Return To:
INTERWEST BANK
P O Box 1649

Posocisss 9702120 095

LOAN # 0470114151

Assessor’s Parcel or Account Number: 410?5 45-026-0003

Abbreviated Legal Description: |
LOTS 7-13 & LOTS 15-2C BLK14S5 MAP FIDMGQ VOL 2 PGS 113,114 SEE PG 9
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Full legal description located on page 2.
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SA-16213 DEED OF TR ST

THIS DEED OF TRUST ("Security Instrument”) is made on FEBRUARY 5, 199‘7 . The grantor is

ARVEL KINSLOW AND ELAINE C KINSLOW, HUSBAND AND WIFE

("Borrower™). The trustee is ISLAND TITLE COMPANY

("Trustes"). The beneficiary is INTERWEST BANK, A WASHINGTON CORPORATION

which is organized and existing under the laws of THE STATE OF WASHINGTCN
address is - 801 COMMERCIAL AVE/PO BOX 219, ANARCORTES, WA 98221 - - .

("Lender™). Borrower owes Lcnd..r thc pnn.;pal :
- sumof ONE HUNDRED TWENTY SIX THOUSAND AND NO/100

Dollars (U.S. § 126, 000..00 )

This debt-is evidenced by Bormower's noe dated the same date as this Security Instrument {"Note"
WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
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which provides for monthly payments, with the full debt, if not paid earlier, due and payable on -
MARCH 1, 2027 - This Security Instrument secures 1o Lender: (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note: (b)
the payment of all other sumswxl.h interest, advanced under paragraph 7 to pretect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agresments under this Security Instrument and
the Note. For this purpose, Borrower irevocably grants and conveys o Trustee, in' trust. with
power of sale, the following described. property located in SKAGIT
"ATTACHMENT A"

which has the address of 1497 LINCOLN STREET, "ANACORTES. [Street, City],
Washingicn 98221 {Zip Code} {"Property Address"); .
TOGETHER WITH all the improvemernits now or hereafter erected on the property, and all easements,
appurtenances, and fixtures nov or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referre "10-1n_this Security Instrument as the
"PTOPCTIY." - - ":=-:.-:.:;;::..-K:.::K,\;-,‘:if":‘” -
BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the
right 10 grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warranis and will defend generally the tile 10 the Property against all claims and demands,
subject 10 any encumbrances of record. |
THIS SECURITY INSTRUMENT combines uniforr covenants ‘for national use and ron-uniform
covenants weith limited variations by jurisdiction 10 constitute a uniform security instrument covering real
property. J
UNIFORM COVENANTS. Borrower and Lender covenant and agrecas follows:
1. Payment of Principal and Interest; Prepavment and Late Charges. Borrower:

\ shall promptly pay = .

when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges -
due under the Note. P , -

2. Fuads for Taxes and Insurance. Subject 0 applicable law or t a written waiver by Lender, Borrower
shall pay 10 Lender on the day monthly payments are due under the Note, urtil the Note is paid in full, a sum
("Funds™) for: (a) yearly taxes and assessments which WAy anain priority over this Security. Instrument as a lien
on the Property: (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any: (¢) yearly mortgage insurance
premiums, if any: and (f) any sums payable by Bosrower to Linder, in accordance with the provisions of .
paragraph 8, in Lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender fora .
federally related morigage loan may require for Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time 10 time, 12 U.S.C. Section 260) et seq. ("RESPA™),
unless another law that applies to the Funds sets a lesser amount. if so, Lender may, at any time; collect and hold
Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds Gue on the basis
of current data and reasonable 2stimates of expenditures cf future Escrow Htems or otherwise in accordance with
applicable law, ' '

» The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an instiwtion) or in any Federal Home Loan Bank. Lender shall apply’
the Funds © pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds,
form 3048 9/90
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annually analyzing the escrow mcount.'or verifying the Escrow Items, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge. However, Lender may requise
Borrower 1o pay a one-time: chargc for an independent real estale tax reporting service usec by Lender in
connection with this loan, unlcss apphcablc law provides otherwise, Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or eamings on the
Funds. Borrower and Lender may agrec in wnung. however, that interest shall be paid on the Funds. Lender shall
give 10 Borrower, without charge, an-annual accounung of the Funds, showing credits ard debits 1o the Funds
and the purpose for which each debit 1o thc Funds was made. The Funds are pledged as additional security for all
sums sccured by this Security Instrument. = ' .

