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SECOND DEED OF TRUST

THIS DEED OF TRUST, made this 11th  day of __ November 1996,

Grantor (5)

TRUSTEE, and PREFERRED FUNDING, INC., BENEFICIARY,
whose address is : 4200 MERIDIANSTREET SUTTE 103 BELLINGHAM , WA 98226,

 witnesseth: GRANTOR hereby bargains, sells and conveys to TRUSTEE in Trust, with power of salc, the following described
real property in SKAGIT  County, Washington. _

SEE ATTACTHED LEGAL DESCRIPTION

Wh;chMMmmmemnyfamaﬂMmmmmmngmmmmmmwm andamxm:nm
nowor hereafter thereunto belonging or inany wise appertaining,

&nd the rents and profits thereof,

ent of GRANTOR herein contained, and the payment of the sum of

S AND NO/100°S C___67,50000 )
with interest, in accordance with the terms of 2 pramissory note of even date herewith, paysble to BENEFICIARY or order, and all'
renewals, modifications and extensions, thereof, and also such further sums' as may be advanced or loansd by BENEFICLARY to
GRANTOR, or eny of their successors or assigns, together with interest thereon atsuch rate as shall be agreed upon.

TO PROTECT TEE SECURITY OF THIS DEED OF TRUST, GRANTOR COVENANTS AND AGREES:

of all other charges, liens or encumbrances impairing the security of this DEED OF TRUST.

a) To pay, or have paid before deli ol ol I

@ Tokeep the property in good repeir and condition; to permit nowaste thereof, to complete any building, structre or
agrecments between GRANTOR and BENEFICIARY; to restore prompily any building, structire ar improvement thereon which may be

® Tokeep all buildings now or hereafter erected on the property described herein continuously insured against loss by fire and
or other hazards BENEFICIARY may require, in an amount not less than the original face amount of the debt secured hereby, or at 100%
of assessed valuve of the improvements, or at the replacement valuation of the improvements, as determined by the insurance carrier,
whichever is ihe higher amount, and in such companies as the BENEFICIARY may approve, and o have loss payable firsttothe .
BENEFICIARY then to the GRANTOR. 1t is understood and agreed that all policies (or approved certified copies thereof) shall be held by

BENEFICIARY shall determine. Such “applications by the BENEFICIARY shall not canse d.tscont:mmeoi' any proceedings to foreclose the
DEED OF TRUST. Inthe event of foreclosure, all rights of the GRANTOR in the insurance policies then in forceshall passtothe -
purchaser at the foreclosure sale. S o o

@ To deferd any action or proceedimg purporting to affect the security hereof or the rights or owers' of
BENEFICIARY, and to pay all cost and expenses, including i gt

(9 Topayall costs, foes and expenses in comnection with this DEED OF TRUST, inchuding the expenses ofthe TRUST: |

IT°IS MUTUALLY AGREED THAT:

(6)  In the event any portion of thepmpmy is taken, or damaged, in an eminent domain proceeding, thcmmemamoftheaward
of such portion thereof as may be necessary to fully satisfy the obligaticn secured hereby, shall be paid to BENEFICIAPY tobe |

D By accepting payment .of any sum secured hereby afier its due date, BENEFICIARY does mot waive its right tomqu:re pm:npt o
peyment, when due, of all other sums sosecured orto declare defauit for falure to s> pay. _ - B
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(8)‘madd GRANTOR fail tc pay when due, any taxes, assessments, insurance premiums, liens encumbeances. or ottier charges -

including reasonable zttorney fees in commection therewith, and together with $100.00 or 15% of cach amount so advenced )
18 grester) which shali be due BENEFICIARY for service and handling costs, may be added to the debt which is secured by this
TRUST .and shall bear interest at the rate specified in the note, and all sums so advanced plus costsand expenses may be :
ediately due and payable and upon GRANTOR'S failure to reimburse BENEFICIARY upon demeand thereof shell constitute an

