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ORANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right, title,
* Aand.intorest in and to the foliowing doacribed real proparty, together with all existing or subsequently erected or affixed buildings,

imptovemants and lixturas; all nmsomants, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights
{including.atock in utiities with ditch or irrigation rights); and all other rights, roy‘altles. and profits relating to the real property,
Inchiding without limitation all minerals, oil, gas, geothermal and similar matters, located In SKAGIT County, State of

~ Washington (the "Real Property”):

/. That portion of the Southeast 1/4 of Section 5, Township 33 North, Range 3 East, W.M.,
- ¢ lying Southerly and Southwesterly of the County road which follows the base of a

. highland (Dodge Valiey Road), EXCEPT drainage ditch right of way, AND EXCEPT road
“along the West line of said subdivision.

The Real Property or ils address Is commonly known as **Bare Land**, MOUNT VERNON, WA
88273. Tho'Roal Proporty tax idaniification number is 15464, 15473, 15470 and 15469.

Grantor huraby assigns-as socyrity to Londer, all of Grantor's right, title, and interest in and (o all leases, Rents, and profits of the
Proporty. Thin asuignment.id recorded in accordance with RCW 65,08.070; the lien created by this assignment is intended 1o be
spacitic, perfectod and choste ypon tha rocording of this Mortgage. Lender grants to Grantor a license to collect the Rents and
profits, which liconse may be revoked at Londor's option and shall bo automatically revoked upon acceleration of all or part of the
Indobtodnony. AT R

DEFINITIONS. Tho"'rb'llowlr\:g'._.__\fv'ordg..ziuﬁqll havo the tollowing meanings when used in this Mortgage. Terms not otherwise defined
in this Mortgage shall have the meanings aftributed 1o such terms in the Uniform Commercial Code. Al references to dollar
amounts nhall moan amounts inlawtul monay of the United States of America.

Qrantor, Tho word "G.fipto”‘rf"ﬁ;vié'hh_p_..gfl'AFFANSON FARMS, INC.. The Grantor is the morigagor under this Morigage.

Guscanter, Tho word“c"quﬁrgni:br' rrihaﬁ_s and includes without limitation each and all of the guarantors, sureties, and
accommodation parties in connection with the Incebtedness.

Improvements. The worci_ "improverﬁhf‘its‘_;.-=*rr_\oans and includes without limitation all existing and future improvements,
buildings, structures, mobile horhes. aftixed-6n the Real Property, faciiities, additions, replacements and other construction on
the Roal Proporty.

Indebtedness. The word "Indoq;oaf;eéé" means. all principal and interest payable under the Note and any amounts
oxpanded or advenced by Lander 1o discharge obiigations of Grantor or expenses incurrad by Lender 1o enforce obligations
of Grantor under this Mortgage, togét’@_er with interest an such amounts as provided in this Mortgage.

Lender. The word “Londer" means Wasl'ér‘ri"fagrik,:ﬁh division of Washington Mutual Bank, its successors and assigns. The

Lender is the morigagee under this Morigage, -

Mortgage. The word "Mortgage" means !pf's _Mongagé, .bétween Grantor and Lender, and includes without limitation all
assignmants and security interest provisions‘(q‘lhtin_gtoi;hé Personal Property and Rents,

Note. Tho word "Note" means the promissory nole or credit agreement dated February 5, 1997, In the original

principal amount of $202,481.12 from Grantor to Lender, together with all renewals of, extensions of, modifications
ol, refinancings of, consolidations of, and substitutions for the promissory note or agreement. The maturity date of this
Morigage is March 15, 2002, NOTICE TO GHANTOR THE NOTE gQNTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now
or hereafter owned by Grantor, and now or hereafter attached or affixed 1o the Real Property; together with all accessions,
parts, and additions to, all replacements of, and all substitutions:for, any ot such property; and together with al issues and
profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiumns) from any sale or
other disposition of the Property. R

Property. The word "Property” means collectively the Real Pré’ip de'iﬁa-Férsqpal Property.

