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DEED OF TRUST

"[HIS DEED OF TRUST ("Security Instrument”) is made o DECEMBER 27, 1996 . The grantoris

BELINDA ROGGE AND PAUL E ROGGE, A MARITAL COWJNITY

("Borrower"). The trustee is FIRST AMERICAN TITLE

("Trustee"). The beneficiary is INTERWEST BANK, A WASHINGTON CORPORATIO

which is organized and existing under the laws of THE STATE OF WASHINGTON .- . and whose
address is 50 BOX 1649 275 SE PIONEER WAY, OAK HARBOR, WA 98277-1649
("Lender™). Borrower owes Lender the  principal

sumof TWO HBUNDRED TWO THOUSAND FIVE HUNDRED AND NO/100

This debt is evidenced Dy Borrower's noie dated the same daie as this Security Instrurnent ("Noi& )y ¢

WASHINGTCN-Single Family-FN“NFHL"C’UNIFOR“JNSTRUH ENT
Form 3048 9/90
@%'GRQWM (9610) Amended 5/91

VMP MORTGAGE FORMS - (800)8 .-.7 y.
Page 1 ot B . Initjates
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which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
DECEMBER 1, 2026 .~ - This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security

Instrument; and (c) the performancegf Borrower’s covenants and agreements under this Security Instrurnent and
the Note. For this purposs; Borrower imevocably grants and convevs to Trustee, in trust, with

power of sale, the following described property located in SKAGIT
_ County, Washington:

LOT 1, SHORT PLAT NO. 94-044, APPROVED JANUARY 4, 1995, RECORDED
JANUARY 12, 1995, IN VOLUME 11 OF SHORT PLATS, PAGES 163 AND 164,
UNDER AUDITOR'S FILE NO.*9501120094, RECORDS OF SKAGIT COUNTY,
WASHINGTON; BEING A PORTION OF SECTION 24, TOWNSHIP 35 NORTH,
RANGE 9 EAST W.M..

which has the addressof ~ 902 THUNDERBIRD LN; CONCRETE (Street, City],

Washington $8237 . "lZip Code).("Property Address”);

TOGETHER WITH all the improvements now or hereafte - erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing 1s referred to in this Security Instrument as the
"mety-“

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property ‘is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property ‘against all claims and demands,
subject to any encumbrances of record. [

THIS SECURITY INSTRUMENT combines uriform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constityte a umiform security instrument covering real
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay

when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges

due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writter: waiver by Lender, Borrower
shall pay 0 Lender on the day monthly payments are due under the Note, until the Note 1s paid in full, a sum
("Funds”) for: (a) yearly taxes ard assessments which may attain priority over this ecurity Instrument as a lien
on the Property; (b) yearly leasehold payments or ground reats on the Property, if any; (c) yearly hazard or
property insurance premiumns; (d) yearly flood insurance premiums, if any; (e) yearly “morigage insurance
premiums, if any; and (f) aay sums payable by Borrower to Lender, in accordance ‘with the provisions of
paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are calied "Escrow. Items. "
Lender may, at 2ny time, collect and hold Funds in an amount not to exceed the maxirzum amount a lender for-a
federally related mortgage loan may require for Borrower’s escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"),
unless another law that applies to the Funds sets 2 lesser amount. If so, Lender may, at any time, colléct and hold:
Funds ir an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis
of current datz and reasonzble estimates of expenditures of future Escrow Items -or otherwise in accor
PP The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,(
eniity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shelligndi

e

the Funds to pay the Escrow Items. Lender may not charge Borrower for holding end applying/&E 4:31' ,
Form S0%&/5500 -
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. give 1o Lender all receipts of paid premiums and renewal notices. In the evernt of loss, Borrawer shallg1

9704060058

annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender o make such a charge. However, Lender may require
Borrower to pay a one-time charge-for an independent real estaie ax reporang service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shail not be required 10 pay Borrower any intcrest or carnings on the

Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall

give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall
account 10 Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Furds held by Lender at any time is not sofficient to pay the EScrow Items when due, Lender may SO
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary 1o make up the
deficiency. Berrower shall make up the deficiency in'mo more than rwelve monthly payments, at Lender’s sole
discreton.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Properdy, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition Of
sale as a credit against the sums secured by this Security Instrament.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, © any prepayment charges due under the Note; second, W
amounts payable under paragraph 2; third, 10 interest due:. fourth, to principal due; and last, o any late charges
due under the Note. Lo

