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Y David F. Stobaugh >~
Bendich, Stobaugh & Strong
DEED OF TRUST 2010 gmir.h 'row,;r

(Parlicipation) Seattle, WA 98104

THIS DEED OF TRUST, madcﬂ this 30th day of  August FIRST AMERICAN TITLE CO.

9609060115 49162~

19 96, by and between Skaglt Valley" Toy Boys, a Washington general partnershlp

hereinafter referred te ac “Grantor'.“?-’,jggtﬁios .-a"q_dfcss is 1645 Walton Drive, Burlington, WA 98233
David F. Stobaugh

hereinafter referred to as *‘Trustee,” whosc addresib:‘s 2010 Smith Tower, Seattle, WA 98104

Evergreen Community Development Association

hereinafter referred to as ‘‘Beneficiary,’” who mmntmns an’ ofﬁcc and place of business at
1310 Smith Tower, Seattle, WA 98.1.04 -

in pamcnpanon with the Small Business Admnmstranon. an agency of the United States.

WITNESSEI'H that for and in consideration of Sl .00 and other good and valuable consideration, receipt of which
is hereby acknowledged, the Grantor does hereby barga,m, sell, grant, assign, and convey unto the Trustee, his successors
and assigns, all of the following described property situated and- bcmg in the County of Skagit

State of Washington which property is not used principally for agricultural or farming
purposes: ;
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Together with and including all buildings, all fixtures, including but not limited to all plumblng, heating, nghtmg, ven- -
tilating, refrigerating, incinerating, air conditioning apparatus, and elevators (the Trustor hereby dcc!armg that it is in-
tended that the items herein cnumerated shall be deemed to have been permanently installed as part of the rcalty) and
all improvements now or hereafter existing thereon; the hereditaments and appurtenances and all other: nghts Lhercunto
belonging, or in anywise appertaining, and the reversion and reversions, remainder 2nd remainders, and thc rcnts, issues, -
and profits of the above described property. To have and to hold the same unto the Trustee, and the successors in mtcrcst
of the Trustee, forever, in fee simple or such other cstatc if any, as is stated herein trust, to secure the paymcnt of 8
promls ory notc of this date, in the principal sum o

undred forty-eight thousand and 00/100 dollars ($248,000)

signed by Gary S. Lawver, Peter G. Bangs, Judy A. Bangs, Wlll:x.am G. Cameron and=
Edith P. Cameron

in behalf of themselves and SKAGIT POWERSPORTS, INC. and Skagit Valley Toy Boys
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I. This conveyance is made upor, and subject to the further trust that the said Grantor shall remain in quict and peaceable *
possession of the above granted and described premises and take the profits thereof to his own use until default be made
in any payment of an installment dué¢’on.said note or in the performance of any of the cavenants or conditions contained
therein or in this Deed of Trust; and;“alse to secure the reimbursement of the Beneficiary or any other holder of said
note, the Trustee or any substitute truslcc of" any and all costs and expenses incurred, including reasonable attorney's fees,
on account of any litigation which may; arise wzth respect o this Trust or with respect 1o the indebtedness evidenced by

said note, the protection and maintenance: of the prOpcrty hereinabove described or in obtaining possession of said property
after any sale which may be made as hereinafter. pr vided.

2. Upon the full payment of the indcﬁféd‘ﬁ:{i:ss E'vid'i:'nccd by said note and the intersst thereon, the payment of all other
sums herein provided for, the repayment of ail monies advanced or expended pursuant to said note or this instrument,

and upon the payment of all other proper costs, chargcs commissions, and expenses, the above described property shall
be released and reconveyed to and at the cost: of Lhc Gramor

3. Upon default in any of the convenants or COHdllanS of: thls instrument or of the note or loan agreement secured

" hereby, the Beneficiary or his assigns may without notice; and wuhout regard to the adequacy of security for the indebtedness

secured, either personally or by attorney or agent without brmgmg any action or proceeding, or by a receiver to be ap-
pointed by the court, enter upon and take possession of said property or any part thereof, and do any acts which Beneficiary
deems proper to protect the security hereof, and either with or without taking possession of said property, collect and
receive the rents, royalties, issues, and profits thereof, including rents accrued and unpaid, and apply the same, less costs.
of operation and collection, upon the indebtedness secured by this Deed of Trust, said rents, royalties, issues, and profits,
being hereby assigned to the Beneficiary as further security for the paymcnt of such indebtedness. Exercise of rights under
this paragraph shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant to
such notice but shall be cumulative to any right and remedy to dcclarc a dcf’ault and 1o cause notice of default to be re-
corded as hereinafter provided, and cumulative to any other right’ and/or rcmcdy hereunder, or provided by law, and
may be exercised concurrently or independently. Expenses incurred by Bcncﬁmary hcrcundcr including reasonable attorney’s
fees shall be secured hereby. S P

