which provides for monthly payments. with the full debe, if not paid carlicr, due and payable on
FEBRUARY 1, 2004  ~ ~ _ This Securily Instrument secures o Lender: (a) the repayment
of the debt evidenced by the Note, with interest, and all rencwals, extensions and modifications of the Note: (o)
the payment of all other sums, with intercst, advanced under paragraph 7 1o protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower  irrevocably grants and conveys 1o Trustee, in trust, with
power of sale, the following described property. located in SKAGIT
o Op e O County, Washington:

LOT 6, PLAT OF POTLATCH BE.RCH DIVISION NO.2, ACCORDING TO THE PLAT
THEREOF RECORDED IN VOLUME 10 OF PLATS, PAGE 8, RECORDS OF SKAGIT
COUNTY, WASHINGTON; o4 N

SITUATED IN SKAGIT COUNTY, WASHINGTON.

which has thcaddressof ~ 416 TOTEM TRAIL ROAD, ANACORTES - (Street, City],
Washingion 98221 ) [ip Code] ("Property Address”); '

TOGETHER WITH all the improvements now or aercafier erected on the property, and all easements,’

appurtenances, ard fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred 10 .in this Security Instrument as the
“Promrly."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the -

right 1o grant and convey the Property and that the Property is unencumbered, excspt for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject 10 any encumbrances of record. kT

THIS SECURITY INSTRUMENT combines uniform covenants for ‘national use and non-uniform
covenants with limited variations by jurisdiction tw constitute 2 uniferm security instrument covering real
property. , |
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompuly pay
when due the principal of and interest on the debt evidenced by the Noze and any prepayment and late charges
due under the Note, _

2. Funds for Taxes and Insurance. Subject 1o applicable law or 1o a written waiver by Lender, Borrower
shall pay 10 Lender on the day monthly payments are due under the Note, until the Note is paid in full; a'sum
("Funds™) for: (a) yearly taxes and assessments-which may attain priority over this Security Instrument as a lien
on the Property: (b) yearly leaschold payments or ground rents on the Property, if any; (¢) yearly hazard or

property insurance premiums; (d) yearly flood insurance premiums, if any: (e) yearly morigage insurance.
_premiums, if any: and (f) any sums payable by Borrower to Lender, in accordance with the provisions-of
paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items.™
Lender may, at any time, collect and hold Funds in an amount not 10 exceed the maximum amount a lender fora - .

federally relaied mortgage loan may require for Borrower's escrow account under the federal Real Estate

Seulement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 e seq. ("RESPA™),

unless another law that applies 16 the Funds sets 2 lesser amount. If so, Lendr may, atany time, collect and hold
Funds in an amount not 10 exceed the iesser amount. Lender may estimate the amount of Funds due on 1he basis,
of current daw and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with

applicable law.

The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply’. -
the Funds o pay the Escrow liems. Lender may not charge Borrower for holding and applying the Funds, *
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annually analyzing the cscrow ztccoun ez-:or vc.nfymg the Escrow Items, unless Lender pays Borrower interest on
the Funds and applicable law ‘permits Lender 10 make such a charge. However, Lender may require
Borrower to pay a one-time charge for an :ndependent real estate tax reporting service used by Lender in
connection with this loan, unlcss apphcablc law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lcndcr shall not be required to pay Borrower any interest or eamings on the
Funds. Borrower and Lender may agmc in wnnng, howcvcr that interest shall be paid on the Funds. Lender shall
give  Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the I‘unds was made. The Funds are pledged as additional security for all
sums secured by this Security Instument. . - -

If the Funds held by Lender exceed thc amoums ‘permitied to be held by applicable law, Lender shail
account to Borrower for the excess Funds in acco: rdance with the requirements of applicable law. If the amount

of the Funds held by Lender at any time is'not. sufficien: to pay the Escroew Items when due, Lender may S0

notify Borrower in writing, and, in such case Borrower shall pay 1o Lender the amount necessary to make up the
deficiency. Borrower shall make up the dcﬁcmncy m no more than twelve monthly payments, at Lender’s sole
discretion.

