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ISLAND TI LL COMPANY DEED OF TRUST
5B ThQ %ééD OF TRUS' curity lnstrumenQ ig made on _DECEMEER 19, 1996
The grantor s ENSEN AND JANICE M JENSEN,HUSBAND AND WIEE

("Borrower™). The Trustee is
{"Trustee”). The beneficiary is

SOE =M which ie orgenized and existing -
under the laws o¢ m“ and whose address is )
PO BOX 97050 SEATTLE, WASHING TON 98124-9750 (Lender), -

Borrower owes Le 995689 ogrincipal sum.of “One Hundred Twenty Seven Thousand Flve Hundrod and 00/100
Dollars (U.S. $ This debt is evidenced by Borrower's note dated the same date as this Securty instrument
("Note™), which provides for momnly payments with the 1ull debt, it not paid earlier, due and payabile on __IANUARY 1, 2027.

This Security Instrument secures to Lender: (e} the. repayment of the debl evidenced by the Note, with interest, and all
renewals, extensions and mocdifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's covenams and agrce-
ments under this Security instrument andthe Note..-For this purpose, Borrower irevocably grants and conveys 1o the Trustee,
in trust, with the power of sale, the Tollowrng desonbed property located in SKAGIT County, Washington:

THAT PORTION 1OF THE SOUTHWEST Q ARTER OF THE SOIJTHWEST QUARTER OF SETION 17,
TOWNSHIP 36 NORTH, RANGE 4 EAST OF THE WILLAME'!TE MERIDIAN, DESCRIZED AY, FOLLOWS

FOR FULL LEGAL DESCRIPTION SEE EXHIBIT 'A'

gsrﬁfPAGEﬂ "s_yemsm AND MADE A PART
HEREOF BY THIS REFERENCE.

ASSESSOR'S TAX PARCEL NO.: 350417-3-013-0004

which has the address ot __286 FRIDAY CREEK RD BURLINGTON

[City]

[Street)

Washington 98233- ("Property Address")'
[Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements appurnenances,
and fixiures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Secunty Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght 1o grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record... Borrower’ warrants and will
detend generally the title 1o the Property against all claims and demands, subject to any encumbranees ot reoord

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: :

1. Payment of Princlpal and interest; Prepayment and Late Charges.  Borrower sha!l promptly ay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject 1o applicable law or 10 a written waiver by Lender, ‘Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds") for:.(a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly jeasehold
payments or ground rents on the Property, it any; (c) yearly hazard or property insurance premiurmns; (d) yearly fiood insurance
premiums, it any; (e) yearly mortgage insurance prernruns it any; and (f) any sums payable by Bomrower 1o ‘Lerider, .in ac~
cordance with the provisions ot paragraph 8, in lieu of the payment of mortgage insurance premums. Thesa items are called

"Escrow ilems.” Lender may, at any time, collect and hold Funds in an amount not 10 exceed the maximum amount a lender.
for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settiement .
Procedures Act of 1974 as amended from time o time, 12 U.S.C. SS 2601 et seq. ("RESPA"), unless another law that applies
to the Funds sets a lesser amount. it so, Lender may, at any time, coliect and hold Funds in an amount not to.exceed the

lesser amount. Lender may estimate the amount of Funds due on tha basis of current data and reasonable esnmat@s ot ex-
penditures of future Escrow ltems or otherwise in accordance with applicabie law. g

The Funds shall be held in an institution whose deposits are ins ured by a federal agency, mstrumentalny, or enn
{(including Lender, if Lender.is such an institution) or in Federal Home Loan Bank. Lender shall appiy the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account,
or verttying the Escrow Itams, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a oharge However, Lender may require Borrower 1o pay a one-time charge for an independent real estate tax reporting.
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made
or applicable law requires interest to be paid, Lender shall not be requited 10 pay Borrower any interest or earnings on the
Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting ¢ the Funds, showing credits and cebits 1o the Funds and the purpose for.

rvhlch each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
nstrument.
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A 20 7 |f the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to
~Borrower 10r the excess Funds in accordance with the requiremants of applicable law. !t the amount ot the Funds held by
Lender at any time Is not sufficient to pay the EsCrow Iltems when due, Lender may so notity Borrower in writing, and, in such
caseBorrower shall pay 10 Lender the amount necessary to make up ihe deficiency. Borrower shail make up the deficiency in
no:more than twelve monthly payments, at Lender’s sole discretion.

