expressly covenants and agrees 0 pay, or ses 1o the paymant of, the Existing indebledness and to prevent any
default on such indebtedness, any default under the instruments evidencing such indebledness, or any default under any
security documents for such indebtedness.

No Modification. Grantor shali not enter into any agreement with the holder of any morigage, deed of trust, or other security

&greement which has pricrity over this Deed of Trust by which that agreement is modited, amendad, exiended, or renswed

- without tha prior writtan consent of Lender. Grantor shall neither request nor accept any future advances under any guch
~security agreement without the prior written consant of Lendor.

;_cégomumou. The following provisions relating to condemnation proceedings are & part of this Deed of Trust.

- Application of Net Proceeds. If all or any part of the Property is condemned by aminent domain procesdings or by any
¢+ / proceeding or purchase in lieu of condamnation, Lender may st its elsction require that a!i or any portion of the net procesds
. . of the award be applied 10 tha Indebtedness or the repair or restoration of the Property. The net procesds of the award shall
© % mean the 'award afler payment of all reasonable costs, axpensas, and aftorneys' tees incurred by Trusiee or Lender in
. .connaction with.the condemnation,

~Proceedings. 1t any proceeding in condemnation s filed, Grantor shall promptly notify Lender in writing, end Grantor shall
promplly take such.steps as may be necessary to defend the action and obtain the sward. Grantor may be the nominal
parly In‘such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented in the
proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause 1o be delivered to Lender
such instruments as' may.be requested by it from time 1o time o permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fallowing provisions relating fo
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is raquested by Lender to perfact and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxas, a5 described betow, together with all expensas incurred in recording,
perfecting or continuing.this Deed. o! Trust, including without limitation all taxes, fees, documentary stamps, and other
charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes 1o which this section applies: (a) a specific tax upon this type of Deed of Trus! or
upon ali or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is
authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this
type of Deed of Trust chargeable against the Lender or the hoider of the Credit Agreement; and (d) & specific tax on all or
any portion of the tndebtednass.or on payments of principal and interest made by Granlor. .

Subsequent Taxes. If any tax lo which this seclion applies is enacted subsaquent to the date of this Deed of Trusl, this
event shall have tha same effect.as an Event of Default (as defined below), end Lender may exercise any or all of its
avaiable ramedies for an Event of DetdUit as provided beiow unless Grantor either (a) pays the tax befors it becomes
delinquent, or () contasts the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a
sufficien! corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STAfEuéNTs “The following provisions relating to this Deed of Trust as a security
agreoment are & part of this Deed of Trust. =+ &7 7

Securtty Agreement. This instrument shall constituta a security agreement 10 the exient any of the Property constitules
fixtures or other personal property, and Lender.shall have all of the rights of a secured party under the Uniform Commercial
Code as amended from tima to time.

Security Intersst. Upon request by Lander, Grantor shall exacute financing stalements and take whaiever other action is
requastad bv Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Granlor, file executed counterparts, copies or reproductions of this Deed of Trust as & financing stalement. Grantor shal
reimburse Lender for all expenses incured in perfacting’ or’continuing’ this security interest. Upon default, Grantor shall
assemble the Personal Property in a manner and at a:place reasonably convenient to Grantor and Lender and make it
avalable to Lender within three (3) days after recsip! of written demaind from Lender.

Addresses. The mailing addrasses of Grantor (debtor) lndLandor(socurtd party), from which information concerning the
security interest granted by this Deed of Trust may be oblained (each as-1equired by the Uniform Commercial Code), are as
stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY=IN-FACT. The following provisions relating 10 further assurances and attorney—in-fact
are a part of this Deed of Trust. E A

Further Assurances. At any time, and from time to time, upon reguest? of Lander, Graritor will make, execute and deliver, or
will cause to be made, exacuted or delivered, to Lender or 1o Lender’s designes, and whan requesiad by Lendar, cause to
be fied, recordad, refiled, or rerecorded, as the case may be, at such times andin such offices and places as Lender may
deem appropriate, any and all such morigages, deeds of trust, sacurity deads, security ‘agresmants, financing stalements,
continuation statements, instruments of further assurance, certificates, and other documents &s may, in the sole opinion of
Lender, be necessary or desirabie in order to efMectuale, complete, perfect, continue, or preserve (a) the obligations of
Grantor under the Cradit Agreement, this Deed of Trus!, and the Reiated Documents, and (b) the liens and security interests
created by this Dead of Trust on the Property, whether now owned or heraafier acquired by Grantor. Unless prohibited by
law or agreed fo the contrary by Lender in writing, Grantor shall reimburse Lender for ali costs and expenses incurred in
connaction with the mattars referred to in this paragraph. o

