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DEED OF TRUST
Assignment of Rents and Security Agreement

Grantor(s): - - -

Reference # (il applicable): N/A Additional on page

1. BACHMANN, £ R

Grantee(s)IAssg_i‘neé‘:l:é:rjeﬁ-&i-ary:
SKAGIT STATE BANK, Beneficiary
ISLAND TITLE g’OM PANY, Trustee

Legal Description: LOTS 15 AND 16, BLOCK, 4 HAYTON'S ADDITION TO MOUNT VERNON
VOLUME 3 PAGE 85 ... . . Additional on page 2

Assessor's Tax Parcel ID#: 3128:&05:016;0_._{2&

THIS DEED OF TRUST IS DATED FEBRUARY 24, 1997, among L R BACHMANN, WHO
ACQUIRED TITLE AS LINDA R BACHMANN, AS HER SEPARATE ESTATE, whose mailing
address Is 11t N 10TH ST, MOUNT VERNON, WA 98273 (referred to below as "Grantor");
SKAGIT STATE BANK, whose mailing ‘address is 301 E. FAIRHAVEN AVE., P.0. BOX 285,
BURLINGTON, WA 98233 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary”); and ISLAND TITLE COMPANY, whose mailing addreas is P O BOX 670,

BURLINGTON, WA 98233 (referred to below as “Trustee").
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CONVEYANCE AND GRANT. For vaiuable consideration, Grantor conveys fo Trustes In trust with power of sale, right of
entry and possession and for the beneft of Lender as Beneficlery, all of Grantor's right, titie, and interest in and to the

" “loliowing.described real property, logether wilh all existing or subsaquently erecled or affixed buildings, improvements and

fixtures; all-easements, rights of way, and appurtenances; all waler, water rights and diich rights (including stock In utiiities with
“dilch” or-irrigation rights); and all other rights, royalties, and profits refating to the rea! property, including without limitation all

¢ minerals, oil, gas, geothermal and similar matters, located in SKAGIT County, State of Washington (the "Real

THE NORTH 53 FEET OF LOTS 15 AND 16, BLOCK 4, HAYTON'S ADDITION TO MOUNT
VERNON, ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 3 OF PLATS,
- PAGE 85, RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property o it address is commonly known as 111 N 10TH ST, MOUNT VERNON, WA
98273. The Real Property tax identification number is 3728-004-016~0108.

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and profits of the
Property. This assignmenit is:recorded in accordance with RCW 65.08.070; the lien created by this assignment Is intended to be
specific, perfected and choate-upon the recording of this Deed of Trust. Lender grants o Grantor a license to collect the Rents
and profits, which licensa may-be revoked at Lender's oplion and shall be automatically revoked upon acceleration of all or part of
the Indebtedness.

DEFINITIONS. The followigg':"\q,orﬁg_.,sh-‘a'n.:-,n__ave the following meanings when used in this Deod of Trust. Terms not otherwise
defined in this Deed of Trus! shall have the meanings attributed to such terms in the Unitorm Commercial Code. All references 1o
dollar amounts shall mean amounts_'_in‘ lawful:money of the United States of America.

Beneficlary. The word "Béno‘iiciary" means SKAGIT STATE BANK, its successors and assigns. SKAGIT STATE BANK also
is referred to as "Lender” in:this Deed oszTfU§_y,-

Credlt Agreement. The words “Credit Agreement” mesn the revolving credit agreement dated: Fabruary 24, 1997,

with a credit Iimit in the amount of $20,000.00, between Grantor and Lender, together with all renewals,
extensions, modifications, refinancings, and substitutions for the Credit Agreement. The matunty date of this Deed of Trust is
_02.24-2007.- NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed olTrust'meanthls Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and sectirity ‘iql_g"re§t provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words “Existing -Indebladness” mean the indebledness described below in the Existing
Indebtedness section of this Deed of Trust. = - s

Grantor. The word "Grantor”™ means anf"--::g-ﬁd:,,al':lipa"r{{sons and entities execuling this Deed of Trust, including without
limitation L R BACHMANN.

Guarantor. The word “Guarantor” moans”*‘"a\ﬁd» includes without limitation any and all guarantors, surelies, and
accommodation parties in connection with the indebtedness.

Improvements. The word “Improvements® means and inc!ude§<.~-:ﬁi§ih_put limitation all existing and future improvements,
buildings, structures, mobile homes atfixed on the Real Property, faciliies, additions, replacements and other construction on
the Real Property.

