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DEED OF*@L_TRUST

THIS DEED OF TRUST ("Sccurity Instrument") is made on MARCH. 3, . The grantor is

WILLIAM CONYERS AND LISA CONYERS, HUSBAND AND WIFE

("Borrower™), The trustec is  LAND TITLE COMPANY

("Trustee"). The beneficiary is INTERWEST BANK, A WASHINGTON CORPORATZI'“ONJ_.;

which is organized and cxisting under the laws of THE STATE OF WASHINGTON _. and whosc

address is PO BOX 1649 275 SE PIONEER WAY, OAK HARBOR, WA 98277 1649
("Lender”). Borrower owces Lcndcr |hc pnnclpal'z‘.‘

sumof TWO HUNDRED SIXTEEN THOUSAND AND NO/100

Dollars (U.S. $ 216000. 00 )

This debt is evidenced by Bomower's note dated the same date as this Security Instrument ("Nou:")
WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT s
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which provides for: monthly payments, with the full debt, if not paid earlier, duc and payable on
MARCH 1, 2027 . . This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by ‘the Note, with interest, and all renewals, cxtensions and modifications of the Notc; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the: performarice of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, iBorrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the {ollowing described property located in SKAGIT
County, Washington:
"ATTACHMENT A"

which has thc addressof 2293 OTTER POND ROAD, MT VERNON [Street, City],
Washington 98273 . IipCode] ("Property Address™);

TOGETHER WITH all thc improvements now. or. hereafter crecied on the property, and all easements,
appurtcnances, and fixtures now or hercafier a part of the property. All replacements and additions shall also be
covered by this Sccurity Instrument. All of the forcgoing is referred to in this Sccurity Instrument as the
"Property.” I

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Propertyis unencumbered, cxcept for cncumbrances of
record. Borrower warrants and will defend gencrally the title'to thie Property-against ail claims and demands,
subject lo any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenanis with limited variations by jurisdiction to constitute @ upiform sccurity instrument covering real
propcnyl :_:.:. 1--;~ K('::.:..:“

UNIFORM COVENANTS. Borrower and Lender covenant and agree as-follows: .~

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when duc the principal of and intcrest on the debt cvidenced by the Note and-any prcpayment and latc charges
due under the Nolc. L e

2. Funds for Taxes and Insurance. Subjcct to applicable law or to a wrilten waiver by Lender, Borrower
shall pay to Lerder on the day monthly payments arc duc under the Note, until.the Note is paid in full, a sum
("Funds”) for: (a) ycarly taxes and asscssments which may attain priority over this Sccurity Instrument as a lien
on the Property; (b) ycarly lcaschold paymeats or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any; () yearly mortgage “insurance
premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of
paragraph 8, in licu of the payment of morigage insurance premiums. These items arc called-"Escrow: Ttems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a
federally related mortgage loan may require for Borrower’s escrow account under the “federal’ Real Estate
Scttlement Procedures Act of 1974 as amended from time to time, 12 U.S.C: Scction 2601 er seq..("RESPA"),
unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,-collect and hold .
Funds in an amount not to exceed the lesscr amount. Lender may estimate the amount of Funds duc-on the basis
of current data and reasonable cstimaics of expenditures of future Escrow Items or otherwise in accordance with -
applicable law.

P The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentality, or'
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply .
the Funds 10 pay the Escrow liems. Lender may not charge Borrower for holding and applying the Funds, .-
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annually amlynn& lhc cscrow account, or verifying the Escrow Itcms, unless Lender pays Borrower interest on
the Funds and apphcablc law permits Lender to make such a charge. However, Lender may require
Borrower 0 pay a-one- umc charge for an independent real cstate tax reporting service used by Lender in
connection with: lhl:. loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or camnings on the
Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, wnhoul charge; an-annual accounting of the Furds, showing credits and debits to the Funds
and the purposc for Wthh cach dcblt to the Funds was made. The Funds are pledged as additional security for ail
sums sccurcd by this Sccurity [nstruman

If the Funds held by-Lender exceed ‘the amounts permitted o be held by applicable law, Lender shall
account 1o Borrower for the excess’ 'F'hndﬁ ‘inaccordance with the requircments of applicable law. If the amount
of the Funds held by Lender at any time is not sufficicnt to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such casc Borrower shall pay to Lender the amount necessary 1o make up the
deficiency. Borrower shall make up | lhc dcﬁcmm.y in no more than twelve monthly payments, at Lender's sole
discrction.