If the Funds held by Lender exceed lhc amounts pcrmm.cd to be held by applicable law, Lender shall
account 1o Borrower for the excess Funds in accordancc with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
noufy Borrower in writing, and, in such case Berrowcr shall pay to Lender the amount necessary 10 make up the
deficiency. Borrower shall make up the d*ﬁczcnty i no more t.han twclvc monthly payments, at Lcndcr s sole
discretion,

Upon payment in full of all sums secured by Jus Secunty Insu'umcm. Lender shall promptly refund to
Borrower any Funds heid by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply- any Funds hcld by Lender at the time of acquisition or
sale as a credit against the sums secured by this' Sceurity Instrument. -

3. Application of Payments. Unless applicable law prov:dcs emcrw;se. all paymznts received by Lender
under paragraphs 1 and 2 shall be applied: first, 10 any prcpaymc:nz cha.rgcs due under the Note; second, to
amounts payable under paragraph 2; third, 1o inierest due; foun.h 10 prmclpal duc and last, 10 any late charges _
due¢ under the Note.

4. Charges; Liens. Borrower shali pay all taxes, asscssmcms, chargcs. ﬁncs and impositions attributable to
the Property which may atwain priority over this Security Instrument. and”lwschold payments or ground rents, if
ary. Borrower shall pay thesc obligations in the manner provided in paragraph 2;0r f not paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrowcr snall promptly furnish 1o
Lender all notices of amourts to be paid under this paragraph. If Borrewcr makcs Lhesc payments directly,
Besrower shall promptly furnish 1o Lender receipts evidenicing the payments, :

Borrower shall promptly discharge any lien which has priority over ﬂus S\ec ___'ty Instrument unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in"a manner acceptable to
Lender: (b) cortests in good faith the lien by, or defends against enforcement of the lien in, lcgal proceedings
which in the Lender’s opinion operate 1o prevent the enforcement of the lien; or (c). secures from the holder of -
the lien an agreement satisfactory 1o Lender subordinating the lien to this Secunty Instmmcnt. If Lender
delermines that any part of the Property is subject 1o a lien which may attain priority . ovcr zlus Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shali sansfy or takc one or
more of the actions set forth above within 10 days of tac giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the xmprovcmcms now cx' tmg o hcrcaftcr
erected on the Property insured against loss by fire, hazards included within the term cxu:nded covcragc ‘and
any other hazards, including floods or flooding. for which Lender requires insurance. This insurance shall bc
maintained in the amounts and for the persiods that Lender requires. The insurance carner prowdmg the insurance .
shall be chosen by Borrower subjcct to Lender's approval which shall not be unreasonably withheld. lf Bo:mwcr *_
fails 1o maintain coverage described above, Lender may, at Lendes’s option, obtain coverage 10 prowct Lcudcr s
rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable o Lender and shail include 2 smndard mo__.:‘.: gage
clause. Lender shali have the right 1o hold the policies and rencwals. If Lender requires, Borrower shall pmmpﬂy
give 1o Lender all receipts of paid premiums and rencwal notices. In the event of loss, Borrower shall give .~ -
prempt notice to the insurance carrier 2nd- Lender. Lender may make proof of loss if not made prompiy by &
Borrower.

Unless Lender and Borrower otherwise agres in_writing, insurance proceeds shall be applied to rcstoraucn
Form 3048 9/80
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or repair of the Propcrty damagcd xf !.hc restoration or repair is economically feasible and Lender's security is
not lessened. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
insurance proceeds shall be apphed 10 thc sums secured by this Security Instrument, whether or not then due,
with any excess paid to Borrowcr, If Borrowu' abandons the Property, or does not answer within 30 days 2
notice from Lender that the insurance camcr ‘has offered to settle a claim, then Lender may collect the insurance
proceeds. Lencer may use the procccds 10 repair or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The 30-day penod will begin when the notice is given.

