HEI'URN ADDRESS:

Hormn Bank, A Sevings Bark
{10208 Bur!lngton Bive :
; Burlington _w;* 8233

3704090044

ISLAND TITLE cowpm :
Aas!gnment of Rents and Securlty Agreement

Reterence # (if appl:cable)
Granitor(s):
1. Logan, Robert L
2. Logan, Myrna J

Additional on page

Grantee(s)fAsmgneeJBeneﬂca_ L
Horizon Bank, A Savings Bank Beneﬁcrary
Westward Financial Semces Inc Trustee

Legal Description: LOT 3 AND 4 BLOCK 1 HEPLAT OF LOTS 1-6,
10-18, 37-38, SAMISH TERRACE VOL 10 PAGE 10 Additiona! on page 2

Assessor’s Tax Parcel ID#: 418 &::“54184-001-004 00G4

THIS DEED OF TRUST IS DATED APRIL . ::‘1997 among Robert L Logan and Myrna J Logan,
husband and wife, whose mailing address Is 381 Halloran Rd, Bow, WA 98232 (referred to

below &s “Grantor"); Horizon Bank, A Savings Bank, whose mailing address is 1026 S

Burlington Blvd, Burlington, WA 982233 (referred to bclow sometimes 25 "Lender” and
‘sometimes as "Beneficlary"); and Westward Financial
1500 Cornwall Avenue, Belingham WA $8225 (a'eferred to beaow ez "Trustee®).
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ban No 1037000003 - | (anﬂpued)

COﬂVEYANCE AND GRANT. For vaiuabile consideration, Grantor conveys to Trustee In trust with power of zale, right of
 entry and possession and for the benefit of Lender as Beneficlary, all of Granlor's right, titis, and inlerest in and to the
.~ following “descrided raal property, logethar with afl existing or subsequentty erected or atixed buildings, improvements and
. fixtures; ali- aasements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in utilities with
“ ditch or irigation rights): and all other rights, royulties, and profits relahn to the real g m including without limitation all

minerals, oll, gas, geothermai and similar matters, located in Skeagit ounty, S Washington {the "Real

Propeﬂy"_

e LOTSY 3 AND 4, BLOCK 1, REPLAT OF LOTS 1 THROUGH 6, 10 THROUGH 18, 37
‘THROUGH .38, BLOCK 2, AND 1 THROUGH 18, BLOCK 1, SAMISH TERRACE,
ACCORDING TO THE PLAT THERECF RECORDED IN VOLUME 10, PAGE 10, RECORDS
OF SKAGIT C.UNTV YWASHINGTON.

SITUATED IN SKAGIT COUN'!Y WASHINGTON.

The Real Property or its address is commonly kriown as 881 Hailoren Rd, Bow, WA 88232, The
Real Property tax idenﬁﬁcetion number is 4184-001-003-0005.

Grantor hereby assigns as security to Lender, all of Grantor's ngiat, itie, and interest 1n and to all leases, Rents, arid profits of the
Property. This assignment s recofded in.accordance with RCW 65.08.070; the lien created by this assignment is intended to be
specific, perfocted and choate upsn the. recordmg of this Deed of Trust. Lender grants to Grantor a license to collect the Rents

and profits, which license may be revoked at l.ender’s ophon and shall be auiomatically revoked upon acceleration of all or part of
the Indebledness.

DEFINITIONS. The foll owing words shall have the following moanings when used in this Deed ot Trust. Terms no! otherwise
dafined in this Deed ot Trust shall-have the meanings attributed to such terms in the Unitorm Commercial Coda. All references to
dollar amounts shall mean amoun j!avdul money of the United States of Amenca.

Beneficlary. The word "Beneﬁcnary" means Honzon Bank, A Savings Bank, its successors and assigns. Horizon Bank, A
Savings Bank also is referred o _as "Lender' in this Deed of Trust.

Credit Agreement. The words "Crad!t Agreement" mean the revolving credit agreement dated: Apeil &, 1997, with &

credit limit in the amount of $15,000.00, between Grantor and Lender, togather with gl renewals, extensions,
modifications, refinancings, and substilutions for the Credit Agreement. The maturity cate of this Deed of Trust is March 9,
2027. NOTICE TO GRANTOR: THE CRIT AGREEMEMT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust' mean th:s Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and secunty mterest ‘previsions retating to the Personal Property and Rents.

Existing Indebiedneas. The words "E:dstmgs ndebledness” mean the indebledness described below in the Existing
Indebtedness section of this Deed of Trust. = =

Grantor. The word "Grantor” means any and all persons and entmes executing this Deed of Trust, including without
limitation Robert L Logan and Myrna J Logan.