“::“ixi' i

DEED OF
cvent of default under. this DEED OF TRUST. )

AN

PREPAYMENT PENALTY

©)  Thenole whichiis secured by this DEED OF TRUST may contain penaltics for carly payment of principal. During such time as
the above referred prepayment penalties are due, and should BENEFICIARY accelerate the maturity of this DEED OF TRUST or note

secured heredy, in accord with paragraph #13 herein, then -BENEFICIARY at its sole option may include in the total amount due, the
additional amounts to satisfy in full the requirements of said prepeyment penalties. Should GRANTOR tender payment of the entire
indebtedness due pri the foreclosure sale or TRUSTEE sale said lender shall be deemed 'a voluntary prepayment andasmchshallbg -

inclusive of said ent penalties.’ - ,
ADDITIONAL CHARGE FOR FAILURE TO PAY (BALLOON PAYMENTS)

(10) The note secured by this DEED OF TRUST requires the unpaid principel balance to be repaid by a date certain, and that date certain
may require a final instaliment (Balloon Payn cnt) substantially more than the regular installment (s) as specified in the note secured heredy.
GRANTOR'S failure to tender said final ‘installment by its due date shall constitute a default in the terms ofthis DEED OF TRUST,

ASSIGNMENT OF RENTS

BENEFICIARY, in person, by agent, or by judicially appointed receiver, shall be entitled to cnter upon, take possession of, and manage the

property and to collect the reats of the property, mciudmganypastdm All rents collected by BENEFICIARY or receiver shall be applied first

to payment of costs of the management of the property and ‘collection of rents, including but not limited to, receiver’s fees and expenses,
reasanable attomey fees, expenses of maintaining the rental flow (utilities, taxes, insurance, maintenance of the propexty, etc.) and then to the
sums secured by this DEED OF TRUST, Lender and/or the receiver shall be liable to account only for those reuts actually received.

12 The TRUSTEE shall reconveyall or any part of the property covered by this DEED OF TRUST 1o the persoa entitled thereto, on
written request of the GRANTOR and the BENEFICIARY, or upx m satisfaction of the obligation secured and written request for
reconveyance made by the BENEFICIARY or the person entitled thereto. )

13) Upon default by the GRANTOR in the payment of any indebtedness secured hereby or in the performance of any agreement
contained herein, or referred to herein, all sums sectred hereby shall immediately become duc and payable at the option of the - ]
BENEFICIARY. In such =vent and upon written request of the BENEFICIARY, TRUSTEE shall sell the trust property in accordance with the
DEED OF TRUST Act of the State of Washington at public anction to the highest bidder. Any person except TRUSTEE may bid at
IRUSTEE’S SALE. TRUSTEE shzll apply the proceeds of the sale as follows: (1) to the expensc of the sale, including a reasonable
TRUSTEE’S feec and Attamey’s fee; (2) to the obligation secured by this DEED OF TRUST; (3) the swplus, if any, shall be distributed in
accordance withthe DEED OF TRUST Act of the State of Washington, Y, e -

(14)  TRUSTEE shall eliver to the purchaser at the sale its Deed, without warranty, which shall convey to the purchaser the interest in

thcpmpa'tywhichGRANTORhadorhadthcpowatoconvcyatthcﬁmcofhisacécgiﬁmofﬂ;isDEED OF TRUST, and such ashe may have
acquired thercafter. TRUSTEE'S Deedshaﬂm&&c&:sshowmg&mﬁcmlcmm@ﬁdmcmphmm&ﬁ&mmsofhw
and of this DEED OF TRUST, which recital shall be prima facie evidence of such . compliane '

Bona purch | > and conclusive evidence thereof, in favor of

(15)  The power of sale conferred by this DEED OF TRUST and by the DEED OF TRUST Act of the State of Washington isnot e |
exclusive remedy; BENEFICIARY may cause this DEED OF TRUST o be foreclosed as amortgage.