Unless Lender and Borrower ot.hcswxsc agrcc in writing, any applicztion of proceeds o principal shall not
extend or postpone the due daie of the: mom.hly paymcms referred to in paragraphs 1 and 2 or change the amount
of the payments. If under paragraph 21 the. Propcny isacquired by Lender, Berrower's right 10 any insurance
policics and proceeds resulting from damage to the: Pmperty prior 10 the acquisition shall pass ©© Lender 10 the
extent of the sums secured by this Security Insu-umcm immediately prior to the acquisiton.

6. Occupancy, Preservation, antenance and .Protection of the Property; Borrower's Loan
Application; Leaseholde. Borrower shall occupy establish, and use the Property as Rorrower’s principal
residence within sixty days afler the execution “of this Security. Instrument and shall continue to occupy the
Property as Borrower's principal residence for at'least one. yw -after the date of occupancy, unless Lender -
otherwise agrees in writing, which consent shall not . bc unrcasonably withheld, or unless uu:nuanng
circumstances exist which are beyond Borrower's con;rol, Borrowcr shall not destroy, damage or impair the
Property, aliow the Property 1o deteriorate, or commit wastc on the PrOpcny Borrower shali be in default if any
forfeiture action or proceeding, whether civil or criminal;: xs bcgun that in Lender’s good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien cxmted by this Secunty Instrument or
Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the action or proceeding o be dismissed with a ruhng that, in Lcndcr s good f{aith determination,
precludes forfeiture of the Borrower's interest in the Property or other natr..nal impairment of the lien created by
this Security Instrument or Lender’s security interest. Borrower shall also be in-default if Borrower, during the
loan application process, gave materially false or inaccurate informaticn” or‘statements o Lender (or failed to
provide Lender with any material information) in connection with the loan. cv:dcnccd by the Note, including, but
not limited to, representations concerning Borrower’s occupancy of the Property as 2 principal residence. If this
Security Instrument is on a leaschold, Borrower shall comply with all the provxsxons of the lcase. If Borrower
acqurcs fee tile 1o the Property, the leasehold and the fee title shall not merge unl Lzhde:r agreez 10 the merger
in writing.

7. Protection of Lender’'s Rights in the Property. If Borrower fails Lo pcn’orm :.he covenants and
agreements contained in this Security Instrument, or there is a legal procecdmg that’ may sxgn.ﬁcanlly affect
Lendes’s rights in the Property (such as a proceeding in bankruptey., probat.c for condcmnanon or! forfeitre or to
enforce laws or regulations), then Lender may do and pay for whatever is necessary to prot.ccr.z; the value of the
Property and Lender’s rights in the Property. Lender’s actions may include paymg any sums ’ urcu by a lien
which has priority over this Security Instrument, appearing in court, paying reasonable attomeys® fees and
entering on the Property to make repairs, Although Lender ‘may ke action under this pa.ragraph 7 Ixndu' docs
not have 16 do so.

Any amounts disbursed by Lender undc. this paragraph 7 shall become additional debt of Bomwcr secumd

by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amouns shall

bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon noucc from =

Lender to Borrower requesting payment.
8. Mortgage Insurance. If Lender required morigage insurance as a condition of making thc Ioan sccured
by this Security Instrument, Berrower shall pay the premiums required 0 maintain the mortgage insurance in
effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in cffect.
Bomrower shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance
previously in effect, at a cost substantially cquivalent to the cost to Borrower of the mongage insurance
prcvxously in effect, from an alternate mortgage insurer approved by Lender, If substantially equivalent mongagc’_’”

insurance coverage is not available, Borrower shall pay 10 Lender each month a sum equal 1o one-twelfth of the
Form 3048 _9/90
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yearly morigage msurancc prcmmm bcmg paid by Borrower when the insurance coverage lapsed or ceased 1o be
in effect. Lender will acccpt, use and retain these payments as a loss reserve in liecu of morigage insurance.
Loss reserve payments may o longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period tha! Lmdcr rcquxrcs) provided by an insurer approved by Lender again becomes
available and is obtained. Borrewcr shall pay ‘the premiums required o maintain morigage insurance in effect, or
1o provide a loss reserve, untl r.hc rcqmrcmcm for morigage insurance ends in accordance with any written
agreement between Borrower and L _:‘.,dc.r or appl:cablc law.