Guarantor.  The word "Guarantor means and mcludes wlthout llmntation any and all guarantors, sureties, and
accommodation parties in connection with the lndebtedn%s Y

Improvements. The word “Improvements” means and mc!udes wnhout limitation ali existing and future imorovements,

buildings, structures, mobtie homes affixed on the Real Proparty facalmes addmons. replacements and other construction on
the Real Property. '

Indebtedness. The word "Indebtedness™ means all pﬂnc:pal an nterest payable under the Credit Agreement and any
amounts expended or advanced by Lender 1o discharge obligations of Grantor. or expenses incurred by Trustes or Lender to
enforce odligations of Grarntor under this Deed of Trust, together w::h interest on such amounts as provided in this Deed of
Trust. Speclifically, without iimitation, this Deed of Trust secures a revoMng line of crediy, with a variable rate of
interest, which obligates Lender to make advances 10 Grantor up fo the credit Iimit so long as Grantor complles with
all the terms of the Credit Agreement and the line of credit has not' been terminated, suspended or cancelled; the
Credit Agreament aliows negative amortization. Such advances may.be ‘made, repatd end remede from time o0 time,
subject to the limitation that the total ouistanding balance owing at any one’ ‘time, not including finance charges on
such balance St a fixed or variable rate or sum as provided In the Credit Agreement, any temporary overages, other
charges, and 2ny amounts expended or advanced as provided in this paragraph, shall not exceed the Credit Limit as
provided In the Credit Agreement. It is the Intention of Grantor and Lender that: this Deed of Trust secures the
baiance outstanding under the Credit Agreement from time fo time from: 2ero up 1o the Credit Limit as provided
above and any Intermediate balance, Funds may be advanced by Lender, repdd and subsaquently readvanced. The
unpaid balance of the revoiving line of credit may at certain times be lower than the .amount shown or 2ero. A 2er0
dalance does not terminate the line of credit or terminate Lender's obilgaﬂon to advance funds to Grantor.
Therefore, the Hen of this Deed of Trust will remaln in full force and effect notwtms:andlng my 2ero balance.

Lender. The word "Lender” means Horizon Bank, A Savings Bank, its successors and a&lgns.

Personal Property. The words "Personal Property” mean atfl equipment, fixtures, and othef arhc!es of personal property now
or hereafter ownad by Grantor, and now or hereafter attached or atfixed to-the Real Propertys: togsather with &il accessions,
parts, and additions to, all raplacements of, and all substitutions for, any of such property: and together with all issues and
profits thereon and proceeds (including without limitation all insurance proceeds and reiunds o! pramiums) frem any sale or
other disposition of the Property. ,

Property. The word "Properiy” means collectively the Real Property and the Personal Propedy

Real Property. The words “Real Property” mean the property, interests and rights described above n:
Granf” section.

Relaled Documents, The words "Related Documents™ mean and include without limitation all promissory* hoias. eredit
agreements, ioan agreemants, anvironmental agreements, cuaranties, security agreements, mortgages. doods 0f trust, and
all other instruments, agreements and documents, whather ncw of hereafter existing, executed in mnnechsn with' ‘he
indebtedness.
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Rents. The word "Renis™ means all present and future rants revenues, incomae, issues, royalties, profits. and ozhaf bene‘its

darived from the Property.
Trustes. The word "Trusise” mesns Westward Financial Services Inc and any sutstitute or successor tmsiees

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ARD THE SECURITY INTEREST IN THE RENTS .&ND
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH

AGREENMENT ANG OBLIGATION OF GRANTOR UNCER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND

THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTEL ON THE FOLLOWING TERMS:

PAYMENT AND FERFORMANCE. Except as otherwise provided in this Dead of Trust, Grantor shall pay to Lender all amounts-*‘**ﬁu
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sec.sred by this Deed of Trust as they become due, and shall strictly and in a Umely menner perform alt of Grantor's obligations
-undr the Credit Agreement, this Deed o! Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantcr agrees that Granlor’s possession and use of the Property
shallbegovomed by tha foilowing provisions:

Posseasion and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the
Property, (b) use, operals or manage the Property, and (c) collect any Renls from the Property (this privilege is a license
from Lender to Grantor automaticatly revoked upon default). The following provisions relats to the use of the Property or to
ther limitations on the Property. Tho Real Property is not used principally for agriculture or farming purposes.

Q_;tytouamtam Grantor shall maintain the Property In tenantable condiion and promptly perform al repalrs,
replacements, and; maintenance necassary to praserva its valve.