4. The Grantor covenants and agrees that if he shall fail to pay saxd mdcbtcdncss or any part thereof, when due,

or shall fail to perform any covenant or agrecment of this instrument or of the promissory note secured hereby, the entirc .
indebtedncss hereby secured shall immediately become due, payable, and collccublc wuhout noucc, at the option of the
Beneficiary pr assigns, regardless of maturity, and the Beneficiary or assigns may enter upon said property and collect
the rents and profits thereof. Upon such default in payment or peformance, and bcrorc or after such entry,.the Trustee,
acting in the exccution of this Trust, shall have the power to scll said property, and it shall be: thc ‘Trustee’s duty to sell
said property (and in case of any default of any purchaser, to resell) at public auction; to th: hrghcsl bidder, first giving
four weeks' notice of the time, terms, and place of such sale, by advertisement not less than once during each of said
four weeks in a newspaper published or distributed in the county or political subdivision in: wh:ch saxd property is situated,
all other notice being hereby waived by the Grantor (and the Beneficiary or any person on® bchan of the. Bcncﬁczary may
bid and purchase at such sale). Such sale will be held at a suitable place to be selected by the Beneﬁc:ary wﬂ.hm said county
or political subdivision. The Trustee is hereby authorized to exccute and deliver to the purchaser. at such salc a sufficient
conveyance of said property, which conveyance shall contain recitals as to the happening of dcfault upon whlch the execu-
tion of the power of sale herein granted depends; and the said Grantor hereby constitutes and appom ,.~-:thc Trustee as
his agent and attorney in fact to make such recitals and to execute said conveyance and hereby covcnants and’ agrccs that
the recitals so made shall be binding and conclusive upon the Grantor, and said conveyance shall be. cffectualto bar all
equity or right of redemption, homestead, dower, right of appraisement, and all other rights and exemptions of thc Gramor.
all of which are hereby expressly waived and conveyed to the Trustee. In the event of a sale as hcrcmabovc prov:dcd

the Grantor, or any person in possession under the Grantor, shal! then become and be tenants holding’ over and’ shall=,
forthwith deliver possession to the purchaser at such sale or be summarily dispossessed, in accordance with thc provmons &
of law applicable to tenants holding over, The power and agency hereby granted are coupled with an interest and are

irrevocable by death or otherwise, and are granted as cumulative to all other remedies for the collection of said mdcbtedns
The Beneficiary or Assigns may take any other appropriate action pursuant to state or Federal statute either in’ stau:
Federal court or otherwise for the disposition of the property. s

S. In the event of a sale as provided in paragraph 4, the Trustee shall be paid a {ee by the Beneficiary in an amount

not in excess of percent of the gross amount of taid sale or sales, provided, however, that the amount of such -
fee shall be reasonable and shall be approved by the Beneficiary as to reasonableness. Said fee shall be in addition to™.

the costs and expenses incurred by the Trustee in conducting such sale. The amount of such costs and expenses shall be
deducted and paid from the sale's proceeds. It is further agreed that if said property shall be advertised for sale as
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hercin provided and not sold, the: "I'rustcc shall be entitled to a reasonable fee, in an amount acceptable to the Beneficiary
for the services rendered. The: Trustcc sha[i is0 be reimbursed by the Beneficiary for all costs and cxpcnscs incurred in
connection with the advcmsmg of said” propcny for sale if the sale is not consummated.

6. The proceceds of any sale of saxd prOpcrty in accordance with paragraph 4 shall be applied [irst to payments of
fees, costs, and expenses of said sale, thc cxpcnscs mcurrcd by the Beneficiary for the purpose of protecting or maintaining

said property and reasonable attorneys’ fccs sccondly, to payment of the indebtedness secured hereby; and thirdly, to
pay any surplus or excess to the pcrson or pcrsons‘ _klcgally entitled Lhcrcto

7. In the event said property is sold pursuant to the authonmuon contained in this instrument or at a judicial foreclosure

sale and the proceeds are not sufficient to pay thc total indebtedness secured by this instrument and evidenced by said

' promxs.sory note, the Beneficiary will be entitled: to a dcﬁcxcncy judgement for the amount of the deficiency without regard
to appraisement, the Grantor having waived and asmgncd all nghts of appraisement to the Trustee.