9. Iaspection. Lender or its agcm may-make reasonable entrics upon and inspections of the Property.
Lender shall give Borrower notice at the. ‘umc'-"of or pnor 10 an inspection specifying reasonable cause for the
inspection.

16. Condemnation. The proceeds et' any award or claim for damagts. direct or consequcnual in
connection with any condemnation or other Lakmg of any part of thc Property, or for conves Syance in lieu of
condemnation, are hereby assigned and shall b-: pald 10 Lender.

" In the event of a total taking of the rty, the proceeds shall be applied to the sums secured by this
Sccurity Instrument, whether or not then due, wx!h any excess paid 10 Borrower. In the event of 2 partiai taking
of the Property in which the fair-market value of the Property immediately before the taking is equal to or greater
than the amount of the sums secured by this Security Instrument’ unmcdmcly hefore the taking, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Secunty instrumen: shall be reduced by the
amount of the proceeds muhiplied by the following fraction: (a) the total amount of the sums secured
immediately before tic taking, divided by (b) the fair market value o!' the Property immediaiely before the taking.
Any balance shall be paid to Borrower. In the event of 2 partial rakmg of the Property in which the fair markez
value of the Property immediately before the taking is less than thc amounl of the sums secured immediaiely
before the taking, unless Borrower and Lender otherwise agroc in writing or unless applicable law otherwise
provides, the proceeds shall be applied to the sums sccured by Ltns Secunty Instrumcnt whether or not the sums
are then due. L

If the Property is abandoned by Borrower, or if, after notice: by ,dcr 10 Borrower that the condemnor
offers to make an award or seule a claim for damages, Borrower fails 1o rwpond i Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply the procecds at its option, e¢ither to
restoration or repair of the Property or to the sums secured by this Security Instrument, whcr.hcr or not then due.

Unless Lender and Borrower otherwise agree in writing, any apphcanon of proceeds to principal shall not
exizcnd or postpone the due date of the monthly payments referred 1o in pa.ragnaphs *r‘*and 2o changc the amount
of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Wmver Extcns:on of’ lhs time for payment
or modification of amortization of the sums secured by this Security Instrumcm gmnwd by Lender 10 any
successor in interest of Borrower shall not operate to release the Liability of the original Borrewm' or Borrower’s
successors in interest. Lender shall not be required 10 commence proceedings against any. sucmsor in interest or
refuse 1o extend time for payment or otherwise modify amortization of the sums securec by Secun'y
Instrument by reason of any demand made by the original Borrower or Borrower's sucmr:. in mtermt. Any
forbearance by Lender in exercising any right or remedy shall not bc a waiver of or prccludc thc e:xcrcmc af an)

right or remedy. g
' 12, Successors and Ass:gn.. Bound; Joint and Several L:ab:l:ty, Co-sagners. Thc covmms and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowa.
subject 1o the provisions of paragraph 17. Borrower's covenarts and agreements shall be joint aﬂd SeVers ';5: Any
Bosrower who co-signs this Security lnsirument but does not execute the Note: (2) is co-signing’ Ihls Security -
Instrument only 1o mortgage, grant and convey that Borrower’s interest in the Property under the terms of this
Security Instruraent; (b) is not personally obligated 10 pay the sums secured by this Security Instrument; and (c)f'
agrees that Lender and any other Eorrower may agree o extend, modify, forbear or make any accommedanoss