Real Property. The words "Real Property" mean the property, ihlefés.ts”ﬁ:ﬁd,_ rights described above in the "Grant of
Mortgage” section. 5o

Reiated Documents. The words "Related Documents” mean and i‘%ini:luda wnhout limitation all promissory notas, credit
agreements, loan agreements, environmental agreements, quaranties, security agreements, mortgages, deeds of trust, and
all other instruments, agreements and documents, whether now or hereafter existing,.executed in connection with the
Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, incornq;‘f‘i'sstiés. royaties, profits, and other benefits
derived from the Property. 5o

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND.{2) PERFORMANCE OF ALL
OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED DOCUMENTS: THIS MORTGAGE IS GIVEN
AND ACCEPTED ON THE FOLLOWING TEAMS: S5

PAVMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantér ;‘éhall p\gv“'i'q_,-s-fender all amounts
secured by this Morigage as they become due, and shall strictly perform all of Grantor's obligatjpn§ under this lg!o;;tgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessiofi and use of the Property
shall be governed by the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of a'{}pa_r_atg- and.manage the
Property and colloct the Rents from the Property (this privilege is a license from Lender to Grantor- automatically. revoked
upon default). FRC

Duty to Maintaln. Grantor shall maintain the Property in fenantable condition and promptly”perform all- repairs,
roplacements, and maintenance necessary 1o preserve its value.

Hazardous Substances. The terms "hazardous waste," "hazardous substance,” "disposal,” "release,” and "threatened
release,” as used in this Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. (CERCLAY), the .
Supertund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials’ "
Traneportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, -
ot seq., or other applicable state or Federal iaws, rules, or regulations adopted pursuant to any of the foregoing. -The terms
"hazardous waste" and "hazardous substance™ shall aiso include, without limitation, petroleum and petroleum by-products or -
any fraction therec! and asbestos. Grantor represents and warrants to Lender that: (a) During the pericd of “Grantor’s;
ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release. o

threatened release of any hazardous waste or substance by any person on, under, about or from the Property; (b) Grantor

has no knowledge of, or reason to believe that there has been, except as previously disclosed to and acknowledged by
Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occcupants of the Property or (i)

any actual or threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously
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disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized
user of the Property shall use, gonerate, manufacture, store, treat, dispose of, or reloase any hazardouo waste or substance
on, under, about or trom the Property and (ii) any such activity shall be conducted in compliance with all applicable federal,
- state, and local laws, regulations and ordinances, including without limitation those laws, rogulations, and ordinances
described above. Grantor authorizes Lender and it agants to ontar upon the Property 1o make such inspections and tests,
. at.Grantor's expense, as Lender may deem appropriate to datermine compliance of the Property with this section of the
© _Mongage, Any inspections or fes!s made by Landar shall be for Lendgr's purposes only and shall not be construed to create
~~ any responsibility or llabliity on the part of Lender to Grantor or 1o any other peraon. The representalions and warranties
- ;contained herein are basad on Grantors due diligence in investigating the Property for hazardous waste and hazardous
- | substances. Grantor heredy (a) roloases and waives any future claims against Lendor for indemnity or contribution In the
©  avent Grantor bocomes liably for cloanup or other costs undor any such laws, and (b} agrees 1o indemnify and hold
. harmiesa-Lenderagainst any and all claims, loases, liabilities, damages, penalties, and oxpenses which Lender may directly
~-0f indirectly sustain or sutfar resulting from a breach of this section of the Mortgage or as a consequence of any use,
generation, manutacture, storage, disposal, release or threatened roloase occurring prior to Granior's ownership or interast in
the Property,:whether r not the same was or should have bean known to Grantor, The provisions of this section of the
Mortgage, including the obligation tc Indemnity, shall survive the payment ot tho Indebtedness and the satisfaction and
faconveyance.of the.tien_of this Morigago and shall not be afectad by Londer's acquisition of any interest in the Property,
whather by foreclosure of otharwise.

Nulsance, Waste, Grartor shall not causa, conduct or Permi any nuisance nor commit, permit, or sutfer any stripping of or
waste on or-to the Property-or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not
remove, or grant to any other'party the right to removo, any timber, minerals (including oil and gas), soll, gravel or rock
products without tho prior written consent of Lo Jder.