4. Charges; Liens. Borrower shall pay all taxes, assessmments, charges, fines and impositons attributable to
the Property which may atiain priority over this Security Instrument, and leasehold payments o greund rents, if
any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall prompty furnish
Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly,
Borrower shall promptly furnish to Lender receipts evidencing the payments. -~ -

Borrower shall promptly discharge any lien which has priority over this Security Instrament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender: (b) contests in good faith the lien by, oF defends against enforcement of the lien in, legal proceedings
which in the Lender's opinicn operate to prevent the enforcement of the lien; or (c) secures from the holdex of
the lien an agreement satisfactory to Lender subordinating the lien t© this Security Insgument. If Lender
determines that any part of the Property is subject 1o a len which may attam priority .over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy tie lien or take one or
more of the actions set forth above within 10 days of the giving of notice. A

5. Hazard or Property Imsurapce. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term-"extended coverage™ and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lendes’s approval which shall not be unreasonably ‘withheld. If Borrower
fails 1o maintain coverage described above, Lender may, at Lender's option, obtain coverage 1o ‘protect Lender’s

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage

clause. Lender shall have the right 1o hold the policies and renewals. If Lender requircs, Borrower shall promptly

prompt notice 0 the insurance carrier and Lender. Lender may make proof of loss if not made prorapse b
Borrower. - A7 ‘DA

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be
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aged, if the restoration or repair is economically feasible and Lender’s security is
not lessened. If the restoration or repair is not economically feasible or Lender’s security would be lesseaed, the
insurance procecds shall be applicd-to the sums secured by this Security Instrument, whether or not then due,
with any excess paid to Borrower. If Borrower abandons the Property, or docs not answer within 30 days a
notice from Lender that the insurance carrier has offersd to sele a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay surns sscured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principz] shall not
extend or postpone the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount
of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance
policies and proceeds resulting from' damage 10 the Property prior o the acquisition shall pass to Lender to the
extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at-least onc year after the dawe of occupancy, unless Lender
otherwise agrees in writing, which consent. shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property 1o deteriorate, Or commit waste 'on the Propesty. Borrower shall be in default if any

or repair of the Propcrty

forfeimre action or proceeding, whether civil or criminal, is ‘begun that in Lender’s good faith judgment could

result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender's security interest. Borrower may cure such a Gefault and reinstate, as provided in paragraph 18, by
causing the action or proceeding 0 be dismissed with 2 ruling that, in Lender’s good faith determination,
precludes forfeiture of the Borrower™s interest in the Property or other material impairment of the lien created by
this Security Instrument or Lender’s security interest. Borrower shall also be in defanit if Borrower, during the
loan application process, gave materially false or inaccurate information .or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower's occupancy of the Property as 2 principal residence. If this
Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger
7. Protection of Lender’s Rights iu the Property. If Borrower fails 10 perform the covenants and
agreements contzined in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation cr forfeiture or w0
enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender’s rights in the Property. Lender™s actions may include paying any sums secured by a lien
which has priority over this Security Instrument, appearing In court, paying reascnablc raeys’ fees and
entering on the Property to mzke repairs. Although Lender may take action under this paragrap!

not have 10 4o so.

Any amounts disbursed by Lender under this paragraph 7 shall become additonal aebt of Borrowe
by this Security Instrument. Unless Borrower and Lender agree w0 other terms of payment, these amounts
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

$. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured

by this Security Instrument, Borrower shall pay the premiums required to maintzin the mortgage insurance i
effect. If, for any reason, the mortgage insurance coverage required by Lender lzpses or ceases w be ineffect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance -

previously in effect, at a cost substantielly equivalent to the cost 1o Borrower of the mortgage in

previously in effect, from an alternate mortgage insurer approved by Lender. If substantiaily equivalenf §X ,
insurance coverage is not available, Borrower shall pay to Lender each month 2 sum equal to one-tyelith ¢

CD-SRIWA) (se10) Page+ of 8
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yearly mortgage insurance prcnuum bcmg paid by Borrower when the insurance coverage lapsed or ceased 10 be

in effect. Lender will acccpt.uscandrctam these payments as aloss reserve in licu of mortgage insurance.
Loss reserve payments may nolongcrbc-equued, at the option of Lender, if mortgage insurance COVErage (in

the amount and for the period that Lz

| r. requires) provided by an mnsurer approved by Lender again becomes
available and is obtained. Borrower shail pay the premiums required 10 maintain MOTIgage insurance in effect, or
10 provide a loss reserve, until the requirement for mortgage insurance ends in accerdance with any writien

agreement between Borrower and Lender orapphcablc 1aw.