Hazardous Substances. The terms “hazardous waste,” "hazardous subsiance,” “disposal,” ‘release,” and “threatened
feloase,” as.used In this Deed of Trus!, shall have the sama meanings as se! forth In the Comprehensive Envirormerel
Response, Compensation, and Liabiity Act of 1980, as amended. 42 U.S.C. Section 9601, et seq. ("CERCLA), the
Supertund Amendments. and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"), the Hazardous Materlels
Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvation and Recovery Act, 42 U.S.C. Section 6301,
el seq., or other applicable state or Fedseral laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous waste® and “hazardous subsiance” shall also include, without Limitation, petroleum and petroleum by-products or
any ftraction thereot and-asbestos. Grantor represents and wamants to Lender ihat: (a) During the period of Grantor's
ownership of the Propery, there has been no use, generation, manufacture, storage, treatment, dispasal, release oc
threalenod release of any hazardous wasle or substance by any person on, undar, about or from the Property; (b) Grantor
has no knowiedge of, or.reason. 1o believe that there has been, except as previously disciosed tu and acknowledged by
Lender in wnting, (I} any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or zubstance on, under, about or from the Froperty by any prior owners or occupants of the Property or (i)
any actusl or threatened Htigation o¢ claims of any kind by any person relating to such matters; and (c) Except as previously
disclosed tc and acknowledged by Lender.:in wnilng, (i) neither Grantor nor any tenant, con'raclor, agent cr other authorized
user of the Property shall use, generats, manufactura, store, treat, dispose of, or release any hazardous waste or substance
on, under, about or from tha:Property and (i) any such activity shalt be conducted in compliance with all applicable 'edoaral,
slate, and local laws, regutations and ordinances, including without limitation thosa laws, regulations, and oralnances
described above. Grantor authorizes Lender-and its agents to enter upon the Property to make such inspections and tests,
at Grantor's expense, as Lender may-deem appropriate to delermine compliance of the Property with this section of the
Deed ot Trust. Any inspections or tests.made by Lender shail be for Lender's purposes only and shall not be construed to
create any responsibility or llability-on the: part of Lender to Granior or o any other person. Tha representations and
warranties containad herein are based on Grantor's-due diligence in investigating the Property for hazardous wasle and
hazardous substinces. Grantor hereby -(a) releases and waives any fulure claims agalnst Lender for indemnity or
contnbution in the svent Grantor becomes liable for cleanun or other cos!s under any such laws, and (b) agrees 1o
Indemnify and hold harmiess Lender against any and all claims, losses, liabililes, damagaes, penalties, and expenses which
Lender may directy or indirectly sustain or sutfer resutting from a breach of this section of the Deed of Trust or as &
consequance of any use, gereration, manufacture, storage. disposal, release or threatened reiease occurring prior to
Grantoc’s ownership or inlerest in the Property, whether or not the same was or should have been known to Grantor, The
provisions of this section of the Deed of Trust,: Including the obligation o incemnity, shall survive the payment of the
Indebledness and the satisfaction and reconvayanca of the lien of.this Deed of Trust and shall not be atfected by Lander's
acquisition of any inlerest in the Property, whether by toreclosure or otherwise.

Nuisence, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffor any stripping of oc
waslte on or 1o the Property or any portion of the Property. Without limiting the generality of ‘he foregoing, Grantor will not
remove, or grant o any other party the right to remove, -any timber, minerals (Including oll and gas), soll, gravel or rock
products without the prior written consent of Lender. = = . .

Removal of Improvements. Grantor shail not demoiishorremovaanylmprovemems from the Reai Property without the
prior writlen consent of Lender. As a condition 1o the removal of-any Improvemenis, Lender may require Grantor to make
arrangements satistactory to Lender to replace such lmprovemengs with improvemenis of at least equal value.

Lender’s Right 1o Enter. Lender and its agents angd represanfauves may;{:;éngét upon the Real Property at all rezsonable

times to attend to Lander’s interests and to inspect the Property for pumposes of Granior's compliance with the farms and
conditions ¢t this Daad of Trust.

Compliance with Governmental Requirements. Granter shall promptly comply, and shall promptly cause compliance by
all agents, tenants or other persons or entities of every nature whatsoever who rent, iease or otherwise use or occupy the
Property in any manner, with all laws, ordinances, and regulations, now or hereatier In effect, of all governmental authorities
applicable tc the use or occupancy of the Property. Grantor may contest in good feith any such law, ordinance, or regulation
and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has rotified Lender in
writing prior to doing S0 and so long as, In Lender’s scle opinion, Lender's in'erests in-the. Property are not jeopardized.

Lender may require Grantor to post adequate security or a surety bond, reasonably satislactory to Lender, to protect
L.ender’s interest.

Duty 1o Protect. Grantor agrees neither to abandon nor leave unattended the Prcperty Grantorshail do all other acts. In
addition o those acts set forth above in this section, which from the character and use.of the Property are reasonably
necessary o protect and presarve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, (a) ceclare immediately. due and payable alt sums secured
by this Deed of Trust or {b) increase the Interest rate provided for in the Credit Agreemant or other'document evidencing the
Indebladness and Impose such othar conditions as Lander deems appropriate, upon the sale or transfer, withcit the Lender's
prior writtan consent, of all or any part of the Rea! Property, or any interest in the Real Property.” A "sale or transtar means the
conveyance of Real Preperty or any right, title or interest tharein; whether logel, beneficial or equitable; ‘wheiher voluntary oc
involuntary; whether by outnght sale, desd, instaliment saie contract, land contract, contract for deed, leasehold imerest with a
larm greater than three (3) years, isase-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any
land trust holding title o the Rea! Properly, or by any other method of conveyance of Reel Property interesl. If any Grantor is a
cerporation, partnership or limited liability company, transfer aiso includes any change in cwnership of more.than twenty-fve
parcent (25%) of the voling stock, partnership interests or limited liability company interests, as the case may be, of Grantor.
However, this oplion shall not ba exercised by Lender if such exercise is prohibitsd by federal law or by Washingion law. A

TAXES AND LIENS. The following provisions felating to the taxes and liens on the Froperty are a part of this D of Trust

Payment. Grantor shall pay when due {and in all events prior 1o delinquency) all taxas, special taxes, assessments, ¢ arges
(inclucing water and sewer), fines and impositions levied against or on account of ihe Property, and shall pay when due all
claims for work done on or for services rendered or material furnished to the Property. Grantor shall maintain:the Property
free of all llerss having priority over or aqual to the interest of Lender under this Deed of Trust, except for the lien cf taxes and
assessments not due, except for the existing Indebtedness referred to below, and except as otherwiss provided in this Dead

of Trust. -

Right To Contest. Grantor may withhold payment of any tax, assessr nt, or claim in connection with a good fafih dispuie o
over the obligation to pay, so long as Lender's interast in the Property is not jeopardized. If 2 lien arises oris flod as a result
of nonpayment, Grantor shall within fileen (15) days atter the lien arises or, it a lien Is filed, within fifteen (15) days afler