Upon payment in full of all sums sccurcd by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If; under paragraph 21, Lender shall acquire or scll the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or
salc as a credit against the sums sccured by this Security lnstruman

3. Application of Payments. Unlcss applicable law prowdcs otherwise, all payments received by Lender
under paragraphs ! and 2 shall be applied: first, 10, any prepayment charges duc under the Note; second, 10
amounts payable under paragraph 2; third, to mlcrcst duc founh to principal duc; and last, 1o any late charges
duc under the Note.

4, Charges; Liens. Borrower shall pay all taxcs asscssmcms chargcs fines and impositions attributable to
the Property which may attain prionity over this Sccurity Instrumcnl, and leaschold payments or ground rents, if
any. Borrower shall pay these obligations in the manner prowdcd in paragraph 2, or if not paid in that manncr,
Borrower shall pay them on time dircctly to the person owed payment. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this paragraph 1t Borrowcr makcs these payments directly,
Borrower shall promptly furnish to Lender receipts evidencing thic paymcnls

Borrower shall promptly discharge any licn which has pncmty over: lhls Sccurity [nstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the licn by, or defends against cnforccmcm of the lien in, legal procecdings
which in the Lender’s opinion operaie to prevent the enforcement of the hcn. or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Secunty Instrument. If Lender
determines that any part of the Property is subject to a lien which may atiain pnonty over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sausfy l.hc llcn or take onc or
more of the actions sct forth above within 10 days of the giving of notice. . . --

5. Hazard or Property Insurance. Borrower shall keep the lmprovcmcms now_ cxlaung cr hereafter
crected on the Property insured against loss by fire, hazards included within the lcrm iwndcd coverage” and
any other hazards, including floods or flooding, for which Lender requires msurantc; This" insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier prov:dmg the insurance
shall be chosen by Borrower subject to Lender's approval which shall not be unrcasonably wnhhcld If Borrower
fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage lo prolcCl Lcndcr S
rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable 1o Lender and shall include a standard morlgagc
clausc. Lender shall have the right to hold the policics and renewals. If Lender requires, Borrower shall’ promplly
give 0 Lender all receipts of paid premiums and rencwal notices. In the cvent of loss, Borrower shall. give

prompt notice to the insurance carricr and Lender. Lender may make proof of loss if not made pmmplly by .

Borrower.

Unless Lender and Borrower otherwisc agrec in writing, insurance proceeds shall be applied to rcstoranon"": ”
Form 30“ QIDO

Q-GR(WA) (9610) Pagedots Initials:; S

97C3050038 8K1636P6U0 119




or repair of thc Propcrty damagcd if the restoration or repair is economically feasible and Lender’s sceurity is
not lessened. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
insurance proceeds shall-be applicd 1o the sums secured by this Security Instrument, whether or not then dug,
with any cxcess pa:d 0 Borrowcr If Borrower abandons the Property, or does not answer within 30 days a
notice from Lender lh..t lhc msurancc carricr has offered to scttle a claim, then Lender may collect the insurance
proceeds. Lender may usc the procccds to repair or restore the Property or to pay sums sccured by this Security
Instrument, whether or'not then due. The 30-day period will begin when the notice is given.

Unless Lender and: Borrawcr olhcrw:s., agree in writing, any application of procceds to principal shall not
extend or postpone the duc date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount
of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right 10 any insurance
policics and proceeds resulting from’ dmnagc to the Property prior to the acquisition shall pass to Lender to the
cxtent of the sums sccured by this Sccumy Instrument immediately prior 1o the acquisition.

6. Occupancy, Preservation,- Mamtenancc and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower sha]l OCCUpy. ‘cstablish, and usc the Property as Borrower's principal
residence within sixty days after the' cxccuUOn ‘of this Security Instrument and shall continue to occupy the
Property as Borrower's principal rcs:dcncc for at least onc year after the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which arc beyond Borrowcr s control. Borrower shal! not destroy, damage or impair the
Property, allow the Property to deteriorate, or-commit wasic on the Property. Borrower shall be in default if any
forfciture action or proceeding, whether civil or cnrnmal s bcgun that in Lender’s good faith judgment could
result in forfeiture of the Property or otherwise malcnally impair the lien created by this Sccurity [nstrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a mlmg that, in Lender’s good faith determination,
precludes forfeiture of the Borrower's interest in the Property or- olhcr matcnal impairment of the licn created by
this Security Instrument or Lender’s sccurity interest. Borrower shall also' be in default if Borrower, during the
loan application process, gave matcrially false or inaccurate mformauon or statements to Lender (or failed 10
provide Lender with any material information) in connection with the loan cvidenced by the Note, including, but
not limited to, representations concerning Borrower's occupancy “of Lhc Propcny as a principal residence. If this
Sccurity Instrument is on a leaschold, Borrower shall comply withiall lhc p!'OVlSIOIlS of the lcasc. If Borrower
acquires fee title to the Property, the leaschold and the fec title shall not mcrgc unlcs&; Lender agrees to the merger
in writing.