For{;son 9!90
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with regard to the tcnnsofmnsSecunt) Instrument or the Note without that Borrower's consent.
13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or 10 be

by reducing the principal owed ‘under the Note or by making a direct payment to Borrower. If a refund reduces

principal, the reduction will be mwd as a partial "p;cpaymcnt without any prepayment charge under the Note,

1. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail uniéss:applicable law requires use of another method. The notice shall be
directed to the Property Address or any other. address Borrower designates by notice 1o Lender, Any nctice 10

Lender shall be given by first class mail 1o Lender's address stated herein or any other address Lender designates

by nolice 1o Borrower. Any notice provided for.in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Securiiy Insrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this

Security Instrument or the Note confiicts with applicable law,-such conflict shall not affect other ‘provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the

provisions of this Security Instrument and the Note are declared 1o be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Iﬂswmen[.

17. Transfer of the Property or a Beneficial Interesthorrowerlf all or any part of the Property or

any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior writien conseat, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. ‘However, this option shall not be exercised by

Lender if exercise is prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails 1o pay these sums prior 1o the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower. E *

18. Borrower's Right to Reinstate. If Borrower meets certain conditions; Borrower shall have the right to.
have enforcement of this Security Insrument discontinued at any time prior to the carlier of: (2) S days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power
of sale contained in this Security Instrument: or {b) cntry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (2) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c)
pays all expenses incurred in enforcing this Security Instrument, including, but not_limited 1o, reasonable
attorneys® fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender's rights in the Property and Barrower’s obligation 10 pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrumeat and the
obligations sccured hereby shall remain fully effective as if no acceleration had occurred. However, this right 1o
retnstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or 2 partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice o Borrower. A sale may resultin a .-

paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Scrvxc:rand
the address to which payments should be made. The notice will also contain any other information required by
applicable law.

Form 3048 $/90
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20. Hazardous Suhstances. Bonnwcr shall not cause or permit the presence, use, disposal, siorage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else o do,
anything affecting the Propcny that is in mlauon of any Environmental Law. The preceding two sentences shall
not apply 1o the presence, use, or storagc on the Property of small quantities of Hazardous Substances that are
generally recognized 10 be approprxatc 1o nonnal residential uses and 1o maintenance of the Property.

Borrower shall prompily give Le dcr written notice of any investigation, claim, demand, lawsuit or other
action by any govemmmental or regulatory” agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Berrowcr has actual knowledge. If Borrower lecams, or is notified. by
any governmentai or regulatory authority, that any removal or other remediation of any Hazardous Substance
affecting the Property is nccessary, Borrower shall prompﬂy take all necessary remedial actions in accordance
with Environmental Law,

As used in this paragraph 20, Hazardous Substanccs are those substances defined as toxic or hazardous
substances by Environmental Law and the fouowmg substances: gasoline, kerosene, other flammable or toxic

petroleum products, toxic pesticides and herbicides, volatile solvents, materials ‘containing asbestos or

formaldehyde, and radicactive materials. As used in this paragraph 20, "Environmental Law"” means federal laws
and laws of the jurisdiction where the Property is locau:d that relate 1o health, saiety or environmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall gnve rotice to Borrower prior to acceleration following

Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration

under paragraph 17 unless applicadle law provides otherwise). The notice shall specify: (2) the defauit; (b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that !'a:lure to-cure the default on or before the
date specified in the notice may result in acceleration cf the sums secured by this Security Instrument and
sale of the Property at public auction at a date not less than 120 days in the futere. The notice shall further
inform Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the
non-existence cf a default or a2ny other defens: of Borrower to accelerationr and sale, and any other
matters requu'ed to be in<luded in the notice by appbcable law. If. the default is not cured on or before the
date specified in the notice, Lender, at- its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the _power of sale and any
other remedies permitted by apphcable law. Lender shalil be entitled to collect all ‘expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but net l:m:ted to,’ reasonable attorneys’
fees and costs of title evidence. .