Removai of lmprovogtiﬁuf Grantor shalt not demolish or remove any Improvemants trom the Real Property without the
prior writlen consent of Londer. As-a condition to the removal of Any Improvements, Lender may require Grantor to make
arrangoments satistactory to ygnd'orszlo-g_oplace such improvernants with Improvements of at least oqual vaiue.

Lender's Right to Entog_:-.:' :L’;mdor ahd%lls agonts and reprosontatives may enter upon the Real Property at all reasonable
limas to attend to Lender's interests: and 10 inspect the Property for purposes of Grantor's compliance with the terms and
conditions of this Morigage. .

Compllance with Governmental Requirements. Grantor shail promptly comply, and shall promptly cause compliance by
all agents, tonants or other persong-or entities of overy nature whatsoever who ront, lease or otherwise use or occupy the
Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, ot ali governmental authorities
applicable 1o the use or occupancy of tha.Propaerty, including without limitation, the Americans With Disabilities Act. Grantor
may contest in good faith any such law; ordinance, or rogulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has nofified Lender in wiiting prior to doing so and so long as, in Lender's sole
opinion, Lander's interests in the Property are not jecpardized. Lender may require Grantor to post adequate security or a

surety bond, reasonably satistactory to Lander, to prglet':ﬂ.ondor's interest,

Duty to Protect. Grantor agroes neither .16 _ibandéir_g:;ﬂér loave unattended the Property. Grantor shall do all other acts, in
addition to those acts se! forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Propony.

DUE ON SALE - CONSENT BY LENDER. Londer may, at iis option, (a) declare immediately due and payable all sums secured
by this Morigage or (b) increase the interest rate provided for in the Nota or other document evidencing the !ndabtedness and
impose such other conditions as Lender ceems appropriate, upon the.sale or transfer, without the Lender's prior written consent,
of all or any part of the Real Property, or any interest in the Real Property. A “sale or transfer' means the conveyance of Real
Property or any right, titie or interest tharein; whether legal, beneficialor aquitable; whether voluntary or involuntary; whather by
outright sale, deed, instaliment sale contract, land contract, contract for dead, leasehold interast with a term greater than threa (3)
years, lease-option contract, or by sale, assignment, or tranafor of any beneficial interest in or to any land trust holding title to the
Real Property, or by any other method of conveyance of Reat Property.intefest. If any Grantor is a corporation, partnership or
limited iiability company, transfor also includes any change in ownership.of mora_than twenty-five percent (25%}) of the voting
stock, partnership intereats or limited liability company interosts, a5 the case may be, of Grantor. However, this option shall not be
exercisec by Lendar if such exercise is prohibited by federal law or by Washington law.:

TAXES AND LIENS. The following provisions relating fo the taxes and Iig'hg‘ibn the Propeny are a part of this Mortgage.
Payment. Grantor shall pay when due (and in al avents prior lo, dalinquéncy) all taxes, payroli taxes, special taxes,

Right To Contest. Grantor may withhoid payment of any tax, assessment, or claim in connection with a good faith dispute
over tha obligation to pay, so long as Lendor's interest in the Property is not jeopardized. if'a lien arises or is filed as a result
of nonpayment, Grantor shall within tifteen (15) days aftar the lien arises or, ‘it a‘fien is filed, within fitteen (15) days after
Grantor has notica of the filing, secure the discharge of the tian, or if requested:by ‘Lander, deposit with Lender cash or a
auificient corporate surety bond or other security satisfactory to Lender in an amount sufficient to discharge the lien plus any
costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale’under the lien. In any
contest, Grantor shall dofend itsel! and Lender and shall satisty any adverse judgment before enforcement against the
Proporty. Grantor shall name Lender as an additiona! obligee under any surety bond furnished:in the contest proceedings.