7. Protection of Lender's Rights in the Property. If Borrowcr I'zuls lo perform the covenants and
agreements contained in this Sccurity Instrument, or there is a legal pmcccdmg that'may significantly affect
Lender's rights in the Property (such as a procceding in bankruptcy, probate, for condcmnauon or forfeiture or 1o
cnforce laws or regulations), then Lender may do and pay for whatever is neccssary 10 prowct the valuc of the
Property and Lender's nights in the Property. Lender's actions may include paymg any sums _sccurcd by a licn
which has priority over this Sccurity Instrument, appearing in court, paying rcasonable. anomcys fees and
cntering on the Property to make repairs. Although Lender may take action under this paragraph 7, L.cndcr docs
aot have to do so.

Any amounts disburscd by Lender under this paragraph 7 shall become addmonal dcbt of Bonowcr sccured
by this Sccumy Instrument. Unless Borrower and Lender agree to other terms of paymcm thcsc amoums shall
bear interest from the date of disbursement at the Note rate and shall be payable, with mu:rcst upon noucc l'rom
Lender to Borrower requesting payment.

8. Mortgage Insurance. [f Lender required morigage insurance as a condition of makmg thc loan sccurcd
by this Sccurity Instrument, Borrower shall pay the premiums requircd to maintain the mongagc insurance in..
cffect. If, for any rcason, the mortgage insurance coverage required by Lender lapses or ceascs to be in cffcct.
Borrowcr shall pay the premiums required to obtain coverage substantially equivalent to the mortgagc insurance
previously in effect, at a cost substantially equivalent o the cost to Borrower of the monigage insurance

previously in cffect, from an alternatc mortgage insurer approved by Lender. If substantially equwalcm mongagc.k, |
insurance coverage is not available, Borrower shall pay 1o Lender cach month a sum equal to onc-twelfth of the -
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yearly mortgagc msurancc prcmmm being paid by Borrower when the insurance coverage lapsed or ceased to be
in effect. Lender will acccpt use and retain these payments as a loss reserve in licu of mortgage insurance.
Loss reserve payments. may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the pcnod that-Lender requires) provided by an insurer approved by Lender agam becomes
available and is oblamcd Borrower shall pay the premiums required to maintain mortgage insurance in cffect, or
1o provide a loss reserve, until lhc rcquirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lcndt:r or applicable law.

9. Inspection, Lcnclcr or its. agcm. may make rcasonable entries upon and inspections of the Property.
Lender shall give Borrower noucc at the umc of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. Thc procccds of any award or claim for damages, direct or consequential, in
connection with any condemnation-or. other taking of any part of the Property, or for conveyance in licu of
condemnation, arc hereby assigned and shall be paid to Lender.

In the event of a total taking of the Propcrty, the proceeds shall be applied 1o the sums secured by this
Sccurity Instrument, whether or not thcn duc, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or greater
than the amount of the sums securcd by this Security Instrument immediatcly before the taking, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Sccurity Instrument shall be reduced by the
amount of the proceeds multiplied by the-following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair markct valuc of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event’ of a partial takmg of the Property in which the fair market
value of the Property immediately before the takmg is less than' the amount of the sums secured immediately
before the taking, unless Borrower and Lender otherwise: agrcc in_writing or unless applicable law otherwise
provides, the proceeds shall be applied 1o the sums secured: by lhlS Secunty Instrument whether or not the sums
arc then due.