9. Inspection. Lender Of its ‘agent maymake reasonable entries upon and inspections of the Propety.
Lender shall give Borrower notice at the-tme of or prior 1o an inspection specifying reasonable cause for the
1 j 131 ":-"sK

10. Condemnation. The procwdscfanyaward or claim for damages, direct of consequential, in
connection with any condemnation oOf oﬂwg of any part of the Property, Of for conveyance in Lieu of
condemnation, are hereby assigned and shall be paid 10 Lender.

tn the event of a total takirg of the Property, the proceeds shall be 2pplied to the sums secured by this

Security Instrument, whether or a0t then due, with 2ny excess paid 10 Borrower. In the event of a partial taking
of the Property in which the farr market value of the Propetty immediately before the taking is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower
and Lender otherwise agree in writing, the sums sccured DY this Security Instrument shall be reduced by the
amount of the proceeds multiplied DY the following fraction: (2) the total amount of the sums secured
immediately before the 1king, divided by (b) the fair market value of the Propesty :mmediately before the 22king.
Any balance shall be paid 10 Borrower. In the event of 2 par taking of the Property in which the fair market
value of the Property immediately before the taking is less than the amount of the sums secured immediately
before the taking, unless Borrower and Lender oﬂ;crmseagrccmwnung or unless zpplicable law otherwise
provides, the proceeds shall be applied to the sums secured ‘by this Security Instrument whether or not the sums
are then due. N

If the Property is abandoned by BOmOWEL, or if, after notice by Lender 10 Borrower that the condembar

offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after

the daie the notice is given, Lender is aumorized to collect and apply the proceeds, at is opton, either 10

restoration or repair of the Property or 10 the sums secured by this Security Instrumest, w or not then due.
Unless Lender and Berrower otherwise agree in =»inng, any apphcanonof BT 10 principal shail not

exiend or postpone the due date of the monthly payments referred to in pmagraphs 1 znd 2 or change the amoud

=

of such payments.
11. Borrower Not Released; Forbearance By Lender Not 2 Waiver: Ex
or modification of amortization of the sums secured by this Security Instrument
successor in interest of Borrower shall not operate to release the liability of the origi LOITOY
successors in interest. Lender shall not be required 10 commence proceedings ag? imst 20y
refuse to extend time for paymeat Of otherwise modify amortization
Instrument by reason of any demand made by the original Borrower or Borrower’s St
s—bearance by Lender in exercising any right or remedy shall not bea waiver of or prechide th

right or remedy. ER -
The covenants 2nd

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. |
agreements of this Security Instrument shall bind and benefit the SBCCESSOS and assigas of Leader and Bomrow
subject 10 the Provisions of paragraph 17. Borower's covenants and agreements shall be joint 2nd several. Any
Borrower who co-signs this Secunity Instrament but does not execute the Note: (2) is co-signing, this Secur:
Instrument only to mornigage, graat and convey that Borrower's interest in the Propesty under the terms of this
Security Instrument; (b) is not personally obligaied to pay e sums secured by this Secarrity Instrume! > and {€)
agrees that Lender and 2ny other Barrower may agree 1o extend, modify, forbear or make 2oy accommodations

@-samm (9610) ' Page So!8
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by the amount necessary 10 reduce the. permitted limiz; and

Borrower which exceeded permitted it < will be refunded to Borrower. Lender may choose L make this refund
by reducing the principal owed und -ng a direct payment to Borrower, If 2 refund reduces
orincipal, the reduction will be treats prepayment without any prepayment charge undet the Note.

for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be

directed to the Property Address oranyeﬂmaddr&ss Borrower designates by notice 10 Lender. Any notice to

Leader shall be given by first class mail to Lender's address stated herein or any other address Lender designates

by notice 10 Borrower. Any notice provxdedform this Security Instrument shall be desmed to have been given to