Indebledness. The word "Indebledness” means all principal and interest payabla under the Credit Agreement and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trusiea or Lander to
enforce obligations of Grantor under this Deed of Trust, together. with interest on such amounts as provided in this Deed of
Trust. Specifically, without limitation, this Deed of Trust secures a revolving line of credit, with a varigble rate of
interest, which obligates Lender to make advances to Grantor up o the credit limit so long as Grantor complies with
all the terms of the Credit Agreement and the line of credit has not been terminated, suspended or cancelled; the
Credil Agreement allows negative amortization. Such advances may be made, repaid, and remade from time fo time,
subject to the limitation that the total outstanding balence owing at any one time, not inciuding finance charges on
such balance at a fixed or varisble rate or sum as provided in the Credit Agreement, any temgorary overages, other
charges, and any amounts expended or advanced as provided In this paragraph; shall not exceed the Credit Limil as
provided in the Credit Agreement. It is the intention of Grantor and Lender that this Deec of Trust secures the
balance outstanding under the Credit Agreement from time fo lime from zero up fo the Credit Limit as provided
above and any Intermediate balance. Funds may be advanced by Lender, repaid, and subsequently readvanced. The
unpald baiance of the revolving line of credit may st certain times be lower than the amount shown o zero. A 2ero
balance does not ferminate the line of credit or ferminate Lender's obilgation to advance funds to Grantor.
Therefore, the lien of this Deed of Trust will remain in full force and effect notwithstanding any 2ero balance.

Lender. The word "Lander” means SKAGIT STATE BANK, its successors and assigns.

Personal Property. The words "Personal Property™ mean all equipment, fodures, and other-articies of personal property now
or hereatler owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions,
parts, and additions to, all replacements of, and all subslitutions for, any of such property;-and-together with all issues and
profits thereon and proceeds {including without limitation all insurance proceeds and refunds of premiums) from any sale or
other dispostion of the Property.

Property. The word "Property” means collectively the Real Property and the Persona! Property. *

Real Property. The words "Real Property” mean the property, interests and rights described above in the " or
Grant” section, S

Related Documents. The words "Related Documen's® mean and include without limitation all promissory notes, credit
agreements, loan agreements, environmental agreements, guaranties, security agreements, morigages, ‘geeds_(,,df trust, and
al! other instruments, agreements and documents, whether now or hereafter existing, executed In ‘connection with_the
Indabladnaess.

Renls. The word "Rents” means all present and future rents, revenuas, income, issues, royalties, profits, in&‘fgthe‘ial:fanoﬁts_f
derived from the Property. L S

Trustee. The word "Trustee™ means ISLAND TITLE COMPANY and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF EACH
AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND
THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: E

PAYMENT AND PERFORMANCE. Excet as ofherwisa provided in this Deed of Trust, Grantor shall pay to Lender ail amounts.
secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations
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under the Credit Agreemant, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of tha Propert
shall be gaoverned by the foillowing provisions:

- Posseasion and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and conlrol ot tha

Property, (b) use, operals or manage ihe Property, and (c) collect any Rents from the Property (this privilege is a license

...4rom Lender to Grantor automatically revoked upon delgull). The Icllowing provisions relate to the use of the Property or fo
_.other limitations on the Property. The Real Property is not used principally for agriculture or farming purposes.

D't':lty"?,-;_'lo Maintain. Grantor shall maintsin the Properly in tenantable condition and promplly perform all repairs,
rep;aqpmants. and maintenance necessary to preserve its value.

