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T ETEAYILY DEED OF TRUST

ASSIGNNENT .F RENTS AND SECURITY AGREEMENT
(Secunty for Construction Loan Agreement)

4

THIS DEED OF TRUST (ertie "Lirimostn &' Mo this 477

1 day of OCTOBER
1956 , among theTrutor!Glintor. CHARGER INC, A WASHINGTON CORPORATION

whose oddremsis 1901 W BIG LAKE BLVD mUNT VBRRON, WASHINGTON 98273

(herein *Borrower")
ISLAND TITLE COMPANY, 3110 COMMERCIAL AVE,
ANACORTES, WASHINGTON 98221

the Beseficiary, INTERWEST SAVINGS BANK = -

a CORPORATION om-nd utl cmtmg uder the laws of

7
275 SE PIONEER WAY/PO BOX 1049 CAK HARBOR

STE 101,

(berein "Trustee”), and

THE STATE OF WASHINGTON
+ WASHINGTON 982711542

Bomm.-Wummmmmmmmm.mm,mummmh
trust, with power of sale, thefollowh.ducrlndmmloutdh SKAGI'I‘ COUNTY » State of Washington:

AS PER ATTACHED AND BY THIS REFERENCE MADE A PART HEREOF =

3610086169

WASHINGTON - Mukifemily 1/77- FNMA/FHLMC Usifors Isstrament
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Together with all buildings, improvements and tenements now or hereafter erected on tho property, and all heretofore or horsafter vacatsd alleys and streets

.ubumng tho property, and ell easemants, rights, appurtenances, rents (subjoct however to the assignment of rents to Lender hersin), royalties, mineral, oil and gas rights
“ and profits, water, watar rights, and water stock appurtenant to the property, and al} fixtures, machinery, equipment, sngines, boilers, incinsrators, building materials,
* _“appliances and goods of every nature whatsos~er now or hereafler located in, or on, or used, or intended to bo used in connection with the property, including , but
S pot hmmd 10, thoss for the purposes of supplying or distributing heating, cooling, electricity, ges, water, air and light; and all slavators, and related machinsry and
5 aqu:pmen!, fire preveation and extinguishing appacatus, security and access control apparatus, plumbing, bath tubs, water heators, water closeta, sinks, ranges, stoves,

"'fngcnton. dmhwnherl. disposels, wathers, dryers, awnings, storm Windows, storm doors, scroens, blinds, shades, curtains and curtain rods, mirrors, cabinets,
”rugl, attached floor coverings, furniture, pictures, antennas, troes and plants and

; all of which, including replacements end additions thereto, shall be deemed to be and remain a part of the real property
covered hy t!m lm:rument nnd all of the foregoing, together with said property (or the leaschold estate in the event this Instrument is on a icasehold) are herein referred

to as the Propeny""

To Secum 0 Lenda. (:) tho repayment of the indebtodness evidenced by Borrower's note dated OCTOBER 4, 1996
- (hmm "Nole') in the principal sum of

TWO MILLION SIX HUNDRED SIXTY THOUSAND AND NO/100 Dollars,
with interest thereon; *wu.h the bllmce of the indebtedness, if not sooner paid, due and payableon  OCTOBER 1, 1999 » and all renewals, oxtensions and
modifications thereof; (b) the teplymcm of any future advances with interest thereon, made by Lender to Borrower pursuant to paragraph 31 hereof (herein “Futre
Advances”); é ¢} the perfomunco of the covmnu and agreements of Borrower contained in a Construction Loan Agreement between Lender and Boriower dated
oCTO 199 : , if any, as provided in paragraph 25 hereof; (d) the payment of all other sums, with interest thereon,
advanced in nccordlnce harewu.h lo prolect l.he lecunty of this Instrument; and (e) the performance of the covenants and agreements of Borrower herein contained.

Borrower covenants that Bormwer in llwﬁxlly scised of the estate hereby conveyed and has the right to grant, convoy and assign the Property (and, if this
Instrument is on a leasehold, that tha ground leaso is.in full force and effoct without modification except as noted above and without default on the part of either lessor
or lessoe thereunder), that the Propeny in unencumbered and that Borrower will warrant and defend generally the title to the Property against all claims and demands,
subject to any easements and restrictions listed in a° lchoduln of exceptions to coverage in any titlo insurance policy insuring Lender’s interest in the Property.

Uniform Covenants. Borrower and Lander covemm and ngree as follows:

1. PAYMENT OF PRINCIPAL AND INTER.FST Bormwar l’hall promptly pay when due the principal of and interest on the indebtedness evidenced by the Nots,
any prepayment and late charges provided in the Nota and lI! other sums secured by this Instrument.

2. FUNDS FOR TAXES, INSURANCE AND OI'HER CHARGES ‘Subject to applicable law or to a written waiver by Lendor, Borrower shall pay to Lender on the
dny monthly installments of principal or interest sre pnysblo v nder the Note (or on another day designated in writing by Lender), until the Note is paid in full, a sum
(herein "Funda™) equal to one-twelfth of (a) the yearly Water:and:-sewer rates and taxes and assessments which may be levied on the Property, (b} the yearly ground
rents, if any, (c) the yearly premium installments for fire‘and:other hazard insurance, rent loss insurance and such other insurance covering the Property as Lender
may require pursuant to paragraph 5 hereof, (d) the yearly pre:mum installments for mortgage insurance, if any, and (e) if this Instrument is on a leasehold, the yearly
fixed reats, if any. under the ground leass, all as muombly estimated: unullly and from time to time by Lender on the basis of assessments and bills and reasonable
estimates thereof. Any waiver by Lender of a requirement that' BorroWur - pay such Funds may be revoked by Lender, in Lender's sole discretion, at any time upon
notice in wnung to Borrower. Lender may require Be:rower to pay to Lender, in advance, such other Funds for other taxes, charges, premiums, assessments and
impositions in connection with Borrower or the Property which Lender shall mwmbly deem nocessary to protoct Lender's interests (hersin "Other Impositions™).
Unless otherwise provided by applicable law, Lender may raqu:m Funds for’ Ot.her Impositions to be paid by Borrower in a lump sum or in periodic installments, at
Lender’s option. s

The Funds shall be held in an institution(s) the deposits or accounts of whsch are insured or guaranteed by a Federa! or state agency (including Lender if Lender is
such an institution). Lender shall apply the Funds to pay said rates, rents;. mtea. assessments, insurance premiums and Other Impositions so loag as Borrower is not
in breach of any covenant or agreement of Borrower in this Instrument. Lender shall make no charge for 30 holding and applying the Funds, analyzing said account
or for verifying and compiling said assessments and bills, unless Lender pays Borrower i umm earnings or profits on the Funds and spplicable law permits Lender
to make such a charge. Borrower and Lender may agree in writing at the time of executxon of this’ Instrument that interest on the Funds ahall be paid to Borrower,
and unless such agroement is mado or applicable law requires intorest, carnings or proﬁu o be paid, Lmder shall not be required to pay Borrower any interost, camings
or profits on the Funds. Lender shall give to Borrower, without charge, an annual’ accounnng of: tho Funds in Lender's normal format showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Fundt lrc pledged n nddmoml security for the sums secured by this Instrument.