¢+ Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower any
Funds held‘by Lender. H, under paragraph 21, Lender shall acquire or sell the Property, Lender, pnor 1o the acquisition or sale
ot the Property, shall apply any Funds held by Lender at the time of acquisition or szle as a credit against tho sums secured by
this Security Instrument. _

-. 3. Application of Payments. Unless a2pplicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note, second, to amounts payable under
paragraph2; third, to interest due; fourth, to principal due; and last, 10 any late charges due under the Note

&. Charges; Lieris. . Borower shall pay all laxes, assessments, charges, fines and impositions aftributable 10 the
Property which.may. attain ‘prionty over this Security Instrument, and ieasehold payments or ground rents, if any. BSorrower
shall pay these obligations inthe manner provided in paragraph 2, or it not paid in that manner, Borrower shall pay them on

time directly 16-the grson owad'payment. Borrower shall prompty furnish to Lendear all notices ot amounts o be paid under
this paragraph. |f Borrower makes these payments directly, Borrower shall prompty furnish to Lender receipts evidencing the

Paymeniarower shall promptly discharge any lien which has prionty over this Security Instrument unless Borrower: (a) agrees
in writing to the payment ot the obligation secured by the lien in a manner acceptable to Lender; (b) contests In good faith the
lien by, or defends against enforcempnt of the lien in, le?al proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c).secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to
this Secunty Instrument. |f Lender dotermines that any part of the Property is subject to a lien which may attain prionty over
this Security instrument, Lender rhay give Borrower a nolice identifying the lien. rrower shaii saiisiy the iien or take one or
more of the actions set forth above within 10 days of the giving of notice. )

S. Hazard or Property Insurance: -Borrower shall keep the improvements now existing or hereafter erected on the
Property insured aguainst 1oss by-fire, -hazards included within the term "extended coverage” and any other hazards, including
tioods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. [f Borrower fails to maintain coverage described above, Lender may, at Lender's
option.obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall' be acceptable 1o Lender and shall include a standard morigage clause.
Lender shall have the right 1o hoid the policies and renewals, |f Lender requires, Borrower shall promptlgegive to Lender all
receipts of paid premiums and renewal notices. _In the event of loss, Borrower shall give prompt notice 10 the insurance carrier
and Lender. Lender may make proot of loss if.riot made promptly by Borrower.

Unless Lender and Borrower otherwise agree‘in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, it "the restoration or repair is economically feasible and Lender's securtty is not lessened. If the res—
toration or repair is not economically feasible or Lerider's security would be lessened. the insurance proceeds shall be applied
1o the sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower, |f Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settie
a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore the Property or to
pay sums secured by this Security Instrument, whether or-not:then due.. The 30-day period will begin when the nolice is
gen. ’

Unless Lender and Borrower otherwise agree:in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refetred:10 in paragraphs 1 anc 2 or change the amount of the payments.
under paragraph 21 the Property is acquired by Lender, Borrower’s right 10 any insurance policies and proceeds resutting from
damage 1o the Property prior to the acquisition shall pass to Lender 1o the exten! of the sums secured by this Security
instrument immediately prior 1o the acquisition. -