Upor payment in full of all sums secured by th:s Socunty lnstrumcm. Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or szll the Property, Lender,
prior 10 the acquisition or sale of the Property, shall apnly any. Funds hcld by Lender at the time of acquisition or
sale as a credit against the sums secured by this Security Instrument. =

3. Appiication of Payments. Unless applicable law provadu mhc.rwxsc all"payments received by Lender
under paragraphs 1 and 2 shall be applied: first, 10 any prepayment’ chargcs due under the Note:; second, 0

amounts payable under paragraph 2; third, to interest due; fourth, t,o prmcnpal duc. and last, to any lazc charges .

due under the Note.

4. Charges; Liens. Borrower Ml pay all taxces, assessments, chargcs. mcs and impositions attributable 1o
the Property which may auain priority over this Security Instrument; and- lmschold payments or ground rents, if
any. Borrower shall pay these obligations in the nianner provided in paragraph ,-or_if not paid in that manner,
Borrower shall pay them on tme directly 1o the person owed payment. Borrower shall promptly fumish to
Lender all notices of amounts to be paid under this paragraph. If Borrowcr makcs thcsc payments directly,
Borrower shall promptly furnish to Lender receipts evidencing the paymcnrs?z;

Borrower shall prompty discharge any lien which has priority over
Borrower: (a) agrees in writing to the payment of the obligation secured by the Lenin & manner accepiable 10
Lender: () contests in good faith the lien by, or defends against enforcement of thc lien in, legal proceedings
which in the Lenders opinion operate 10 prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien 1o this Sccum) Insn'umcnt. If Lender
determines that any part of the Property is subject 0 2 lien which may amain pnonty over ths Security
Instrument, Lender may give Borrower a notice :dcnufymg the lien. Borrower shall sansfv Lhc lien or takc:onc or
more of the actions set forth above within 10 days of the giving of notice. e i

5. Hazard or Property Insurance. Borrower shall keep the improvements ncw., cxzsnng -0l “_r.:rcaftcr
crected on the Property insured against loss by fire, hazards included within the term “extended covcragc ‘and

any other hazards, including floods or flooding, for which Lender requires insurance. This i insurance. shal! bc
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance

Secumy'; Instrument unless

nr

shall be chosen by Borrower subject to Lender™s approval which shall not be unreasonably withheld. If Borrowcrz;,;s:-

fails 20 maintain coverage described above, Lender may, at Lander's opuon obtain coverage 1 protecz Lcndcr s 7

nghts in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lender and shall inciude 2 standard mongagc:;:
clause. Lencer shall have the right 1o hold the polities and renewals, If Lender reguaizes, Borrower shall promptly
give 1o Lender all receipts of paid prcmxums and rencwal notices. In the event of loss, Borrower shall g:vc?

promnt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower, -

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to rcsto:auon&
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or repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security is
not lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due.,
with any excsss paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a

notice from Lender that the insurance carrier has offered 1o settle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds 16 repair or restore the Property or 10 pay sums secured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Urless Lender and Borrower otherwiss agree in writing, any application of proceeds tv principal shall not
exicnd or postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount
of thé payincnis. If under paragraph 21 the Property is acquired by Lender, Borrower's right 10 any insurance
policies and proceeds resulting from damage to the Property prior 10 the acquisition shall pass to Lender 1o the
extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Mamtenance and Protection of the Property; Borrower’s Loan
Application; Leasehoids. Borrower shali occupy, establish, and use the Property as Borrower’s principal
residence within sixiy days after the execution of this Security. Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year afies the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Bomower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste or: the Property. Borrower shall be in default if any
forfeire action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s sccurily interest. Borrower may cure such a default and reinstate; as provided ip paragraph 18, by
causing the action or procecding to be dismissed with a ruling that, in Lender’s good faith determination,
precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien created by
this Security Instrument or Lender’s security interest. Borrower shall a 50 be in-default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements 1 Lender (or failed o
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but
not limited 1o, representations concerning Borrower's occupancy of the Property as a principal residence. If this
Security Instrument is on a leaschold, Borrower shail comply with all the provisions of the lease. If Borrower
acquires fee ttle 10 the Property, the leaschold and the fee title shall not merge unless Lender agrees 1o the merger
in writing. m L P