If the Property is abandoned by Borrower, or if, afu.r noucc by | Lcndcr to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails o respond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and appiy the-proceeds, at ils option, cither to
restoratior: or repair of the Property or to the sums secured by this Secunty Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree in writing, any apphcauon of proceads to principal shall not
cextend or postpone the duc date of the monthly payments referred to m paragraphs 1 and 2 or change the amount
of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Wmver. Extcnsmn of the time for payment
or modification of amortization of the sums sccured by this Sccurity Inslrumcm granted by Lender to any
successor in interest of Borrower shall not operate to relcase the liability of the ongmal Borrower or Borrower's
successors in inierest. Lender shall not be required to commencs proceedings agamsl any. Succcssor in inicrest or
refusc to exiend time for payment or otherwise modify amortization of the. sums- securcd by this Sccurity
Instrument by reason of any demand made by the original Borrower or Borrower's SUCCCSSOrS in interest. Any
forbearance by Lender in excrcising any right or remedy shall not be a waiver of or precludc-*rlhc cxcrc:sc of any
right or remedy. L -

12. Successors and Assigns Bound; Joint and Several Liability; Co-sngners. 'c' cavcnams and
agreements of this Sccunty Instrument shall bind and benefit the successors and assigns of Lx:ndcr and’ ‘Borrower,
subject to the provisions of paragraph 17. Borrower's covenants and agreements shail be joint and scvcral Any
Borrower who co-signs this Sccurity Instrument but does not execute the Note: (a) is co-signing this Secumy
Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this
Sccurity Instrument; (b) is not personally obligated 1o pay the sums secured by this Sccurity Insn'umcm, and' (c)}
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodauons‘

Form 3048 9/80

Q-CR(WA) (9610) PageSots Inltllln:é !‘,& .

9703050038 EKl036PCU | 2]



with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan sccured by this Sccurity Instrument is subject to a law which seis maximum
loan charges, and that-law-is finally interpreted so that the interest or other loan charges collected or 1o be
collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced
by the amount necessary o reduce the charge to the permitted limit; and (b) any sums aircady collected from
Borrower which cxceeded permitted limits will be refunded to Borrower. Lender may choosc to make this refund
by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will.be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any nolice lo Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mzii!:.,-uiilcss applicable law requircs usc of another method. The notice shall be
dirccted to the Property Address.or any other addrcss Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to-Lender's address stated hercin or any other address Lender designates
by noticc to Borrower. Any notice provided for in this Sccurity Instrument shall be deemed to have been given to
Borrower or Lender when given as provided-in this paragraph.

IS. Governing Law; Severability.: This-'Sccurity Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Sccurity Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Sccurity Instrument or the Note which can be given cffect without the conflicting provision. To this ¢nd the
provisions of this Security Instrument and the:Note are declared o be severable.

16. Borrower's Copy. Borrower shall be given onc-conformed copy of the Noic and of this Security
Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propeny or
any interest in it is sold or transferred (or if a bencficial interest in Borrower is sold o transferred and Borrower
is not a natural person) without Lender’s prior writicn consent, Lender may, at its option, require immediate
payment in full of all sums sccured by this Sccurity Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums sccured by this Security Instrument. If Borrower fails 10 pay ‘these sums prior to the expiration of this
period, Lender may invoke any remedics permitted by this Sccurity- Instrument. without further notice or demand
on Borrower. L

18. Borrower's Right to Reinstate. If Borrower meets certain cenditions, Borrower shall have the right to
have cnforcement of this Security Instrument discontinued at any time prior 1o the carlier of: (a) S days (or such
other period as applicable law may specify for reinstaiement) before sale'of the Property-pursuant to any power
of sale contained in this Sccurity Instrument; or (b) cntry of a judgment enforcing this Security Instrument. Thosc
conditions are that Borrower: (a) pays Lender all sums which then would be duc under this, Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants-Or agreements; (c)
pays all expenses incurred in enforcing this Sccurity Instrument, including, ‘but. not limited to, rcasonable
attommeys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security

Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Sccurity
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Sccurity- Instrument” and the
obligations sccured hereby shall remain fully effective as if no acceleration had occurred: However, this right 10
reinstate shall not apply in the case of acceleration under paragraph 17. L S

19, Sale of Note; Change of Loan Servicer. The Notc or a partial interest in the Notc (together with this
Sccurity Instrument) may be sold onc or more times without prior notice to Borrower. A salc-may-result in:a
change in the cntity (known as the "Loan Servicer) that collects monthly payments due under the Note and this:

Sccurity Insqument. There also may be one or more changes of the Loan Servicer unrelated to a saleof the Note.
If there is a change of e Loan Servicer, Borrower will be given written notice of the change in accordance with-<
paragraph 14 above and applicabie law. The notice will state the name and address of the new Loan Servicerand .
the address to which payments should be made. The notice will also contain any other information required by
applicable law, § & 0
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20. Hazardous Substances. Borrower shall not causc or permit the presence, use, disposal, storage, or
releasc of any Hazardous Substanices on or in the Property. Borrower shall not do, nor allow anyone else io do,
anything affccting the Property that is in violation of any Environmental Law. The preceding two sentences shall
not apply to the presence, use, orstorage on the Property of small quantities of Hazardous Substances that are
generally recognized. to be-appropriate to nommal residential uses and to maintenance of the Propert.