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Propcorty-as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue to ocecupy the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonab-
ly vithheid, or unless extenuating circumstances exist whicn are: beyond Borrower's control. Borrower shall not destroy,
da.nage or impair the Property, allow the Property 1o deteriorate, or commit waste on the Property. Borrower shall be in
dutault it any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could
result in fortaiture of the Property or otharwise materially impair the lien created by this‘Security Instrument or Lender's security
interest. Borrower may cure such a default and reinstate, as provided inparagraph18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender's good faith determination, preciudes forfesture of the Borrower's interest in the
Property or other material impairment of the lien created by this Secunty Instrument of Lender's secummy interest. Borrower
shall also be in detault it Borrower, durin%ethe loan appiication process, gave materially false or inaccurate information or
statements to Lender (or failed 1o provide Lender with any matenal informaton) in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence.
It this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee
title to the Property, the leasehoic and the fee tile shall not merge uriess Lender:agrees 10 the.merger in wnting.

7. Protection of Lander's Rights In the Property. It Borrower fails 1o perform the covenants and agreements con-
tlaned in this Security Instrument, or there is a legal proceeding that may sigmﬂcapﬂr? affect Lendor's rights in the Property
(such as a proceediiig in bankruptcy, probate, for condemnation or forieiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the vaiue of the Property and Lender's rights in the Properly. Lender's
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys’ jees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does r:ot have 10 do so. ] I i

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security li'stument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to-'Borrower requesting

a nt. AN L
payme 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Secunty Instrumen?, Borrower shall pay the premiums required 10 mainiain the morigage insurance.in effect. i1, for any reason,
the morigage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums
required 1o obtain coverage substantially equivalent to the morigage insurance previously in effect,/at a cost substantiaity
.equivalent 1o the cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer-approved
by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shal! pay to Lender each month
., asum equal'to one-twellth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased t¢ be in effect. Lender will accept, use and retain these payments as a loss reserve in-liey-of morigage
insurance. Loss reserve payments may no longer be required, at the option ot Lender, it mortgage insurance coverage (in the’
amount and for the period that Lender requires} provided by an insurer approved by Lender again becomas available and.is:.
obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or 1o provide 2 l0ss reserve,
untill_theb:'e:':uirement for morigage insurance ends in accordance with any written agreecrment between Borrower and Lender or: .
applicable law.
9. Inspection. Lender or its agent may make reasonabie entrias upon and inspections of the Property, “Lender shall
give Borrower notice at the time of or prior {0 an inspection specitying reasonable cause 10r the inspection. -

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connectio {
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Securnz --
Instrument, whether or not then due, with any excess paid 10 Borrower. In the event of & partial taking of the Property in which -
the fair market value ¢t tha Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediateiy before the taking. unless Borrower and Lender otherwise agree In writing, the sums -
_ secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following traction: (a) the: .
total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property im-"
mediately before the taking. Any balance shail be paid 10 Borrower, In the event of a partial taking of the Property in which
the fair market value of the Properr;-immediatoly before the taking is less than the amount of the sums secured immediately
betore the taking, unless Borrower and Lender otherwise agree In writing or uniess applicable law otherwise provides, the :
proceeds shall be applied 10 the sums secured by this Security {nstrument whether or not the sums are then due. M%
- In L]
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lf 'he Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make

,,;..:an award or settle a claim for damages, Borrower fails to respond to Lender within 3C days after the date the notice is given,
=+ Lenderis authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or 10 the
~._/eums secured by this Security Instrument, whether or not then due. Unless Lender and Borrower otherwise agree in writing,

" any application of proceeds to principal shall not extend or postpone the due date of the monthly paymants referred 1o in

hs 1 and 2 or cha ethe of such
paragrap borrower Not cep %{; Lender Nota Walver. Extension of the time for payment or

modrﬂcation ol.amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in interest of
Borrower shall not'operate 10 release the liabllity of the original Borrower or Borrower's successors in interest. Lender shall not
be required to commence proceedings against any successor in interest or refuse 10 extend time for payment or otherwise
modity amortization of the sums secured Dy this Security Instrument by reason of any demand made b}r the original Borrower
or Borrower's successors in interest, Any forbearance by Lender in exercising any right or rermedy shall not be a waiver of or