PROVISIONS APPLICABLE IF TEIS INSTRUMENT IS FORECLOSED AS A MORTGAGE -

(16)  Inthecvem the BENEFICIARY should cause this DEED OF TRUST to be foreclosed as a Mortgage then it is further agreed with

smnsthatothawiscwmﬂ_ d be due in redemption under the redemption stetutes. In the event of such redemption, it is agresd and sti

A7) Inthecventofthe death, incapacity, disability or resignation of TRUSTEE, BENEFICIARY may appoint in
TRUSTEE, and upon the recording of such appointment in the mortgage records of the county where the DEED OF TRUST is reco

the sacoessor TRUSTEE shall be vested with all powers of the original TRUSTEE. The TRUSTEE is not obligated to notify amy perty hercto

of peading sale under any other DEED OF TRUST or of any acticn, or proceeding, in whichk GRANTOR, TRUSTEE, or BENEFICIARY .~
muammmaﬁmdmhmbym TRUSTEE. ) " ;

L
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the said instrument tobethcfecandvohmtmyact and deed of said corporation, for the uses ard purposed therein mentioned, and on oceth,

STATE OF WASEINGTON |
cOoUNTY OF L\éicom

known tobe the indivi (s)dacﬁbedmmdwmmﬁwmtmnmdfmcgmgmmwm

16232000

."'- of wmm m = - - Coonmiss it "

.‘ﬁ

""3& Ol REQUEST FOR FULL RECONCEYANCE :
“sossssnrss*BO NOT RECORD. TO BE USED ONLY WHEN NOTE EAS BEEN PAID. .

K
:
J

1 601 P60320 50

wo- o T | e

T



ol - ey essesleis e ESwE R W NEE L]

-
|13
YA

ar

As part of the consideration for themdebtedness evidenced by the Note, and / or other agreement
which the attached Deed of rust secures, Grantor hereby absolutely and unconditionally assigns -

any part cf the Property, regardless of to whom the rents and revenues of the Property are payable.

orBen eficiary”’ s agents to collect the aforesaid rents and

Grantor hereby authorizes Bencﬁ

revenues and hereby directs each tenant of the Property to pay such reats to Beneficiary or _
that prior to fifteen (15) days written notice by certified mail ‘

Beneficiary’s agent, provided, however, that pric i

given by Beneficiary to Grantor of the breach by Grantor of any covenant or agreement of Grantor
in this Instrument, Grantor shall collect and receive all rents and revenue of the Property as trustee
for the benefit of Beneficiary and Grantor, to apply the rents and revenues so collected to the sums
secured by this Instrument with the balance, so long as no such breach has occurred, to the

account of Grantor, it being intended by Grantor and Beneficiary that this assignment of rents ~

vty in person, by agent or by a court-appointed
to possession of all rents and revenues of the
and payable, including but not limited to

rents then due and unpaid, and all such rents shail diately upon delivery of such notice be
ly; provided, however, that the written

notice by Beneficiary to Grantor of the breach of Grantor shall contain a statement that Beneﬁcnary

exercises its right to such rents. Grantor agrees that commencing with delivery of such written
notice of Grantor’s breach by Beneficiary to Grantor, each tena; toftheProperty shall make such

v, by mail or by delivering such
demand to each rental unit, without any liability on the part of said tenant to inquire further as to

e

BX1604P00321



i
- " “w ® M A o w T T . PN Vo T — Ll L L T I T

-~

Upon Grantor’s breach of any covenant or agreement of Grantor in .:ms Insu'ument, Beneficiary

may in person, by agent or by a court-appomted receiver, regardless of the adequacy-of 2
Beneficiary’s security, enter upon and take and maintain full control of the Property in order to -
perform all acts necessary and appropnate for the operaticn and maintenance thereof, including,, -

bat not limited te, the execution, cancellation or modification of leases, the coliection of all rents

and revenjues of the Property, the ma.kmg of repazrs to tire Property and the execution or -
termination of contracts providing for the': management or maintenance of the Property, all on such
termsasaredeemedbesttoprotectthesecuntyofth:slnsu'ument. In the event Beneficiary elects -~
to seek the appointment of a receiver for the Property upon Grantor’s breach of any covenant or
agreszzent of Grantor in this Instm.ment, Grantor hereby expressly consents to the appointment of
-such receiver. Beneficiary or the recexver sha]l be entitled to receive a reasonable fee forso -

managing the Property. ERF : )