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” “disposal,” "relaase,” and “threataned
..+ 10108%8," a5, used In this Deed of Trust, shall have the same meanings as set torth in tha Comprehensive Environmental
_ Response, Compensation, and Liability Act ot 1980, as amended, 42 U.S.C. Section 9601, ot seq. ("CERCLA", the
" Superfund ‘Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"), the Hazardous Materials
Transportation Act, 49 U.S.C. Section 1801, el seq.. the Resource Consarvation and Recovery Act, 42 U.S.C. Section £901,
1 el.seq., or other applicable state or Fedaral laws, rules, or regulations adopted pursuant 1o any of the foregoing. The terms
"hazardous waste® and “hazardous subslance” shall aiso Include, without limitation, petroleum and petroleum by-products or
any traction thereof ‘and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's
ownership .ol the Property, there has been no use, géneration, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance by any person on, under, about or from the Property, {(b) Grantor
has no-knowledge of, 6r reason to belleve that there has been, except as previously disclosed to and acknowledged by
Lender in wriling, +(l) any use, ganeration, manufacture, storage, treatment, disposal, release, or threalened release of any
hazardous wasle or substance on, under, about or from the Property by any prior owners or occupants of the Property or (ii)
any actual or threatened litigation or claims of any kind by any person relating to such matters: and (c) Excepl as praviously
disclosed to and-acknowladged by Lender in writing, (i) neither Grantor nor any tanant, contractor, agent or other authorized
user of the Property shall use, generate, manufacture, store, freat, dispose of, or release any hazardous waste or substance
on, under, about or from'the Property and (i) any such activity shall be conducted in compliance with all applicable federal,
state, and local laws, ‘regulalions and ordinances, including without limitation those laws, regulations, and ordinances
described above. Grantor authorizes Lender and its agents 1o enter upon the Property to make such inspections and tests,
at Grantor's expenss, as.Lender may deem appropriate to delermine compliance of the Property with this saction of the
Deed of Trust. Any inspections or-{ests made by Lender shall be for Lender's purposes only and shall not be construed to
create any responsibility or liability-on the part of Lender to Grantor or to any other person. The representations and
warranties conlained herein .are _based on Grantor's due ditgence in investigating the Property for hazardous wasle and
hazardous substances. Grantor hereby” (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes llable for cleanup or other costs under any such laws, and (b) agrees to
indemnity and hold harmless Lender against any and all claims, losses, ligbilities, damages, penatties, and expensgs which
Lender may directly or indiractly suslain or suffer resulting fom a breach of this saction of the Deed of Trust or as a
consequence of any use, generation; manufacture, slorage, disposal, release or threatened release occurring prior to
Grantor’'s ownership or interest in the Property, whether or not the same was or should have been known 1o Grantor. The
provisions of this saction of the Deed.of Trust, including the obligation to indemnity, shall survive the payment of the
Indedledness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whather by foreclosure or otherwisa.

Nulsance, Waste. Grantor shali not cause, conduct or permit any nuisance nor commit, permit, or suffer any siripping of or
waste on or to the Property or any portion of-the Property, Without limiting the generality of the foregoing, Grantor will not
remove, or grant to any other party the right 1o remove, any timber, minerals (including oil and gas), soil, gravel or rock
products without the prior written consent of Lender.

Removal of Improvements. Grantor shall nol dempliéh,;of‘ramo'{?e';any Improvemnents from the Real Property without the
prior writtan ccnsent of Lender. As a condition to the removal of any improvemants, Lender may require Grantor to make

arrangements salisfactory to Lender to replace such Inip_rbygmqpts‘ with Improvemants of at least aqual vaiue.

Lender's Right to Enter. Lender and its agents and reprasentatives may enter upon the Real Property at all reasonable
limes to attend to Lender's interests and fo inspect the Property for purposas. of Grantor's compliance with the terms and
conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompfly cause compliance by
all agents, tenants or other persons or enlities of every nature whatsoever who rent, lease or otherwise use or occupy the
Property in any manner, with all laws, ordinances, and regulations, now-or hereafter.in effect, of all governmental authorities
applicable to the use or occupancy of the Property. Grantor may contest in'good faith any such law, ordinance, or regulation

——————
e —— et et e

and withhold compiiance during any proceeding, inciuding appropriate appeals; so long as Grantor has notified Lender in
writing prior to doing S0 and so long as, in Lender’s sole opinion, Lender’s .interests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, fo prolact
Lender's interest. Ll

Cuty to Protect. Granior agrees neither to abandon nor leave unatianded the Property. ‘Grantor shall do all ather acts, in

addition to those acts set forth above in this saction, which from the character ‘and use of the Property are reasonably
necessary to protect and preserve ihe Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) deciare immediately due and payable all sums secured
by this Deed of Trus! or (b) increasa the interast rate provided for in the Credit Agreement or .other document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the. sale or transfer, withou! the Lender's
prior written consent, of ail or any part of the Real Property, or any inlerest in the Real Property. A ’sale or transfer® means the
conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; ‘whether voluntary or
involuntary; whether by outright sale, deed, inslaliment sale contract, land contract, contract for deed, leasahold inferest with a
term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any
land trust holding title to the Real Property, or by any olher method of conveyance of Real Property interest: It any Grantor is a
corporation, partnership or limited fiability company, transfer also includes any change in ownership-of miore: than twenty-five
percent (25%) of the voting stock, partnership interests or limited liability company interests, as the case may be, of Grantor.
However, this option shall not be axercised by Lender it such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The follawing provisions relating to the taxes and liens on the Property are a part of this Doed of Trust, -

Paymeni. Grantor shall pay when due (and in all events prior 1o delinquency) all taxes, special taxes, aswasmdnts.-charges
(including water and sower), fines and impositions levied against or on account of the Property, and shall. pay when due all
claims for work done on or for services rendered or malerial furnished !0 the Property. Granier shall maintain the Property
tree of all liens having priority over or equal fo the interest of Lender under this Deed of Trust, except for the lien ol taxes and
assessments not due, excep! for the existing indebtedness referred to beiow, and except as otherwise provided in this Dead
of Trust. B E

