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ME ETY

{Space above this line for recording dats)

INE OF CREDIT SUBORDINATE DEED OF TRUST

TRHIS HOME EQUITY LINE‘: OF CREDIT SUBORDINATE DEED OF TRUST (the “Security Instrument™) is made on Augustl,

1996. The Grantor is GARY E. MCLELLAN and SHIRLEY MCLELLAN, husband and wife, whose address is 699 Danya Place,
Sedro Woollcy. WA 98284. :

The Trustee is Island Title Compahy ( ‘Trustée")

The Beneficiary is INTERWEST SAVINGS BANK, A WASHINGTON CORPORATION, organized and existing under the laws

of the STATE OF WASHINGTON, it successors and/or assigns, and whose address is 1259 WEST PIONEER WAY, PO BOX
1649, OAK HARBOR, WASHINGTON 98277-1649 (**Lender™).

BORROWER, in consideration of thc :ndcbtedncss hercm recited and the trust created by this Security Instrument, irrevocably grants

and conveys to Trustee, in trust, with Power of Sale, the property located in the Town/City of Sedro Woolley, County of Skagit, State
of Washington, and more particularly dcscnbcd as follows

Loz 9, PLAT OF THOMAS CREEK, accordmg to th‘c pia! thereof recorded in Volume 12 of Plats, pages 14 and 15, records of Skagit
County, Washington. o

Situsted in Skagit County, Washington.

which has the street address of 699 DanyaPlace @~ -~ -
Sedro Woolley, WA 98"84 (the “Property Address™).
TOGETHER with 2!l the improvements now or hcrcaft-:gr‘%qrcctcd on the above-described property, and all existing and hereinafter
acquired easemnents, rights, appurtenances, leases, rents (subject, however, to the rights and authority given herein to Lender to coliect
and apply such rents), profits, water, water rights, and water stock, and contract rights pertaining 1o, arising from or situated at, upon
or under the land located generally at the Property Address, and all ﬁxtures now or hereafter attached to the property, all of which,
including replacements and additions hereto, shall be deemed to be, and shall remain a part of the property covered by this Security
Instrument. All of the foregoing, together with said property (or the lcaschold cstatc if this Security Instrument is on a leasehoid), are
collectively referred to as the “Property”. The Propcrty presently is subject 10 one or more mortgages or deeds of trust (collectively
“Prior Mortgage™), which have been recorded in the recording office in the. coumy in which the Property is located. Borrower has
disclosed to Lender the amount owing to the holder of the loan(s) secured by thc Pnor Martgagc

TO SECURE to Lender:

(i) The prompt repayment of all indebtedness due and to become duc as may be advanced and outstanding, and repaid and
readvanced, from time to time, with interest thereon (the “Line of Credit™), pursuam 1o the tcrms and conditions of the Home Equity
Line of Credit Agreement and Promissory Note of even date herewith, between Borower ‘and Lender, and all modifications,
amendments, ¢xtensions, substitutions, replacements and renewals thereof {the * Agrccmcnt ). Lcndcr nas agreed to make advances to
Borrower under the terms of the Agreement. Such advances shall be of a revolving nawre and may be made, repaid and remade from
time to time, Borrower and Lender contemplating a series of advances to be sccurcd by this” Sccunty Instrument. The total
outstanding principal balance owing at any one time under the Agreement (not mcludmg cha.rg,cs and collection costs which may be
owing from time to time under the Agreemcm) shall not exceed Thirty Thousand no/100’s dollars ($30,000.00) with interest thereon
(the “Credit Limit™). That sum is referred to in the Agreement as the Credit Limit. The cnmrc mdcbtedncss under the Agreement, if
not pazd sooner, is due and payablc on August 31, 20"1 or on such latcr date as may be pcnmttcd by Lcndcr in writing, or at such

(ii) The payment of all other sums advan..ed to protect the security of the lien hcrcundcr a.nd o" all costs incurred by Lender
in connection with the enforcement of its rights under this Security Instrument and/or the Agrccmcnt. up to thc amounr. of the Credit
Limit, with interest therson at the rate provided in the Agreement.

(iit) The performance of Borrower's covenants and obligations under this Security Instrumcnt, Lhc grccment, and the Prior
Mortgage, including, but not limited 1o, Borrower's promise to make payments when due. S ;

Borrower covenants that Borrower is lawfully seized of the estate hereby conveysd and has the nght to;-:.:grant a.nd convey the
Property; that the Property is unencumbered, except for the Prior Mortgage and declarations, easements or restrictions of record listed

in a schedule of exceptions to coverage in the title insurance policy insuring Lender's interest in the Propcrzy, a.nd that Borrowcr will
warrant and defend generally the title to the Property against all claims and demands.

Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on.
indebtedness evidenced by the Agreement, and all late charges and other charges provided in and authorized by the Agreement:™

2. Funds for Taxes and Insurznce. [f required by Lender, and-subject to applicable law, Borrower shall pay to Lcndcr on the
day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds™) for: (a) yearly taxes and assessments - -
which may attain priority over this Security Instrument as a lien on the Property; (b) vearly leasehold payments or ground rents on. the

Property, if any; {c) yearly hazardror propervai ¢ premiums; (d) yearly flood insurance premiums, if any; and (¢) yearly
> 2 ng |
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mortgage msurancc p'cm:ums if any. These itetms are called “Escrow Items™. Lender may, at any time, collect and hold Funds,
mcludmg reserves in excess of the amounts actially neceded, using such methods of calculation as may be authorized or not
proh;blted. end in an amount “not to txceed the maximum amount a lender for a federally related montgage loan may require for
Borrower’s.cscrow account under the federal Real Estate Sctitlement Procedures Act of 1974, as amended from time to time, 12 U.S.C.

Sccuon 2601 el. seq (“RESPA"), unless another law that applies to the Funds sets a8 lesser amount. If so, Lender may, at any time,
collect and hoid Funds in an amount 10t to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow ftems or otherwise in accordance with applicable law.

Borrower shall nat be obhgated to make such payments of funds to Lender to the extent that Borrower makes such payments to the
holder of ihe PnQr Mongagc if such holder is an institutiona! lender.

The Funds shall be held in an institution whosc deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender may require Borrower to pay a one-time charge
for an independent real estate tax reporting service used by Lender in connection with this Loan, unless applicable law provides
otherwise. Lender shal! not be rcqmrcd to pay Borrower any interes! or carnings on the Funds, unless expressly required by law to do
so. Lender shall give.to. Borrowcr without charge, an annual accounting of the Funds, showing credits and debits to the Funds and
the purpose for which.each dcbn to thc Funds was made. The Funds are pledged as additional security for all sums secured by this
Security Instrument,

If the Funds held by Lender cxcecd the amounts permitted 10 be held by applicable law, Lender shall notify Borrower that
Borrower may elect to receive either a dizect refund of such excess amounts, or a credit on Borrower's future monthly installment of
Funds. If Borrower fails to make such clccuon within thirty (30) days after notice has been mailed by Lender to Borrower, then
Lender, in its sole discretion, may clcct oneof the foregoing options, and notify Borrower of such election. If the amount of the
Funds heid by Lender at any time is not suffi c:cnt to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shail pay to Lender the-amount necessary to make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums s:ccurcd by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If, under Paragraph 16, Lcndcr shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at thc umc of acquisition or sale as a credit against the sums secured by this Security
Instrument.

3. Application of Payments. Umcss apphcablc law provides otherwise, all payments received by Lender under the Agreement
and this Security instrument shall be applied by.Lender as ‘provided in the Agreement.

4. Prior Mortgages and Deeds of Trust;. Charga, Liens. This Security Instrument is subordinate to the Prior Morigage.
Borrower shall perform all of Borrower's obhganons undcr’“thc Pnor Mortgage, including, but not limited to, Borrower’s covenant to
make payments when due.

If Borrower fails to make any payments whcn sodue undcr such loan, or otherwise defaults thereunder, Lender shall have the
right, but not the obiigation, to make such payments dlrcc.ly to the holder of the loan secured by the Prior Mortgage, to cure such
default or 10 pay in full, the entire indebtedness secured by the: Pnor Morngage. All costs and expenses incurred by Lender to cure
such default or to pay the entire indebtedness secured by the. Pnor Mortgege:

(2) shall bear interest from the date advanccd unnl paid at the interest rate in ¢ffect under the Agreement from time to
time;

(b) shall be immediateiy due and payabile by Bormwcr to Lender.without notice or demand for payment; and

() shall be and become a part of the indebtedness securcd by th!s Security Instrument up to the amount of the Credit
Limat. 4

The curing by Lender of any defauli under the Prior Mortgagc or thc paymcnt oy Lender of the entire indebtedness secured
thereby, shall not constitute a curing or waiver of the default under thls Secumy Instrument caused by Borrower’s default under the
Prior Morigage, and Lender shall remain enzitled to exercise all the rights and rcmcdxcs available to it by virtue of such default.