If the amount of the Funds held by Lender at the time of the annual accounting thereof lluli oxcud tho nmount dum-d necessary by Lender to provide for the payment
of water and sewer rates, taxes, assessments, insurance premiums, reats end Other Impocmom.ﬁu !___hoy fall dug. ‘such excess shall be credited to Borrower on the next

‘monthly installment or installments of Funds due. If at any time the amount of the Funds held by Lender shall be less than the amount deemed necessary by Lender

to pay water and sewer rates, taxes, assessments, insurance premiums, rents and Other lmposmons. asthey fall duo. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days afier notice from Lender to Borrower requesting plymom thcnof '

Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lender mly lpply. in my tmount and tn any order as Lender shall determine
in Lender's sole discretion, any Funds held by Lender at the time of application (i) to pay -ates, rents, taxes, lualm insurance premiums and Other Impositions
which are now or will hereafter become due, or (i1} as a credit against sums secured by this Instrument. Upon paymom m full of all sums secured by this instrument,
Lender shall promptly refund to Borrower any Funds held by Lender, :

3. APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, all payments received by Lendar fmm Borrowu' under the Note or this Instrument
thall be applied by Lender in the following order of priotity: (i) amounts payable to Lender by Borrower under plngnph 2 hereof: (i) interczt payable on the Note;
(i) principal of the Note; (iv) interest payable on advances made pursuant to paragraph 8 hereof; (v) principal of advances made pumntto paragraph 8 hereof; (vi)
interest payable on any Future Advance, provided that if more than one Future Advance is outstanding, Lender may. npply payments’ received among the amounts of
interest payable on the Future Advances in such order as Lender, in Lender's sole discretion, may determine; (vii) principal.of any Futun Advance, provided that if
more than one Future Advance is outstanding, Lender may apply payments received among the principal balances of the Future Advnncu in such order as Lender,
in Lender's sole discretion, may determine; and (viii) any other sums secured by this Instrument in such order as Lender, at Lmdor ' opuon, may determine; provided,
however, that Lender may, at Lender’s option, apply any sums payable ptrsuant to paragraph 8 hereof prior to interest on and pnnclpll of the Nota, butluch application
shall not otherwise affect the order of priority of application specified in this paragraph 3. : %

4. CHARGES; LIENS. Borrower shall pay all water and sewer rates, reris, taxes, assessments, premiums, and Other Impositions nlmbunbloto the Propmy atLender's
opticn in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower muaking payment, when dus, dmcdy to the. payee thereof, or in
such other manner as Lender may designate in: writing. Borrower shall promptly furnish to Lender sli notices of amounts duoundoﬂhupnugﬂph‘ and in the event
Borrowsr shall make payment directly, Borrower shall promptiy furnish to Lender receipts evidencing such psyments. Borrower shall promptly discharge any han which
has, or may have, priority over or equality with, the lien of this Instrument, and Borrower shall pay, when dus, the claims of all perzons: wpplymg labor or mnumh
to or in connection with the Property. Witaout Lender's prior written permission, Borrower shall not allow any lien inferior o this lnluutmmto be pufoctod mmlt

the Property.

5. HAZARD INSURANCE. Borrowsr shall keep the improvements now existing or hereafter erected on the Property inmired by carriers at l.l.l nmuiumﬁm to.,
Lender against loss by fire, hazards included within the term *extsaded coverage®, rent loas and such other hazards, casuslties, liabilities and contingeiicies as Lender .

(and, if this Instrument is on & leasshold, the ground lease) shall require and in such amounts and for such periods as Lender shall require. All premiums on insurance . .

policies shall be paid, at Lender's option, in the manner provided under paragraph 2 hereof, orbylomwnnnhngplymwhmdm,duw!yto&ocamc,
in such other manner as Lender may designats in writing.

Aﬂinmumpoliciuandmwahwmubomlfomnc«pubhwmmdmmcludoaundndmoﬂgngochuumﬁvorofnndmform.ecqmbio,;.«
to Lender. Lender ahall have the right to hold the policies, and Borrower shall promptly furnish 10 Lender all renewal notices and all receipts of paid premiums. At
least thirty days prior to the expiration date of a policy, Borrower shall deliver to Lender a renswal policy in form satisfactory to Lender. If this Instrument is ca a
leassbold, Borrower shall furnish Lender a duplicate of all policies, renewal notices, renewal policiss and receipts of paid premiums if, by virtus of the ground leass,

the originals thereof may not be supplied by Borrower to Lender.
BK1592pP605789
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.+ In tho event of lues, Borrower shall give immediate writtsn notice to the insurance carrisr and to Lender, Borrower heraby authorizes and empowers Lender as
+-atioroey-in-fact fo - Borrowsr to maks proof of loes, to adjust and compromise any claim under insurance policies, to appaar in and prosecute any action arising from
* such iusurance policies, to collect and recaive insurance procesds, and to deduct therefrom Lender's uxpenses incurred in the collection of such procesds; provided

howsvar, thet nothing contained in this parsgraph 5 shall require Lender to incur any expense or take any action hereunder. Borrower further authorizes Lender, &t
Londer’s option, (a) to hold the balance of sch proceods (0 be used to reimburse Borrower for the coct of reconstruction or ropair of the Property or (b) to apply the

b.hnco of such procesds to the payment of the sums sscured by this Instrumeat, whether or not then dus, in the order of application set forth in paragraph 3 hereof
_{cubject, howsver, to the rights of the lessor under the ground lease if this Instrument ip on a leasehoid},

) I lhcimrlm:o proceeds are held by Lander to reimburse Borrower for the cost of restoration and repaic of the Property, the Property shall be rostored to the equivalent
., ofita original condition or such other condition as Lender may approve in writing. Lender may, &t Lender's option, condition disbursement of said proceeds on Landec's
“spproval of such plans and specifications of an architect satisfactiry to Lander, contructor's cost estimates, architect's certificates, waivers of lisns, aworn statements

of nuchamcundmnum!m and such other svidence of costs, percertage completion of construction, application of payments, and satisfaction of liens as Lender
may reasonably require. If the insurance proceeds are applied to the paymert of the sums secured by this Insrument, any such application of proceeds to principal shall
not extend ot postpone the dus dates of the monthly installments referred to in paragraphs 1 end 2 hereof or change the amounts of such installments. If the Property
is s0ld pursuant to paragraph 27 hereof or if Lender acquires title to the Property, Lender shall have all of the right, title and interest of Eorrower in and to any
insurance policies and unesrned premiums thereon and in and to the procseds resulting from any damage to the Property prior to such sale or acquisition,

6. PRESERVATIONANDMAMENANCB OF PROPERTY; LEASEHOLDS. Borrower (a) shall not commit waste or permit impairment or deteriontion of the
Property, (b) shall'not abandon tho Property, (c) shall restors or repair promptly and in a good and workmanlike mannerall or any part of the Proparty to the equivaleat
of its original condition, or such othier condition as Lender may approve in writing, in the event of any damage, injury or loss thereto, whether or not insurance proceeds
are available to cover in-whole or in part the costs of such restoration or repair, (d) shall keep the Property, including improvements, fixtures, equipment, machinery
and appliances thereon ir: good:repair and shall replace fixtures, equipment, machinery and appliances on the Property when necessary to keep such items in good repair,
(o) shall comply with all laws, ordinances, regulations and requiremnents of any governmental body applicable to the Property, (f) shall provide for professional
management of the Property by-a residential. rental proparty manager utisfactory to Lender pursuant to a contract approved by Lender in writing, unless such
requirement shall be waived by Lender in writing, (g) shall generally operate and maintain the Property in a manner to ensure maximum rentals, and (b) shall give
notice in writing to Lender of and, uniless otherwise directed in writing by Lender, sjppear in and defend sny action or proceeding purporting to affect the Property,
the security of this Instrument or the riglits or powers of Lender. Neither Borrower nor any tenant or other person shall remove, demolish or alter any improvement
now existing or hereafter erected on the Property or any fixture, equipment, machinery or appliance in or on the Property except when incident to the replacement of
fixtures, oquipment, machinery and appliances with-items of like kind.