Grantor has notice of the filing, secure the discharge of the ten, or if requested by Lender, deposit with Lender casi ora
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. sufﬂciem corporate surety bond or other security satisfaclory to Lender in an amount sufficient to discharge the lien pius any

~ costs'and attorneys’ fees or other chargas that could accrue as a result of a foreclosure or sale under the lisn. In any
+ “contest.-Grantor shall defond itsalt and Lender and shall salisty any adverse judgment before snforcemant against the
Property Grantor shall name Lender as an additional cbligee undar any surety bond furnished in the conlest proceadings.

Evldence of Paymert Grantor shall upon demand furnish 1o Lendor satisfactory evidence of paymen! of the texas or
assessmerits and shall authorize the appropriate governmanta) official 1o deliver 10 Lender at any tims a written statemont of
the taxes and assassmants against the Property.

Notlce of Construction Grantor shall notity Lender at least fitteen (15) days before any work is commenced, am; services
are furnished, or any materals are supplied to the Property, it any machanic's lien, metoriaimean’s lien, or other lisn could be
asserted on account of the work, services, or materials, Grantor will upon reques! of Lender furnish o Lendar advancs
assurances’ satistactory to Lender that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE The toliowing provisions relating o insuring the Property are a part of this Deed of Trust.

Mzintenznce ot !nsuram:e Gran!or shal! procure and maintain policies of fire Insuraace with standard exiended covorago
endorsements on a_replacemen! basis for the full insurable value covering all Improvements on ths Real Proporty in an
amount sufficient to’ avaid appﬂcaton of any ccinsurance clause, and with a standard mortgagee clause in favor of Lerdsr,
together with such ether hazard-and liabllity insurance as Lender may reasonably require. Policies shall be writen in form,
amounts, coverages and: basis raasonably acceptabld to Lender and issued by a company or companias reasonably
acceplable to Lender. Grantor; ‘upon request of Lender, will deliver to Lender from time to time the policies or certificatles of
insurance in form satistactory to Lender, including siipulations that coverages will not be cancetled or diminished without at
ieast ten (10) days’ prior written notice to Lender, Each insurance policy alsc shall include an endorsement providing that
coverage in favor of Lender will-not be- 1mpalred in any way Dy any act, omission or defaul! of Grantor or any other person.
Should the Rea! Property at any time become localed in an area designatec oy the Director of the Federal Emergency
Management Agency as a spcial flood hazard area, Grantor agrees t5 obtain and maintain Federal Flood insurence for the
fuil unpaid principal balance of the loan, up.to the maximum policy limits sat under the National Flood insurance Program, or
as otherwise required by Lender and to maint&in such insurance for the term of the loan.

Apptication ot Proceeds. Grantor :__hall promptiy notity Lender of any loss or damage to the Property, Lender may make
proof of loss if Grantor fails to do so within fiteen (15) days of the casuaity. Whether or not Lender's security is impalred,
Lencler may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebledness, payment of any lien affecting the Properly, or the restoration and repair of ths Property. If Lender elects o
apply the proceeds to rostoration and 'epair Grantor shall repeir or replace the damaged o~ dast:oved Improvements in a
manner satistactory to Lender. Lender shall, upon salisfactory proof of such experditure, pay or reimburse Grantor from the
proceeds for the reascnabie cost of repair or restoration it Grantor Is not ir default under this Deed of Trust. Any proceeds
which have not been disbursed within 180 days after theif receipt and which Lander has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this Dead of Trust, then to pay
accrued interest, and the remainder, if any, shali be _applied to the principal balance of the Indebtadness. If Lender hoids
any proceeads after payment in full of the !ndebtednss.s “such proceeds shell be paid without interest to Grantor as Grantor’s
interests may appear.

Unexplired insurance at Sale. Any unexplred insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee” S sale or other sale held uncer the provisions of this Deed of Trust, or at
any foreclosure sale of such Property. A

Tompliance with Existing Indebledness. During the penod i wh h:‘any Existing Indebtedness descnbed below is in
effect, compliance with the insurance prows:ons contained in.the. mstrurnent evidencing such Existing Indebtedness shall
corstitute compliance with the insurance provisions under this Deed of Trust to the extent compliance with the terms of this
Deed of Trust would constitute a duplication of insurance requirement. If: any proceads from the insurance become payabie
on icss, the provisions in this Deed of Trust for division of proceeds ‘shall apply on!y to that portion of the procseds not
payabie to the holder of the Existing Indebtedness. _ :

EXPENDITURES BY LENDER. !f Grantor fails to comply with any prov:sion of. this Deed ot Trust, inciuding any obligation to
maintain Existing Indebledness in good standing as required below, or if any action or proceeding is commenced that would
materially atiect Lender’s interests in the Property, Lender on Grantor’s behalf: may, but shall not be required 1o, take any action
that Lender deems appropriata. Any amount that Lender expends in so doing will bear interes: a? the rate provided for in the
Credit Agreement from the date incurred or paid by Lender to the date of repayment by . Grantor. All such expenses, at Lender's
option, wili (a) be payable on demand, (b) be added to the balance of the credit line and be’ apparboned among and be payable
with any installment payments o become due.during either (i) the term of any apphcable insurance policy or (il) the remaining
term of the Credit Agreement, or (¢} be treated as a balloon payment which will be due and payable at the Credit Agreement’s
maturity. This Deed of Tiust also will secure payment of these amounts. The rights provided for in this paragraph shall be in
addition to any other rights or any remedies to which Lender may be entitted on account of the default. Any such action by
Lender shall not be construed as curing the defauit so as to bar Lender from any remedy that it other\mse would have had.