Any act or omission by Borrower which would constitute a default-or an event of default under the Prior Mortgage, shall
constitute a default hereunder, without the necessity of giving any notice to Borrowcr or affordmg Borrower any time tn which to sure
such act or omission. Borrower shall notify Lender with five (5) days after rccclpt by Borrowcr of any notice from the holder of, or
trustee named in the Prior Mortgage, noting or claiming the occurrence of any default, non-paymcnt or non-performance by Borrower
or notice of acceleration under the Prior Mortgage. Borrower warranis and rcp'cscms ) at;thc granting of this Security Instrument is
not a default or an event of default under the Prior Mortgage and that any rcqutrcd cbnscnts thcrcundcr have been obtained and
delivered to Lender. ; :

Borrower shall pay or cause 1o be paid all taxes, assessments and other charges, fmes and unposmons attributable to the Property
which may attain a priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in Paragraph 2, or if not required to be paid in that manner,. Borrower shall pay or cause to be paid
such obligations on time directly to the person or governmental authority owed such payment or paymcnts If Borrower makes these
payments dirsctly, Borrower shall prompitly deliver to Lender receipts evidencing 2ll such paymers's. )

Borrower shall promptly discharge any iien, other than the Prior Mortgage, unless Borrower: ) exprcssly agrees t¢ the payment
of the obligation secured by the lien in a manner deemed acceptable to Lender and set forth in- wntmg, (u) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which, in Lenders” opinion, opcratc to prevent the
enforcement of the lien or forfeiture of any part of the Property; or (iii) obtains from the holder of such lien an agreement satisfactory
to Lender to subordinate that lien to this Security Instrument. If Lender determines that any part of the: Prop'rty is subject to a lien
which may attain priority over this Security Irstrument (other than the Prior Mortgage) Lender mau give ;_:BO'TOWCI' a notice
:d-.:nnfvmg the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above wi thm,ten (10) days after the
giving of notice. i A

8. Preservation and Maintenance of Property Condominiums; Plaoned Unit Dcvelopments- Ebaseholds Use and
Occupancy. Borrower shall keep the Property in good repair and shall not commit waste or permit unpau'mcnt or detcnoranon of tne
Property, reasonable wear and tear excepted.

If this Security Instrument is on 2 unit in a condominium, or a planned unit development, Borrower shall pcrform a.ll of the
Borrower's obligations under the declaration or covenants creating or governing the condominium or planned unit dcvclepmcnt, the
dy-laws and regulations of the condominium or planned unit development and constituent documents.

If this Security Instrument is on & leasehold, Borrower shall comply with the provisions of the lease. If Borrowcr acquu-c:s fee'
title to the Property, the leaschold and fee shall not merge unless Lender agrees in writing to the merger. In no event shall any such |

merger extinguish the lien of this Security Instrument.

Borrower shall use and occupy the Property, or cause the Property to be used and occup ied, in a manner consistent wnh useand”

occupancy as a residence. Borrower hereby represents and warrants to the Lender that the Borrower’s principal use of the Propcrty
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shall not be for any agricultural or farming purposes. Borrower shall not abandon the Property or allow it to become vacant.
Borrower shall somply with all faws, rules, orders, ordinances and regulations affecting the Property. Borrower shail notify Lender
promptly upon‘the occurrence of a notice of violation of any laws applicable to the Property.

‘6. Hazard or Property Insuraace. Borromier shaif keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended ccverage”, and any other hazards, including flood or flooding,
Lender may require, from time 1o time, and in such amounts for such periods of time that Lender may require, subject to applicable
law. The insurance carrier providing th= insurance shall be chosen by Borrower, subject to the approval of Lender, which shall not be
unreasonably witl:held or delayed.

All insurance policies and renewals shall be in a form acceptable to Lender and shall include a standard mortgage clause naming
Lender as an insured and providing at least fifieen (15) days written rotice to Lender prior to the termination, cancellation,
amendment to, or reduction in the amount of such policy or policies, subject to the rights of the holder of the Prior Mortgage, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender copies of all
receipts of paid prcxi;ii‘xgns and renewal notices. In the event of loss or damage to the Property or any part thereof, Borrower shall give
prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower, and may
compromise any claim, appear in any action and collect any insurance proceeds.