Borrowes or Lender when given as provided in this paragraph.
15. Governing Law; Severability. This Sect v Instument shall be govemed by federal law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with appticable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared 10 be severabie.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial inierest in Borrower is sold or transferred and Borrower

is not a natural person) without Lender’s prior wnm:nconsmt..lmdcr may, at its option, requirc immediate
yment in full of all sums secured by this Securty Instrument. However, this optioa shall not be exercised by
Lender if exercise is prohibiied by federal law as of the date of this S sCurity

If Lender exercises this option, Lender shall give Borrowes RO i ofaccclaat:m. ‘The notice shall provide a
paiodofnotlwsthan% daysfromthcdammcnoﬁccisdc_liyémd mailed within which Borrower must pay

all sums secured by this Security Instrumeni. If Borrower fails 1o pay these sums prior 10 the expiration of this

period, Lender may invoke any remedics permitted by this Sectmtylnsu'umnmtbom further notice or demand
on B-OITOWCI' k::’:::'.:

and the Note as if no acceleration had occurred; (b) cures any default of any other
pays all expenses incurred in epforcing ihis Security Instrumex 1
aﬂDchS’fe&and(d)takwsmhactionasLmdamayrmsonab
Instrumcnt.lmda'srighrsinthcmmandBorrowa" i

Sccuﬁtylnsmzment)maybcsoldoncormorcﬁmcswiﬂwmpﬁormﬁoc
changcinmcmﬁty(knownasmc“l.oanSmriw')thal
e

_Security msmmmnnacalsomaybeoncormomchanga

If there is a change of the Loan Servicer, Bosrower will be giv
h 14 above and applicable law. The notice
the address 10 whichpaymmtsshouldbcmadc.'rhcnoticcwillalsocomainany

applicable law.
G- SRIWA) (9610) ' ] PageBat 8
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20. Hazardous Substances. Borrower shali not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to ¢o,
anything affecting the Property. thatis in violation of any Environmental Law. The preceding two sentenses shall
not apply to the presence, usc, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to'noymal residential uses and o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or Gther

action by any governmental or reguk  agency or privaie party involving the Property and amy Hazardous
Substance cr Environmental Law.of ‘which Borrower has actual knowledge. If Borrower learns, or is rotified by

d

any govermmental or regulatory authority, that any removal or other remediation of any Hazardous Substance

affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmeatal Law.

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum  producls, toxic pesticides and “herbicides, ‘volagle solveats, materials contzining asbestos Or
formaldehyde, and radiozctive materials. As used in this paragraph 20, "Environmental Law" means federal laws

relaie to health, safety or environmental proteciion.

Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the defauit; (b)
the action reqaired to cure the default; (¢) a date, not less than 30 days from the date the notice is given tc
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may resuit in acceleration of the sums secured by this Security Insttument and
sale of the Property at public auction at a date not Jess than 120 days in the future. The notice shall furtber
:nform Borrewer of the right to reinstate after acceleration, the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower: to acceleration and sale, and any other
matters required to be included in the npotice by applicable law. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to coliect all expenses incurred in
pursuing the remedizs provided in this paragraph 21, including, but not limited to, reascnzable attorneys’

If Lender invokes the power of sale, Lender shall give wri rotice to Trustes of the occurrence of
an event of default 2nd of Lender’s election
suck action regarding notice of sale and
applicable law may require. After the time required by applicab
of sale. Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public 2rnouncement at the time and place fixed in the notice of sale.
Lender or its designee may purchsse the Property at any sale. EE

Trustee shall deliver to the purchaser Trustee’s deed conveying wiuout any covenant or
warranty, expressed-or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the p e in the followiog order:
(a) to all expenses of the sale, includirng, but not limited to, reasonable Trustee’s and 2 rneys’ fees; (0) to
ail sums secured by this Security Instrument; and (c) any excess to the persoa or persons legall entitled to
it or to the clerk of the superior court of the county in which the sale took place. A -

22. Reconveyance. Upon payment 0 i
Trustee 10 reconvey the Property and shall

secured by this Security Instrument t0 Trustee. Trustee shall reconvey the Property without warramy andwuhour.

charge to the pesson Or persons jegally entitied 10 it. Such person or persons

@ -GR(WA) (9610) Page 7 ot 8
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23. Substitute Trustee. In accordance with applicable law, I y from time to g -
successor trustee to any. Trustee appointed hereender who has ceased to 'daw- nhtmout o ume .:Jtulmf thpappo e
the successor nuswcshaﬂsuccwd to all the tile, power and duties conferred upon Trustee herein and by
applicable law. perty

24. Use of Prope

erty. The Property is not used principally for agricultural or farming purposes.