Preclude o e s Raigna Bowlid: Jolnt and Several Liablity; Co-signers. The covenants and agreements of

this Secunty Instrument shall bing and benetit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17." Borrowet's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a% is co-s:gnrngelcns Security Instrument only 10 morgage, grant and convey that
Borrower's interest.in the Property under the terms of this urity Instrument; (b) is not personally obligated to pay the sums
secured by this:Sacurity. Instrument; and {c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear
or make any accommodations with- Tegard 1o the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Chargos. It the loan secured by this Security Instrument i1s subject 10 a law which sets maximum loan
charges, and that law Is finally: interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to ihe permitted limit,‘and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment 1o Borrower. |f a refund reduces pnncipal, the reduction will be treated as a partiai prepayment without any

repa ment cha eunder the Note, ..~
prepay Jg notice to- Borrower provided for in this Security Instrument shall be given by dclivering it or by

mailing it by frst class mmrunlees applicable law. requires use of another method. The notice shall be directed to the Property
Address or any other address Botrrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail
1o Lender's address stated herein or a J other ‘address Lender designates by notice 1o Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Sevorabllity This Security instrument shall be governed by federal law and the law of the
junisdiction in which the Property is located, In the:event that any provision or ctause of this Security Instrument or the Note
conflicts with applicable law, such contiict shall not affect other provisions of this Security Instrument or the Note which can be
given effect \gllthout tha conflicting provision. To thxs ‘end the provisions of this Security Instrument and the Note are declared
10 be severable S

16. Borrower's Copy. Borrower.;_si. aJI'be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Benoﬁclal lnterost in Borrower. If all or any part of the Property or any interest in
it 1s sold or transterred (or if a beneficial interest.in.Borrower is sold or transterred and Botrower is not a natural person)
without Lender's prior written consent, Lender may, at'its option, require immediate payment in ull of all sums secured by this
Security Instrument. However, this option shall not be exercnseo by Lender 11 exercise is prohibited by federal law as of the
date of this Security Instrument.

if Lender exercises this option, Lender shall: gwe Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or-maied within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails 1o pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notfce or demand on Borrower,

18. Borrower’'s Right to Reinstate. |f Borrower meets certain conditions, Borrower shali have the nght to have en-
forcement of this Secunty Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other penod as ap-
plicable law may specify for reinstatement) before sale of the Property pursuam 1o any power of sale contained in this Securnty
Instrument; or {b) entry of a judgment entorcing this Security Instrument.” Those conditions are that Borrower: (a) pays Lender
all sums which than would be due under this urity Instrument and the Note as it no acceieration had occurred; (b) cures
any default of any other covenants or agreements; {(c) pays ell-expenses incurred in enforcing this Security lnstrument
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require 10 assure
that the lien of this Secumy instrument, Lender's rigris in the Property and Borrower's obli gggon 1G pay the sums secured by
this Secunty Instrument shall continue unchanged. Upon reinstatement by Borrower, this urity Instrument and the obliga=~
tions secured hereby shall remain fully effective as it no acceleration had oc.curred However this right to reinstate shall not
apply in the case ot acceleration under paragraph 17.

19. Szle of Note; Change of Loan Servicer. The Note or a partial : rnterest in the Note (together with this Secunty
Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the entty
(known as the "Loan Servicer”) that collects monthly payments due under the Note and.this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of tha Note. It there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph-14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address 10 which. paymenus should be made. The notice
will also contain any other information required by applicable law.