Attorney-in-Fact. If Grantor fails to do any of tha things referred to in the praceding paragraph, Lender may do so for and
in the name of Grantor and at Grantor's expense. For such purposes, Grantor herady irevocably appoints Lender as
Grantar's attorney-in-fact for the purpose of making, exacuting, delivering, filing, recording, and-doing all other things as
may be nacessary or desirable, in Lencer's sole opinion, to accomplish the matiers referred 10 inthe preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the Indeblsdness when due, terminates the credit line account, and otherwise
perforrs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall exscute and deliver to-Trusiee & request
for full raconveyance and shall execute and deliver to Grantor suitabla statements of termination of any financing statement on file
evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance foe shall be paid by Grantor, if
permitted by applicable law. The grantee in any reconveyance may be described as the “person or persons laegally: entitied
thereto”, and the recitals in the raconveyance of any matters or facts shall ba conclusive proot of the truthtuiness of any such
mattars or facts.

DEFAULY. Each of the foliowing, at the option of Lender, shall constitute an event of detault ("Event of Default”) under this Deed:
of Trust: (a) Granlor commits f-aud or makes a malerial misrepresantation at any time in connection with the Credit Agreement.
This can include, for example, a false statemen! about Grantor's incoma, assels, Habilities, or any other aspects of Geantor's:
financial condition. (b) Grantor does not meet the repayment terms of the Credit Agreement. (c) Grantor's action or inaction

adversely aflects the colalera! for the Cradit Agreement or Lander's rights in the colateral. This can include, for oxample, falurs

to maintain required insurance, waste or destructive use of the dwelling, failure 1o pay taxes, ceath of al parsons lisble on the
account, ranster of titie or sale of the dwelling, creation of a lisn on the dwelling withou! our permission, foreciosure by the holder -
of another lien, or the use of funds or the dwelling for prohibited purposes.
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. /RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of Default and at any time theraafter, Trustee or

* "Landm, at ts option, may eXorcise any one or more of the following rights and remedies, in addition to any olher rights or
" _remedies provided by law:

"7 Accelerate Indebledness. Lender shall have the right at its option 1o declare the entire indebledness immediately due and
: pgxlbh. Inciuding any prepayment penalty which Grantor would be required to pay.

Foreclosurs. With respect 1o all or any part of the Res! Property, the Trustee shall have the right lo exercise its power of
* sdle and 1o foreciose by notice and sale, and Lender shall have the right lo foreclose by judicial foreciosure, in elther case in
;‘_.:-aggpzda_p_c:e with and 1o the full extent provided by applicable law.

UCC -Rogﬁog‘.llu. With respect to all or any part of the Personal Property, Lander shal! havo all the rights and remedies of a
+ secured party under the Uniform Commarcial Code.

- :Coilect Rents. Lender shall have the right, withou! nolice 1o Grantor, to take possession of and manage the Property and
» gollect the Rents, Including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs,
*:, against the Indebtedness. In furtherance of this nght, Lander may reguite any tenant or other user of the Property to make
‘payments of-rent or. use fees directly to Lender. It the Rents are collecied by Lender, then Grantor irevocably dasignates
Lencer as Granlor's' attorney—in-fact to endorse Instruments received in payment therect In the name of Grantor and fo
negotiate the same-and collect the proceeds. Payments by tenants or other users to Lender in response o Lender's
damdig_cl,.--%"hnllxﬂi_nsfy“f’hq_. obligations for which the payments are made, whether or not any proper grounds for the desmand
exisled. Lender.may exerctse its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lander:shall have the right to have a receiver appointed o take possession of all or any part of the
Property, with the power 16 protact and presarve the Property, to operate the Property preceding or panding foreciosure or
sale, and 10 collect the Rents:from the Property and apply the proceads, over and above the cost of the receivership, against
the indebtedness. The receiver may serve without bond if parmitted by law. Lender's right to the appointment of a receiver
shali exist whelhar or not-1he-apparent value of the Property exceeds the Incebledness by a substantial amount.
Employment by Lender shall not disquality a parson from serving as a receiver.