Unless Lender and Borrowcrotherwwc agree in writing, insurance proceeds shall be applied to restoration or repatr of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economicslly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does
not answer within thirty (30) days after'the mailing of a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance bfbcceds,.f’é‘chd%:: may use the proceeds to repair or restore the Property or to pay sums secured by
the Security Instrument, whether or not then due.” If Borrower directly receives any insurance proceeds under the policy or policies
that are made payable to Borrower, Borrqwéij_,sﬁ'qlxlwpmgnptly pay such amounts to Lender by endorsing to Lender any payment check
or draft from the insurance carrier. Borrower hereby appoints Lender as its attomey-in-fact 1o endorse any checks or other payment
instruments for insurance proceeds that Lender receives under any policy(ies) of insurance required heresunder, which are made
payable to Borrower and delivered to Lender. The foregoing appointment of L.ender as attorney-in-fact for Borrower is coupled with
an interest and irrevocable. The rigits conferred on Lender under this third paragraph of Paragraph 6 relative to the insurance
coverage required hereunder and the application of any insurance proceeds, shall be subject to the rights of the holder of *he Prior
Mortgage. e

Unless Lender and Borrower ctherwise agree in writing, any application of proceeds to principai shall not extend or postpone the
due date of the monthly payments referred to in Paragraphs 1 and 2 of this Security Instrument, or change the amount of the
payments. If, pursuant to Paragraph 16 hereof, the Property is acquired by Lender, Borrower's right to any insurance proceeds
resulting from loss of, or damage 10, the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this
Security Instrument immediately prior to the acquisition. .

If Borrower fails to maintain the insurance coverage required under this Paragraph 6, Lender may, but is not obligated to obtain
such coverage to protect its rights in the Property in accordance with Paragraph 7, in which event the cost to purchase same shall be
added to the amount of the indebtedness secured by this Security Instrument.

Borrower shall notify Lender promptly upon the occurrence of a fire or other casualty causing damage to the Property.

7. Protection of Lender's Security Interest in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security instrument, or there is a legal proceeding that maymatcnally and adversely affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions
may inciude, but are not limited to, paying any sumns secured by a lien whlchhaspnor:tyovcr this Security [nstrument, including the
sums secured by the Prior Mortgage; procuring insurance; appearing in court; paying reasonable attorney's fees; and entering on the
Property to make repairs or abate nuisances. Although Lender has the right to take the foregoing actions pursuant to this Paragraph 7,
Lender shall not be obligated to do so, and may also enforce the remedies provided for in this Security Instrument, and otherwise
available 10 Lender at law or in equity. No such discretionary action taken by Lender shall constitute a curing or waiver of Borrower's
failure to perform the covenants and agreements contained in this Security Instrument.-In undertaking any such actions, Lender shall
have no duty of any kind whatsoever to Borrower, other than to comply with the express requirements of applicable law.

Any costs and expenses incurred by Lender pursuant to this Paragraph 7 or in furtherance of any other of Lender’s rights, under
this Security Insttument or the Agreement, at Lender's option, may be added to the outstanding principal amount under the Line of
Credit and such aggregate principal amount shall be secured by this Security Instrument up to the amount of the Credit Limit. Unless
Borrower and Lender agree to other terms of payment, such costs and expenses shall bear interest from the date incurred by Lender at
the rate stated in the Agreement, and in effect from time to time, and shall be payable, with mtcrest,xmmcd:a:cly following written
demand from Lender to Borrower requesting paymernt thereof.

8. Inspection. Lender or its agent may enter upon and inspect the Property at reasonable times, provided that, if reasonable
under the circumstances, Lender shall seek to notify Borrower prior to such inspections, specifying reasonable. grounds therefor,
related to Lender's interest in the Property.

9. Condemnation. Subject to the rights of the holder of the Prior Mortgage, fhe proceeds of any a ardorclmm for damages,

direct or consequential, in connection with any condemnation or other wking of an part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. A

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this- Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Preperty, unless Borrower and
Lender otherwise agree in writing, the sum secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by a fractior of the numerator of which is the total amount of the sums secured immediately before the tzking, and the
denominator of which is the fair market value of the Property immediately before the taking. Any proceeds remaining shall be paidto
Borrower. ‘In the event of a partial taking of the Property in which the fair market value of the Property immediately before the teking

i5 less than the amount of the sum secured immediately before the taking, unless Borrower and Lender otherwise agree inf writing or .

unless applicable law otherwise provides, the proceeds shall be applied to the sums hereby secured, whether the sums are then due. -
Unless Lender and Borrower otherwise agree in writing, the proceeds of any award or claim for damages, shall be applied 10
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security would not be

lessened. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower directly
receives any monies that are made payable to Borrower, Borrower shall promptly pay such amounts to Lender by endorsing to Lender

any payment check or draft that it receives for the condemnation. The rights conferred on Lender hereunder and the application of the
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this Line of Credit shall become due and payable in full upon demand by Lender, as required by law.