Evidenoe of Payment. Graistor shall upon demand furnish to Lender satistactory eJidence':{bt_ paymem ot the taxes or
assessmants and shall authorize the appropriate governmental offictal to deliver to Lender at any.time a written statement of
tho taxes and assessments against the Proporty. o

Notice of Conatruction. Grantor shall notify Lender at least fifteen (15) days before any work:is commenced, any services
are furnished, or any maleriala are supplied o the Property, it any mechanic's lien, materiaimen's lien, or-other fien could be
asserted on account of the work, services, or malerials. Grantor wil upon request of Lender furnish.to Lender advance
assurancea satisiactory fo Lender that Grantor can and will pay the cost of such improvements. S

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Mongage

Maintenance of Insurance. Granior shall procure and maintain policies of fire insurance with standard extended coverage
ondorsemants on a raplacement basis for the full inaurable value covering all Improvements on the RealProperty in an_
amount sufficient fo avoid application of any coinsurance clause, and with a standard morigagee clause in'favor of Lender. ;
Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as-Lender may
request with Londer being named as additional insureds in such liability insurance policies. Additionally.":-G"ra‘ptb:;_;spa‘ll'
maintain such other insurance, inciuding but not limited to hazard, business interruption and boiler insurance as Lender may

raquirc.  Policies shall be written by such insurance companies and in such form as may be reasonably acceptable to.<

Lender. Grantor shall deliver to Lender certificates of coverage from aeach insurer containing a stipulation that coverage will ..
not be cancelled or diminished without a minimum of ten (10) days' prior written notice to Lender and not containing any"

disclaimer of the insurer's Habikty for lailure to give such notice. Each insurance policy also shall include an endorsement
providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor of any

other parson. Should the Real Property at any ime becoma located in an area designated by the Director of the Federal - s
Emergoncy Management Agency as a special flood hazad are , Grantor agrees to obtain and maintain Fedaral Flooq-'
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- Insurance for the full unpald principal balance of the can, up to the maximum policy limits set under the National Fiood
Insurance Program, or as otherwise required by Lender, znd to malintain such insurance for the term of the loan.

-Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make
+ proo! of loss It Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired,
.~Lender may, at its election, apply the proceeds to the reduction of the indebtedness, payment of any lian affecting the
" Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds 10 restoration and repair,
< Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall,
/ .upon satistactory proot of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
~  festoration it Grantor is not in default hereunder. Any proceeds which have not been disbursad within 180 days after their
- ¢ receipt and which Lender has not committed to the repair or restoration ot the Property shall ba used first to pay any amount
: owing-to Lender under this Mortgage, then to prepay accrued interest, and the remainder, it any, shall be applied to the
“_principal” balance of the Indebtedness. It Lender holds any proceeds after payment in full of the Indebtedness, such
‘proceads.shall be'paid without interest to Grantor.

Umxplrod lnuumlu at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Mortgage at any trustee's sala or other sale held under the provisions of this Mortgage, or a: any
loreclosure sale of such Property.

Grantor's Report on-Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
Londor a roport on‘each existing policy of insurance showing: (a) the name of the insurer; (b} the risks insured: (€} the
amount of the policy;. (d).1he property insured, the then current replacement value of such property, and the manner of
dotermining*that value; and.:(e) the expiration date of the policy. Grantor shall, upon request of Lender, have an
indepondant appraiser satistaclory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. ..if Grantor fails to comply with any provision of this Mortgage, or it any action or proceeding is
commenced that would materially-affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be
required to, take any action-that:Lender.deems appropriate. Any amount that Lender expends in so doing will bear interest at the
rate provided for in the Note fromthe data Incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at
Londer's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be
payable with any instaliment payments to become due during either (i) the term ot any applicable insurance policy or (i) the
romaining term of the Note, or (c) be treated-as a balloon payment which will be due and payable at the Note's maturity. This
Mongage also will secure payment of these'amounts. The rights provided for in this paragraph shall be in addition to any other
rights or any remedies to which Lander-may be entitied on account of the default, Any such action by Lender shall not be
construed as curing the detault so as to'bar'Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The ‘fg_l_lgwin‘g'j;h;(ov;i__sions relating to awnarship of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and
clear of all liens and encumbrances dther than those set forth in the Rea! Property description or in any title insurance policy,
title repon, or final title opinicn issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor
nas the full right, power, and authority to execute and deliver this Mortgage 1o Lender.