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith d}spule

over the obligation to pay, 30 long as Lander's interest in the Property is not jsopardized. If a lien arises or is filed asa resuit
of nonpayment, Grantor shall within ffteen (15) days after the lien arises or, if a lien is fled, within fifteen (15} cays afler

Grantor has notice of the fling, secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a
sufficiant corporate sursty bond or other security satistactory to Lender in an amount sutficient to discharge the lien plus any-
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cosls and altorneys’ fees or other charges that could accrue as a result of a foreciosure or salé under the lien. In any
contest, Grantor shall defend itseif and Lender and shall salisty any adverse judgmenl before enforcement against the
_~Property. Granlor shall name Lender as an additional obligee under any surety bond turnished int the contest proceedings.

::'__.;-fE*vldence of Payment. Grantor shall upon demand furnish to Lencer salistactory evidence of payment of the taxes or
< gssassments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement of
lhotaxes and assessmaents against the Property.

- ~Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any Servicss
~ are turnished, or any materials are supplied 1o the Property, if any mechanic's lien, materiaimen's lien, or other lien could be
nssarted ‘on account of the work, sarvices, or materials. Grantor will upon reguest of Lender furnish 10 Lender advance
assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PRGPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

-fMalnlenance o! Insurance. Granlor shall procure and maintain policies of fire insurance with standard exiended coverage
endorsements ‘ort.a replacement basis for the full insurable value covering all improvements on the Real Property in an
amount sufficient lo avoid application of any coinsurance clause, and with a standard morigagee clausa in tavor of Lender,
together with-such other hazard and liability insurance as Lender may reasonably require. Policies shell be written in form,
amounts, covaragas and basis reasonably acceptable 1o Lender and issued by a company or companies reasonably
acceptable fo Lendar Grantor, upon request of Lender, will deliver to Lender from time to lime the policies or certificales of
insurance in‘form sahsfactory to Lender, including stlpulahons that coverages will not be cancelled or diminished without at
least tan {10) days prior. writtan notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person.
Should the Real Propeny at any time bacome localed in an area designated by the Direclor of the Federal Emergency
Management Agency-as & ‘speciat flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the
full unpaid principal balance of the loan, up to the maximum policy limits sat under the National Flood Insurance Program, or
as otherwise requwad by. Lendef. and to maintain such insurance for the term of the loan.

Application of Proceods. Grantor shail promptly notity Lender of any 19ss or damage fo the Property. Lender may make
proof of loss it Grantor fails to do 80 within fifteen (15) days of the casualty. Whether or not Lender's security is impaired,
Lender may, at its elochon. receive:and retain the proceecs of any insurance and apply the proceeds 1o the reduction of the
Indebtedness, payment of-any lien affecting the Property, or the restoration and repair of the Property. If Lender slects to
apply the proceeds to restornﬁen and repair, Grantor shall repair or replace the camaged or destroyed Improvements in a
manner satistactory to Lender. Lender shall, upon satisfactory proof of such axpenditure, pay of reimburse Grantor from the
proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds
which have not boen disbursed’ within.: 180 days after Iheir receipt and which Lender has not committed to the repair or
restoration of the Property shall. be’ used first to pay any amount owing to Lender under this Deed of Trust, then to pay
accrued interest, and tha remalnder. it any; shall be applied to the principa! balance of the Indebtedness. If Lender holds
any proceads after payment in fuil of the lndablodness such proceeds shall be paid without interest to Grantor as Grantor's

intarests may appear,

Unexpired Insurance at Sale. Any unaxplred msura'\ce shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trus!oes sale or other sale held under the provisions of this Deed of Trust, or at
any foreclosura sale of such Property.

Compliance with Existing Indebtodneu. Dunng the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Doed of Trust, to the extent compliance with the terms of this
Deed of Trust would constitute a duplication of insurance requuremnt It any proceeds from the insurance becoms payable
on loss, the provisions in this Deed of Trust for division.of procoeds shall apply only to that portion of the proceeds not
payable to the holder of the Existing indebledness. S

EXPENDITURES BY LENDER. If Grantor fails to compty wlth any pravuson of this Deed of Trust, including any obligation to
maintain Existing Indebtedness in good standing as required below. or.if any action or proceeding is commenced that would
materially atfect Lender's interests in the Property, Lender on Grantors benalf may, but shall not be required 1o, take any action
that Lender deems appropriats. Any amount that Lender expends in so ‘doing. will bear intarest at the rate prowided for in the
Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at Lender's
option, will (a) be payable on demand, (b) be added to the balance of the credit line and be apportioned ameng and be payable
with any installmant payments to become due during either (i) the term of any applicable insurance policy or (ii) the remaining
term of he Credit Agreement, or (c) be reated as a balloon payment which will be due and payabie at the Credit Agroomants
maturity. This Deed of Trust also will secure payment of these amounts.” “The rights. provided for in this paragraph shall be in
addition to any other rights or any remedies to which Lender may be eéntitied on-account-of the default. Any such action by
Lender shall not be construed as curing the default so as o bar Lender from any remody thal it othermsa would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp ot tha Propeﬂy are a part of this Deed of
Trust.