- —

condemnanon award or damages, shall be su‘mcc‘ to the rights of the holder of the Prior Mortgage.
AIf the Property is abandoned by Borrower, or if|, after notice by Lender to Borrower that the condemnor offers to make an award

fo' sctt!: a'claim for damages, Barrower fails to respond to Lender within thirty (30) days after the mailing of notice by Lender to
Borrower of such offer, Lender shall be authorized to collect and apply the proceeds, at its ontion, either to restoration or repair of the

Propen*y or the sums secured by this Security Instrument, whether or not then due.

Lender is u'rcvocably authorized by Borrower to file and prosecute or settle Borrower’s claim or claims for any such award or
claim.for’ da.magcs ‘and to collect any such award or payment. Unless Lender and Borrower otherwise agrec in writing, any
appl:catnon of procceds to principa!l shall not extend or postpone the due date of the monthly payments referred to in Paragrzphs 1 and
2o0r changc thc amount of such payments.

Borrower shall notlfy Lender promptly upon the occurrence of a pending or threatened condemnation of the Property.

10. Borrowe.r Not Relcased Forbearance by Lender Not a Waiver. Any extension of the time for payment, or any
modification of the terms of payment of the sums secured by this Security Instrument granted by Lender to Borrower or to any
successor in interest of. Borrower, shall not operate to release, in any manner, the liability of the original Borrower and Borrower's
successors in intere * Lcnder shall not be required to commence proceedings against such successor or may refuse to extend time for
payment or otherwise mod:fy amortizaticn of the sums secured by this Security Instrument by reason of any demand made by the
original Rorrower and Borrowcr’s successors in interest. Any delay or other forbearance by Lender in exercising any right or remedy
under this Secunty Instrument - or !hc Agreement, or otherwise granted to Lender by applicable law, shall not be a waiver of or
preclude the exercise of any such nght or remedy of Lender. Such delay or other forbearance by Lender shall not release, waive or
diminish Borrower’s obligations or lxabzlmcs hereunder.

i1. Remedies Cumulative.” All remedies provided in this Security Instrument and the Agreement or granted to Lender at law or
in equity, may be exercised concurrcmly. mdcpcndcntly or successively.,

12. Successors and Assigns Bound; Joint and Several anblhty, Co-Signers. The covenants and agreements of this Security
Insttument shall bind and benefit the successors and assigns of Lender and Borrower. The preceding sentence shall not be construed
as Lender's approval to seli or transfcr th‘- Propcrty it being understood that upon the sale of transfer of the Property, Lender may
require the full and immediate ro-paymcnt of the indebtedness and al! other sums secured by this Security Instrument. Borrower's
covenants and agreements shall be joint and scvcral Any Borrower who co-signs this Security Instrument but does not execute the
Agreement: (i) 1s co-signing this Sccunty, lnstrumc'n only 10 mortgage, grant and convey that Borrower's interest in the Property
under the terms of this Security Ir‘suumcnﬁ_w(n) Is not personally obligated to pay the sums secured by this Security Instrument; and
(iii) agrees that Lender and any other Borrchr may agree to extend, modify, forbear or make any accommodations with regerd to the
terms of this Security Instrument or the Agrccmcnt without that Borrower’s consest.

13. Notices. Any notice to Borrower prov:ded for in'this Security Instrument shall be given by delivering it or by mailing it by
first class unless applicable law requires use of another mcthod The notice shail be directed to Borrower at the Property Address or at
any other address Borrower designates by written notice to Lender. Any notice to Lender shall be given by first class mail directed to
Lender at the address set forth above or to any othcr addrcss that Lender designates by written notice to Borrower. Any notice
provided for in this Security Instrument shall be dccmed 1o ha:vc been given to Borrower or Lender when given as provided in this
Paragraph.