WARRANTY; DEFENSE OF TITLE. The following provisicns relating to ownership of the Prope ":Fare a part of this Deed of
Trust. :

Title. Grantor warrants that: (a) Grantor holds good and marketable tiie of racerd to the Property iy 'ee simple, free and
clear of all lians and encumbrances other than those set forth in the Real Property descnphon or in the Exastmg Indebtedness
section below or in any title insurance policy, title report, or final tile opinion issued in faver of, and accepled. by, Lender in

connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority te execute and del}ver this Deed
of Trust to Lender. .

Defense of Title. Subject {o the exception in the paragraph above, Grantor warrants and will foraver. ~end th_e fitle to the
Properly against the lawrful claims of all persens. In the event any action or proceeding is cammenced that questions
Grantor's title or the interest of Trustee or Lender under this Dead cf Trust, Grentor shall defend the action-at Grantor's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitied o participatein ihe pring
and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will daliver; or cause to be
delivered, to Lender such instruments as Lender may request from time to time to permit such participation. - /

Compilance With Laws. Granlor warrants thal the Property and Grantor's use of the Property complies with
applicable laws, ordinances, and regulations of governmenial authorities. T

EXISTING INDESTEDNESS. Tha foliowing provisions concerning existing indebtedness {the "Existing Indebtednass") are a parr:_ﬁ

of this Deed of Trust.

Existing tlen. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing lie
Grantor expressly covenants and agrees to pay, or see ‘o the payment of, the Existing Indebtedness and tc prevent a

cefault on such indebledness, any default under the instrumenis evidencing such indebtedness, or any default undet any

security documents for such indebtedness.

No Modification. Grantor shall not enter inte any agreement with the hecider of any mortgage, deed of trust, or other sacurhy' "
agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed

without the prior written consent of Lender. Grantor shall neither request n~- accept any future advances under any such
security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisiens relating to condemaation proceedings are a part of this Deed of Trus!.
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| Appll'cat!on of Ket Proceeds. (! all or any part of the Property is condemned by eminent domain praceedings or by any
pro:oedlng or purchase in lieu of condemnation, Lander may a! its eleciion require that all or any porticn of the nat procesds
ot theraward be apphed 10 the Indedbladness or the repair or restoration of the Property. The net proceeds of the award shall

+ mean.the ‘award afler payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustee or Lender in
;.:kf'i‘connecuon with the cordamnation.

i ooeedﬁnga. It any proceeding In condemnation is filed, Grantor shall promptly notity Lender in writing, and Granior shall

: prompUy take such staps as may be necessary to ¢efend the action and obtain the award. Grantor may be the nominal

- party In such proceeding, but Lender shall be entitied o participate in the proceeding and 1o be representad in ths
proceeding by counsel of its own choice all at Grantar's expense, and Grantor will deliver or cause to be delivered to Lander
such: instrumen!s as may be requested by it from time to tme to permit such participation.

IMPOSITION OF TAXES ‘FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provlslons relating 1o
governmental taxes tees and charges are 8 part o' this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed ot Trust and take’ whatevef olher action is requestad by Lender to pesfect and ¢continue Lender’s lien on the Real
Property. Grantor shall reimburse Lencor 7or alt 1axes, as described below, together with all expenses incurred in recording,

pertecting or. con:inmng this .Daed of Trust, including without imtation atl taxes, fees, documentary stamps, and other-

charges for recording or reglstedr.g this Deed of Trust.

Taxes. The foliowing ,ha!l consmute texes to which this section appiles: (a) a spectiic tax upon this type of Deed of Trust or
upon all or any part ot the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor Is
authorized or required to deduct from.payments on the Indebledness secured by this type of Ceed of Trust; (c) & tex on this
type of Deed of Trust chargeable against the Lender or the holder of the Crecit Agreement; and (d) a specific tax on all o
any portion of the Indebtedness or on:payments of principal and Interest made by Grantor.

Subsequent Taxes, |t any tax 1o whlch this section appliss is enaclad subsequent to the date of this Deed of Trust, this
evar! shall have tha same effect as an Event of Delault (as defined below), and Lender may exexcise any or all of tis
avauable remedies for an Event.of Default 85 provided below unless Granlor either (a) pays the tax before it bacomes
delinquent, or (b) contests the tax as. prowded above in the Taxes &nd Liens section and deposils with Lender cash or a
sulficient corpovate surety bond of olher sacurity satisfactony to Lender.

SECURITY AGREEMENT; FIHANClHG STATEMENTS The following prowisions relating to this Deed of Trust as a security
agroemeni are a part of thes Deed of Tmst L oo

Security Agreement. This lnstrument sha!l ccnsmuta a8 securtty agraement to the exient any of the Property constitutes

fixtures or other personal proparty, and Lender shaJl 'mve all of the rights of a secured party under the Unifcrm Commercial
Code as amended from ime to time.