Defense of Title. Subject to the exceptionin the paragraph above, Grantor warrants and will forever defend the title to the
Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Lender under:this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor
may be the nominal party in such proceeding, -but Lender shall be entitied to participate in the proceeding and to be
represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to
Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities, including without limitation all applicable
environmental laws, ordinances, and regulations, unless otherwise spectfically excepted in the environmental agreement
axocuted by Grantor and Lender relating to the Property., *,

CONDEMNATION. The following provisions relating to condehﬁgiib fthePropeny are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is conderined by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds
of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall
mean the award after payment of all reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with
the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity ‘Lender in writing, and Grantor shall
promplly take such steps as may be necessary to defend the action and obtain.the award. Grantor may be the nominal
party in such proceeding, but Lender shal be entitled to participate in the proceeding and to be represented in the
proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered 1o Lender
such instruments as may be requested by it from time to time to permit such participation.: ;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, tees and charges are a part of this Morigage: R

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Mortgage and take whatever other action is requested by Lender to perfect and continue t.ender's lien on the Real Property.
Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in recording, perfecting
or continuing this Mortgage, including without limitation all taxes, fees, documentary stamps; and other charges for recording
or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon-this type of Mortgage or
upon all or any part of the Indebtadness secured by this Mortgage; (b) a specific tax on Grantor-which Grantor is authorized
or required to deduct from payments on the Indebtedness secured by this type of Mortgage; . (c)-a tax-on.this type of
Mortgage chargeabie against the Lender or the holder of the Note, and (d) a specific tax an all or_any.-portion of the
Indebtednass or on payments of principal and interest made by Grantor. T AT

Subsequent Taxes. !f any tax to which this section applies is enacted subsequent to the date of this Mortgage; this:event
shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of its available
remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it becomes detinquent; or
(b) contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a ‘sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating fo this Morgage as a security
agreement are a part of this Mortgage. A
Security Agresment. This instrument shall constitute a security agreement to the extent any of the Property, constitutes .

fixtures or other personal property, and Lender shall have all of the rights of a secured party under the Uniform Commercial -
Code as amended from time to time.

Securlty Interest.  Upon request by Lander, Grantor shall execute financing statements and take whatevar other acﬂonis
requested by Lender 1o perfect and continue Lendar's security interest in the Rents and Personal Properly, In additionto
recording this Mortgage in the real property records, Lender may, at any time and without turther authorization from Grantor.’_
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< i axecuted countarparts, coples or reproductions of this Mortgage as a financing statement. Grantor shall reimburse
“Lender for all expenses incurred in perfecting or continuing this security inferest, Upon default, Grantor shall assemble the
Parsonal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender
within three (3) days after receipt of written demand from Lender.

Addrum The malling addresses of Grantor (debtor) and Lender (secured party), from which information concerning the

- security-interest granted by this Mortgage may bo obtained (each as required by the Uniform Commercial Code), are as

stated anthe first page of this Morigage.

FURTHER ASSUHANCES. ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney~in-fact
are apart of !hi;’s Mortgage.

. Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or

“will-cause-to be' made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to
be filed, Tecorded, retiled, or rerecorded, as the cuse may be, at such times and in such offices and places as Lender may
deem appropriate,. any and ali such mortgages, deeds of trust, security deeds, security agreements, financing statements,
continuation ‘staternents, instruments of further assurance, certificates, ard other documents as may, in the sole opinion of
Lender, .be necessary or desirable in order to affectuate, complets, perfect, continue, or preserve (a) the obligations of
Grantor under the Note, this Mortgage, and the Related Documents, and (b) the liens and security interests created by this
Mortgage as first and prior liens on the Property, whether rnow owned or hereatter acquired by Grantor. Unless prohibited by
law or agreed to-the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expensas incurred in
connection with tha matters raferred to in this paragraph.