Title. Grantor wamrants that: (a) Grantor hoids gocd and marketable tme of rocord to the Proporty In fee simple, free and
clear of aii liens and encumbrances other than those set forth in the Real Property.description-or in the Existing Indebtedness
section below or in any titie insurance pulicy, title report, or final title opinion issued in favor of, and accepted by, Lender in
connection with this Deed of Trust, and (b) Grantor has the full right, power, and authanty to exocute and deliver this Deed
of Trus! to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor wnrrants and wlll forever defend the title to the
Property against the lawful claims of all persons. in the event any action or proceeding is cnmmanoed that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied. o parbcipate in.the proceeding
and to be represenied in the proceeding by counsel of Lender's own choice, and Grantor will deiiver, or. cause to be
deliverad, to Lender such instrumants as Lender may request from time to time to permit such pamclpltion. i

Compliance With Laws. Grantor warmants that the Property and Grantor's use of the Property compllos Mlh nII exishng
applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The foliowing provisions concerning existing indebtadness (the "Existing lndebtednoss'} aro a pan
of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and mfenor to an oxisung Iion
Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness nnd to prevent any
default on such indebledness, any default under the instruments evidencing such indebtecness, or any dofault undof any
security documents for such indebtedness.

No Modification. Granlor shall not enter Inlo any agreement with the holder of any morigege, deed of trust, or. olmr sucuﬂty,:

agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended; or ranewed
without the prior written consant of Lender. Grantor shall neither request nor accept any future advances under my suchf-""
security agreement without the prior writtan consent of Lender. _

CONDEMNATION. The following provisions relating to condemnation proceedings are a par! of this Oeed of Trust. o
Applicstion of Net Procesds. If all or any part of the Properly is condemned by eminent domain proceedings or by anyrf’:_
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proceeding or purchase In lieu of condemnalion, Lender may at its elaction require that all or any portion of the net proceeds
ol the award be applied to the Indabtedness or the repair or restoration of the Property. The net proceeds of the award shall
mean Ihe award after payment of all reasonable costs, expensas, and altornays' fees incurred by Truslee or Lender in
_&onnaclion with the condemnation.

- Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor shall
+ promptly take such steps as may be necessary 1o defend the action and obfain the award. Grantor may be the nominal
party-in such proceeding, but Lender shail be entitled to parlicipate in the proceeding and to be reprasented in the
* proceading by counsal of its own choice all at Grantor's expense, and Grantor will deliver or cause 1o be delivered to Lendar
'such instruments as may be requested by it from time 1o time to permit such paricipation.

f:fIM'POSITIO[i OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisicns relating fo
‘gavernmaental taxes, foes and charges are a part of this Deed of Trust:

«, “Cutrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
“-Dead of Trust-and take whatever other action is requested by Lender to perfect and conlinue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all axpenses incurred in recording,
perfecting'.or. continuing this Deed of Trust, including without limitation all taxes, fees, documenlary stamps, and ather
charges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes 1o which this section applies: (a) a specific tax upon this type of Deed of Trust or
upon all or any part of.ihe Indebtadness secured by this Deed of Trusl; (b) a specific tax on Grantor which Grantor is
authorized orrequirad to-deduc! from payments on the Indebledness securad by this type of Deed of Trust; (¢) a tax on this
type of Dead of Trust.chargeable against the Lender or the holder of the Credit Agreement; and (d) a specific tax on all or
e&ny portion of the Indebtednass or on paymants of principal and interest made by Grantor.

Subsequent Taxes. !f.any fax 1o which this section applies Is enacted subsequent to the date of this Deed of Trust, this
event shall have the.same eMect.as an Event of Default (as defined below), and Lender may exarcise any or all of ils
availabie remedies for.an Event_of Default as provided below uniess Grantor either {a) pays the tax before it becomes
delinquent, or (b) contests the lax as provided above in the Taxes and Liens section and deposils with Lender cash or a
sufficient corporate surety bond or other security salisfactory to Lander.