If this Instrumont is on a leasehold, Borrower (i) shall comply with the provisions of the ground lease, (ii) shall give immediato written notice to Lender of any default
by lessor under the ground lease or of any ‘notice received by Borrower from such lessor of any default under the ground lesse by Borrower, (iii) shall axercise sny
option to renew or cxtend the ground lease and give wrilten confirmation thereof to Leader within thirty days after such option becomes exercisable, (iv) shall give
immediate written notice to Lender of the commencement of any remedial procesdings under the ground lease by any party thereto and, if required by Lender, shall
permit Lender as Borrowor's attorney-in-fact to control and act for Borrower in any such remedial procesdings and (v) shall within thirty days aftsr request by Lender
obtain from the leasor under the ground lease and deliver to Lender the lessor's estoppel certificate roquired thersunder, if any. Borrower hereby axpresaly teansfers
and essigns to Lender the benefit of all covenants contained in the groind lease, whether or not such covenants run with the land, but Lender shall have no liability
with respect to such covenants nor any other covenarits contained in.the ground lease,

Borrower shall not surrender the leasehold estate and intersats herwin conveved nor terminate or cancel the ground lease cresting said estate and intsrests, and Borrower
shail not, without the express written consent of Lender, aiter orlnnnd said grotind lease. Borrower covenants and agross that there shali not be & mergsr of the ground
lease, or of tho leaschold estato created thereby, with the foe estats covered by the ground lease by reason of said leasshold estats or said fee estats, or any pan of
cither, coming into common ownership, unless Londer shall eoalmmwntmg to such merger; if Borrower ~hall acquire such fes estats, then this Instrument shall
simultanecusly and without further action be spread so as to becomé a lien on such fee estate.

7. USE OF PROPERTY. Unless required by applicable law or unleu Landar has otherwise agreed in writing, Borrowar shall not allow changes in the use for which
all or any part of the Property was intended at the time this Instrument: was executed. Borrower shall not initiate or acquiesce in & change in the zoning classification
of the Property without Lender's prior written consent.

8. PROTECTION OF LENDER'S SECURITY. If Borrower fails to perform the covenants and sgresments contained in this Instrument, or if any action ot procesding
is commenced which affects the Property or title thereto or the interest of Landec therein, including, but not limited to, sminent domain, insolvency, cods snforcement,
or arrangements or procoedings involving a bankrupt or decedent, then Lender st Lander's option may makse such appearances, disburse such sums and take such action
as Lender deems necessary, in its sole discretion, to protsct Leader's interest, including, but.not limited to, G) disbursemeat of attorney's fees, (ii) eatry upon the
Property to make repairs, (iii) procurement of satisfactory insurancs as provided in paragraph 5 hersof, and (iv) if this Instrument is on a leasehold, sxercise of any
option to renew or extend the ground lease on behalf of Borrower and the curing of any default-of Borrower in the terms and conditions of the ground lease.

Any amounts disbursed by Lerder pursuant to this paragraph 8, with intarest thereon, shall become additional indebtadness of Borrowsr secured by this Instrument.
Unless Borrower and Leader agree 1o other terms of payment, such amounts shall be immedistaly due and payable and shall bear interest from the dats of disbursement
atthe rate stated in the Note unless collection from Borrowsr of interest at such rate would bo contrary to applicable law, in which event such amounts shall bear interest
at the highest rate which may be collected from Borrower under applicable law. Borrowsr hereby covenants and agrees that Lender shall be subrogsted to the lien of
any morigage or other lien discharged, in whole or in part, by the indebtadness secured hereby. Nothing contained in this parsgraph 8 shall require Londer to incur
any expense or take any action hercunder. ¢

9. INSPECTION. Londer may mako or cause to be made reasonuble entries upon and i ons of th . ropecty.

10. BOOKS AND RECORDS, Borrower shall keep and maintain at all times at Borrower's sddress stated below, or mhothet place as Lender may approve in writing,
complete and accurate books of accounts and records adequate to reflect correctly the results of the operation of the Property and copies of all written contracts, leases
and other instruments which affect the Property. Such books, reconds, contracts, leases and other instruments shall be subject to examination and inspection at any
reasonable time by Lender. Upon lender's request, Borrower shall furnish to Lendec, within one hundred and lwanty dfaxg after the end of pach fiscal year of Borrower,
8 balance shoet, & statement of income and expenses of the Property and a statemeat of changes in financial position, each in reasonable detail and certified by Borrowsr
and, if Lender shall require, by an independent certified public accountant. Borrower shall furnish, together with the foregoing financial statements and at any other
time upon Lender's request, a rent schedule for the Property, certified by Borrower, showing the name of each tenant, and for.sach tenart, the space occupied, the
lease expiration date, the rent payable and the reat paid. Y L

11. CONDEMNATION. Borrower shall promptly notify Lender of any action or proceeding relating t0 any condemnation orothwuhng. whether direct or indirect,
of the Property, or part thereof, and Borrower shall appear in and prosecute any such action or proceeding unless otherwise directed by Lander in writing. Borrower
authorizes Lender, at Lender's option, as attomey-in-fact for Borrower, to commence, appear in and provecuts, in Lender's of Borrower's name, ‘any sction or
proceeding relating to any condemnation or other taking of the Proparty, whether direct or indirect, and to settle or compromise any claim in connection with such
condemnation or other taking. The procesds of any award, payment or claim for damages, direct or consequential, in connection w;dunycondmhon orother taking,
whether direct or indirect, of the Property, or part theteof, or for conveyances in lisu of condemnation, are hersby assigned to and shall be pndmL.nduwbjm,
if this Instrumeat is on s leasshold, to the rights of lessor under the ground Jease, T AT

Borrower authorizes Lender to apply such swards, payments, proceeds or damagca, after the deduction of w.r'uxpmmmnudmdncollmonofwch nmomn,
at Lender's option, to restoration or repair of the Property or to payment of the sums secured by this Instrument, whether or not then due, in the order of application
sat forth in paragraph 3 hereof, with the balancs, if any, to Borrower. Unless Borrower and Lender otherwiss agree in writing, any application of procesds to principal .
shall nouxnodorpodpomﬂnduodaboﬂhomouhlyimullmm"fundwinpanmhl | and 2 hereof or change the amount of such installments. Borrower
agrees to sxscuts such further evidence of assignmant of any awards, pmods,amxumcwmaﬁlimhmﬁmwhhnwhw«uﬁgﬁw

may require.

‘9610080109
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12. BORROWER AND LIEN NOT RELEASED. From tim to time, Lender may, at Lender's option, without giving notice to or obtaining the consent of Botrowsr,
_Borrowes's successors or assigns or of any junior lisnholder or guarantors, without ligbility on Lendor's part and notwithstanding Botrowsr's breach of 2y covenant

or agreernenit of Borrower in this Instrument, axtend the time for payment of said indobtedness or any part thereof, reduce the payments thereon, release as:yons liable -
* “onany of said indebtecineas, accept a renewal note or notes therefor, modify the torms and time of payment of said indebtedness, relsase from the lisn of this Instrument

any p_qgt’é{f.iho Propazty, take or reloase other or additional security, reconvey any part of the Property, consent to any map or plan of the Property, consent to the
- granting of any easement, join in eny extension or subordination agreement, and agree in writing with Borrower to modify the rato of intsrest or period of amortization
“.of the Note or changs the amount of the monthly installments payable thereunder. Any actions taken by Lender purzuant to the terma of this paragraph 12 shall not

..affect the'obligation of Borrower or Borrower's successors or assigns to pay the sums secured by this Instrument and to observe the covenants of Borrower contained

hecoin; shall not affect the guaranty of any person, corporation, partnership or other entity for payment of the indubtedness secured hereby, and shall not affect the
lieni or priority of lien hereof on the Property. Borrower shall pay Lender a reasonable service charge, together with such title insurance premiums and attorney's fees
&s may be incurred st Lender's option, for any such action if taken at Borrower's roquest,

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in exercising any right or remedy hersunder, or otherwise afforded by applicable
law, shall not be a waiver of or preclude the exercise of any right or remedy. The acceptance by Lender of payment of any sum secured by this Instrument after the
due dato of such payment shall not be a waiver of Lender's right to either require prompt payment when due of all other sums 50 sectred or to declare a default for
failure to make prompt payment. The procurement of insurance o the payment of taxes or other liens or charges by Lender shall not be a waives of Leader's right
to accelerate the maturity of the indebtedness secured by this Instrument, nor shall Lender's receipt of any awards, proceeds or damages under paragraphs S and 11
hereof operate to cuire or waive Borrower's default in payment of sums secured by this Instrument.