Borrower shall promptly give:Lender writien notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental: Law of which Borrower has actual knowledge. If Borrower leamns, o is notified by
any governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law,

As uscd in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic 0. hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum  products, toxic pesticides*.and -herbicides, volatile solvents, matcrials containing asbestos or
formaldchyde, and radioactive maicrials. As uscd in this paragraph 20, "Environmental Law" means federal laws
and laws of the jurisdiction where the Property s located that relaie to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and-(d) that failure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security Instrument and
sale of the Property at public auction at a date not less than 120 days in the future. The notice shall further
inform Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower to.acceleration and sale, and any other
matters required tc be included in the notice by applicable law. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be ‘entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’
fees and costs of title evidence. P

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take
such action regarding notice of sale and shall give such notices to. Borrower and:to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sak of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the_notice of sale.,
Lender or its designee may purchase the Property at any sale. T E

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in. the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to
all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to
it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall request

Trusiee 10 reconvey the Property and shall surrender this Sccurity Instrument and all notes evidencing debt

sccured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without

charge to the person or persons legally entitled o it. Such person or persons shall pay any rccordauoncosls
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23, Substltute Trustee In accordance with applicable law, Lender may from time to time appoint a
successor trustee Lo any Tru:slcc appointed hercunder who has ceased to act. Without conveyance of the Property,
the successor trustee, shall succccd to all the utie, power and dutics conferred upon Trusice hercin and by
applicable law. % .

24. Use of Property ’I'hc PrOpcny 15 not used principally for agricultural or farming purposes.

25. Riders to this Securlty JInstrument. If onc or more riders are cxecuted by Borrower and recorded
together with this Sccuruy Insu-umcm the covenants and agreements of cach such rider shall be incorporated into
and shall amend and supplement Lhc eovcnams and agreements of this Sccurity Instrument as if the rider(s) were
a part of this Sccurity Inqu‘umcnl

[Check applicable box(es)] . e
(x4 Adjustable Ratc Rider .-/ Condominium Rider (4 Family Rider
Graduated Payment Rider. L../Planncd Unit Development Rider ] Biweckly Payment Rider
Balloon Rider i Rate Improvement Rider Sccond Home Rider
VA Rider b Ol.hcr(s) [qpcmf y] Prepayment Rider

BY SIGNING BELOW, Borrowcr acccpls and agrees to the terms and covenants contained in this Sccurity
Instrument and in any rider(s) exccuted by Borrowcr and recorded with it

Witnesses: \
(Seal)
.,~._~-z"w1LLI}Aﬁ CONYERS -Borrower
(Seal
-Borrower
(Sea) (Seal)
-Borrower 5}:(“ -Borrower
-Borrower :.gf'?“ -Borrower
(Seal) LY (Seal
-Borrower -Borrower
STATE OF WASHINGTON
County of Skagit iy s
On this day personally appeared beforeme  William Conyers and Li sa Conye rs
to me known 1o be the individual s described in and who executed the within and forcgomg mstrumcm,
and acknowledged that  they signed the same as their frec and v:gllig‘_ act and
deed, for the uscs and purposes thercin mentioned.
. GIVEN under my hand and official scal this &thq day of March y 199*7 e
v L v /,»

P

-

.- me ': ; \otary Publu: in and’ for the State of thmglon. reud;ng at
‘-My Appomuncm Expireson  9-1-98 Mount Vernon ;

N
....
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RETURN TO:

INTERWEST BANK

“ P O Box 1649

% Oak Harbor, WA 98277
" LOAN # 9070220284

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this IRD day of yapen, 1997 .
and is incorporated into and-shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the “Secumy Instrument™) of the same date given by the undersigned (the

*Borrower™) to secure Borrov.er s Adjustable Rate Note (the “Note) to

INTERN‘EST BANK A WASHINGTON CORPORATION

(the “Lender™) of the same datc and covermg the property described in the Security Instrument and
located at: : T
2293 OTTER POND ROAD
MT VERNON, WASHINGTON 98273
lepcny Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE: MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. ln addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate . of 7.500 %. The Note provides for
changes in the adjustable interest rate and the monthly paymcnts as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate I will pay may change on the first day of  wmarcH, 2002
and on that day every 12th month thereafter. Each date on whn.h my mterest rate could change is
called a “Change Date”. S

(B) The Index "

Beginning with the first Change Date, my interest rate will be based on an lndex The “Index”
is the weekly average yield on United States Treasury securities adjustcd to a constant maturity of 1
year, as made available by the Federal Reserve Board. The most recent !ndex ﬁgure available as of
the date 45 days before each Change Date is called the “Current Index™..