8. The Grantor covenants and agrees as follows:

a. He will promptly pay the indebledness cwdcn 'd by said promissory note at the times and in the manner
therein provided. "

b. He will pay all taxes, assessments, water ratcs and other governmental or municipal charges, fines or im-

positions, for which provxsxon has not been made hcrcmbcforc and wﬂl promptly deliver thc official receipts therefor
to the Beneficiary. : :

¢. He will pay such expenses and fees as may be incurr&i m the prdtcétion and maintenance of said property,
including the fees of any attorney employed by the Bcncﬁcnary for the collccuon of any or all of the indebtedness
hereby secured, of such expenses and fees as may be incurred inany: forcclosurc sale by the Trustee, or court pro-

ceedings or in any other litigation or procceding affecting said prOpcrty. and agtqﬁmcy s fees reasonably incurred
in any othcr way. .

d. The rights created by this conveyance shall remain in full forcc and tffcct dunng any postponement or ex-
tension of the time of the payment of the indebtedness evidenced by said note or auy pa,rt thcrcof secured hereby.

e. Hc will continuously maintain hazard insurance of such type or types and in such amounts as the Beneficiary
may from time to time require, on the improvements now or hereafter on saxd propcrty. and will pay promptly
when due any premiums therefor. All'insurance shall be ‘carried in companics acceptable’to! Beneficiary and the
policies and renewals thereof shall be held by Beneficiary and have attached thereto loss payablc clauses in favor
of and in form acceptable to the Beneficiary. In the event of loss, Grantor will give. unmcdlatc ‘notice in writing )
to Bencficiary and Beneficiary may make proof of loss if not made promptly by Gnnmr and. cach msurancc com-
pany concerned is hereby authorized and directed to make payment for such loss d:rcctly to Bcncf‘ c:ary instead
of to Grantor and Beneficiary jointly, and theinsurance proceeds, or any part thereof, may be’ apphcd, y: Bcncﬁcnary
at its option either to the reduction of the indebtedness hereby secured or to the restoration or repairof thc'propcrty g
damaged. In the event of a Trustee's sale or other transfer of title to said property in cxungun_shmcm of thc in-
debtedness secured hereby, all right, title, and interest of the Grantor in and Lo any insurance poh s-than.in
shall pass at the option of the Beneficiary to the purchascr or Beneficiary,

/- Hewill keep the said premises in as good order and condition as they are nowand will not comrmt or. pcrmlt._
any waste thereof, reasonable wear and Lear excepted, and in the event of the failure of the Grantor. 10 kccp the™
buildings on said premises and those (0 be erected on said premises, or improvements thereon, in good repair, the .
Beneficiary may make such repairs as in the Bencficiary's discretion it may deem necessary for the proper ‘preserva-
tion thereof, and any sums paid for such repairs shall bear interest from the date of payment at the rate spcc:f'cdf
in the note, shall be due and payable on demand and shall be fully secured by this Deed of Trust.

g. He will not without the prior written consent of the Beneficiary voluntarily create or permit to be crcatcd
against the property subject to this Decd of Trust any liens inferior or superior to the licn of this Deed of Trust
and further that he will keep and maintain the same free from the claim of all persoas supplying labor or materials
which will enter into the construction of any and all buildings now being erected or to be erected on said premises.

h. He will not rent or assign any part of the rent of said property or demolish, remove, or substantially alter
any building withou lhc wmtcn consent of the Beneficiary.
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9. In the event the Gram .Kg_fa"f'I:_s,;*t_g Pay any Federal, state, or local tax assessment, income tax or other tax lien,
charge, f¢ce, or other cxpér}_;c“ché{ggd i‘b"_&_t:;l‘__;\c-propcrty hercinubove described, the Beneficiary is hereby authorized to pay
the same and any sum so paid by ‘the Beneficiary shall be added to and become a part of the principal amount of the

indebtedness evidenced by said promissory note. If the Grantor shall pay and discharge the indebtedness evidenced by

said promissory note, and shall pay-such sums and shall discharge all taxes and liens and the costs, fees, and expenses. |

of making, enforcing and exccuting this Deed of Trust, then this Deed of Trust shall be canceled and surrendered.