7. Protection cf Lender’s Rights in the Property. If Borrower fails 10 perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or 1o
enforce laws or regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the
Property and Lender’s rights in the Property. Lender's actions may include paying any sums secured by a lien
which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and
entering on the Property 10 make repairs, Although Lender may take action under this paragrapt Lender does
not have 1o do so. _ : ' :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured.
by this Security Inszursient. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall -
oear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Leader 10 Borrower requesting payment. ) : : B

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured
by this Security Instrument, Borrower shall pay the premiums required 10 maintain the mortgage insurance in
effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases 1o be in"effect,
Borrower shall pay the premiums required 1o obtain coverage substantially equivalent 1o the mortgage insurance
pseviously in effect, at a cost substantially equivalent 1o the cost to Borrower of the mortgage insurance
previously in effect, from an alternaic mortgage insurer approved by Lender. If substantially equivalept mortgage”

insirance coverage is not available, Borrower shall pay to Lender ¢ach month 2 sum cqual to ogc-mclg%aaol; ,r.ls'ng
- - or
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yearly mortgage insurance prcxmum be:ng paid by Borrower when the insurance coverage lapsed or ceased to bc
in effect. Lender will accept, use and retain these payments as a loss reserve in lies of morigage insurance.
Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender rcqmrcs) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in 2ffect, or
to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any writien
agreement between Borrower and Landa or: apphcablc law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower rotice at the: umc ot' or pnor 10 an inspection specifying reasonable cause for the
Inspecnon.

10. Condemnation. The procecds o,;- any award or claim for damages, direct or conscqucnual, in
connection with any condemnation or other taking' of any part of the Property, or for conveyance in lieu of
condemnation, are heredy assigned and shall be paxd to Lender.

In the event of a total taking of the Propcny. the proceeds_shall be applxcd o the sums securcd by ﬂus-
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial wking
of the Property in which the fair market value of the Property. xm'ncdxatcly before the taking is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Sccumy [nstrument shall be reduced by the
amount of. the proceeds multiplied by the fouowmg fracuon" (2) the total amount of the sums secured
immediately before the taking, divided by (b) the fair markcz valuc of the. Propcrty immediately before the taking.
Any balance shall be paid 1o Borrower. In the event of a pariia Lakmg of the Propesty in which the fair market
value of the Property immediately before the taking is less than the amount of the sums secured immediately
before the tking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by thszccunty Instrumcm whether or not the sums
are then due.

If the Propcrty is abandoned by Borrower, or if, after noucc by Lcndcr 1o Borrowcr that the condemnor
offers to make an award or settle a clatm for damages, Borrower fails 10 rcspond 10 Lender within 30 days after
the date the notce is given, Lender is authorized to collect and apply the procecds al its opuon, either to
restoration or repair of the Property or to the sums secured by this Security: Insrrumem.. whclha' or not then due.

Unless Lender and Borrower otherwise 2gree in writing, any application of procccds to principal shall not
extend or postpone the duc date of the monthly payments referred to in paragraphs ! and 2or changc the amount
of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcnsxon ef .he u'nc for paymcnt
or modification of amortization of the sums secured by this Security Instrument gmnl;ed by Lender 10 any
successor in interest of Borrower shall not operaic to release the liability of the on,,mal Borrowcror Borrower's
successors in interest. Lender shall not be required to commence proceedings against any ‘successor in interest or
refuse 10-exiend time for payment or otherwise modify amortization of the sums secu:cd by t.hxs Sccunty~
Instrument by reason of any demand made by the original Borrower or Borrower’s successors.in. mu::cst. Any
forbearance by Lender in exercising any right or remedy shall not be a wmvcr of or prcc!udc ¢ c.xcrcxse of any
right or remedy. ‘