All rents and revenues collected subsequent to dehvery of written notice by Beneﬁciary to Grantor
of the breach by Grantor of any covenant or agreement of Grantor in this Instrument shall be
applied first to the costs, if any, of taking control of and managing the Property and collecting the -
rents, mclud.ng, but not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds,
costs of repairs to the property, and the costs of di ing. a.ny obligation or liability of Grantor as
lessor or landlord of the Property, and shall be liable to account only for those rents actually .-
received. Beneficiary shall not be liable to Grantor, any one cla

claiming under or through Grantor or
anyone having an interest in the Property by reason of _an done cr left undone: by Beneficiary.
under this Ag-eement. - 'f :

If the rents of the Property are not sufficient to meet the costs 11' a.ny, of taking control of any
managing the Property and collecting the rents, any funds expended by Beneficiary for such -
purposes shall become indebtedness of grantor to Beneficiary secured’ by this Instrument. ' Unless
Beneficiary and Grantor agree in writing to other terms of payment such amounts shall be payable
upon notice frem Beneficiary to Grantor requesting payment thereof and: shall bear interest from - -
the date of disbursement at the rate stated in the Note unless payment of interest at such rate -
would be contrary to applicable law, or no interest rate is specified on the Note or agreement which-
this Deed of Trust and assignment sercures, in which event such amounts shail bear interest at the_
highest rate which may be collected under applicable law in a .onsumer type U'ansa.ct:on. ‘

Any entenng upon and taking and maintaining of control of the Property by Beneﬁcmry or the - PE
receiver and any application of rents as provided herein shall not cure or waive any default _ :
hereunder or inyalidate any other right or remedy of Beneficiary under apphcable law or provided

iS as gnment or rents of the reats of the property shall terminate at ch hmo asthJs
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EXHIBIT nwan

A portion of Block 221, and that portion of vacated Highland Avenue lying
Easterly of Block 221, PLAT ‘OF FIDALGO CITY, according to the Plat thereof .
recorded in Volume 2 of Plats, Page - 113, records of Skagit cCeunty,
Washington, as follows: L -

- Beginning at the N Of
thence sSouth 1°04’ East along the East line of said Block 221 a distance of
152.97 feet to the true point of beginning; _ _

thence South 26925/ pagt a distance of 78.66 feet to the East line of vacated
Highland Avenue {being the West line of vacated Doris Street in the PLAT OF
SALMON BEACH TRACTS, according to the plat he

Plats, page 55, records of sSkagit County, Washington) ;
thence South 9°4g9- West along the East line of vacateg Highland Street a
distance of 82.03 feet; : 1wm“;gf;f3 - _

thence North i7°20/2gm West a distance of 154.38 feet;

thence North 67°157¢gg® East a distance of 13.22 feet to the true point of
beginning; - . Fy ‘

according to the pilat thereof recorded in Volumez ofplats, page 113,
Tecords of Skagit County, Washington, described aéﬁf@l;@gsé" :

Beginning at a point on the East line of Block 221 of said plat of Fidalgo
City, said point lying South 1°04- East a distance otélsgisﬁﬁfeet £
Northeast corner of said Block 221; E :
thence North 49043~ East a distance of 47.77 fee

i t as sh
TRACTS, according to the plat thereof reca
records -of Skagit County, Washington; :
thence South geag- West along the
101.35 feet; : )
thence North 260257 West a distance of 78

RC :

An Easement .for the Purposes of ingress ang egress over a_certéin-foadagy-,g
within the following described tract: - : ;

SR o o B {604 PE0323 . -
cont:i.nucedf_.-.‘.. ’- o 3611180076 | - :
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EXHIBIT "A®
Page 2

PARCEL D continued.....