20. Hazardous Substances., Borrower shall not cause or permit the presence use dnsposal storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor ellow anyone eise 1o do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presance, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recogntzed 10 be appropnate 10 normal

resrdennal uses and 1 a? maintenanc¢e of the Property.
Borrower shall promptly give Lender written notice of any investigation, claim, deman 3 lawsun of ‘other action by any

governmental or regulatory agency or private party involving the Property and any Hazardéus Substance or Environmental
Law of which Borrower has actual knowiedge. !t Borrower learns, or 1s notified by any governmental or regulatory authority,

that any removal or other remediation of any Hazardous Su bstance affecting the Property i1s neoessary Borrower shall prompt-
ly 1ake all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as tox, ‘or hazardous substan~
ces by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic’ petreleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and-radioactive materials. As
used in this paragraph 20, "Environmental Law” means federal iaws and laws of the jurisdiction where the P "peny is located
that relate 10 health, safety or environmental protection

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remediea. Lendesr shall glve notice to Borrower prior to acceleration following,,.-Borrower’s
breach of any covenant or agraement In this Security Instrument (but not prior to acceleration under paragraph 17.un-
less applicable law provides ctherwise). The rotice shall speclfy: (a) the detfault; (b) the action required to cure the .
default; () a date, not less than 30 days from the date the notice Is glven to Borrower, by which the default must be.

cured; and (d) that fallure to cure the defauit on or before the date specified In the notice may result In acceleration of

the sums secured by this Security instrument and sale of the Property at public auction ata date not less than 120 days
in the future. The notice shall turther Inform Borrower of the right to reinstate after acceleration and the right o bring
a court action to assert the non-existence of a default or any other defense of Borrower to acceleration and.sale, and
any other matters required to be !ncluded In the notice by applicable law. It the default Is not cured on or before the
date specified In the notice, Lender 2t Its option may require Immediate payment In full of all sums secured by thls+
Secu Instrument without further demand and may invoke the power of s2ls and any other remedies permitted by
applt S law. Lender shall be ontitied to collect all axponses incurred In pursulng the remedles provided in: ﬁrls "
paragrafh 21, Includ! but not limited 10, reasonable attorneys’ feas and costs of title evidence. ,
1 Lender invo power of sale, Lender shall executs or cause Trustee to execute written notice of the §
occurence of an event of de'hult and of Lender’s election to cause the P roperty to be soild. Trustee and Lender shall -
take such action reg:rdlng:oﬂoo of sale and shali glve such riotices o Borrower and to other persons as apllicable -
law may require. er
Proparty at public action to the hlghcat bidder at the time and place and under the terms deslignated In the notice of
salo in one or more parceis 2nd in arxorder Trustee dotzrmines. Trustee may postpone sale of all or any parce! of the
Property by public announoemem at the time and place of any previously scheduled sale, Lender or its design

purcha_rse e Property at any sale. -Form 3048 9/20(page 3 ot 4pages} Initial
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aedor!mpnod. The rachiais In the Trustee's deed shail be prima facle avidence of the truth of the statements made i

:‘;,theuln. “Trustes shzll 2pply the proceeds of the sales In the foliowing order: (a) to all expenses of the sals, Including, but
7 not limited to;- raasonable Tiustoe’s and attomney’s fees; () to all sums secured by this Security Instrument; and (¢) any
exoess ‘h tha person or persons legally entitied o It. .

‘22. Roconvoyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10 recon-
. vey the Propeﬂy and shall surrender this Securlty Instrument and all notes evidencing debt secured by this Security
Ine_trumem 1o Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
leg'“'ly nﬂﬂed to'tt.' - Such person or persons shall pay any recordation costs.

22. Substituls Truatoe.: 5. In accordance with applicable law, Lender may from time to time appoint a successor trustee to any
Trustee appoimed hereunder who hes ceased to act. Without conveyance of the Property, the successor trustee shall
succeed 1o all the tide, power -and cuties conferred upon Trustee herein and by applicable law

24. Use of Property. The Property is not used principally for agricuitural or farming purposes.

25. Riders to this Securlty Instmment. If one or more riders are executed by Borrower and recorded together with this
Security !nstrumem the oovenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as it the rider(s) were a part of this Security