14. ESTOPPEL CERTIFICATE. ‘Borrower shall within ten days of a written request from Lendor fiurnish Lender with a written statement, duly acknowledged, setting
forth tho sumns secured by this Instramont and any right of set-off, counterclaim o other defense which exists against such sums and the obligations of this Instrument.

15. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Instrument is intended to be a security agreement pursuant to the Uniform Commercial Code
for any of the items specified above as part‘of the' Property which, under applicablo law, may be subject to a security interest pursuant to the Uniform Commercial
Code, and Borrower hereby grants Lender & security intorest in said items. Borrower agreoa that Lender may file this Instrument, or a reproduction thereof, in the real
estato records or other appropriate index, as'a finanicing statement for any of the itoms specified above as part of the Property. Any reproduction of this Instrument
or of any other security agreement or financing lulamem shall be sufficient as a financing statement. In addition, Borrower agrees to execute and deliver to Lender,
upon Lender's request, any financing statemnents, as well as extensions, renowals and amendments thereof, and reproductions of this Instrument in such form as Lender
may require to perfect a security interest wnhmpoctton;d items. Borcower shall pay all costs of filing such financing statements snd any exteasions, renowals,
emendments and releases thereof, and lhgll"pgy'il!:tiilqngpfé-gom and expenses of any record searches for financing statemnents Lender may reasonably require.
Without the prior written consent of Lmder.Borroworllulluotcmlo or suffer to be created pursuant to the Uniform Commercial Code any other security interest
in seid itemns, including replacements and additions thereto. Upon Borrower's breach of any covenant or sgreement of Borrower contained in this Instrument, including
the covenanta to pay when dus all sums secured by this Instrument, Lender ahall have the remedies of a secured party under tho Uniform Commercial Code and, at
Lender's option, may also invoke the remedies provided in paragraph 27 of this Instrument as to such items. In exercising any of said remedies, Lender may procesd
against the items of real property and any items of personalproperty specified above as part of the Property separately or together and in any order whatsoever, without
in any way affecting the availability of Lender's remédies qndég‘,!-hb Uniform Commercial Code or of the remedies provided in paragraph 27 of this Instrument.

16. LEASES OF THE PROPERTY. As used in this paragraph 16, tho'word “lesse” shail mean "subleaze” if this Instrument is on & leaschold. Borrower shall comply
with and observe Borrower's obligations as landlord undo'r:.lll”lii'ug;.-of thePropoﬂy or any part thereof, Borrower will not Jease any portion of the Property for
non-residential use except with the prior written approval of Lender. Borrower, at Lender's request, ahall furnish Lender with executed copies of all leases now existing
or hereafter made of all or any part of the Propetty, and all leases now or hereafter entered into will be in form and substance subject to the approval of Lender. All
lesses of the Property shall specifically provide that such leases are subordinate to this Instrument; that the tenant attorns to Lender, such attornment to be effective
upon Lender's acquisition of title to the Property; that the tenant agrees 1o ex:gc’l’i!q,ﬁik:h further evidences of attornment as Lender may from time to time request; that
the attornment of the tenant shall not be terminated by foreclosurs; and that Lender may, at Lender's option, accept or rejoct such attornments. Borrower shall not,
without Lender's written consent, executs, modify, surrender or terminate, sither orally or in writing, any lease now existing or hereafter made of alf or any part of
the Property providing for a term of three Yyears or more, permit an assignment or sublease of such s lease without Lendec's written consent, or request or consent
to the subordination of any lease of all or any part of the Property to any li‘cg'iqbordimu to this Instrument. If Borrower becomes aware that Any tenant proposes to
do, or is doing, any act or thing which may give rise to any right of set-off againit rent, Borrower shall ;) take such steps as shall be reasonably calculated to prevent
the accrual of any right to a set-off against rent, (i) notify Lender thereof and of the amount of said set-offs, and (iii) within ten days aiter such accrual, reimburse
the tenant who shall have acquired such right to set-off or take such other steps a3 shall effectively discharge such set-off and as shall assure that rents thereafter due
shall continue to be payable without set-off or deduction. - ¢ 4

Upon Lender's request, Borrower shall assign to Leader, by written instrument satisfactory to Lender, all leases now existing or hereafter made of all or any part of
the Property and o!l sacurity deposits made by tenants in connection with such leases of the Property, Upon ‘assignment by Borrower to Lender of any leases of the
Property, Lender shall have all of the rights and powers possessed by Borrower prior to such assignment and Lender shall have the right to modify, extend or terminate
such existing lesses and to executs now leases, in Lender's sole discretion, e Loy

.7+ REMEDIES CUMULATIVE. Each remedy provided in this Instrument i distinct and cumulative to all other rights or remedies under this Instrument o afforded
by law or equity, and may be exercised concurrently, independently, or successively, in any °"dit‘ whatsodver

18. ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. If Borrower shall voluntarily file a petition under the Federal Bankruptcy Act, as such Act may
from time to timo be amended, or under any similar or successor Federal statute relating to bankruptcy, insolvency, arrangements or reorgsnizations, or under any
siate bankruptcy or insolvency act, or file an answer in an involuntary proceeding admitting insolvency or inability 1o pay debts, or if Borrower shall fail to obtsina
vacation or stay of involuntary proceedings brought for the reoranization, dissolution or liquidation of Borrower, or if Boqurllull be adjudged a bunkrupt, or if
& trusteo or receiver shall be sppointed for Borrower or Borrowsr's property, or if the Property shall become subject to the jurisdiction of a Federal bankruptcy court
or similar state court, or if Borrower shall make an assignment for the benefit of Borrower's creditors, or if there 15 &g atachment, execution or other judicial seizure
of any portion of Borrower's sssets and such seizute is not discharged within ten days, then Leader may, at Lender's option, declare all.of the sums secured by this
Instrument to be immediately due and payable without prior notice to Borrower, and Lender may invoke any remedies permitted by paragtaph 27 of this Instrument.
Any attorney's fees and other expenses incurred by Lender in connection with Borrower's bankruptcy or any of the other aforesaid events shal! be additional
indebtedness of Borrower secured by this Instrument pursuant to paragraph 8 hereof.

19. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER; ASSUMPTION. On sale or transfer of G) all or sny part of the Property,
orany interest therein, or (ii) beneficial interests in Borrowse (if Borrower is not a natural person or persons but is a corporation, partnership, trust or other legal entity),
Lender may, at Lender's option, declare all of the sums secursd by this Instrument to be immediataly due and payable, and Lender mey invok any. remedies permitiod
by paragraph 27 of this Instrument. This option shall not apply in case of

(8) transfers by devise or descent or by operation of law upon the death of a joint tenant or a partner; o

(b) sales or transfers when the transferes's creditworthiness and management sbility are satisfactory to Lender and the transferve has execiited; prior to the
sale or transfer, & written assumption agresment containing such terms as Lender may require, including, if required by Lender, an increase in the rate of interest
payable under the Note; S

() the grant of a leasohold interest in & part of the Property of thres years or lees (or such longer loase term as Lender may permit by prior writtsn approval)
not containing an option to purchase (except any intersst in the ground lease, if this Instrument is on a leasehold);

ot aeopoancforsof beaaficialintecets in Borrowar provided that such salesof tracsfes, togehe with any prioe sles o trausfer of beosfiial itarests

in Borrower, but excluding sales or transfers under subparagraphs (s) and (b) above, do not result in more than 49% of the beneficial interests in Borrower having
been sold or transferred since commencement of amortization of the Note; and
(¢) sales or transfers of fixtures or any personal property pursuant to the first paragraph of Paragraph 6 hereof.

20. NOTICE. Except for any notice required under epplicabls law to be given in another manner, (a) any notice to Borrower provided for in this Instrument or mlﬁo

Nots shall be given by mailing such notice by certified mail addressed to Borrowsr at Borrower's address stated below or at such other address as Borrower may

BK19592P5058 |
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.21, SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS. The covenants and agreements hercin contsined sball

-+ bind, and tho rights hereundar shall inure to, the respective successors azd smsigns of Londer and Borrower, subject to the provisions of peragraph 19 hereof. All

+_covenants and agresments of Borrower shall be joint and several. In exercising any rights hereunder or taking any actions provided for herein, Lendar may act through

i its enployees, agents or independent contractors s suthorized by Lender. The captions and headings of the paragraphs of this Instrument are for convenience only
~+ andairenot to be used to interpret or define the provisions hereof.

2. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This form of multifamily instrument combines uniform covenants for
“nationa! use and non-uniform covenants with limited variations by jurisdiztion tv constituto & usiform security instrument covering real property and related fixtures
mdpcmmlpropqny This Instrument shall be governed by the law of the jurisdiction in which the Property is located. In the event that any provision of this Instrument
‘or the Note conflicta with applicable law, such conflict ahall not affczt other provisions of this Instrument or the Note which can be given effoct without the conQicting
provisioas; and tothis end the provisions of this Instrument and the Note are declared to Le severable. In the event that any applicabie law limiting the amount of interest
or other hargcs permitted 1o be collected from Borrower is interpreted so that any charge provided for in this Instrument or in tho Note, whether considered separataly
or together with other charges levied in connection with this Instrument and the Note, violates such law, and Borrower is entitled to the benefit of such law, such charge
is hereby reduced to the extent necessary 1o eliminats such violation. The amounts, if any, previously paid to Lender in excess of the amounts paysble to Lender
pursuant to such charges as reduced shall be applied by Lander to reduce the principal of the indebtedness evidenced by the Note. For the purpoce of deterrnining
whether any applicable law limiting the amount of intersst or other charges permitted to be collected from Barrower has been violated, all indebtedness which is secured
by this Instrument or evidenced by.the Note and which constitutes interect, as well as all other chasges levied in connection with such indebtodness which constitute
interest, shall be deemed to be allocated and spread over the stated term of the Note. Unless otherwise required by applicable law, such allocation and snreading shall
be effected in such a manner thet the rate of interest computad thereby is uniform throughout the statod term of the Note.

T —

23. WAIVER OF STATUI‘EOFLIMITA’I'IONS Borrower hereby waives the right to 2ssert any statute of limitations as a bar to the enforcement of the lien of this
Instrument or to any action brought to enforce the Note or any othar obligation secured by this Instrument.

24. WAIVER OF MARSHALLING! Notwithstanding the existenco of sy other security interests in the Property held by Lender or by any other party, Lender shall
have the right to determine the order-in which any-or all of the Property shall be subjected to the remedies provided herein. Lender shall have the right to determine
tho order in which any or all portions of the. indebtedness secured hereby are satisfied from the proceeds realized upon the exercise of the remedies provided herein.
Borrower, any party who consents to this Instrument and any party who now or hereafler acquires a security interest in the Property and who has actual or constructive
notice hereof hereby waives any and all right'to require the marshalling of assets in connection with the exercise of any of the remedica permitted by applicable law
or provided herein. e

25. CONSTRUCTION LOAN PROVISI'O?NS‘,JBQr%wer ngrou to comply with the covenants and conditions of the Construction Loan Agreement, if any, witich is
hereby incorporated by reference in and inade:a part of thu Instrument. All advances made by Lender pursuant to the Construction Loan Agreement shall be
indebtedness of Borrower secured by this Inst‘mii:u:nt. and tuch advances may be obligatory as provided in the Construction Lotn Agreement. All sums disbursed by
Lender prior to completion of the improvements ‘to_protect ihg-:i&yrity of this Instrument up to the principal amount of the Nots ahall be treated as disbursements
pursuant to the Construction Loan Agroement. All such sums shall bear interest from the date of disbursement at the rate stated in the Note, unless collection from
Borrower of interest at such rate would be contrary to agpli‘c_‘n_bl‘i law in which event such amounts ahall bear interest at the highest rate which may be collected from
Borrower under applicable law and shall be paysble upon notice from-Lander to Borrower requesting payment therefor.

From time to time as Lendor deems necessary to protect Lender's interests, Borrower shall, upon request of Lender, execute and deliver to Lender, in such form as
Lender shall direct, assignments of any and all rights or\i':li*i*ih! which relate to the construction of the Property and which Borrower may have against any party
supplying or who has supplied labor, materials or services in connection with-construction of the Property. In case of breach by Borrower of the covenants and
conditions of the Construction Loan Agreement, Lender, at Lender's option; with or without entry upon the Property, (i) may invoke any of the rights or remedics
provided in the Construction Loan Agreement, (i) may nccelcn‘ig_s the sums secured by this Instrument and invoke those remedies provided in paragraph 27 hereof,
or (iii) may do both. If, after the commencement of amostization of ﬂlg;Nbgg;'the Note and this Instrument are sold by Lender, from and after such sale the Construction
Loan Agreement shall cease to be a part of this Instrument and Borrower shall not assert any right of set-off, counterclaim or other claim or defense arising out of or
in connection with the Construction Loan Agreement against the obligations of the Note and this Instrument.

26. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As part of the consideration for the indebtsdness svidenced by the
Note, Borrower hereby absolutely and unconditionally assigns and transfers to Lender alf the'rents and revenues of the Property, including those now dus, past due,
or to become due by virtue of any lease or other agreement for the occupancy or ung"’ci‘f all'or any part of tho Property, regardless of to whom the rents and revenues
of the Property are payable. Borrower hercby authorizes Lender or Lender's agents tocollect the aforesaid rents and revenues and hereby directs each tenant of the
Property to pay such rents to Lender or Lender's agents; provided, however, that prior to written notice given by Lender to Borrower of the breach by Borrower of
any covenant or agreement of Borrower in this Instrument, Borrower shall collect and receive all vents and revenues of the Property as trustee for the benefit of Lender
and Borrower, to apply the rents and revenues 0 collected 10 the sums secured by this Instrument in the order provided in paragraph 3 hereof with the balance, o0
long as no such breach has occurred, to the account of Borrower, it being intended by Borrower and Lender that this assignment of rents constitutes an absoluts
assignment and not an assignment for additiona! security only. Upon delivery of written noticg:"byr-}i_cnder to Borrower of the breach by Borrower of any covenant or
agreement of Borrower in this Instrument, and without the necessity of Lender entering upon and taking and maintaining full control of the Property in person, by agent
or by & court-appointed receiver, Lender shall immediately be entitled to possession of all rents and revenues of the Property as specified in this paragraph 26 as the
same become due and payable, including but not limited to, rents then due and unpaid, and all such mnuﬂull immedistely upon delivery of such notice be held by
Borrower as trustee for the beaefit of Lender only; provided, however, that the written notice by: Leader to Borrowér of the breach by Borrower shall contain &
statement that Lender exercises its rights to such rents. Borrower agrees that commencing upon delivery of mich wrilten notice of Borrower's breach by Lender to
Borrower, each tenant of the Property shall make such rents payable to and pay such rents to Lender or Lender's agents on Lender's written demand to sach tenant
therefor, delivered to each tenant personally, by mail or by delivering stich demand to each rental unit, without any liability on the part of said tenant to inquire further
as to the existence of a default by Borrower. Boh :