12. Successors and Assigns Bound; Joimt and Several Liability; Co-sngne.."s. Thc c..nrcnanfs a.nde;}_
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and'scveral:Any. -
Borrower who co-signs this Security Instrument but does not.execute the Note: (a) is co-signing this Secumy
Instrument only to morigage, grant and convey that Borrower’s interest in the Property under the térms of this
Security Instrument; (b) is not personatly obligated 1o pay the sums secured by this Security Instrument;’ and (c,
agrees that Lender and any other Borrower may agree o extend, modify, forbear or make any accommodaticns
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with regard 10 the terms of this Sccumy Instmmcm or the Note without that Borrower's consent.
13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum

loan charges, and that law iy ﬁnally mt.c'prczcd so that the interest or other loan charges collected or 10 be

collceted in connection with the loan exceed the permited limits, then: (a) any such loan charge shall be reduced
oy the amount necessary to rcduc;; thc chargc 1o the permitied limit; and (b) any sums already collu.l.cd from
by reducing the principal owed undc.r thc Notc or by making a direct payment io Borrower. If a refund reduces
principal, the reduction will be treated as a partial prcpaymcm without any prepayment charge under the Note.

14, Notices. Any notice {0 Borrowcr provxdcd for in this Secunty Instrument shall be given by delivering it

or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed 10 the Property Address or any other address ‘Borrower designates by notice to Lender. Any notice tc
Lender shall be given by first class mail 1o Lcndcr s addrws stated hersin or any other address Lender designates
by notice 10 Borrower, Any notice provided for in t.tus Sccurity Instrument shall be deemed 10 havc been given 0
Borrower or Lender when given as provided in th.ls ‘paragraph.

15. Governing Law; Severab:!:.y. This Secunty Instrument shall be governed by fedcral law and
the law of the jurisdiction in which the Property is located. In-the event that any provision or clause of this
Security Instrument or the Note conflicts with applxcablc law, such conflict shall not affcct other provisions of
this Sccumy Instrument or the Note which can be given cffect without the conflicting provision. To this end the
provisions of this Sccurity Instrument and the Note are dcclarcd lo be severable,

16. Borrower's Copy. Borrower shall be given orc conformcd copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interst in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower i is sold or transferred and Borrower
is not a natural person) without Lender’s prior writien consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Secumy Imtrumcm.

If Lender exercises this option, Lender shall give Borrower notice of ‘acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed. within’ which Borrower must pay
all sums secured by this Sccurity Instrument. If Borrower fails to pay these sums prior 10 the c,.pn'auon of this
period, Lender may invoke any rcmcdxcs permitied by this Security Inszrumcm wnhout f rr.tm notice or demand
on Borrower. 2

18. Borrower’s Right to Reinstate. If Borrower meets certain condmcns Borrew,; shall have the nght 10
have enforcement of this Securtty Instrument discontinued at any time prior lo the earlier of: (a}'S days (or such
other period as apphcablc law-may specify for reinstatement) before sale of the Propcny pursuant 1o any power
of sale contained in this Security Insirument; or (b) entry of a judgment enforcing this Security Instrument. Those
conditions are that"Borrower: (a) pays Lender all sums which then would be due under this Sc:cunty Instrument

and the Note as if no acceleration had occusred; (b) cures any default of any other covenants or: agreements; (€).

pays all Lxpenses incurred in enforcing this Security Insoument, mcludmg but -not_limited 10, reasonable
_auomneys' fees; and (d) takes such action as Lender may reasonably require to assure that the lien. of r.hf Security
Instrument, Lender’s rights in the Property and Borrower’s obligation 10 pay the sums sesured by this Security
Instrument shall continue unchanged Upon reinstatement by Borrower, this' Sccurity Instrument and the

ovligations secured hereby shall remain fully effecuive as if no acceleration had occurred. howcvcr. r.hxs nght 105_;

rzinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. Thie Note or a partial interest in the Note (together wuhf':lusf;.}"
Sccumy Instrument) may be sold one or more times without prior notice to Borrower. A sale may. rwult ina .
change in the entity (known as the "Loan Servicer™) that collects monthly payments due under the Note and this:

Sccurity Instrument. There also may be one or more changes of the Loan Servicer unrelated 1 a sale of the Not
If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with

paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicerand
the address to which payments should be made. The notice will also contain any other information required by'

applicable law,
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20. Hazurdous Substancss.-Borrower shall not cause or permit the presence, use, disposal, storage, or
releasc of any Hazardcus Stbstances on or in the Property. Borrower shail not do, nor allow anyone ¢lse to do, -
anything affeciing the Proverty that is in violation of any Environmentz! Law. The preceding two sentences shall
not apply 10 the presence, us2, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized 10 be appropriate 1o normal residential uses and to maintenance of the Property.