Instrument.
[Check applicable box(es)] A -
X Acjustable Rate Rider "L condominium Rider 1-4 Family Ricer
Graduated Payment Rider '~ Planned Unit Development Rider Biweekly Payment Rider )

Balloon Rider @é.HaIe improvement Rider Second Home Rider

X] omerts) tspecityy ... LEGAL DESCRIFTION
8Y SIGNING BELOW, Borrower eccepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

(Seal)

RONALD L JENSENZ ~Borrower

Q%’w‘:}g’ Ou@pm/ (Soa)

~Bomrower

witness:

(Sea))
~Borrower

(Seal)
-Borrower

{Space Below This Line For Acknowledgmentl

STATE OF WASHINGTON
SKAGIT } SS:
County of )

I hereby certity that | know or have satiwegdug

RONALD L JENSEN AND JANICE M JFJ@E{(‘P‘ O,

< <

signed this Instrument and acknowled@bﬂ e tﬁb
L

instrument. Y- 3 "8 NOTARY

Deted:  DECEMBER 24, 19% fq —* o
N
My Appcintment expireson 9/ 15/%&7&3\9‘
d "'dgoﬂ.WAst'\

FOR RECONVEYANCE

TO TRUSTEE: -

The undersigned is the holder of the note or rotes secured by this Deed of Trust. Said note or notes togethe' w".h" |
all other Indebtedness secured by this Deed of Trust, have been peid in full, You are nereby directed fo cancel'zsid notefv
or notes and this Ceed of Trust, which are delivered hereby, and 10 reconvey, without warranty, all the estate now heid by
you under this Deed of Trust to the person or persons legally entitied thereto. :

Date:

Forra 3088 990 (pago 4of 4 pages)
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EXHIBIT "A"

- That portion of the SOuéh%est Quarter of the Southwest Quarter of Section 17,
Township 36 Noxrxrth, Range East of the Willamette Meridian, described as
follows: ] o

Beginning at the :.ntersect:.on of the Westerly line of the L.M. Abbey (Friday
Creek) County road with the Scuth 1ine of said subdivision;

thence Northwestexrly along the . Westerly line of said road a distamce of
804.10 feet to the true point of - ‘beginning of the tract to be describeqd;
thence Southwesterly at right angles. to the Westerly line of said road, in a’

straight line (said line to be: hereafter referred to as Line "A") , to the
West line of said Section 17; *
thence North along said West 11ne ;‘:250 feet;

thence Northeasterly, parallel w:.th L:Lne "A" to the Westerly line of the-
aforementioned County road;

thence Southeasterly a.long said road to t:":e true point of beginning;

TOGETHER WITH that portion of Section 1'7 Townsth 36 North, Range 4 East of
" the Willamette Meridian, lying South of. t above descr:.bed parcel and West
of the L.M. Rbbey (Friday Creek) Road.

Situated in Skagit County, Washington.



-~ FIXED/ADJUSTABLE RATE RIDER
s 1YearTreasuty Index-Rate Caps-_-leed Rate Conversion Option)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 19TH day of DECEMBER, 1996 ,and is incor-
porated into and shall be deemed to amend and supplement the Mongage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date givan by the undersigned (the "Borrower”) to secure Borrower's Fixed/Adjustabie
Rate Note (the Note) to e 0 7 '

BOEING EMPLOYEES® CREDIT UNION .~ ~ (the "Lender”) of the
same date and covering the property described in the Security Instrument and located at:

286 FRIDAY CREEK RD, BURLINGTON, WASHINGTON 38233-
/- Propeny Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO.AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE. THE BORROWER
MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE INTEREST RATE TO A NEW FIXED RATE.