If Lender invokes tize power of sale; Lender shall give written notxce to Trustee of tbe occurrence of
an event of default and of Lender’s election to cause the Property to be soid. Trustee and Lender shall take
such action regarding notice of sale and shall give such notices {0 Borrower and to other persons as
appiicable law may require. After the time required by applicable law and after pubhmtxon of the notice

of sale, Trustee, without demand on Borrower, shall sell the Property at public suction to the highest
bidder at the time ard place and under the terms cesignated in the notice of sale in’ one. orﬁmore parcels .

and in any crder Trustee determines. Trustee may postpone sale of the Property for a|
permitted by applicable law by public announcement at the time and place fixed in. the
Lender or its designee may purchase the Property 2t ary sale.

Trustee shall deliver {0 the purchaser Trustee's deed conveying the Property thhout any covenant or

warranty, expressed or implied. The recitals in the Trustee’s deed shall be pnma facie evidence of the.
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonzble Trustee’s and attormeys’ fees;’ (b) to
all sums secured by this Secunty Instrument; and (c) any excess to the person or persons legally. entxtled to

it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shaL requwt
Trustee 1o reconvey tie Property and shall serrender this Security Instrument and all notes evidencing debt:
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without

charge to the person or persons legally entitled 1o it. Such person or persons shall pay any rccordauon costs.

-
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23. Substitute Trustee, In accordance with applicable law, Lender may from time 10 time appoint a
successor trustee to any Trustee appointed hereunder who has ceased 1o act. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred vpon Trustee herein and by
applicable law. )

Z24.Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Riders to this Security Instrument. If one or more riders are executed. by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into
and shall amend and supplement the covenants and agresments of this Security Instrament as if the rider(s) were
a part of this Security Instrument. .. ©. )

[Check applicable box(es)) Y g

XA Adjustable Rate Rider [ Condominium Rider [11-4 Family Rider
Graduated Payment Rider |_]Planned Unit Development Rider | Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

VA Rider (] Other(s) [specity)

(Seal)

-Borrower

L= (Seal)
-Borrower

(Seal)

-Borrower

(Seal)

(Seal)

-Borrower

(Seal)

-Borrower

(Swl)‘

-Borrower

(Seal)

-Borrower

STATE OF WASHINGTON %\
County of ~— (S CL}, :
On this day personally appeared before me
3‘1\{'\_)_@“ \ ;(\\'\"_D\OCD cav N\
e Q. Clv\eue

10 me known 1o be the i ividual5 described in and who-cxecmc_t_i’m: within. and forcgomgmsuumcm‘
and acknowledged thar ™ signed the same as \-4/\-\0 (S free and voluma!')( act apd

deed, for the uses and purposes thtrein mentioned. T C — -
GIVEN under my hand and official seal this =~ (& — day of TC\orug o

~ a7
o D&C\m M‘O&b

Notary Public in and for the Sute Qf Washington, rcs‘:ding o

ry .
My Appointment Expires on 2 3";% - X CO

@D, -SR(WA) (9610) - Pagesot 3 o Form 3048 9/90
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, - ; : . Rux  mm

-Borrower

~




SA-16213

EXHIBIT “A"™

That portion of the following described property lying Southerly of
a line parallel with and 200 feet South of the North line of
vacated South -20 feet of Fourth Street as shown on said Plat
referred to in said description:

Lots 7 through 13, J.nclusn.ve and Lots 15 through 20, Jinclusive,
Block 145, M2aP OF FIDALGO CITY, SKAGIT COUNTY, WASHINGTON,

according to -the plat thereof recorded in Volume 2 of Plats, pages

113 and 114, records of Skagit County, Washington;

TOGETHER WITH those port.xons of the vacated street and alley
adjoining said premises which upon vacation reverted to said

premises by operation of law.-




" INTERWESY BANK

Oak Harbor, WA . 98277
LOAN # 0470114151

Sﬁgff_ﬁf.i.'ADJUSTABLE RATE RIDER
ederal Cost of Funds Index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this STH day of .FEBRUARY .