Borrower shall promptly ‘give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any govermmental or regulatory agency or private party involving the Property and any IHazardous
Substance or Environmental Law of which- Borrower has actual knowledge. If Borrower leams, or is noufied by
any govenmenial or regulatory authority, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promply take all necessary remedial actions in accordance
with Environmental Law, :

As used in this paragraph 20, “Hazardous Substances™ are those substances defined as toxic or hazardous

substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
peroleum products, toxic pesticides and herbicides, volatile solvents, materials containing 2asbestos oOr
formaldehyde, and radioactive materinls. As used in this paragraph 20, "Environmental Law" mecans federal laws

and laws of the jurisdiction where the Property is located that relaie 10 health, safety or eavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ané agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any coverant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the defauls; ®d)
the action required to cure the default; (c) a date, notiess than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that-failure to cure the defauit on or before the
date specified in the notice may result in acceleration of the sums secured by this Security Instrument and
sale of the Property at public auction at a date not less than 120 days in the future. The notice shalt further
inform Borrower of the right to reinstate after acceieration, the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale, and any other
matters requirad to be included in the notice by applicable law. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect. all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’
fees and costs of title evidence. )

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Leuder’s election to cause the Property to be sold. Trustee and Lender shali take
such actior regarding notice of sale 2nd shall give such nctices tc Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction:to the highest
bidder at the time and place and under the terms designated in the notice of-sale’'in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in' the motice of sale.
Lender or its designee may purchase the Property at any sale. e e

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenarnt or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the procceds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attcrneys’ fees: (b) to
ail sums secured by this Security Instrurment; and (c) any excess to the person or persons iegally entitled te
it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums sscured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and- shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty. and without -~
charge to the person or persons legaily entitied 10 it Such person or persons shall pay any recordation costs

inmnais:
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23. Substitute Trustee. ln' accordan\.c with applicable law, Lender may from time 10 time appoint a
SUCCESSOr rustee to any Truslcc appomtcd hercunder who has ceased to act. Without conveyance of the Property,
the successor trustee shall succccd 0 all r.hc tde, power and duties conferred upon Trustee herein and by
applicable law. :

24. Use of Property. Thc Propcnv is noz uscd principally for agricultural or farming purposes.

25. Riders te this Sccurity lnstrument. If one or morc riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into ~
and shall amend and supplement the covcnams and agrccmcms of this Security Instrument as if lhc rider(s) were
a part of this Security Instrument, w Ty f S
(Check applicable box(es))

(] Adjustable Rate Rider (] Condormmum Rxdcr [ 114 Family Rider

[ Graduated Payment Rider [ _IPlanned Unit Dcvclopmcm Rider Biwcekly Payment Rider
Balloon Rider [_IRate Improvcmcm Rider __ISecond Home Rider

[_]VA Rider [ Otherts) Ispcczfy]

BY SIGNING BELOW, Borrower aceepts and’ agrcca to the: l.cxms and covenants contained in this Security
Instrument and in any ndcr(s) excculed by Borrower and rccordcd wnh u. -
Witnesses: A

(Sca))
-Borrower
(Seal)
-Borrower
(Seal) (Seal)
-Botrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) E (Seal)
-Borrower ' -Borrower T
STATE OF WASHINGTON
ss:
Countyof <7/ A ¢ } _

Cn this day personally appcarcd before me

N/\aqd, ’ -.,...é)z/é’f_cx./ &&WMJ

10 m¢ lcnown {0 be the individual < described in and who executed the within and foregoing msmxmcm.

and acknowledged thar <2< signed the same as &~ free and voluniary- act and o
deed, for the uses and purposes therein mentioned. , o
- GIVEN unds fhy fand zad official seal this- A qayof ..4';4-,3 --19 ""-?-
__ ’;:3‘:::‘."--::,%‘.‘-?=:;_~’l-fj.-f.'f‘c::"-. e LU L |
T '. N -» ) S / Public in ané for the State oﬁ.)‘/a:hmg:on rcmdung at
My - Appoxgungzt J;xrcs 3a 4 / %20-'«/ ~ozled _,€ v 0‘5
@-GR(WA}-%H'N Y Gpc':_"-‘.:‘ '-: N Page 8ot 8 Form 3048 9/80

vt
A
f':r:, o
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RETURN TO: o ‘ . )
INTERWEST BANK |
i OBOJ‘C 1649
. ~“0ak Harboxr, WA 98277
~LOAN # 9061007087