25. Riders to this Security Instrument. If one or more riders are executed by Bomower and recorded
together with this Security Instrument, the covenants and agreements of each such rider skall be incorporated into
and shall amend-and supplement the covenants and agreements of this Security Instrument as if the rider(s) were
a part of this Security Instrument. - . =
(Chock applicable box(es)] .~ .

[xd Adjustable Rate Rider ] Cordominium Rider [ 1-4 Family Rider
Graduated Payment Rider L_| Planned Unit Development Rider || Biweekly Payment Rider
Balloor: Rider [_IRate Improvement Rider [ Second Home Rider

LIvVARider Lo ex(s) [specify] Prepayment Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it. '
Witnesses: S

X ﬁ Lurde \Li0re. (Seal)

BELINDA OGGE 535-86-4331 -Borrower

PADLE ROGGE 533-44-£83¢ -Borrower

(Seal)
-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF WASHINGTON

County of SKAGIT
On this day personally appeared before me

-BELINDA ROGGE & PAUL E. ROGGE

1o me known 10 be the individual S described in and who executed the within and foregoing instrument,

and acknowledged that  THEY signed the same as THEIR free and voluntary. act and

deed, for the uses and purposes therein mentioned. [ <t~ B T
GIVEN under my hand and official seal this 3

My Appointment Expireson  12/31/99 = .

2, -SR(WA) (9610) :
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RETURN TO:

. INTERWEST BANK

P C Box 1649
AJOas Harboxr, WA 98277
© LOAN # 9061112179

APPLICATTON # 61112179

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDBR is made this 27TH da} of DECEMBER, 1996
and is incorporated into and shall be deemed to amend and supplcmcm the Mortgage, Deed of Trust
or Security Deed (the “Secunty Instrument”) of the same date given by the undersigned (the
“Borrower™) to secure Borrowcr s Adjustdblc Rate Note (the “Note) to

INTERWEST BANK A WAS‘-IINGTON CORPORATION

(the “Lender™) of the same date ‘and covenng the property described in the Security Instrumest and
located at: &
902 THUNDERBIRD LN .
CONCRETE, WASHINGTON 98237
[Pmpcrty Address)
‘THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOI\;.:? Y PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE HE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows

A. INTEREST RATE AND MONTHLY PAYMENT ChANGES
The Note provides for an initial interest rate of ~ - 73" %. The Note provides for
changes in the adjustable interest rate and the monthly pa cmsasfollows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate I will pay may change on the f'u'st day of  DECEMBER, 2001 »
and on that day every 12th month thereafter. Each date on which’ rny mtercst rate could change is
called a “Change Date”. n

(B) The Index | C

Beginning with the first Change Date, my interest raie will be based on an Index The “Index”
is the weekly average yield on United States Treasury securities adjusted to a.constant maturity of 1
year, as made available by the Federal Reserve Board. The most recent Indcx ﬁgure avallable as of
the date 45 days before each Change Date is called the “Current Index”. _;'

If the Index is no longer available, the Note Holder will choose a new. mdex that 1s based upon
comparable information. The Note Holder will give me notice of this ch01ce

(C) Calculation of Changes |

Before each Change Date, the Note Holder will calculate my new interest rate by adding
percentage point(s) ( - 875 %) to the Current Index. The Note holdef Wlll then _
round the result of this addition to the nearest one-eighth of one percentage point (. 125 ) Subject
to the limits stated in Section 4(D) below, this rounded amount will be my new mterest rate untll the.%_
next Change Date. ’

The Note Holder will then determine the amount of the monthly paymcnt that would bc sufﬁcxcnt"z.f*”
to repay the unpaid prmc:pal that I arn expected to owe at the Change Date in full on the-Msg
Date at my new interest rate in substantially equal paymenls The result of this calculauo ~w e W€
new amount of my monthly payrzent. . [ ? ‘
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(@)  Limits on Interest Rate Changes

"The interest rate ] am required to pay at the first Change Date will not be greater than
9.375 % or less than 5.375 %. Thereafter, my interest rate will never be

increased or decreased on any single Change Date by more than two percentage points (2.0%) from

the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
greater than 13.375 %.