Attomey-ln-?:éf. i a(i_r_&nlorj_ﬁi‘la lo do any of the things referred to in the preceding paragraph, Lender may do so for and
in the name of Grantor and at-Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as
Grantor's attorney-in-fact for.the purpose ot making, executing, delivering, filing, recording, and doing all other things as

may be necessary or geéi_riablq,::.In'-fe'nd.gr's sole opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantof pays all the Indebtadness when due, and otherwise performs all the obligations imposed upon
Grantor under this Mortgage, Lender shall 8xecute and deliver to Grantor a suitable satistaction of this Mortgage and suitable
stalements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal
Property. Grantor will pay, it permitted by applicable law, any reasonable termination fee as determined by Lender from time to
tirm' :'.:'1'; _.::':

DEFAULT. Each of the following'.""a't“’fﬁé,c;‘;ti_ori:' of Lender, shall constitute an event of default ("Event of Default") under this
Mongage: ,

Default on indebtedness. Failuréof‘ér_g_mert’dfﬁjalig any payment when due on the Indebtedness,

Default on Other Payments. Failure*{_ﬁti_jgraﬁtd[:-Wi_tﬁln the time required by this Morigage 1o rmake any payment or taxes or
insurance, or any other payment neceé@'ary.=_xd:--prayent ﬁling of or to effect discharge of any lien,

Environmental Default. Failure of any panyto complywnh or perform when due any term, obligation, covenant or
condition contained in any environmental agreemant executed in connection with the Property,

Comptiance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this
Mortgage, the Note or in any of the Related Documents.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement, purchase
Or sales agreement, or any other agreement, in favor of any other creditor or person thar may materially affect any of
Grantor's property or Grantor's abilty to repay the Note or Granfor’s ability to performn Grantor's obligations under this
Mortgage or any of the Related Documents.

False Statements. Any warranty, representation or statemm“;qade or’“{ﬁr_gpishad 1o Lender by or on behalf of Grantor under
this Mortgage, the Note or the Related Documents is false or‘misleading.in any material respect, either now or at the time
made or furnished,

Defective Collateralization. This Mortgage or any of the RelatedDocumnts ceases to be in full force and elfect (including
failure of any coliateral documents o create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existencegfg;a goingf businesz, the insalvency of Grantor, the
appointment of a roceiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor
workout, or the commencement ot any proceeding under any bankrupg;y‘gf:__ipsclyancy &_I‘aws by or against Grantor.

Foreclosurs, Forfelture, atc. Commencement of foreclosure or forteiture_proceddings; whether by judicial proceeding,
self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency against any of the
Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or
reasonableness of the claim which is the basis of the foreciosure or forefeiture proceeding, provided that Grantor gives
Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender
- that s not remedied within any grace period provided therein, including without limitation any agreement concerning any
indebtedness or other obligation of Grantor to Lender, whether existing now or later. S

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness
or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability Under, any Guaranty of the
Indebtedness. Lander, at its option, may, but shall not be required to, permt the“Guaranior's’ estate 10 assume
unconditionally the obligations arising under the gquaranty in a manner satisfactory to Lender.” and,’ in-daing so, cure the
Event of Default. EC

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lenjéér--’bpl’ie@es the '*b;ospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith deems itselt insecure.

Right to Cure. If such a failure is curable and i Grantor has not been given a notice of a breach of tha same provision of
this Morigage within the preceding twelve (12) months, it-may be cured (and no Event of Default ‘will have occurred) If
Granlor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within flf_gpén‘,‘(1_§j,dm; or
(b) if the cure requires more than fiteen (15) days, immediately initiates steps sufficient 10 cure the faliure. and thereafter
continues and completes all reasonable and necessary steps sufficient to proguce compliance as soon as reasonably. __
practical. St

RIGHTS AND REMEDIES ON DEFAULT. Upon tha occurrence of any Event of Default and at any time thereafter, Lohdoratits _;i‘:‘
option, may exercise any one or more of the following rights and remedias, in addition 1o any other rights or remedies provided by

Accelerste Indebtedness. Lender shall have the right at its option without notice to Grantor to declwe the entire .
Indebtedness immediately due and payable, inciuding any prepayment penaity which Grantor would be recuired to pay.. -~

UCC Remedies. With respect 1o ali or any part of the Personal Property, Lender shall have all the rights and remedies of a
secured party under the Unitorm Commercial Code.
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Collect Rents. Londer shall have the right, without notice to Grantor, to take possession of the Property and collect the

Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the
.~Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property to make payments of

rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably designates Lendor as
" Grantor's attorney-in-fact to andorse instruments received in payment thereo! in the name of Grantor and to negotiate the

Same and collect the proceeds. Payments by tenants or other usars to Lender in response 10 Lender's demand shall satisfy
.+ the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
' -exercise its rights under this subparagraph either in persaon, by agent, or through a receiver.