Borrower hereby covenants that Borrower has not executed any prior assignment of said rents, that Borrower hias no!potfonnod. and will not perform, any acts or
has not executed, and will not execute, any instrument which would prevent Lender from exercising its rights under dul pii'lgrnph 26,and that at the time of execution
of this Instrument there has been no anticipation or prepayment of any of the rents of the Property for more than two months. p"ﬁqf to the due dates of such rents.
Borrower covenants that Borrower will not hereafler collect or accept payment of any rents of the Property more than two months prior to:the due dates of such rents.
Borrower further covenants that Borrower will execute and deliver to Lender such further assignments of rents and revenues of the Property as Lender may from time
to time request. et P 55

Upon Bortrower's breach of any covenant or agreement of Borrower in this Instrument, Lender may in person, by agent or‘ﬁy_:g-'éqﬁmﬁppoimw”pccivu, regardless
of the adequacy of Lender's security, enter upon and take and maintain full control of the Property in order to perform all acts necessary-and.appropriate for the
operation and maintenance thereof including, but not limited to, the execution, cancellation or modification of leases, the collection.of all rents and reveaues of the
Property, the making of repairs to the Property and the execution or termination of contracts providing for the management or mnmemnce of the Property, all on such
terms as aro doemed beat to protect the security of this Instrument. In the event Lender elects to seck the appointment of a receiver for the Property-upon: Botrower's
breach of any covenant or agreement of Borrower in this Instrument, Borrower hereby expressly consents to the appointment of such receiver. Lender or. the raceiver
shali be eatitled to receive a reasonable fee for so managing the Property. G T

All rents and revenues collected subsequent to delivery of written notice by Lender to Borrower of the breach by Borrower of any covenant or agreement of Borrower
in this Instrument shall be applied first to the comts, if any, of taking control of and managing the Property and collecting the rents, including;: but pot limited to,
attorney's fees, recciver's fees, premiums on receiver's bonds, costs of repairs to the Property, premiums on insurance policies, taxes, assessmenits and other charges..
on the Property, and the costs of discharging any -obligation or liability of Borrower as lessor or landlord of the Property and then to the sumns secured by this -
Instrument. Lender or the resiver shall have sccess to the books and records used in the operstion and maintsnance of the Property and shall be liabis to sccountonly -
for those rents actually received. Lender shall not be lisble to Borrower, anyone claiming under or through Borrower or anyone having sn interest in thoPmpony by -
reason of anything done or left undone by Lender under this paragraph 26. ia

If the rents of the Property are not sufficient to meet the costs, if any, of taking control of and managing the Property and collecting the rents, any funds expended .
by Lender for such purposes shall become indebtedness of Borrower to Lender secured by this Instrument pursiant to paragraph 8 hereof. Unless Landsr and Borrower
agres in writing to other terms of payment, such amounts shall be payable upon notice from Lander to Borrowsr requesting psyment therso. and dullburmtmu
from the dats of disbursement at the rats stated in the Note unless payment of intsrest at such rate would be contrary to applicable law, in which evant such amounts
shall bear interest at the highest rate which may be collscted from Borrower under applicable law.

9610089“9 BK|1592P60582
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waivé agy default hersunder or invalidits any other right or remedy o Lender under applicable law or provided hsrein. This assignmecs of reats of the Propurty shall
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:*z.:_ Non-Un{fom Comnu. Botrower and Lender further covenant and agres as follows:

27 ACCBLERA‘!’ION REMEDIES. Upon Borrowse's breach of any covenant or agreement of Borrower in this Instrument, including, but not limited to, the rovenants
toplywhon dmnny suma secured byﬂxillnmmuu. Lander at Lender's option may declare all of the sums secured by this Instrument be immediatsly due and payable
without further demand. Mhr giving Borrower notios of default in the manner prescribed by applicable law, Lender may invoke the powst of sale and any other
remodios pcmmod by cpphublo law or provided hersin. Borrowsr acknowledges that the power of sale hewin granted may be exsrcised by Lender without prior
judicial hearing. Borrower has the right to bring an action to assert the non-existance of a breach or any other defense of Borrower to acceleration and sale. Lender
shali be entitled to’ collou lll com and expenses incurred in pursuing such remedies, including, ut aot limited to, attorney's foss and costs of documentary evidence,
abatracts and title renom

lfLandumvokumopoworofsdc,hndunhaﬂguvcwnmmuto'l‘mof!hooccummofmwmtofdofwhandofm s clection to causs the Property
to be sold. Trustes and hudouh.llmvomchnoucuuﬂ:ohmoanhmgmnmyroqumtoBorrowumdtomchod:upmomuthoh“olem
prescribe, and after the lapsé of such time as may be required by applicable law, Trusteo shall sell the Property according to the laws of Weshington. Trustes may sell
thoProportyntthomnndphcomdundorthounmdmgnludmtbonoﬁcoofldomomormmpamolundmluch order as Trustes nay determine. Trustes
mypodpomuloofdlormypnrcdoftho?mp«tyfonpcnodorpmodanotex.oedmgnonlof%&ynbypubhcmmummnmommdphaﬁxdm
the notice of sale. Lender orundor s deugnn mly purchase the Property at any sale.

Trustoe shall deliver to the pumhlur 'I‘rumo s d«d conveying the Property 50 scld \mhout any covenant or warranty, expressed or implied. The recitals in the
Trusteo's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
costs and expenses of the sale, mcludmg. butnot lum(od to, Trustee's and atiomney's fees and costs of titls evidence; (b) to all sums secured by this Instrument in such
order as Lender, in Lender's solo ducmuon. dumctl. and. (c) the excess, if any, to the clerk of the superior court of the county in which the sale took place.

28. RECONVEYANCE. Upon paymeat of all luml ueurod by this Instrument, Lender shall request Trustoe to reconvey the Property and shall surrender this
Instrument and all notes evidencing indebtedness ucumd by this Instrument to Trustee. Trustoo shall reconvey the Property without warnnty to the person or persons
legally entitled thereto. Such person vr peuonl ltull pay ‘l'rum'a reasonable costs incurred in so reconveying the Property,

29, SUBSTITUTE TRUSTEE. In accordance wnth npplu:ab!e law. Lmdor may from time to time appoint a successor irustse to any Trustee appointed hereunder who
has ceased to act. Without conveyance of the Ptopeﬂy the mccumrtmm shall succoed to all the title, power and duties conferred upon the Trustee herein and by
spylicable taw, ,.