14. Transfer or Encumbrance of the Property or a Bcncﬁcml Interest in Borrower. If all or any part of the Propesty or any

interest in it is sold, conveyed, leased, encumbered, transfcrrcd (orifa bcncﬁmal interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, and with notice to Borrower,
require immediate payment in full of all sums secured by this Security Instument. However, this option shall not be exercised by
Lender if exercise is prohivited by federal law as of the date of this Sccunty Instrumcnt.

If Lender exercises this option, Lender shall give Borrower written notice: of acceleration. The notice shall provide a period of
not less than thirty (30) days from the date the notice is delivered or mallcd wnhm which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay the required sums prior.to the cxpxratxor of such period, then Lender may invoke any
remedies permitted by this Security Instrument without further notice to, or demand on, ‘Borrower.

15. Assignment of Rents; Appointment of Receiver; Lender in: Possessnon ~ As additional security under this Security
Instrument, Borrower hereby assigns tc Lender the rents of the Property, provxdcd thaL pnor to acceleration pursuant to Paragraph 16
hereof or abandonment of the Property, Borrower shall have the right to coliect and retain such rents as they become due and payable.
Upon acceleration under Paragraph 16 or abandonment of the Property, Lender, in. pcrson by agent or by a judicially appointed
receiver sha!l be entitled to enter upon, take possession of and manage the Property,: and to collcf't the rents of the Property including
those past due. Any rents collected by Lender or the receiver shall be applied first 1o paymcnt of the costs of management of the
Property and collection of rents, including, but not limited to, receiver s fees, payvncnt on.receiver s bonds, trustee s fees and
reasonable attorneys fees, and then to the sums secured by this Security Instrument. Lcndcr and thc receiver shall be liabie to account
only for those rents actually received. L

16. Events of Default; Acceleraticn; Remedies. The occurrences of any one or morc ot' the following events shall, at the
election of Lender, constitute an “Event of Default”, and shall entitle Lender to tcrmman: the me f Credit and accelerate the
indebtedness secured hereby: A

(a) [f Borrower shall commit fraud or make a material misrepresentation in connccnon m'

(b) [f Borrower shall fail to meet the repayment terms set forth in the Agreement; &

{(c) If Borrower shall act or fail to act in any way that adversely affects the Propcrty,'o Lcndct’s sccunty interest or any
other right that Lender shall have in the Property, including, but not limited to, Borrower’s actions or om ‘that constitute “Events
of Default” under the Agreement, and Borrower’s fzilure to perform any material covenants or agrcemcn contamed in this Security
Agreement.
(d) If Borrower is or becomes an exacutive efﬁccr or director of Lender, or otherwise bccomcs subucct to any federai
law dealing with credit extended by Lender to its executive officers, et al., including, but not limited to, Part 215 of Title 12, Code of
Federal Regulations or any successor or substitute regulation, or other applicable restrictions, or if Borrower is or bccomcs indebted to
any other bank or banks, or any subsidiary thereof, in an amount exceeding the limitations set forth in such fedcral law or rcsmcnons

Upon the occurrence of an Event of Default (but not prior to acceleration under Paragraph 14 hereof unlcss applu:ablc law
provides otherwise), Lender shall give notice to Borrower prior to acceleration specifying: (a) the default; (b) the action requzrcd to
cure the default; (c) a date, not less than thirty (30) days, or such other shorter period of time as may be necessary to protect Lender

from an adverse and material impairment of its security interest, from the date the notice is mailed to Borrower, by which the dcfau‘t
must be cured; and (d) that Borrower’s failure to cure the default on or before the date specified in the notice may result in =~

accelerztion of the sums secured by this Security Instrument, foreclosure by judicial proceeding, or advertisement and sale of the
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Property at public auction at a date no less than 120 days in the future. The notice shall further inform Borrower of the right to
reinstate the Line of Credit afier acceleration by Lender, and the right 1o assert in the foreclosure proceeding the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the defauit is not cured on or before the date specified in the
notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument, without further
demand, arid may inveke the power of sale and any other remedies permitted by applicable law. Lender may be entitled 1o collect all
expenses incurred in pursuing the remedies provided in this Paragraph 16, including, but not limited to, reasonable attorneys fa=s,
trustee s fees and costs of title evidence. <>+

If Lender invokes the power of sale, Lenider shzll give written rotice to Trustee of the occurrence of an event of default and of
Lender's election to cause the Property to be sold. Trustee and Lender stal? take such action regarding notice of sale and shall give
such notice to Borrower and to other persons as applicable law may require. After the lapse of such time as may be required hy
applicable law and afler publication of the notice of sale, Trustee, without demand on Borrower. shall sell the Property at public
auction tot he highest bidder at the time and place and under there terms designated in the nctice of sale in one or rmore parcels and in
any order Trustee determinés. Trustee may postpone sale of the Property for a period or periods permitted by applicable law by
public announcement at the time and place fixed in the notice of sale. Lender or Lender's designee may purchase the Property at any