Securlly interest. Upon request by Lender Grantor shan executs financing stalements and take whatever other action is
requesied by Lender 1o perfect and continue Lender's security Interest in the Rents and Personal Property. In addition to
racording this Deed of Trust in the real propeny records, Lender miy, at any time and without turther authosization from
Grantor, hle executed counterpars, coples or. reproductions of this Oeed of Trust as a firancing statement. Grantor shall
reimburse Lender {or all expenses incurred in’ pedecung or continuing this secunty interest. Upon default, Grantor shall
assemble the Personal Property In a manner and at a place reasonably convensent 1o Grantor and Lender and make it
availeble 1o Lander within three (3) days after receipt of written demand from Lender.

Addresses. The mailng addresses of Grantor (debtor) and Lender (secured party), from which information concerning the
security interast granted by this Deed of Trus! may be obtalned (each a requtred by the Uniform Commercial Cose), are as
stated on the first page of this Deed of Trus!.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fodowing provtsao
are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upoﬂ requost o! Lender Grantor will make, execute and dallvar, or
will cause 1o be made, executed or delivered, 10 Lencer or to Lender's designes, and when requested by Lender, cause o
be filed, recorded, refiled. or rerecorded, as the case may be, at such times ang in such offices and places as Lender may
cdeem appropriate, any and all such morigepes, dedds of trust, security deeds, security agreements, financing statoments,
continualion statements, instruments of further assurance, certificates, and other documents as may, in the sole opinion of
Lender, be necessary or desirable in order to effectuata, compieta, perfoct, continue, or presarva (a) the obligations of
Grantor under the Credit Agreement, this Daed of Trust, and the Reiatad Documents, and- (b) the liens and security interests
created by this Deed of Trust on the Property, whether now owned or hereafier acquired by Grantor. Unless prohibited by

law or agread o the contrary by Lender in wriling, Giantor shall retmburse Leﬂder for all costs and axpenses incurred in
connection with the matiers refarred o in this paragraph.

Attorney-in-Fact. 1f Grantor faits to go any of the things referred to in the procedmg paragraph Lender may do so for and
in the name of Grantor and 2t Grantor's expsnse. For such purposes, Grantor hereby. trrevocably appoints Lender as
Grantor's attorney-in-fact for the purpose of making, executing, dstivering, filing recording. and doing afl other things as
may be necassary or destrable, in Lender's sola opinlon, to accomplish the matters reierred 1o 1n the precedlng paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indebiadness when due, terminates Ihe crect ling wcount and otherwise
pedorms all the obligations imposed upon Grantor under this Deed of Trust, Lender shalt exacute and deliver 10 Trustee a request
for full reconveyance and shall execute and deliver o Grantor suitable statoments of terrination of any ﬁnanc:ng statement on file
evidencing Lender's security intarast in the Rents and the Personal Property. Any reoonveyance fee shal! be pald by Grantox, it
parmitied by applicable law. The grantse in any reconveyance may be described as the “person ;z:;petsorls logally entitled

thereto®, and the recitals in !he reconveyance of any matiers oc facts shail be conclusive proot or'?t ] truthtulnass of any such
matters or facts. - %,

DEFAULT. Each of the tollowing, at the option of Lender, shall constitute an event of defautt (‘Event of Detault") nder this Dead
ot Trust: (a) Grantor commits fraud or makes a malerial misrepresentation at any time in connection with the Credit. Agreement,
This can includs, for exampla, a false statement about Grantor's incomae, assets, habilibes, or any other aspects of Grantor's
financial condition. (b) Grantor does not mea! the repayment terms of the Credit Agreement. (c) Grantor's action ‘ot inaction
adversely affects the colialeral for the Crecit Agreement or Lender's nghts in the collateral. This can include, for emmple feilure
1o maintain required insurance, waste Or destructive use of the dweliing, failure ‘o pay taxes, death of all persons llable Dn' the
accoun!, transfer of title or sale of the dwaelling, creation of a tien on the dwelling without our permission, torec!osure by tha holder
of another lien, or the use of funds or the dwelling for prohibited purpeses.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Dafault and at any time t*mereaﬂer T

relatlng to tfurther ass.:rances and attorney-in-fact

Lender, at its option, may execcise any one or more of the following rights and remedies, in addition to any’ o!her ﬁghts or’

remedies provided by law:

Accelerzts Indobledne=s. Lender shall have the right at its option to declare the entire Indebtedness immedlately due anc!

payable, including any prepayment panalty which Grantor would be required to pay.

Forsclosure. With respect 1o all or any part of the Real Property, the Trustes shall have the right fo exarcisa its power
sgle and to foraclosa by notice and sale, and Lender shall have the right ' . ‘oreclose by 1udzcnal foraciosure, in either case in
accordancs with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall hava all the rights and remedies o! a
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secumd party under the Uniform Commercial Code.

cwect Rents. Lancdar shall have the nght, without notice to Grantor, (0 take possession of and manage the Property and

~collect the. Rents, including amounts past due and unpaid, and apply the nst proceeds, over and above Londer's costs,

agalnst the indehtedness. in furtherance of this nght, Lander may require any tanant or othar user of tha Property 10 make
-payments of rent or use feex directly to Lender. if the Rants are collacied by Lender, then Granior imevocably designates

- Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in the name of Grantor and to

negottato the same and collect the proceeds. Pzyments by tenants or othar users 10 Lender in rasponse (o Lender's

".demand. shall satisly the obligations for which the payments are mace, whather or not any proper grounds for the demand
exzsted Lendef may exercrse its rights under this subparagraph either In person, by agent, or through a recsiver.