Tenancy at Suttersnce. It Grﬁhl‘qg__ré'malns in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entilied to'possession of the Property upon default of Grantor, Grantor shall become a tenant at
sufferance of Lender or ihe purchaser of the Property and shall, at Lender's option, either (a) pay a reasonable ranial for the
usa of the Property, or (b) vacate the Property immediately upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remady provided in this Deed of Trust or the Credil
Agreemaent or by law. ) o ‘

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which' any private said:or other intended disposition of the Personal Property is 1o be made.
Reasonable notice shall mean notice given-at last len (10) days before the time of tha sale or disposition. Any sale of
Personal Property may be made in canjunction with any sale of the Real Property.

Sale of the Property. To the exiani permitted by applicable law, Grantor hereby waives any and al! rights to have ‘he
Property marshalled. In exercising its rights and remedies, the Trustee or Lander shall be free to sell all or any part of the
Property fogether or separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or
any portion of the Property. L

Waiver; Election of Remedies. A waiver by any parly of a breach of a provision of this Deed of Trust shall not constituls s
waiver of or prejudice the party's fights otherwise 1o demand strict compliance with that provision or any other provision.
Election by Lender 1o pursue any remady provided in this Deed of Trust, the Credit Agresment, in any Related Document, or
provided by law shall not exclude pursuit of any other ramedy, and an election 1o make expenditures or to take action to
perform an obligation of Grantor undar this Dead of Trust after failure of Grantor to perform shall not atfect Lander's right to
declare a default and to exercise any of its ramedies.

Attorneys’ Fees; Expenses. if Lander institules any suit or action 1o enforce any of the terms of this Deed of Trust, Lendsr
shall be entilad to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal.
Whether or not any court action is involved, all reasonable. expensas incurred by Lander which in Lender's opinion are
necessary at any time for the protaction of its interest or the enforcement of its rights shall become a part of the Indebladness
payable on demand and shall bear inlgres! at the Credit Agraement raig from the date of expenditure until repaid. Expenses
covered by this paragraph include, without limitation, however subject to any limits.under applicable law, Lender's attorneys’
fees whether or not there is a lawsuit, including atiornays’ fees for bankrupicy procesdings (including efforts 1o modify or
vacate any automatic stay or injunction), appeals and any anticipated post—judgment collection services, the cost of
searching records, obtaining title reports {including foreclosure reports).. surveyors’ reports, appraisal fees, title insurance,
and fees for the Trusles, o the extent permitted by applicable law. Grantor also will pay.any court costs, in addition to all
other sums provided by law.

Rights of Trustee. Trustee shail have all of the rights and duties of Lender as set forih in this: saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relafing o the powers and obligations of Trusiee
(pursuant to Lender's instructions) are part of this Deed of Trust. o

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law; Trustee shall ‘have tha power 1o take the
following actions with respect to the Property upon the writtan raquest of Lender and Grantor:: (a)-join in preparing and filing
a map or plat of the Rea! Property, including the dedication of streets or olther rights 1o the public; (b) jain in granting any
easement or crealing any restriction on the Real Property; and (c) join in any subordination or other agreement affecting this
Deed of Trust or the interest of Lender under this Deed of Trust. !

Obligations to Nolify. Truslee shall not be obligated to notiy any other party of a pending sale Lindér any other rust deed
or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shail be a party, unless required. by applicable
law, or unless the action or proceeding is brought by Trusiee. FA

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. n addilion lo the rights and
remedies set forth above, with respect to ail or any part of the Property, the Trustee shall have the right to foreciose by notice
and sale, and Lender shall have the right fo foraciose by judicial foraclosure, in either case in accordance with and-{c the full
extant provided by applicable law. S

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee 1o any Trusies
appointed hereunder by an instrument executed and acknowladged by Lender and recorded in the offica of the recorder of -
Skagit County, Washington. The instrument shall contain, in addition to all other matters required by state law, the names of -
the original Lander, Trustee, and Grantor, the book and page or the Audilor's File Number where this Deed of Trustis ..
recordad, and the name and address of the successor trustes, and the instrument shall be executed and acknowladged by
Lender or its successors in interest. The successor trusiee, without conveyance of the Property, shall succeed to-all the title,
power, and duties conferred upon the Trustee in this Deed of Trust and by epplicable law. This procedure for substifution of
trustes shail govern to the exciusion of all other provisions for substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or aliowed by law o
be given in another manner, any notice under this Deed of Trus! shall be in writing, may be sent by lelefacsimile, and shak be
effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed
efiective when deposited in the United States mall firt class, certified or registered mail, postage prepaid, direcied to the
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" addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Desd of Trust

Dy giving formal written notice to the other parties, specifying tha! the purpose of the notice Is to change the party's address. All
- coples of notices of foreciosure from the holder of any lisn which has priority over this Daed of Trust shall be sent to Lender's

_-address, as shown near the beginning of this Desd of Trust. For notice purposes, Grantor agrees to keep Lender and Trusise
_lnformod a! all imes of Grantor's current address.