(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this 3157 day of  sanpARY. 1997
and is incorporaied xntoandshaubcdccnwd to amend and supplement the Mortgage, Deed of Trust or Deed
to Secure Debt (the “Security lnstrumcnt" ) of the same date given by the undersigned (the "Borrower”) to secure
the Borrower's Noteto

INTERWEST BANK, WASHINGTON CORPORATION
(the “Lender™) of the same date and covering the property described in the Security Instrument and located at:

416 TOTEM TRAIL ROAD, -~

ANACORTES, WASHINGTON 98221 ) )

lPropcny Address]

The interest rate stated on the Note 1sca,llcdthc "Note Rate.” The date of the Note is called the "Note
Date.” 1 understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone
who takes the Note. the Security_Instrument-and this Rider by transfer and who is entitled 1o receive payments
under the Note is called the "Note Holder.™ : —

ADDITIONAL COVENANTS. In addition tothc covcng.:guiii-@_:and agreements in the Security Instrument,

Borrower and Lender further covenant and agree as follows (despite anything to the contrary contained in the
. Security Instrumment or the Note):

. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of the Note and Security Instrumcm(thc’Nozc Maturnity Da:c"'). I will be able to
extend the Note Maturity Date 10 FEBRUARY 1ST, 2027 . (the "Extended Maturity
Date”) and modify the Note Rate to the “Modified Note Ratc“f;@j_détcnnm;ﬁ in accordance with Section 3 below
if all the conditions provided in Sections 2 and 5 beiow are met (the "Conditicnal Modification: and Eitension
Option®). If those conditions are not met, I understand that the Note Holder-is under no obligation to refinance
the Note or to modify the Note, reset the Note Rate or extend the Note Maturity Date, and that I wili have to
repay the Notefrom my own resources or find a lender willing 10 lend me the moncy 1o repay the Note.

2. CONDITIONS TO OPTION

If ] want to exercise the Conditional Modification and Exiension Option, ceriain conditions must be met -
as of the Note Marurity Date. These conditions are: (1) I must still be the owner and occupant of the property
subject to the Security Instrument (the "Property™); (2) I must be current in ri;fgﬁmon;}xlirﬂpz‘iyxgcnts and cannot
have beén more than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Nete
Maturity Date: (3) there are no liens, defects, or encumbrances against the Property. or other adverse matters
affecting title to the Property (except for taxes and special assessments not yet due and payable) arising after the

Security Instrument was recorded: (4) the Modified Note Rate cannot be more than'S percentage points zbove

-

the Note Rate: and (5) | must make a written request to the Note Holder as provided in Section 5 below.-

3. CALCULATING THE MODIFIED NOTE RATE

The Modified Note Rate will be a fixed rate of interest equal to the Federal Home Loan Morigage
Corporation®s required net yield for 30-year fixed rate mortgages subject 10 a 60-day mandatory delivery.
commitment, plus one-half of one percent (0.5%). rounded to the nearest one-cighth of one percent (0.125%)
(the “Modified Note Rate"). The required net yicld shall be the applicable net yield in effect on the date andtime
~ of day that I notify the Note Holder of my election to exercise the Conditional Modification and Extemsion ¢ - . .-

Option. If this required net yield is not available, the Note Holder will determine the Modified Note Rate by S
using comparable information. . - £

I1S-375 LF ¢11/01/96) Page 1 of 2
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4 - 'ALCU'LATING THE NEW PAYMENT AMOUNT -

Prov;dcd the Modiﬁcd Note Rate as calculated in Section 3 above is not greater than S percentage points above
the Note Rmc and all other conditions required in Section 2 above are satisfied, the Note Holder wilt determine
the amount of-the: monthly payment that will be sufficient to repay in full (a) the unpaid principal. plus (b)