Apo&m elver, Lerder shall have the nght fo have a recsiver appointed o take possession of all or any part of the
Property,. wim tho power to prctect and preserve the Property, 1o operate the Property preceding or pending foreciosurs or
sale, and to'coliect tha Rents from the Property and apgly the procends, over anid above the cost of the recevership, ageinst
the Indebledness. The receiver may serve withou! bond if permitted by law. Lender's nght to thae appointment 0! a receiver
shall exist whether orf not the apparent value of the Property exceods the Indebledness by a substantial amount.
Employment by Lender *ha!i not disquality a person from serving as a recaiver,

Tenancy at $uﬂaranoe If: Gmntor remains 1n possession of the Property after the Property 1S soid as provided above or
Lender otherwise -becames entitied 10 possession of the Property upon default of Grantor, Grantor shall become a tenant 2t
sufferance of Lender orthe purchaser of ihe Proparty and shall, at Lender's oplion, efther (a) pay a reasonable rental for the
use of the Property, or (b) vaca!e the Property immediately upon the demand of Lender.

Other Remed!es. Trustee,, Lenoer shall have any other nght or remacy providad in this Deed of Trust or the Crecit
Agreement or by law..” &

Notice of Sale. Lender shan g:ve Grantor reasonable notce of the tme and place of any pudlic sale of the Persnnal
Property or of the time afier which any private sale or other intended cisposition of the Porsonal Property Is to be made.
Reasonable niotice shall mean nohoegivenatleas!ten(w) days before the tima of the sale or disposthion. Any sale of
Personal Property may be made n conjuncnon with any saie of the Real Property

Sale of the Property. To the extent permitted by applicabie law, Grantor hereby waives any and all rig!ts to have the
Property marshalled. In exeecising its nghts and remedies, the Trustee or Lender shall be free to sall alt or any part of the

Property together or separataly, m onesale or by separate sales. Lendar shall be entitted to bid at any public sale on ali or
any porhon of the Proparty. :

Walver; Election of Remedies, A wawerby any party of a breach of a provision of this Daed of Trust shall not constitute a
waiver of or prejudice the party’s rights otiisrwise to demand stnct compliance with that provision or any other provision.
Elechon by Lender te pursue any remedy provided in this Deed ot Trust, the Credit Agreement, in any Related Document, or
provided by law shalf not exclude pursuit of any other remedy, and an elechon to make axpenditures or 10 take action o
pecform an obiigation of Grantor under this Deed of Trust after failure of Grantor to perform shall not affect Lender's nght to
Ceclare a defaull and to exercise any of its rernodses.

Attorneys' Fees; Expenses. If Lender mstitu!es anv suit or action to enforce any of the terms of this Deed of Trust, Lencer
shall be entitied 10 recover such sum as the ooun may adjudge reasonable as attorneys' fees at trial anc on any appeal.
Whether or not any court action is involved, alt reascnable expenses incurmed by Lender which in Lender's opinion are
necessary at any time for the protection of its interast or the entorcement of its nghts shall become a part of the indebtedness
payable on gdemand and shall bear interest at the Credit Agreement rate from the dzate of expenditure until repaid. Expensas
covered by this paragreph include, without limitation, however subject. to. any limits under applicable law, Lender’s attorneys’
feas whather or not there s a lawsuit, including attomeys’ fees for banksupicy proceedings (including efforts to modity or
vacate any automatc stsy oF injunction), appeale and any’ annc:pated post-judgment collection secvices, the cost of
searching racords, obtaining ttle reports (including foreclosure reports), surveyors' reports, aporaisal fees, title insurance,
and feas for the Trustee, to the extent permitted by appluoeble law, Granlor also will pay any court costs, in addition o0 all
other sums prowvided by law.

Rights o2 Trustee. Trustee shall have all of the rights and ounes of Lendeur as sat form in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pro\nSto : re!atmo to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust. . ;

Powers cf Trustee. In addition to all powers of Trustee ansing as a mattar ot Isw Trustee shall have the power to take the
following actions with respect to the Property upon the writlen request of Lender and Grantor: {a) join in preparing and filing
a map or plat of the Rea! Property, including the dedication of streets or ‘otRer ngh?s to.the public; (t) join in granting any
easement or creating any rectrichon on the Real Property; and (c) join in any subordmanon of other agreement affacting this
Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Rotify. Trustee shall not be obligated to notity any other pany o{ a pendmg sale under any other irust deed
or fien, or of any action or proceeding in which Grantor, Lender, or Trustoe sh.eﬂ be. a paﬂy Jniess requirec by applicable
law, or uniess the action or proceeding is brought by Truslee. . .

Trustee. Trustee shall meet all qualifications required for Trustee under appl:oabie._,.iaw. n addition o the rights ang
retadies set forth above, with respect to all or any part of the Property, the Trustee shall have the right t foreclose by notice
and sale, and Lender shall have the right to foreciose by judicial foreciosure, in erther oase in aooordanoe with and 1o the fuil
extent provided by applicable law.