The Trustee shall deliver to the purchaser a Trustee s deed conveying the Property without any covenant or warranty, express or
implicd. The recitals in the trustee's deed shall be prima facie evidence of the tuth of the statements made therein. The Trustee shall
apply the proceeds of the sale in the {p‘l”l:gw:;ng order: (i) to all reasonable expenses of the sale, inciuding, but not limited to, Trustee's
fees of five percent (5%) of the gross sale price (or such lesser maximum percentage as permitted by applicabledaw), the balance of
all prior liens as of the date of the sale, and reasonable attomey's fees and costs of title evidence: (i) to all sums secured by this
Security Instrumeny; and (iii) any excess to the. person or persons legally entitled 10 it, or 1o the clerk of the superior court of the
county in which the sale took place. L

17. Borrower’s Right to Reinstate. Notwithstanding Lender’s acceleration of the sums securad by this Security Instrument due
to Borrower’s default, Borrower shall have the right to have any proceedings begun by Lender to enforce this Security Instrument
discontinued at any time prior to eleven (11) days (or such other period as applicable law may specify for reinstatement) before the
sale of the Property, or entry of ajudgmcnt;fcgi‘forcing;;?t!(jc Security Instrument if: (a) Borrower pays Lender all sums which would then
be due under this Security Instrumert and the Agreement had no acceleration occurred: (o) Borrower cures all violations of any other
Covenants or agreements of Borrower contained in this Sécurity Instrument; (c) Borrower pays ali reasonable expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys fees, trustee s fees (notwithstanding that the
Property was not sold after advertisement for sale) and court costs; and (d) Borrower takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument; Lender's interest in the Property, and Borrower’s obligation to pay the sums
secured by this Security Instrument shall continue unimpaired.’ Upon such payment and cure by Borrower, this Security Instrument
and the obligations secured hereby shall remain in full force and effect as if no acceleration had occurred. This right (o reinstate shall
not apply, however, ir. the case of acceleration pursuant to Paragraph 14.

18. Governing Law; Severability. This Security Instrument shall be governed by the laws of the jurisdiction in which the
Property is located. The foregoing sentence shall not limit-the-applicability of federa! law to this Security Instrument. In the event
that any provision or clause of this Security Instrument or the Agreement conflicts with applicable law, such conflict shall not affect
other provisions of this Security Instrument or the Agreement which can be given effect without the conflicting provision. To that
end, the provisions of this Security Instrument and the Agreement are declared to be severzable.

19. Loan Charges. If the Line of Credit secured by this Sccurity-efffz}sﬁ"u;m;m is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other charges collected, or to be collected, in connection with the Line
of Credit exceeds the permitted limits, then: (i) any such charge shall be reduced by the amount necessary to reduce the charged to the
permitted limit; and (ii) any sums already collected from Borrower wﬁigh&gggcfégE:d_ggrmiued limits shall be refunded to Borrower.
Lender shall refund such excess either by reducing the principal owed undcrthcAgrccmcnt or by making a direct payment to the
Borrower. If Lender applies the excess toward reducing the principal balance, such reduction shall be treated as a partial prepayment
without a prepayment charge as may be authorized under the Agreement.

20. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to reconvey the
Property and shall surrender this Deed of Trust and all notes evidencing indebtedness sccured by this Deed of Trust to trustee.
Trustee shall reconvey the Property without warranty and without charge to the person ‘or persons legally entitled thereto. Such
person or persons shall pay all costs of recordaticn, if any.