SECURITY AGREEMENT; l%_lNiNCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed.of Trust. ~ .

Security Agreement, Tﬁi’sf*xinsthmen'f'“,shh'ii constitute a security agreement to the extent any of the Property constitutes

fixtures or other personal property,-and Lender srg_all have all of the rights of a secured party under the Uniform Commercial

Code as amended from time to time.”
Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is
requested by Lender o perfect and continue Lender's securily interest in the Rants and Personal Property. In addition to

recording this Deed of Trust in the real ‘property records, Lender may, at any lime and without further authorization from
Grantor, file executed counterparts, copies. or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
assemble the Personal Property in & manner and at‘a place reasonably convenient 1o Grantor and Lender and make it

available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantbr((ﬁgbtor) and Lender (secured party), from which information concerning the
securily inferast granted by this Deed of Trust may be oblained (each as required by the Uniform Commerciai Code), are as
statad on the first page of this Doed of Trust, =

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followiig proy
are a part of this Deed of Trust. e

Further Assurances. At any time, and from time to hmeupanraquest of Lender, Grantor will make, execute and deliver, or
will cause to be made, executed or deliverad, to Lender or to Lender’s designee, and when requested by Lender, cause to

'§n§ relating to further assurances and attorney~in-fact

be filed, recorded, refiled, or rerecorded, as the case may be,-at such fimes and in such offices and places as Lender may
deem appropriate, any and all such morigages, deeds of trust, securily.deeds, security agreements, financing statements,
continuation statements, instruments of further assurance, certificales, and:other documents as may, in the sole opinion ot
Lender, be necessary or desirable in order o effectuate, complete; perfect, cantinue, or preserve (a) the obligations of
Grantor under the Credit Agreemant, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust on the Property, whether now owned ‘or. hereafer acquired by Grantor. Unless prohibited by

law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expensas incurred in
connaction with the matters referred to in this paragraph. BT s

Attorney-in-Fact. If Grantor tails to do any of the things referred to in the preceding paragraph, Lender may do so for and
in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby. irrevocably appoints Lender as
Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things as
may be necessary or desirable, in Lender’s sole opinion, 1o accomplish the matlars referrad 1o in the preceding paragraph.

FIRL PERFORMANCE. If Grantor pays ail the Indebledness when due, termindtes ‘the credit'iine account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shait-execute and deliver to Trustee a raquest
for tull reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on file
evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if
permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied
thereto”, and the recitals in the reconveyance of any matters or facts shail be conclusive proot. ol the lruthfulness of any such
matters or facts. Sk

DEFAULT. Each of the foilowing, at the option of Lender, shall constitute an event of default ("Event ofDefault”) under this Deed
of Trust: (a) Grantor commits fraud or makes & material misrepresentation at any time in connection with the Credil-Agreement.
This can include, for example, a faise statement about Grantor's income, asse's, liabilities, or any.other aspects of Grantor's
firancial condition. (b) Grantor does not meet the repayment terms of the Crodit Agreement. (c) Grantor's action of inaction
adversely affects the collateral for the Credit Agreement or Lender’s rights in the collateral. This can include; for example, failure
to maintain required insurance, waste or destructive use of the dwelling, faiiure to pay taxes, death of all persons liable on. the
account, fransfer of tile or sale of the dwelling, creation of a lien on the dwaelling without our permission, foreciosure by the holder
of another lien, or the use of funds or the dwaelling for prohibited purposes. A

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time theraanor. Truss't,ae"bf": ]
Lender, ai its option, may exercise any one or more of the following rights and remedies, in addition to any. ofher rights or -

remedies provided by law:

Accelerate Indebledness. Lendor shall have the dght atits option to daciare the entire Indebledness immedialaly due and

payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respeci to all or any part of the Real Property, the Trustee shall have the right lo exercise its powor n
saie and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case i
accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Persona! Property, Lender shall have all the rights and remedies of &

secured party under {he Uniform Commercial Code.
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Collect Rents. Lender shall have tho nght, without notice to Grantor, to take possession of and manage the Property and
collect the Rents, including amaunts nast due and unpaid, and apply the net proceeds, over and above Lender's costs,
against the Indebtedness. In furtherance of this nght, Lender may require any tenant or other user of the Property 1o mako
<+ payments of rent or use fees directly to Lendar. If the Rents are collected by Lender, then Grantor irevocably dasignates
~tender as Grantor's attorney—in-fact to endorse instruments received in payment thereof in the name of Grantor and o
" negotiale the same and coliect the proceeds. Payments by tenants or other users to Lender in response to Lender's
_+~~demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand
* existed.” Lender may exercise ifs rights under this subparagraph sither in person, by agent, or through a receiver.