30. USE OF PROPERTY. The Property is not used pnncupnlly for lgncultunl or farming purposes.

31. FUTURE ADVANCES. Upon request of Borrower, l.andor ct Lendlr H opuon 10 long as this Instrument secures indebtedness held by Laader, may make Futurs
Advances to Borrower. Such Future Advances, with intarest thereon, shall be socured by this Instrument when evidenced by promissory notes stating that said notes
are sectired hereby. At no time shall the principal amount of the mdabudmaucurod by this Instrument, not including sums advanced in accordance herowith to protect
the security of this I:}ltmmmt. axceed the original amount of the Nou (US s .+ 2,660,000.00 ), plus the additional am
of US. $ N/A Fo -

In Witness Whereof, Borrower has sxecuted this lnmmon:or hncnund the same to be executed by its representatives thereunto duly authorized.
CHARGER, I R

B /I/ J"."J H AN L AN iy ll

N RBERG , PRESIDE

7]

J

1901 W BIG LAKE BLVD .-

MOUNT VERNON, HASH;NGTQN”ngﬁg
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- CORPORATE ACKNOWLEDGEMENT @

sme of Washington, County ss: Zm-m‘o‘%lé Ne.

0“ this L\ n day of Ol 199 , before ms, the undersigned, a Notary Public in and
or the (Sme ~°f Washington, duly commissioned and sworn, pcrsonally appcarcd m_[l,{(% & A W?_ Lund
tome kndwﬁ to-be the 5 Preaxd:::i Secretary, respectively, of the corporation that cxew:ed'

the within md fomgomg instrument, and acknowledged said instrument to be the free and voluntary act and deed of said corporation,
for the uses and purposes therein mentioned, and on oath stated that ¢4 L'y~ (UCAA  authorized to execute said instrument
and that the sel.l afﬁxed is the corporate seal of said corporation.

In Wltness Wheroof I have hereunto set my hand and affixed my official seal, the day and year first above written.

,....., %m:mssxon cxp:res (A 41Ge Notary Public in and for the State of Washington, residing at:
. 144
NOVARY "2&. ‘f__ ’ INDIVIBUAL ACKNOWLEDGEMENT
Wma >3 . County ss:
I O >

Ky ‘\ o
g \\ & day of , 19 , before me, the undcrslgnod a Notary Public in and i
N 'ﬁ!ngton. duly cormmssloned and sworn, personally nppeared
. +tomeknown to be the individual(s) described in and who executed the foregoing
®instrument, and acknowledged to me that signed and sealed the said instrument as free and voluntary
act and deed, for the uses and purposes thcrcm mcntloned

In Witness Whereof, I have hcrcunto set my hand and affixed my official seal, the day and year first above written.

My Commission expires: - Notary Public in and for the State of Washington, residing at:
INDIVIDUAL LMTED PARTNERSH.IP ACKNOWLEDGEMENT

State of Washington, Coumy ss,

On this day of ¥ Fa 19 , before me, the undersigned, a Notary Public in and
for the State of Washington, duly commissioned and sworn, pcrsonally appeared

, to me known to be the mdmduul(s) descnbed in the foregoing instrument as and known to be
the General Partner(s) of » 8 Limited

Partnership and, on behalf of such Limited Partnership, lcknowledged to me !hat signed and sealed the foregoing
instrument as the free and voluntary act and deed of said Limited' erm=rsh1p, for the uses and purposes therein mentioned.

In Witness Whereof, 1 have hereunto set my hand and afﬁxed my ofﬁcm! seal t.he day and year first above written.

My Commission expires: Nomy Pubhc in and for the State of Wnshmgton, residing at:
CORPORATE LIMITED PARTNERSHIP ACKNOWLEDGEMENT

State of Washington, County ss:
On this day of , 19 before mc the undcrsxgned a Notary Public in and
for the State of Washington, duly commissioned and sworn, personally appeared o
to me known to be the Pmidcnt and Secretary, rwbeéhvcly, df
lheoo:porahonthatcxecuwdthefomgomgmstnmtasGencnl
Partner of :

, & Limited Partnership, and acknowledged the said instrument to be th;:ﬁ'cc nnd voluntary' act and
deed of said corporation as such General Partner, and of said Limited Partnership, for the uses and purposes: thmm meationed, and
on oath stated that authorized to execute the said instrument and thet the sul afﬁx : ?the corponte seal
of said corporation General Partner. :

In Witness Whereof, I have hereunto set my hand and affixed my official seal, the day and yw ﬁrst above wntten

My Commission expires: Notary Public in and for the State of Washmgtonrcsldmg at:

REQUEST FOR FULL RECONVEYANCE

To Trustee: | T
The undersigned is the holder of the note or notes secured by this Instrumeat. Said note or notes, together with all other v
indebtedness secured by this instrument, has been paid in full. You are hereby directed to cancel said note or notes and this .~ .
Instrument, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under this Inltmment to
the person or persons legally entitled thereto.

Dated:

5510060103 |
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' SA-15926

EXHIBIT "A"

PARCEL A:.

Lot 66, ANACO BEACH, according to the plat thereof recorded in Volume 5 of
Plats, page 4, records of.-Skagit County, Washington;

PARCEL B:

That portion of the Northwest Quarter of the Southeast Quarter of the
Southeast Quarter of Section. 27 ~Township 35 North, Range 1 East of the
Willamette Meridian, 1lying Easterly of that certarn 60 foot rlght-of-way
conveyed to the City of Anacortes by deed recorded under Auditor’s File No.
235194, records of Skagit County, Washington, and Southerly of a line drawn
parallel to the South boundary of the Northwest Quarter of the Southeast
Quarter of the Southeast Quarter of said Section , and 410 feet North
therefrom as measured along the East llne thereof°

EXCEPT all that portion thereof lylng WLthlh the Plat of Anaco Beach,
according to the plat thereof recorded 1n Volume 5 of Plats, page 4,
records of Skagit County, Washington. - e, s

PARCEL €:

All that portion of the Southwest Quarter of the ‘Southeast Quarter of the
Southeast Quarter of Section 27, Township 35 North ~Range 1 East of the
Willamette Meridian and Tract 65, if any, PLAT OF' ANACO BEACH, according to
the plat thereof recorded in Volume 5 of Plats, page 4, records of Skagit
County, Washington, lying within the following described property°

Beginning at the Southeast corner of the Northwest Quarter of the Southeast
Quarter of the Southeast Quarter of Section 27, Township 35 North, Range 1
East of the Willamette Meridian as delineated on Survey ‘by John J. Vadai,

recorded November 20, 1986 in Volume 6 of Surveys, page 293, funder Auditor’s
File No. 8611200048, records of Skagit County, Washington; :
thence North 88°13/34" West for 336.55’ to the East line of Tract 66, Plat of
Anaco Beach, according to the plat thereof recorded in Volume of Plats,
page 4, records of Skagit County, Washington, per said survey; .
thence South 01°26/57" West along the East line of said Traot 66 for 33 829
feet to the Southeast corner of said Tract 66;

thence South 89°15’03" East to a point lying South 01“51’35" West from the

true point of beginning;
thence North 01°51’/35" East to the point of beginning;

continued.....

96100861069 axl592P50585_



- SA=15926

EXHIBIT "A™
Page 2

BPARCEL D:

The Southeast Quarter of ;féfﬁduppeast Quarter of the Southeast Quarter of
Section 27, Township 35 North, .Range 1 East of the Willamette Meridian;

EXCEPT the South 8 rods tﬁéfébf&f

PARCEL E: -
The EFast 8 rods of the Northeasé{ﬁuarter of the Southeast Quarter of the

Southeast Quarter of Section 27, Township 35 North, Range 1 East of the
Willamette Meridian; s e

PARCEL F:

The Northeast Quarter of the Southéasfﬂéua;téf'of the Southeast Quarter of
Section 27, Township 35 North, Range 1 Eagﬁ;g#;theﬁWillamette Meridian;

. EXCEPT the East 132 feet thereof;

Situated in Skagit County, Washington.