10. The Grantor covenants that he is lawfully scized and possessed of and has the right o sell and convey said prop-
erty; that the same is frec from all encumbrances except as hereinabove recited; and that he hereby binds himself and
his successors in interest to warrant and defend thetitle aforesaid thereto and every part thereof against the lawful claims
of all persons whomsoever. '

11, For better security of the indcblcdr{c:s?“ﬁ;rgbyﬁl_s"’cg:ﬁ.rcd the Grantor, upon the request of the Bcneﬁciary. its suc-

cessors or assigns, shall execute and deliver a supplemental mortgage or mortgages covering any additions, improvements,

or betterments made to the property hereinabove described and all property acquired after the date hereof (all in form

satisfactory to Grantee). Furthermore, should Grantor fail to cure any default in the payment of a prior or inferior encum-
brance on the property described by this instmmcﬁf‘,.__§3¢f'qn't'br hereby agrees to permit Beneficiary to cure such default,
but Beneficiary is not obligated to do so; 2nd such advances shall become part of the indebtedness secured by this instru-
ment, subject to the same terms and conditions. 3

b

12. That all awards of damages in connection with any :'éondcmga-ﬁé:[i:"-for public use of or injury to any of said prop-

erty are hereby assigned and shall bg paid to Beneficiary, who xp:a')[_;:a"ﬁpl‘y’_ fhc same to payment of the installments last
due under said note, and the Beneficiary is hereby authorized,_,;;-i“q,:thc name of the Grantor, to execute and deliver valid
acquittances thereof and to appeal from any such award. B

13. The irrevocable right to appoint a substitute trustee or trusteesis hereby expressly granted to the Bcncﬁci‘g.i')'r, his
successors or assigns, to be exercised at any time hereafter without notice and without specifying any reason therefor,
by filing for record in the office where this instrument is recorded an instrument of appointment. The Grantor and the .
Trustee herein named or that may hereinafter be substituted hereunder expressly waive notice of the exercise of this right

as well as any requirement or application to any court for the removal, appdin;ﬁifé_ﬁgjoi{__snhs’ti&q}ion of any trustee hereunder.

14. Notice of the exercise of any option granted herein to the Beneficiary or _:_:ttbﬁt‘ﬁéc holcii:r‘:fgof' the note secured hcrcby
is not required to be given the Grantor, the Grantor having hereby waived such notice. - |

..

15. If more than one person joins in the execution of this instrument as Grantor or if 2nyone 5o joifed ¢ of the

feminine sex, the pronouns and relative words used herein shall be read as if written in the plural or feminine, respectively,

and the term *‘Beneficiary” shall include any payee of the indebtedness hereby secured or any assignee or transferee thercof

whether by operation of law or otherwise. The covenants herein contained shall bind and the rights herein granted or
conveyed shall inure to the respective heirs, executors, administrators, successors, and assigns.of the parties hereto.

16. In compliance with section 101.1(d) of the Rules and Regulations of the Small Business Adnu

\dministratiorf {13 C.F.R.
101.1(d)}, this instrument is to be construed and enforced in accordance with applicable Federal law. - i

17. A judicial decree, order, or judgmcn't'holding any provision or portion of this instrument inﬁalx}gi-o;:ﬂ]ﬁcﬂfbf&cablq

shall not in any way impair or preclude the enforcement of the remaining provisions or portions of this instrument.

9609066115

SBA Form 920 (347) (4)

. _. - .. - ..l" . .
- N U I SRR LS T S e




_ INWITNESS WHEREOF, lthrantor H"a;{i;xccutcd this instrument and the Trustee and Beneficiary have azcepied the
delivery of this instrument as**q.t""tlac"?q_{xgg and-year aforesaid. .

----------------------------------------------

by | &? %é’"’_ﬁ ..................
.~ Gary

. Lawver, general partner

WHHATSIRSC ’ .
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State of Washington )" - .
“)ss.

County of Skagi\ )

I certify that 1 know or have sansfactory evidence that Gary S. Lawver is the person who
appeared before me, and said | person acknowledged that he signed this instrument, on oath stated
that he was authorized to execute the instrument and acknowledged it as the general partner of

Skagit Valley Toy Boys, to be the: free and voluntary act of such gaiiy for the uses and purposes
mentioned in the instrument. 2 _

o Dated: __¥> 307 5%
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3 ;-':’. '.:\" il - " NOTAKY PUBLIC in an for the State of
Lo ”"‘-‘ oy _,;-=‘Washmgton resndmg at
“"’.." ’. -‘ & o

’5,";'""""-' : 'g*\ My commission expn'es ‘-{ ﬁ

L
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EXHIBIT A

All of Tract 7, and . the South 5 feet of Tract 8, (as
measured at right  angles to the South 1line thereof),
"BURLINGTON HILL BUSINESS PARK BINDING SITE PLAN", approved
September 7, 1994, recorded September 8, 1994, in Volume 11
of Short Plats, Pages, 109 through 112, under Auditor’s File
No. 9409080052, records of Skagit County, Washington, being
a portion of the Southwest 1/4 of Section 29, Township 35
North, Range 4 East, W.M."
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