- Appolnt Recelver. Lender shall have the right 1o have a receiver appointed to take possession of all or any part ot the

Property, with the power 1o protect and preserve the Property, lo operate the Property preceding or pending foreclosure or

. %, sale,andto collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership, against

i, ~ihe’indebtedness. The receiver may serve without bond if parmitted by law. Lender's right to the appointmant of a receiver

“..shall“exist whether or not the apparent value of the Property exceeds the Indebledness by a substantial amount.
Employmeni by Lender shall not disqualify a person from serving as a raceiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become & tenant at
sulterance of Lender or the purchaser of the Proparty and shall, at Lender’s option, either (a) pay a reasonabie rental for the
use of the Property,.or -(b) vacate the Property Immediately upon the demand of Lender.

Other Her}neﬁlg&:' 'Trus‘/faq;:*;or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreementorby law.. 7 .

Notice of Sale. Lé':rfao(;;s‘:ﬁgllf‘glve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time-after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean-notice given at least ten (10) days before the time of the sale or disposition. Any sale of

Personal Property:tjjay:be:mh‘ge:i-n,. gOn_]unction with any sale of the Rea! Property.

Sale of the Property. To.the extent permitiad by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its fights and remadies, the Trustee or Lender shall be tree 10 sell all or any part of the
Property together or separalely, in ong sale or by separate sales. Lender shall be entitied to bid at any public sale on all or
any portion of the Property. ...

Walver; Eleclion of Remedies. A waiver by any party of a breach o a provision ot this Deed of Trust shall not constitute a
waiver of or prejudice the party's‘rights otherwise 1o demand strict compliance with that provision or any other provision.
Election by Lender to pursue any remedy provided in this Deed of Trust, the Credit Agreement, in any Related Document, or
provided by law shall not exclude pursuit of any other remedy, and an election to make expenditures or 10 take action to
perform an obligation of Grantor under this Deed-of Trust after failure of Grantor to perform shall not affect Lender’s right to
declare a default and to exercise any of its rermedies.

Attorneys’ Fees; Expenses. It Lender institules any.suitor action to enforce any of the terms of this Deed of Trust, Lender
shall be entitied to recover such sum as-the court-may adjudge reasonable as altorneys’ fees at trial and on any appeal.
Whether or not any court action is invoived, gif reasonable expenses incured by Lender which in Lender’s opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become a par! of the Indebtedness
payable on demand and shall bear interast at the Credit Agreemaent rate from the date of expenditure until repaid. Expenses
covered by this paragraph include, without iimitation, however subject to any limits under applicable law, Lender’s attornays’
teas whether or not there is & lawsuit, inciuding attorneys' fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post—judgment collection services, the cost of
searching records, oblaining litle reports (including foreciosure reports), surveyors' reports, appraisal fees, tite insurance,
and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in addition to all
other sums provided by law. AT

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The following. provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part _of this Dead of Trust, oo™ &0 s

Powers of Trustee. In addition to all powers of Trustee arising as & matter of law, Trustee shall have the powaer !0 take the
following actions with respect to the Property upon the wrilten request of Lender and Grantor: (&) join in preparing and filing
a map o plat of the Real Property, including the dedication of steets or other rights to the public; (b) join in granting any
easement or creating any restriction on the Real Property; and (c) join in any.subordination or other agreement affecting this

Deed of Trust or the interast of Lender under this Deed of Trust.

Obiigations 1o Notify. Trustee shall not be obiigated to notity any other party of a pénding sale under any other trust deed
or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall'be a party, unless required by applicable
taw, or unless the action or proceeding is brought by Trustes. i

Trustee. Trustee shall meet all qualifications required for Trusiee under applicable law. |n“addition 1o the rights and
remedies se! forth above, with respect to ali or any part of the Property, the Trustee shail have the right to foreciose by notice
and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either cas@in accordance with and to the full
extent provided by applicable law. i

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by an instrument executed &nd acknowledged by Lender and recorded in-the.offica-of the recorder of
SKAGIT County, Washington. The instrument shall contain, in addition to all other matters required by. state law, the names
of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number ‘where this Deed of Trust is
recorded, and the name and address of the successor trustee, and the instrument shall be executed. and acknowiedged by
Lender or its successors in interest. The successor trustes, without conveyance of the Property; shall succeed to-all the titie,
power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This'procedurs for substitution of
trustee shall govern to the exciusion of all other provisions for substitution. .