- END OF EXHIBIT "A" -

9610080109 a1 592P60586



" RIDER TO DEED OF TRUST
Attach to Deed of Trust

This Rider is incorporaterl 1ntoand shall be deemed to amend and supplement the Deed of Trust given
by the undersigned ("Borrower") to secure Bp‘rrgyver's Note to InterWest Savings Bank.

Operating and Financial Statements. =~

Within 120 days after the end of each of Borrower s fiscal vear, or within 20 days after Lender’s
written request, Borrower shall furmsh to Lender a detailed operating statement in form
satisfactory to Lender covering the Property and certlﬁed as correct by Borrower. The operating
statement shall include, but not be limited to, income and expenses for the Property and names
of lessees of the Property indicating the rents paid and the terms of the leases. Borrower shall
permit Lender. or its representatives, upon notice of not less than ten days, to examine
Borrower's books and records pertaining to the, Property and to examine and inspect the Property.

Not more than once each calendar year, Lender may require Borrower to furnish a current
financial statement (not older than 120 days) certified. bv Borrower as correct. Borrower agrees
to furnish to Lender by May 1 of each year, a copy of r.he pnor year's income tax return.

certified by Borrower as correct. Lender reserves the right at any time Borrower is in default
under the loan documents to require operating statements’ tor ‘be certified by an independent
certified pubiic accountant. Lender shall have the option, within sixty days following receipt of
the financial and operating statements from Borrower, to order a conﬁrmatory examination of
Borrower’s books and records pertaining to the Property. Said examination shall be at Lender’s
expense uniess Borrower statements are found to contain srgmﬁcant drscrepancxes in which case
the confirmatory audit will be at Borrower’s expense. ST

Upon Borrower’s failure to perform as required herein, Lender shall in addmon to all other
remedies, have the option of (1) maturing the indebtedness secured- hereby, or. (2) upon thirty
days’ written notice, Lender may increase the interest rate one percent per annurn untll Borrower
performs as required herein. . S

All references to Borrower are the same as the Grantor of this Deed of Trist.

All references to Lender are the same as the Beneficiary of this Deed of Trust Wthh_ T
Savings Bank. ‘_

By signing below. Borrower accepts and agrees to the terms and provisions contaxned in tl'us R1der to :eed of
Trust. SR

CHARGER. INC.
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_“RIDER TO DEED OF TRUST

Hazardous Waste

(a)  Grantor (Borrower) represents and warrants to Beneficiary (Lender) that to the best
of Grantor's (Borrower’s) knowledge after due and diligent inquiry, (i) no hazardous or toxic
waste or substances are being stored on.the real property or any adjacent property nor have any
such waste or substances been stored or-used on the real property or any adjacent property prior
to Grantor's (Borrower’s) ownership, ‘possession or control of the real property and (ii) no
hazardous or toxic waste or substance will be generated, processed, stored, transported, handled
or disposed of, on, under or in the real property by Grantor (Borrower), its agents or tenants.
Grantor (Borrower) agrees to provide written notice to Beneficiary (Lender) immediately upon
Grantor (Borrower) becoming aware that the real property or any adjacent property is being or
has been contaminated with hazardous or toxic waste or substances. Grantor (Borrower) will not
cause nor permit any activities on the real property which directly or indirectly could result in
the real property or any other property becoming contaminated with hazardous or toxic waste or
substances.

(b)  Grantor (Borrower) will indemnify, defend and hold Beneficiary (Lender) harmless
from and against any and all claims, demands, damages, costs, expenses, losses, liens, liabilities,
penalties, fines and lawsuits and other proceedings, (including attorneys’ fees), arising directly
or indirectly from or out of, or in any way connected with (i) the inaccuracy of the certifications
contained herein or in any other document executed by Grantor (Borrower) in connection with
the loan evidenced by the Note, (ii) any activities on the real -property during Grantor’s
(Borrower’s) ownership, possession or control of the real property which directly or indirectly
result in the real property or any other property becoming contaminated with hazardous or toxic
waste or substances, (iii) the discovery of hazardous or toxic waste or substances on the reai
property or other property, or (iv) the clean-up of hazardous or toxic wasteor substances from
the real property or any other property. Grantor (Borrower) acknowledges that-it will be solely
responsible for all costs and expenses relating to the clean-up of hazardous or toxic. waste or
substances from the real property or from any other properties which become contaminated with

hazardous or toxic waste or substances as a result of the contamination of or qcti_},;iﬁés‘bn the real
property.

(¢)  Grantor (Borrower) will immediately notify Beneficiary (Lender) shouldBorrower
(i) become aware of any hazardous or toxic waste or substances problem or liability with respect .

to the real property, (ii) receive any notice of or become aware of any actual or alleged violation- .-

with respect to the reai property of any federal, state or local statute, ordinance, rule,"‘frkégulétién

or other law pertaining to hazardous or toxic waste or substances, or (iil) become aware of any”
lien or action with respect to any of the foregoing. Grantor (Borrower), at its sole expense,wnll
take all actions as may be necessary and advisable for the cleanup of hazardous or toxic waste
or substances with respect to the real property, including without limitation all removal, .

containment and remedial actions in accordance with all applicable laws and in all events and 1n
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a manner sat:sfactory to Beneﬁcxary (Lender), shall further pay or cause to be pald all cleanup,
administrative enforcement costs of governmental agencies if obligated to do so by contract or
by law. s %

(d)  Grantor's (Borrower s) obligations under this Section are unconditional and not
limited by any non-recourse.or other limitations of liability provided for in any Loan Document.
The representations, warranties-and covenants of Grantor (Borrower) in this Section (1nclud1ng
without limitation the indemnity’ provxded for in subparagraph (b) above) will continue in effect
and, to the extent permitted by law, mll survive the transfer of the property pursuant to
foreclosure proceedings (whether Judlelal or non-judicial), by deed in lieu of foreclosure or
otherwise. Grantor (Borrower) agrees. that Benefic:ary (Lender) may begin a legal action or
actions to enforce Grantor's (Borrower’s). obhganons to Beneficiary (Lender) under this Section
without beginning judicial or non-judicial foreclosure proceedings, and without waiving the right
to begin such proceedings. Grantor (Borrower) acknowledges and agrees its covenants and
obligations under this Section are separate and distinct-from obligations under the Borrower’s
Hazardous Substances Certificate and Indemnity Agreement of even date, made by Grantor
(Borrower) for the benefit of Beneficiary (Lender), and the covenants and obligations of Grantor
(Borrower) under the Borrower’s Hazardous Substances Certlﬁcate and Indemnity Agreement are
not secured by this Deed of Trust. -

(e) As used in this Deed of Trust "hazardous or toxnc waste or substances" means any
hazardous, toxic or dangerous substance, waste or matenal which is or becomes regulated under
any federal, state or local statuie, ordinance, rule, regulatlon or other law now or hereafter in
effect pertaining to environmental protection, contamination or cleanup, including without
limitation any substance, waste or material which now or hereafter is de51gnated as a "hazardous
or toxic waste or substance" under the Comprehensive Environmental Response, Compensation
and Llablhty Act (42 U.S.C. Section 9601 et seq.), or under Washmgton State Initiative 97,
enacted in November of 1988, which is now codified as RCW 70:105D.020, et seq and RCW
82.21.010, et seq. Without limiting the foregoing, hazardous or toxic waste or substances shall
include, but not be limited to, any substances which after being released into the envuonment and
upon exposure, mgesnon inhalation or assimilation, either directly from the’ environment or
indirectly by ingestion through food chains, will or may reasonably be ﬂntwmated to cause death,
disease, behavioral abnormalities, cancer and/or genetic abnormalities. : L

BORROWER(S)/GRANTOR(S):

CHARGER, IMC.
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