19 97 . and 1s incorporated into and shall be deemed 1o amend and supplement the Morigage,
Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned
(the "Borrower™) to secure Borrower’s Adjustable Rate Note (the "Note"™) to

INTERWEST BANK, A WASHINGTON CORPORATION
(the "Lender”) of the same date and covering the property described in the Security Instrument and
located at: ‘ & '
1497 LINCOLN STREET, ANACORTES, WASHINGTON 98221
" [Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT

é}l‘:;:;’ ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

ADDITIONAL COVENANTS. In addition 1o the covenams and agreements made in the Security.

Instrument, Borrower and Lender further covenant and agrec agféllows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.125 % . The Note
provides for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates :

The interest rate I will pay may change on the first day of SEPTEMBER  ° 1997
and on that day every SIX . months thereafter. Each date on which my interestrate -
could change is called a "Change Date"”. U e @ b

(B) The Index - )

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index”
is the Federal Cost of Funds Index published monthly by the Federal Home Loan Mortgage .
Corporation. : '

If the Index is no longer available, the Note Holder will choose 2 new index that
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes _ S
Before each Change Date, the Note Holder will calculate my new interest rate by adding -+
THREE AND THREE QUARTERS percentage points ( 3.750 %) 1o the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one"
percentage point (0.125%). Subject to the limits stated in Section 4(D) below. this rounded amouat - -
will be my new interest rate until the next Change Date. :

The Note Holder will then determine the amount of the monthly payment that would be sufficient”
to repay the unpaid principal I am expected to owe at the Change Date in full on the marurity date at
my new interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly payment.

F702120095
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be

A 1.000 ° ) perceniage point(s) from the rate of interest  have been

*'paymg for the precedmg SIX months. My interest rate will never be greater than

(E) Effeotwe Date of Changes :
My new interest rate will become effective on each Change Date. I will pay the amount of my new

monthly payment begmmng on the first monthly payment date after the Change Date until the amount
of my monthly paymern changes again.

(F)  Notice of Changﬁ
The Note Holder wzli detiver or mail to me a notice of any changes in my interest rate and the
amount of my monthly- payment before the effective date of any change. The notice will inciude

information required by law to be given me and also the title and telephone number of a person who
will answer any quesnonl may ha.ve regardmg the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of Ihe ecur.ty Instrument is amended to rezd as follows:

Transfer of the Property ora Beneficxa] Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred- (ot if"a beneficial interest in Borrower is sold or transierred
and Borrower is not 2 natural person) wnhout Lender’s prior written consent, Lender may, ar its
option, require immediate payment in full. of all sums secured by this Security Instrument. However,

this option shall not be exercised by Lender if exercise prohibited by federal law as of the date of this.

Security Instrument. Lender also shall not ‘exercise ‘this option if: (a) Borrower causes to be submitted
to_Lender information required by Lende-' to.evaluate the intended transferee as if a2 new loan were
being made to the transferee; and (b) Lender rwsonably determines that Lender’s security will not be
impaired by the loan assumption and that r.he risk of a br&ch of any covenant or agreement in this
Secunty Instrument is acceptable to Lender. - -

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to

Lender’s consent to the loan assumption. Lender also may require the transferee 10 sign an assumpuon '

agreement that is acceptable to Lender and that obhgates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will condnue to be obligated
under the Note and this Security Instrument unless Lender releases Borrowef In writing.

If Lender exercises the option 10 reguire immediate paymem in fl.ll Lender shall give Borrower

notice of acceleration. The notice shall provide a period of not less than 30-days from the date the

notice is delivered or mailed within which Borrower must pay all sums ‘secured by this Security
Instrument. If Borrower fails 10 pay these sums prior 10 the expxranon of thls period, Lender may

inveke any remeches permitted by this Security Instrument wn}'*out furr.her nouce or demand on
Borrower. B :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and oovenants contamed in this
Adjustable Rate Rider. n ;

E..JAIN"‘ C KINSLOW

1S-276 LF (10/31/96) Page 2 of 2
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ey sg 125 % or less than S 6.125 %. Thereafter, my.interest -
e rate will never be increased or decreased on any singie Change Date by more than  oNE

Borrower
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