(B . El‘er:nve Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount
of my mom.h!y payment changes again.

@.__ . Notice of Changes

The Note Holder will deliver or mail to me a notlce of any changes in my interest rate and the
amount of my: month]y payment before the effective date of any change. The notice will include
information requn'ed by law to be given me and also the title and telephone number of a person who
will answer any questlon I may have regarding the notice.

B. TRANSFER OF 'E‘HE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Secunty Instrument is amended to read as follows

Transfer of the Pr perty or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred
and Borrower is not a2 natur& person) without Lender’s prior written consent, Lender may, at its
option, require immediate payvment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by fender if exercise is prohibited by federal law as of the date of
this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information requrred by Lender to evaluate the intended transferee as if 2 new
loan were being made to the transferee, and’ (b) Lender reasonably determines that Lender’s security
will not be impaired by the loan’ assumptron and that the risk of a breach of any covenant or
agreement in this Security lnstrument is. acceptable to Lender. .

To the extent permitted by apphcable iaw Lender may charge a reasonable fee as a condition to
Lénder’s consent to the loan assumptxon Lender may also require the transfere¢ to sign an
assumption agreement that is acceptable to Lender and the obligates the transferee to keep all the
promises and agreements made in the Note. and in this Security Instrument. Borrowar will continue
to be obhgated under the Note and this Secur'ty Instrument uniess Lender reieases Borrower in

If Lender exercises this option, Lender shall g:ve Borrower nctice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which,
Borrower must pay all sums secured by this Security Instrumcnt I Borrower fails to pay tnese sums
prior to the expiration of this period, Lender may mvoke any remedles permitted by t.!:us Security
Instrument without further notice or demand on Borrower ' |

BY SIGNING BELCW, Borrower accepts and agrees to the"‘t rms and covenants conta.med in this

Adjustable Rate Rider.
ﬁ Lincle 2%76

BELINDA ROGGE
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INTERWEST SANK -
P O Box 1649
Cak Harbor, WA 98277
" LOAN # 9061112179
* APPLICATION # 61112179

Prepayment Rider

THIS RIDER executed On  DECEMBER 27TH, 1996 , modiftes Paragraph
5 of the ADJUSTABLE RATE NOTE executed on DECZMBER 27TH, 19985 , between

BELINDA ROGGE AND PAUL E ROGGE

{Borrower)
and :
lnterWect Bank, a Washington Corporation
as follows: o (Lender)

5. BORROWER'’S RIGHT TO PREPA.Y

I have the right to make payments of pnnc.pal at any time before._ they are due. A payment of
principal only is known as a prepayment When I make a prepayment, [ wiil te!l the Note Holder
in writing that I am doing so. -

I may make a full prepayment or parttaJ prepayments at any time, subject to the following

prepayment options:

If, within five years of the date of this Note I ma.ke any prepayments in any twelve month period
beginning with the date of this Note or anniversary dates thereof (“loan year™) I will pay the Note
Holder, at the Note Holders option, (a) during the first three loan years oxe percent (1 %) of the
amount by which the sum of the prepayments made in any ‘such year exceeds 25% of the original
principal amount of this Note or (b) in the fourth and fifth loan years 0.5 percent (.5%) of the amount
by which the sum of prepayments made in any such’ year exceeds 25% of the original principal
balance of this Note. If a prepayment penalty is charged it will be added as an additional obligation
to my existing loan. If the funds used to prepay the loan come from the proceeds of a refinance loan
from InterWest Savings Bank the amount of any potentlal fee will be credited against the loan
origination fee charged on the new loan. If prepayment results from the sale of my home and the
buyer finances the purchase with a loan from InterWest Savmgs Bank no prepayment fee will be
charged. ,

The Note Holder will use all of my prepayments to reduce the amount of principal I owe under
this Note. If I make a partial prepayment, there will be no changes’ in the due dates of my monthly
* payments unless the Note Holder agrees in writing to those changes.” My partial prepayment may
reduce the amount of my monthly payments after the first Change Date follewmg my partial

prepayment.

If the Note Holder sells this loan to the Federal Home Loan Mortgage Corpo"auon or Federal
National Mortgage Association, the provisions of this Rider will not be enforced. In the event of £ such
sale, the provistons of Paragraph 5 of the ADJUSTABLE RATE NOTE prior to thts mcdlﬁcatxon will

apply.
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