Successor Trustee. Lander, at Lender's option, may from time to time appotnt a successor Trustee to any Trustee
appointed hereunder by an instrument executed and acknowledged by Lender anc recorded in tbe oﬂ‘ioe of the recorder of
Skagit County, Washington. The instrument shall contamn, in addition to all other matters requ:red by state law the names of
the onginal Lender. Trustee, and Grantor, the book and page or the Auditor's File Number where this-Deed of Trust is
recorded, and the name and address of the successor trusiee, and the instrument shall be exscuted: and eoknow‘-edged by
Lender or its successors in interest. The successor frustee, without conveyance of the Property, shall succeag to all the title,
power, and duties conferred upon the Trusiee in this Deed of Trust and by applicable law. This prooeoure‘for subsﬁhxhon ot
trustee shall govern 1o the exclusion of all Gther provisions for substitiion. '

NOTICES TC GRANTOR AND OTHER PARTIES. Subject o applicable law, and except for notice requxred or. al!owo_d by;law to
be given in another manner, any notice under this Deed of Trust shall be in writing, may de seat by telefacsimile, and shall be
affoctive when actually delivered, or when deposited with & nationally recognized overnight courier, or, if mailad, shall ba deemad

affective when clepositad in the United States mail first class, certified or registered mail, postage peepaid, diracted to e
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of. Tn:st
by giving formal written notice to the other parties, specifying that the purpose of the notice i to chango the pa.'ty"s addm&.,..;m‘

copies of notices of foreciosure from the helder of any lien which has priority over this Deed of Trust shall be sent to Lender"s

address, as shown near the baginning of this Desd of Trust. For notice purposes, Grantor agrees 10 keap Lender and Tn m: >

informed at a¥ times of Grantor’s current addrass.

MISCELLANEOUS PROVISIONS. The following mésoellaneous provisions are &8 art of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of tha parties a< to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust
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© Caption Headlnga. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
_ interpret o dafine the provisions of this Deed of Trust. - - -

ﬂergsr. There-shall be no merger of the interest or estats craated by this Deed of Trust with any other interest or estats in

hePropedyat ny time held by or for tha bensfit of Lander in any capacity, without the writian consent o Lender.

Multiple Parties. . Il cotigations of Grantor under this Deed of Trust shall be joint and several, and all referances 1o Grantor

shall mean-each and every Grantor. This means ‘ha! asch of the persons signing below is responsible for alf obligations in
this Deed of Trust.

Severabillty. It a caurt ot compatant jurisciction finds any provision of this Deed of Trust to be invalid or unentorceable as to
any person o circumstance, such finding shall not rander that provision invalid or unenforcasable as to any other persons or
circumstances. - if faasible, any such offending provision shall be deemed !o be modified to be within the HEmits of
enforceability ‘o validity; however, 1 the uffencing provision cannot be so modified, it shall be stricken and all other
provisions of this Deed of Trustin all other respects shall remain valid and enforcegbls. ‘

Successors and Assigns, -Subject to the limitations stated In this Deed of Trust on transfer of Grantor’s interest, this Deed of
Trust shall be binding upon and inure to the benefit of the parties, their successors and essigns. If ownership of the Property
becomes vesied in a person other than Granter, Lender, without notica o Grantor, may doal with Grantor's successors with
reference to this Deed of Trust and the Indebledness by way of forbearance or axiension ‘without releasing Grantor from the
cbligations of this Deed of Trust or labitity under the Indebledness.

Time 13 of the Essence. f!?r{fieisoft@ﬁsencoin:hopedmnoeoftmsbeedofTrust. -
Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust for under the

Rolated Documents) unless such waivar i in writing and signed by Lencer. No delay or omission on the part of Lander in

exsrcising any right shall operate as a waiver of suct right or any other nght. A weiver by any party of a provision of this
Doeed of Trust shall not constitute a-waiver of or prejudice tha party's right otherwise to demand strict comeliance with that

provision cr any other provision. - No'prior walver by Lender, nor any courss of dealing between Lender and Grantor, shall
conshtute & waiver of any of Lender's Aghts or any of Grantor's obligations as to any {uture transactions, Whenever consent
by Lender is required in this Deed:of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsaquent instances where such consent is required.

Welver of Homestead Examption. Grantor heredy relases and waives all rights and benefiss of the homestead exemption

laws of the State of Washington as 1o alt mdobtednesssecured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS, -

GRANTOR:

On this day before me, the undersignad Notary Public, perso AR BOMYL Logen and Syrna J Logen, personally
known lo ma or proved fo me on the basis of satistactory evidence ‘o bEFRRZEZKAGal

of Trus!, and acknowiedged that they signed the Deed of Truxt as their free and
purposes harain mentioned.

leenfl\mdermyhmdmwoﬂmmmls
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By [ / h‘ ﬁ 77 n.'_//?,ﬁ/‘ Reslding at ﬂq Sact \.’I.L,l;-.f{/‘;,,

Hotary Public In and for the State of Lt Aheed EAS My commission expires - —3 = |~

| REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undarsigned is tha legal owner and hoider of al indebladness secured by this Deed of Trust. You are heraby.rsuested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the right, titla‘and intorest
now held by you under the Deed of Trust. . U

“ By:
Its:
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