21. Substitute Trustee. Lender, at its option, may from time to time remove any Trustee and appoint a successor trustee by an
instrument recorded in the land records of the city or county in which this Security Instrument is recorded. Without operating to
convey the Property, the successor trustee shall succeed to all the title, powers and duties conferred upon trustee herein and by
applicable law. |

22. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, ‘s‘fbragc,:pff'};clcasc of any Hazardous
Substances on or in the Property. Borrower shall not do, or aliow anyone else to do, anything affecting the Property that is in
violation of any Environmental Law. The preceding two sentences shall not apply to the presence; use,.or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate for-normal residential uses and for
maintenance of the Property. AR E

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or- other action by any
govemmental or regulatory agency or private party involving the Property and any Hazardous Substances or Environmental Law of
which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that any
removal or other remediatior: of any Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. VoA n s

As used- in this Pzragraph 22, “Hazardous Substances” are those substances defined as toxic or hazardous. substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in this Paragraph
22, “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection. 4

23. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by thls Sccunty

Insttument, Borrower shall pay the premiums to maintain the mortgage insurance in effect. If, for any reason, the mortgage insurance

coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtamcovcragc
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the

mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage
insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage
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insurance premium being paid by borrowst when insurance coverage lapsed or ceased to be in effect. Lender will sccept, use and . ¢

retair such payments as a loss reserve in lieu'of‘ortgage insurance payments. Loss reserve payments may no {onger be required, at - g

- the option of Lender if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer

- approved by Lender becomes availabie and is obtained. Bomrower shall pay the premiums required to maintain insurance in effect, or

'to ‘provide a'loss reserve, untii the requirement for mortgage insvrance ends in accordance with any written agreement between
Botrower and Lender or applicable law. '

24. Sale of Note; Change of Loan Servicer. The Agreement or a partial interest in the Agreement (together with this Security
Instrument) may be sold one ¢z more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the “Loan Servicer™) that collects monthly payments due under the Agreement and this Security Instrument. There also may be one
or more changes.in the Loan Servicer unrelated to 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accorcance with Paragraph 13 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other -
information required by applicabic law.

25. Obligation to Advance. Lender’s obligation to advance funds to Borrower upon terms stated in the Agreement after receint
of a Credit Line Check or other request for an advance made in accordance with the Agreement shal! be ovligatory.

26. Borrower’s Waivers, To the extent permitted by applicable iaw, Borrower waives and releases:

(a) unless expressly provided for in the Agreement or this Security Instrument, all notices of Bosrower's default or of
any Lender’s election to exercise, or Lender's actual exercise of any right or remedy under the Mote or this Security Instrument.

() all benefit that might accrue to Borrower by virtue of any present or future law exempiing the Property, or any par:
of the proceeds arising from any sale thereof, frem attachment, levy or sale on execution, or providing for any stay of execution,
exemption from civil process or extension of time for payment.

27. Lender's Rights. Lender shall-be deemed to have the benefit of all rights, remedies, and actions authorized under current
and future federal and state laws which are generally and specifically available to lenders making loans of money, or offering credit,
secured i either event by residential real estate, although such rights and remedies may not be expressly herein stated or conferred on
Lender. Nothing herein shall be deemed to limit or prevent Lender from asserting such rights or remedies in connection with the
enforcement of Borrower's obligations under the Agreement and/or this Security Instrument. :

28. Request for Notice of Dzfaul¢ and Foreclesure Under Prior Mortgage. Borrower and Lender hereby request the
hoider of the Prior Mortgage or of any other mortgage, deed of trust or other enc imbrance with a licn which has priority over
this Security Instrument, to give notice to Lender, at Lender's address set forth on page one of this Security Instrument, of say
defzult under the Prior Mortgage or any otg_:'ég.=<§ilpcri_g_1::cn:g:umbranec and of any sale or other foreclosure action.

29. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each sisch rider shall be incorporated into, and shall amend and supplement the
covenants and agreements of this Security Instrument as of the rider(s) were a part of this Security Instrument,

{Check applicable box):
Rider attached. dated
No Rider(s) attached to this Security Instrument..

IN WITNESS WHEREOF, Borrower has executed this Sccunty Insty '-lmcntaSOf the date first above wnttcn
) S R R

(Seal)
Borrower

(Seal)
Borrower

STATE OF WASHINGTON
County of Sl‘\aﬂ: } ss:

On this day perscnally appeared before me 90 rjj E.Me L‘f‘ /j jon ODQ N f‘,ﬁy ma Lﬁ l 1 an
to me known to be the individyal (s) described in and who executed the within and forgomgmstmm cnt.and acknowledged that
-H")-Qef signed the same as } 7~ free and voluntary act and deed, for the uses and purposes therein mentioned.

T
CHERYL A. BRUE | (\h C ,
' STATE OF WASHINGTON - m\
| ) Notary Péblic in and for the State of Washxgg;on, :

NCTARY —e- PUBLIC residing at &CLLD UDOC%

MY COMMISSIN EXPIRES 5-25-33
My Appointment expires on MZQ.Q—NJ

IR Brue
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