Appoint Recelver. Laender shall have the right to have a receiver appointed 1o take possession of all or any part of the
Property, with the power 1o protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to
.. collect the Rents from the Property and apply the proceeds, over and above the cost of the receivarship, against the
“-indebtedness: The receiver may serve without bond if permitted by law. Lender's right to the appointment of a receiver shal!
“..@xist whether. or not the apparent value of the Proparty exceeds the Indebtedness by a substantial amount. Employment by
Lender shall not disqualify a person from serving as a receiver.

Jdﬁichl F:é.in&:lqgumx;Lander may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Salo ﬁ:pe"nnined by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal
Property or.the.Real Property by nonjudicial sale.

Deﬂclency.ludgmem. it permitied by applicable law, Lender may obtain a judgment for any deficiency remaining in the
Indebtedness due to ’Le(_;de('_:aftar appiication of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. It Grantor remains in possession of the Property after the Property is sold as provided above o
Lender otherwise becomes -entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at
sufterance of Lender‘or the purchaser of the Property and shall, at Lender's option, either (a) pay a reasonable rental for the
use of the Property, or -{b)-vacate the Proparty immediately upon the demand of Lender.

Other Reamedies. Leﬁdér shall hejﬁé’z all other rights and remedies provided in this Morigage or the Note or available at law
or in equity. .

Sale of the PropertyTotha expeﬁilpénnined by applicable law, Grantor hereby waives any and all right to have the
property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together
or separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the
Property.

Notice of Sale. Lender shall :givé““'é‘r?__.ntﬁ_rfi':‘irgééonable notice of the time and place of any public sale ot the Personal
Property or of the time after which: any:private sale or other intended disposition of the Personal Property is to be made.

0

Reasonable notice shall mean notice given atieast ten (10) days bafore the time of the sale or disposition.

Walver; Election of Remedies, A waiver by any party of a breach of a provision of this Mortgage shall not constitute a
waiver of or prejudice the party's rights otherwise.to demand strict compliance with that provision or any other provision.
Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election fo make
expenditures or take action to perform an:obligation of Grantor under this Morigage atter failure of Grantor to perform shall
not atfect Lander's right to declare a default-and exercise its remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes.any suit or action to enforce any of the terms of this Mortgage, Lender shall
be entitled o recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whethor
or not any court action is involved, all reasonable expenses incurred by Lender that in Lender's opinion are necessary at any
time for the protection of its interest or the enforcement 6t its rights shall become a part of the indebledness payable on
demand and shall bear interest from the date of expenditire untit repaid at the rate provided for in the Note. Expenses
covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys'
fees and Lender's lagal expenses whether or not there is a lawsuit, including attorneys' fees for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay or injunhction), appeals and any anticipated post-judgment collaction
services, the cost of searching records, obtaining title reports {including- foreclosure reports), surveyors' reports, and
appraisal fees, and fitle insurance, to the extent permitted by applicable“law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or aliowed by law to
be given in another manner, any notice under this Mortgage, including without limitation any notice of detault and any notice of
sale to Grantor, shall be in writing, may bae sent by telefacsimile, and shall be’effective when actually delivered, or when deposited
with a nationally recognized overnight courier, or, it mailed, shall be deemmed- bffectiva when. deposited in the United States mail
first class, certified or registered mail, postage prepaid, cirected to the addresses shown near the beginning of this Mortgage. Any
party may change its address for notices under this Mortgage by giving formal writlen notice 10 the other parties, specifying that
the purpose of the notice is to change the party's address. All copies of notices of foreclosure from the holder of any lien which
has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Morigage. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. . -

- MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part 6f fh,i__s Mongage '

Amendments. This Morigags, together with any Related Documents, constitutes tne er‘i'iire unqeri‘;ifgnding and agreerent of
the parties as to the matters set forth in this Morigage. No alteration of or amendment to this Morigage shall be effective
unless given in writing and signed by the party or parties sought to be charged or bayn.q,py--‘tr}gzﬁnefgﬁop or amendment.