ARDITIONAL COVENANTS. In adrdiition to theCOVenams a“d agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: .~ .. :

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 7.500  %. The Note aiso provides for a change in the initial
fixed rate to adjustable interest rate, as foliows: |
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Changes Date

The initial fixed interest 7ate | will pay will change to an adjustable interest rate on the first day of JANUARY, 2007
and the adjustable interest rz:s i will pay may change on that d ay every 12th month thereatter. The date on which my ini-
tial fixed interest rate changes to an adjustable interest rate, and each date.on which my adjustable interest rate could
change, is called a "Change Date.” e

(B) The index

Beginning with the first Change Date, my adjustable interest rate will be based on an index. The “Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as make available by
the Federal Reserve Board. the most recent Index figure available as of the date 45 days before each Change Date is
called the "Current Index.” R

I the Index is no longer available, the Note Holder will choose a new index Athatis based-upon comparable
informaticn. The Note Holder will give me notice of this choice. '

(C) Calcuiation of Changes : )

Before each Change Date, the Note Hoider will calculate my new interest rate by adding Two and Five Eighths-
percentage points ( 2.625 %) to the Current Index. The Note Holder will then round the result of this-addition to the
nearest one-eighth cf one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date. S O

The Note Holder will then detarmine the amount of the monthly payment that would be sufficient to repay the un-
paid principal that | am expected {0 owe-at the Change Date in full on the Maturity Date at my new'interest rate-in sub-
stantially equal payments. The result of this calculation will be the new amount of my monthy payment. o .-

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-1 YEAR TREASURY INDEX CONVERTIBLE- Form31835/84
Single Family- Fannle Mae Uniform Instrument . GFS-Form G000896 (6D18) [page 1.0f 4 pages) -
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(D) Uimits on lmamst mte Changes
The interast rate | am requ:red to pay at the first Change Date will not be greater than 12.500% or less than -2625 %.
Thereafter, my ad}ustablo interest rate will never be increased or decreased on any single Change Date by more than two
percentage points (2. 0%) from the rate of interest | have been paying for the preceding 12 months. My interast rate will
never be greater than 12.5@0 %. whtch lS called the "Maximum Rate."
(E} Effective Date of Changoa o -

My new interest rate.wi bocOme eﬁectlva on each Change Date. | will pay the amount of my new monthly pay-
ment beginning on the first nonth payment date after the Change Date until the amount of my monthly payment chan-
ges again. e

(F) Notice of Changes :

The Note Holder wiil dehver or mall to me a notice of the change in my initial fixed interest rate to an adjustable in-
terest rate and of any changes in my adjustabla mr.erest rate before the effective date of any change. The notice will in-
ciude the amount of my monthly payment any mfarmatlon required by law to be given me and also the telephone num-
ber of a person who will answer any quest" ‘ I may have regarding the notice.

B. FIXED INTEREST RATE OPTION .

The Note provides for the Borrower's optnon 1o convert from an adjustable interest rate with interest rate limits 10 a
new fixed interest rate, as follows: 7

5. FIXED INTEREST RATE CONVERSION OPTION_*_,,;-,
(A) Optior: to Convert to Fbxed Rate z ;g
| have a Conversicn Option that | can exercise unless lkam.ln ‘default or this Section 5{A) will not permit me to do
so. The “Conversion Option” is my option to convert the intere t rate’ ‘1am required to pay by this Note from an adjus-
table rate with interest rate limits 1o the fixed rate calculated und er Sectlon 5(B) below.

The conversion can only take place on the first, second or. third Change Date. £ach Change Date on which my in-
terest rate can conver: from an adjustable rate to a fixed rate also is called the "Conversion Date.”
Icancomﬁmymrostmteonlyonomoftheaoﬂvaemrsbn Dates..