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowad by law to
be given in another manner, any notice under this Deed of Trust shall be in writing, may be sent by teletacsimile, and shall be
effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shail be deemed
effective when deposited in the United States mail first class, certified or registered mail, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust. Any party may changa its address for notices under this Deed of Trust
by giving formal wrilten notice to the other parties, specitying that the purpose of the notice is to change the pmy‘s-;,__lddro_ss. All-
copies of notices of foraciosure from the hoider of any lien which has priority over this Deed of Trust shall be sanflo Lender'’s
address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees {o keep Lender.and Trustee :
informed at all times of Grantor's current address. E

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Doed of Trust, fogether with any Related Documents, consiitles the entra understanding and’
agreement of the parties as 1o the matters set forth in this Deed of Trust, No alleration of or amendment to this Deed of Trust

shall be effective uniess given in writing and signed by the party or parties sought to ba charged or bound by the ateration
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M

i or amendment.

_ _5' Appiicatle Law. This Deed of Trust has been dellvered to Lender and accepled by Lender in the Stale of
"+ Washington. This Deed of Trust shall be gcvamed by and consirued In accordance with the laws of the State ot
~_Washington.

Clptlon HeadIn 3s. Capfion headings in this Desd of Trus! are lor convenience purposes only and are not to ba used o
" Interpret or define the provisions of this Deed of Trust.

u.;g.r Thou shall be no merger of the interest or estate creatsd by this Deed of Trust with any other interest or estate in
. the Propecty atany time heid by o for the benefit of Lender in any capacity, without the written consant of Lender.

- Severability. it a court of compelent jurisciction finds &ny provision of this Deed of Trust to be Invalid or unenforceable as to
% . any person‘or circumstance, such finding shall not rander that provision invalid or unentorcsable as to any other persons or
", Circumstances, |t feasible, any such offending provision shail be desmed 1o be modified to be within the limils of
“@nforceablilty or validity; howsver, if the offending provision cannot be so modifed. it shall be stricken and il other
provisions-of this Deed of Trus! in all other respacts shall remain valid anc enforcsabie.

Successors and Asalgns. Subject to the limitations stated in this Deed of Trust on transter of Grantor's interest, this Ceed of
Trustshall be:binding upon and inure to the benef of the parties, their SUCCE30rs and assigns. If ownership of the Property
becomes vesied in a person othar than Grantor, Lender, without notice tc Grantor, may deal with Granor's successors with
reference to this Deed of Trust and the indebledness by way of forbearance or extension without releasing Grantor from the
obligations of this Deed of Trust or liability under the indebledness.

Time Is of the Essance. Ttrnois of the essence in the performance of this Doed of Trust.

Waivers and Consants. Lender shail not be deemed to have walved any rights under this Deed of Trust (or under the
Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in
exercising any right shall oparate &5-a waiver of such right or any other right. A waiver by any party of a provision of this
Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise 1o demand strict compliance with that
provision or any other. provision: No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitulg a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions. Whenever consant
by Lender is required in this Deed of Trus!, the granting of such consent by Lender in any instance shail not constitute

continuing consant to subéqqygnt_‘imhhcogwm such consent is required.

Waiver of Homestead Exemption. Grantor hersby roleases and waives all ights and bansfits of the homestead examption
laws of the State of Washington as to.all indebledness secured by this Deed of Trus!.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TOITS TERMS. - " . ©

Signed, acknowlodged and deiiverad in the presence of:

X
Wiiness
X
INDIVIDUAL ACKNOWEE
 STEOF __ 405 iy Hor ) ?
4 - g
COUNTY OF _-S’/g%_ﬂ-} )

On this day betore me, the undersigned Notary Public, personally appeared L R\AEHRN Bgdlly known to me or proved
fo me on the basis of satistactory evidence to be the individual described Uted the Deed of Trust, and
acknowledged that he or she signed the Deed of Trust as his or her froe and voluntary actanid deed, for the uses and purposas
therein mentioned.

Given under my hand and official seal this Pl day of /—?‘5“‘/ :

By ,Mj /774%‘ Residing at &,;(raéw”/?/

Notary Pubii I forthe Stateof Mﬁffgéﬁ Wy commission expires _//"/ 5" > 00 -
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REQUEST FOR FULL RECONVEYANCE
, Trustee

“Thetin¢ wsigned is the legal owner and holder of all indeblsdness secured by this Deed of Trust. You are heraby requesied,
/ upon-payment of all sums owing to you, to reconvey without wamanty, to the persons entitied thereto, the right, title and intergat
- now held by you under the Desd of Trust.

Its:

LASEAPRO, Reg. U.S. Pati & T.M. Of1., Ver. 2.23 (6} 1897 CF1 ProSarvices, Inc. All rights reserved. [WA-G01 92.LN L1.0VL)
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