R R

accrued but uipaid inierest, plus (c) all other sums I will owe under the Note and Security Instrument on the -
Note Matumy Date (assuming my monthly payments then are current, as required under Section 2 above), over -

the remaining cxtcnded term at the Modified Note Rate in equal monthly payments. The result of this calculation
the new. amount\_'e_t' my principal and interest payment every month until the Note is fully paid:

5. EXERCISENG“THE: CONDITIONAL MODIFICATIOW AND EXTENSION OPTION

The Note Holdcr wxll nonfy mc at lca:.t 60 calendar days in advance of the Note Marurity Date and advise me
of the principal. accrued but unpand interest, and all other sums 1 am expected 1o owe on the Note Maturity

Date. The Note Holder also will advise me that I may exercise the Conditional Modification and Extension
Option if the conditions in: Socnon 2-above are met. The Note Holder will provide my payment record -

information, together with the name; “title-and address of the person representing the Note Holder that | must

notify in order to exercise the Conditional Modification and Extension Option. If I meet the conditions of Section
2 above, I may exercise the Condmonal ‘Modification and Extension Option by notifying the Note Holder no
carlier than 60 calendar days and no later than 45 calendar days prior to the Note Maturity Date. The Note
Holder will calculate the fixed Modzf ed Note Rate based upon the Federal Home Loan Mortgage Corporation®s
applicabie published required net )xcld in effect-on the date and time of day notification is received by the Note

Holder and as calculated in Section 3 above. I wﬂl thea have 30 calendar days 1o provide the Note Holder with -

acceptable proof of my required owncrshxp. occupancy and property lien status. Before the Note Maturity Date
the Note Holder will advise me of the new' imcrcst rate (the Modified Note Rate), new monthly payment amount
and a date, time and place at which I must appcar 10 sxgn any documents required to complete the required Note
Rate modification and Note Maturity Dau: cxtcnswn I understand the Note Holder will charge me a2 $250

processing fee and the costs associated with thc exercise of the Conditional Modification and Extension Option,

including but not limited 1o the cost of updaung thc txtlc msurancc poacy

-

BY SIGNING BELOW, BORROWER acccpts and agrm to the terms and covenants contained in this Bailoon

Rider.
N ;@M
o " (Seal) - _LA - (Sea)
RONALD S§ REDMOND DEBRJ-':. L REDMOND
(Seal) (Seal)
) _  [Sign Original Only]

IS-375 LF {11/01/96) Page 2 of 2
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Return To:
INTERWEST BANK
P QO Box 1648
Oak Harbor, WA 58277

9702110062 ;

LOAN # 9061C07087

Assessor’s Parcel or Account Number:  4179<000-006-0001

Abbreviated Legal Description: )
LOT 6, POTLATCE BEACH DIV. 2

——

,;...:;::"Iﬂinclu&?: lo% block and plat or scction, zownship and range]

Full legal description located on page 2 2. L
[Space Above This Line For Recording Dau]

ISLAND TITLE CO.

SA-16228 - DEED OF TR..f ST

THIS DEED CF TRUST ("Sccurity Instrument™) is made on JANUARY 31, 1997 . The gxanior is

™

RONALD S REDMOND AND DEBRA L REDMOND, HUSBAND AND WIFE

("Borrower”). The trustee is ISLAND TITLE COMPANY

("Trustee™). The beneficiary is INTERWEST BANK, A WASHINGTON CORPORATION

which is organized and cxxsung under the laws of TEE STATE OF WASEINGTCON

address is PO BOX 1649 275 SE PIONEER WAY. OAK HARBOR, WA 982‘77 1649
(“Lender”). Borrower owes Lender thc prmcxpal"

sumof ONE HUNDRED TWENTY SEVEN THOUSAND EIGHT HUNDRED FIFTY AND NO/100

Dollars (U.S. S . 127,850.007)

This dcbt is evidenced by Borrower’s note dar.cd the same datwe as this Security Inatrumcm (“Notc")
WASHINGTOH-SmgIe Family-FNMA/FHLMC UNIFORM- lNSTRUMENT

Form 3048 9/50
@ -SR(WA) (9610} © Amended 5/91

. v l .
VMP MORTGAGE FORMS - (800)521-728% 0 : I ii
Page 1.0t 8 Inmals ? Q . Rt B2
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