If the Index is no longer available, the Note Holder will choose a new mdex that is based upon
comparable information. The Note Holder will give me notice of this cho:ce

(C) Calculation of Changes et 4

Before each Change Date, the Note Holder will calculate my new interest rate by addmg
percentage point(s) ( 5.875 %) to the Current Index. The Note: Holder will then

round the result of this addition to the nearest one-eighth of one percentage point ©. 125%) Subject :

to the limits stated in Section 4(D) below, this rounded amount will be my new mtercst rate urml the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufﬁcsem f}:
- to repay the unpaid principal that I am expected to owe at the Change Date in full on the: Maturity =
Date at my new interest rate in substantially equal payments. The result of this calculation wﬂl be the""_l__

new amount of my monthly payment.

1S-946 LF (10/31/96) Page 1 of 2

9703650038 BK163675025




D) Limits on Interest Rate Changes
.~ The interest rate I am required to pay at the first Change Date will not be greater than

"9.500 % or less than 5.500 % . Thereafter, my interest rate will never be
;_mcreased or decreased on any singie Change Date by more than two percentage points (2.0%) from

| the rate of interest I have been paying for the preceding 12 months. My interest rate will never be

greater than 13.500 %.

: My new interest rate will become effective on each Change Date. [ will pay the amount of my new
. :;monthly payment beginning on the first monthly payment date after the Change Date until the amount
“ of 'my monthly payment changes again.

) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
mformatton requlred by law to be given me and also the title and telephone number of a person who
will answer ttny question I may have regarding the notice.

B. TRANSFER OF 'I'HE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Secunty Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its
option, require tmmedtate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercnsed by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument." Lender also shall not exercise this optior if: (a) Borrower causes to be
submitted to Lender information requtred by Lender to evaluate the intended transferee as if a new
loan were being made (o the transferee and (b) Lender reasonably determines that Lender’s security
will not be impaired by the loan assumptton and that the risk of a breach of any covenant or
agreement in this Security Instrumem is acceptable to Lender.

To the extent permitted by apphcable Iaw Lender may charge a reasonable fee as a condition to
Lender’s consent to the loan assumptton " Lender may also require the transferee to sign an
assumption agreement that is acceptable:to. Lender and the obligates the iransferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Securtty Instrument unless Lender releases Borrower in
writing.

If Lender exercises this option, Lender shall give Borrower nottce of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security: lnstrument If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke an) rernedtes permitted by this Security
Instrument without further notice or demand on Borrower :

BY SIGNING BELOW, Borrower accepts and agrees to the ttrms and covenants contained in this

Adjustable Rate Rider.
A/M &'Y-—’ w e,

WILLIAM CONYERS

15-946 LF (10/31/96) Page 2 of 2

9703050038
Bkl 636Pc0 126



Schedglélﬁa};"
DESCRIPTION: -

Those portmnsof the Southeast X of Section 24 and of the
Northeast ¥ of Section 25, Township 34 North, Range 4 East, W.M.,
describe&'gs;folhpws:

Beginning at the South ¥ corner of said Section 24;

thence North "30°20°'00" East 1,522.24 feet to the Southwesterly
margin of Gunderson Road as established 40.00 feet in width, said
point lying on.the arc.of a curve whose center lies North 13°45'32"
East 520.00 feet distance; ,

thence Easterly along the arc of said curve to the left through a
central angle of 11°19'32".an arc length of 102.73 feet to a point
of tangency; O '
thence South 87°30'00" East 300.00 feet;

thence South 13°36'31" West 1,515.00 feet;

thence North 77°06'16" West 834.66 feet to the point of beginning,

EXCEPT that portion conveyed to-Skagit County for Gunderson Road by
deeds recorded under Auditox's File Nos. 8610130001, 8610130002,
8610130003, 8610130004 and 8610130005, records of Skagit County.
(Also known as Tract No. 2 of Survey of "Upland Tracts".)

Situate in the County of Sk&giﬁ;{éﬁé@g}of Washington.
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