¥ 1 want to exercise the Conversion Option, | must first meet certain’ ‘conditions. Those conditions are that: (i) |
must give the Note Holder notice that | want to do so; (i) on the Conversmn Date, lmust not be in default under the Note

.or the Security Instrument; (iii) by a date specified by the Note Holder, |. must pay the Note Holder a conversion fee of

Us. $ 100.00 ; and (iv) I must sign and give the Note Holder;any documents the Note Holder requires to effect
the conversion.
(8) Calkculation of Fixed Rate ‘ ' "

My new, fixed interest rate will be equal to the Federal National Mortgage Assocnatnon s required net yiaeld as of a
date and time of day specified by the Note Holder for (i) if the originai term of th:s Note is greater than 15 years, 30-year
fixed rate first mortgages covered by applicable 60-day mandatory delivery cammltments plus five-eighths of one per-
centage point (0.625%), rounded to the nearest one-eighth of one percentage pomt (0 125%) or {ii) if the original term of
this Note lis 15 years or less, 15-year fixed rate first mortgages covered by apphcablebso-day mandatory dslivery
commitments, plus five-eighths of one percentage point {0.625%), rounded to the nearest o'ne-elghth of one percentage
point {0.125%). !f this required net yield cannot be determined because the applicable commnments are not available,
the Note Holder will determine my interest rate by using comparable information. My new: rate' calculaied under this
Section 5(B) will not be greater than the Maximim Rate stated in Section 4(D) above. AR

(C) New Pzyment Amount and Effective Date S0 R

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the month{y payrnent
that would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Bate in fullon the Maturrty
Date at my new fixed interest rate in substantially equal payments. The result of this calcuiation’ wn!l be the new ‘amount
of my monthly payment. Beginning with my first monthly payment after the Conversion Date, 1 will. pay the new amount
as my monthly payment untul the Maturity Date.

9642310124
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iN BORROWER

1. UNTIL BORRWER’SINITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, OR AFTER BORROWER
EXERCISES THE CONVERSION “OPTION UNDER THE CONDITIONS STATED IN SECTION B
ABOVE, UNIFORM COVENANT 17OFTHE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
Transfer of the Property or a Bansficlal interest In Borrower. I all or any part of the Property or
any interest in it is sold or.transferred (or if a beneficial interest in Boriower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option,
require immediate payment i full of all sums secured by this Security Instrument. However, this opticn
shall not be exarcised by Lender if exercise is prohibited by. federal law as of the date of this Security
Instrument. A

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured bytms Security Instrument. i Borrower fails to pay these sums
prior to the expiration of this pericd, Lender may -invoke any remedies permitied by this Security

Instrument without further notice or demand on Borrower .

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, AND UNTIL BORROWER
EXERCISES THE CONVERSION OPTION UNDER THE CONDITIONS STATED IN SECTION B-
ABOVE, UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Cf
ABOVE SHALL CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17
OR THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfor if the Property or a Baneficial Interest in Borrower. 't alFor any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Seé’t.;g_fitgg._,jgstruﬁqpt‘f’i'f:;:;j-lowever, this option
shall not be exercised by Lender if exercise is prohibited by fedaral.law as of the date of this Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causes 16 be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were being made to
the transferee; and (b) Lender reasonably determines that Lender's security. will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument
is acceptable to Lender. : T A g

To the extent psrritted by applicable law, Lender may charge a reasonabia fee a condition to
Lender's consent to the loan assumption. Lender also may require the transferee 1o sign.an assumption
agreement that is acceptable 1o Lender and that obligates the transferee to keep all the ‘promises and
agreements made in the Note and in this Security Instrument. Borrower will continu: to be obligated

under the Note and this Security Instrument unless Lender reloases Borrower in writing..

- . (page 3 of 4 pages)

-




1A

 Lender exercises the option to require immed
acceleration. - The notice shall provide a perio
delivered ormanledwr'hmwhlch Borrower mu
Borrower fails to pay these sums prior to the
permitted by this Sacurity Instrument without {

iate payment in full, Lender shall give Borrower notice of
d of not less than 30 days frormn the date the notice is
st pay all sums secured By this Security Instrument.
expiration of this_period, Lender may invoke
urther notice or demand on Borrower.,

-Borrower

(Seal)
-Borrower

(Seal)
-3orrower

(Seal) -

-Borrower

Forrr_: 3183 5/34
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