Beginning at the Northwest corner ‘of ,}I':ract A of RENSINK-WHIPPLE SALMON BEACH

TRACTS, according to the plat theﬁ?éf?rggprded-in Volume S5 of Plats, page 55,

records of Skagit County, Washington; - . B
thence West across vacated Doris Street, vacated Highland Street and Block
221 all in the plat of Fidalgo City, to the West line of said Block 221;
thence South a distance of 16 feet;

thence East across said Block 221, vacated Highland Street and vacated Doris
Street to the West line of said Tract A; I :

thence North 16 feet to the point of beginning;

EXCEPT that portion thereof lying witﬁiﬁﬁthgéboundaries of Parcel C
described above; S

ALSO EXCEPT that portion theréof lying Wes ;af”ﬁﬁé West line of Dboris
Street, as shown on said plat of Rensink-W@ippleggalmon Beach Tracts;

PARCEL E:

Tract A, RENSINK-WHIPPLE SALMON BEACH TRACTS, according to the plat thereof
recorded in Volume 5 of Plats, page 55, records of;%@agi§¥Countyy Washington;

TOGETHER WITH tidelands of the second class-situatéfiﬁkfgdai of, adjacent to
and abutting upon said premises; e

PARCEL F:

A non-exclusive easement right over, across and upon-thékﬁél-éwi%g'described
property: _ iy

That portion of Block 221 and vacated alley and Highland Avenue, PLAT OF
FIDALGO CITY, according to the plat thereof recorded in Volume 2 of. Plats,
page 113, records of Skagit County, Washington, describgd as{;ﬁlkéyéfh-

Beginning at the Northwest corner of said Block 221; Y N
thence South along the West line of said Block 221, a distance of 195.19 feet
to the true point of beginning of this description; LY ¢ £
thence East 70.00 feet;

thence North 80°55’ East 91.14 feet; : 4 ;
thence North 68°i9’ East 75.35 feet to the East line of said Block 221; . .
thence North 48.397 East 47.77 feet to the West line of Doris Street as shown
on the PLAT OF RENSINK-WHIPPLE SALMON BEACH TRACTS, according to the plat
thereof recorded in Volume 5 of Plats, page 55, records of Skagit _county,
Wwashington; ’ : : o

thence North 1°53/- East along the West line of Doris Street extended (Sf;t‘
course is North 0°49’ East) a distancg of 27.47 feet;

BK160LPCO324

continued.....-
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EXHIBIT nwaw
>age 3

ARCEL F continuegd.....

‘hence South 48°39’ West §3.16 feet;
hence South 68°19/ West 62.63 feet;
hence South 80°S5’ West 87.344 feet; -

hence West 68.411 feet to the West line of Block 221;

hence South 20.00 feet to the true point of beg:.nning, being a strip of land

0 feet in width;

eginning at a point on the West line of said Blockzzl,
eet North of the Southwest corner thereof ;
i1ence East 70.0 feet; '

i1ence North 80°55/ East 45.57 feet to the center line o:

1ence North 80°55’ East 45.57 feet;

1ence North 68919/ East 62.13 feet, more or less, to the Westerly line of
1at certain tract conveved to I,. Allen Perkins and Norma Perkins, husband ;
ind wife, by deed dated June 27, 1966 and recorded under Auditor’s File’ No.
4709, records of Skagit County, Washington; ' RS e N

1ehce South 16°16/28" East along. the Westerly line of said Perkin:s

€ meander line or the line of i Y
nat) ;

leénce Westerly along said meéander line or 'line of extreme h:.ght =
oint that bears South 9°0S’ East from.the true point o beginning; -
ence North 9°05 West to the true point of beginning; -

S

= END OF EXHIBIT waw -~
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