HISCEJ.ANEOUS PROVISIONS. The fcilowing misceilaneous provisions are a part of this Deed of Trust:

Amondmems. This Doed of Trusi, togelher with any Relaled Documents, constituies the entire understanding and
.agreemant:of the parties as to the matiers set forth in this Deed of Trust. No atierstion of or amendment to this Desd of Trust

< shall be sffective uniess given in writing and signed by the party or parties sought to be charged or bound by the alteration
- amondmont

. ‘Applicable Law. This Deed of Trust has been dallversd to Lender and accepled by Lander In the Siale of
. Washington. mu Deed of Trusi shall be governed by and construed In accordance with the laws of the State of
Washington. - .

Caption: Hudlngs. Cnpﬂon hsadings In this Deed of Trust are for convenience purposes only and are not! {o be used to
in!erprat or define the. _previsions of this Dead of Trusl.

Mofgor There cshall 'po no merger of the interest or estate created by this Deed of Trust with any other lnloroil"or estate in
the Property at any. time.heid by or for tha benefit of Lender in any capacity, without the written consant of Lender.

Muitiple Parties. Ali oblmﬂons of Grantor under this Deed of Trust shali be joint and several, and afl retsrences to Grantor
shall mean each.and. overy Grnntor This means that each of the persons signing below is responsibie for all obligations In
this Deed of Trust. =

Severablilty. Ifa court of compelnnt jurisdiction finds any prowision of this Deed of Trust o be invalid or unenforceable as to
any person or circurnstance,-such finding shall not render that provision invalid or unenforceable as to any other persons or
circumstances. If fedsible, any such offending provision shall be deemed to be modified to be within the limits of
enforceabllity or validity: however, it the offending provision cannot be so modified, it shall be siricken and. ali other
provisions of this Deed of Trust inall othor respects shall remain valid ang enforceable.

Succsssors and Aulm Sub]ocl to tho limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of
Trust shall be binding upon and inun) to the-Banefit of the parties, their successors and assigns. !f ownership of the Property
becomes vesiad in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's succsssors with
reference {o this Deed of Trust and the Indebledness by way of forbearance or exlmslon without releasing Granior from the
obligations of this Deed of Trust or lhbluty under the indebledness.

Time I8 of the Essencs. Tlmoisaltho osuncoln thoponormnm of this Deed of Trus!.

Walvers and Consents. Lender shal nol bo damod to have waived any rights under this Deed of Trust {or un
Related Documents) unless such walver is in. wﬂﬂnq and signed by Lender. No delay or omission on the part of
exorcising any right shall opnlaasnwaiwofsuchﬁght or any other nght. A waiver by any party of & provision of
Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise to demand sirict compliance with

provision or any other provision. Nopduwmbyundu nor any courss of dealing batween Lender and Grantor,
constitute a waiver of any of Lander’s rights or any of Grantor's obligations as to any future transactions. Whenever consan
by Lender is required in this Deed of Trust, the.granting of such consent by Lender in any instance shall not constitute
continuing consant to subsequent instances whare' such consen! is required.

Walver of Homesisad Exsmption. Grantor horoby teleases and walves al rights and benefits of the homestead exemplion
laws of the State of Washington as 1o all Indebledness secured by. this Deed of Trus!.

£
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL TI'E PROVISICNS OF THIS OF TRUST, AND EACH
GRANTOR AGREES TC ITS TERMS.

INDIVIDUAL ACKqu
STATE OF L JAJ A:LJ:. !{L‘Jp - ‘
)88 f

COUNTY os__\.i_@ﬁs// )

On this day before me, the undersigned Notary Public, perscnally . MATHE and MARGO A. VAN

MATRE, personally known to me or proved to me on the basis of slhfwtow Mdonco to be- the individuals: dascribed In and

who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their ﬁu and volunluy act and deed,
for the uses and purposes therein mentioned. e

‘ ,uﬁ g L - :: - ]

leenund«mym-\domumu

' JERRY PRICE

By
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REQUEST FOR FULL RECONVEYANCE

#"Tne undersigned Is the legal owner and holder of all Indsbledness sacured by this Deed of Trust, You are hersby requestec,
- upon payment of all sums owing to you, lo reconvey without warranty, 1o the persons entitied therelo, the right, title and interest

now-held by you under the Dsed of Trus!,

nm Beneficlary:
By:
its:
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