Annual Reports. lf the Proparty is used for purposes other than Grantor's residence;-Grantor shall turnish to Lender, upon
request, a certified staternent of net operating income receivad from the Property during Grantor's previous fiscal year in
such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the:Property less all
cash expanditures made in connection with the operation of the Property. et F 5w s

Appiicable Law. This Mortgage has been delivered to Lender and accepled by Lender in the Stats of Washington.
This Mortgage shall be govemned by and construed In accordance with the laws of the Sm.oithlngbn

n Headings. Caption headings in this Morigage are for convenience purposes only and are nof 1o be-used 1o
interpret or define the provisions of this Mortgage.

Merger. There shall be no merger ot the interest or estate created by this Mortgage with any other interest or

Property at any time held by or for the benafit of Lender in any capacity, without the written consant of Lender

Multiple Parties; Corporate Authority. All obligations of Grantor under this Mortgage shall be joint andseveral,and all
referances 1o Grantor shall mean each and every Grantor. This means that each of the persons signing below is responsible
for all obligations in this Mortgage. AT

Severabliity. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforcaabie as.to .
any person or circumstance, such finding shall not render that provision invalid or unenforceabie as 1o any other persons or -
circumstances. [f feasible, any such offending provision shall be deemed 1o be modified 1o be within the. limits<of - .
enforceability or validity; however, it the offending provision cannot be so modified, it shall be stricken and all:other . °
provisions of this Mortgage in all other respects shail remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, ihis Mortgage |

9702100059

te-in the

BK1627P50L462



. 02-05-1997 MORTGAGE Page 7
~ .~ Loan No 0201 (Continued)

shall be binding upon and inure to the benefit of the pariies, thair successors and assigns. ! ownership of the Property

becomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may deal with Grantor's successors with
-1eferance 1o this Mortgage and the indebtedness by way of forbearance or extansion without reloasing Grantor from the
* obligations of this Morigage or liabiiity under the Indebtedness.

“ Time 1s of the Essence. Tima ia of tha essence in the parfornance of this Mortgago.

A Wllvor of Homestead Exemption. Granrtor hereby releases and waives all rights and benefits of the homesiead exermption
o olaws of the State of Washington as to al! Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage {or under the Related
~+ Documents) uniess such waiver is in writing and signad by Lender. No delay or omission on the part of Lender in exerciging
+, . anyright shail operate as a waiver of such right or any other right. 4 waiver by any party of a provision of this Mortgage shall

. not constitute a waiver of or prejudice the party's right otherwise to demand strict compiiance with that provision or any other

“-provision. No prior waiver by Lender, nor any course of dealing batween Lander and Grantor, shall constitute a waiver of

any of Lender's rights or any of Grantor's obligations as to any future transactions. Whenever consent by Lender is required

in this -Mortgege, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO

On this ﬁ 74 day of Ebf‘“dﬁ

: 19? 2. before me, the unde

.::.{:: \ | nw
appeared Cralg Staffanson, President of STAFFANSON FARMS, INC., and personally knowrNg . o . on the
basis of satisfactory evidence 1o be an authorized agent of the corporation that executed the Morl g WEkngiedged the
Mortgage 1o be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by TeSSIISSn of its board of

directors, for the uses and purpases therein mentioned, and on oath stated that he or she is authorized 1o execute this Morigage
and in fact executed the Mortgage on behalf of the corporation.

Notary Public In and for the Stats of -J Myeommlulon apires __ /o) ~6 - ROO0O

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver, 3,23 (c) 1097 CFI ProServices, inc., Allflghts roserved. (WA-G03 STAFFAR1.LN C4.0VL]
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