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DEED OF TRUST

THIS DEED OF TRUSTIS DATED JUNE 28, 1996, among W ROY HIETT and MARIAN V HIETT, VESTED AS
WILLIAM R. HIETT'AND MARIAN V. HIETT, HUSBAND AND WIFE, whose mailing address is 254 OLD HIGHWAY
99 N, BURLINGTON, WA 98233 (referred to below as "Grantor"); Skagit State Bank, whose mailing address is
301 E. Fairhaven Ave., PO.BOX 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
somelimes as "Beneficiary"); and ISLAND TITLE COMPANY, whose mailing address is P.0. BOX 670
BURLINGTON, WA 98233'"'(?éf@frgd""td”b.e’lpw as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale, right of entry and possession
and for the benefit of Lender as Beneficlary, all of'Graritor's right, title, and interest in and to the following described real property, together with all
existing or subsequently erected or affixed- buildings, improvements and fixtures: all easements, rights of way, and appurtenances; all water, water
rights and dilch rights (including steck in utilities with ditch or irrigation rights); and all other rights, ro alties, and profits relating to the real property.

Including wilhout limitation all minerals, oil, gas, geothermai and similar metters, located in SKAGI County, State of Washington (the
"Real Property”):

SEE ATTACHED LEGAL DESCRIPTION

The Real Property or its address is commonly known as FRIDAY CREEK RD, BURLINGTON, WA 98233.

Grantor hereby assigns as securily lo Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of the Property. This
assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended to be specific, perfected and choate upon
the recarding of this Deed of Trust. Lender grants to Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option
and shall be automatically revoked upon acceleration of all or part of the Indebtedness.

DEFINITIONS. The following words shall have the following meanings when used:in this Deed of Trust. Terms no! otherwise defined in this Deed of
Trust shall have the meanings attributed to such ferms in the Uniform Commercial Code. All references to dollar amounts shali mean amounts in lawtul
money of the United States of America. -

peneficiary. The word "Beneficiary” means Skagit State Bank, its successérs and assigns. Skagit State Bank also is refarred to as "Lender” in this
Deed of Trust. L

Deed of Trust. The words "Deec of Trust” mean this Deed of Tﬁisf"‘qmogg’jctigj&:rltor. Lender, and Trustee, and includes without limitation ali
assignment and securily interest provisions relating to the Personal Propgﬁy:"ﬁ'ng,.Hqgtsr--r-s.-,_._;_:

Grantor. The word "Grantor” means any and all persons and entifies executing.this Déad of Trust, including without limitation W ROY HIETT and
MARIAN V HIETT, ]

Guarantor. The word "Guarantor means and includes without limitation any and all ,;;i;uﬁrantors. sureties, and accommodation parties in
connection with the Indebtedness. EA

improvements. The word "Improvements" means and includes without limitalion” &l '_gxifs':t'ing“""é’hﬁd--_:_:_future improvements, buildings, structures,
mobile homes affixed an the Real Property, facilities, additions, replacements and ot’ﬁer-i‘:onsff’ugian=.gnf{he Real Property.

Indebtedness. The word "Indebledness™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Granior under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addition to the Note, the word "Indebtedness™ includes alt obligations,
debts and liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as-wall as all claims by Lender against Grantor, or any
one or more of them, wnether now existing or hereafter arnising, whether related or unrelated to.the purpose of the Note, whether voluntary or
otherwise, whether due or not dus, absoiute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereatter may become b

any statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceable. (Initlal Here w

, 7

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. ‘ E 3
Note. The word "Note" means the Nole dated June 28, 1996, in the original principal amount of $166,698.72 rom Grantor to
C

Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. “NOTICE. TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE. INCEANE S

Personal Property. The words "Parsonal Property” mean all equipment, fitures, and other articles of personal propery now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all issues and profits theraon and proceeds_s(iqpl-Udingﬂ'W_i_lthii_Iimitation all
Insurance proceeds and refunds of premiums) from any sale or other disposition of the Property. A T

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Properly. The words "Real Property” mean the property, interests and rights described above in the "Conveyance"‘a_ria;Gra(ﬁ:f-'?'sectign‘}"-.:_

Related Documents. The words "Related Documents® mean and include without limitation all promissory notes, credit agrqaﬁieptsf loan
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and ail other instruments, agreements and
documents, whether now or hereatter existing, exacuted in connection with the indebtedness. EA e

Rents. The word "Rents™ means all present and future rents, revenues, income, issues, royalties, profits, and other banaﬁtsdenvod ' mthe
Property.

1GENAIH9G | g

Trustee. The word "Trustee” means ISLAND TITLE COMPANY and any substitute or successor trustees.

THS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND Pensonw.
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTSE. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: e

PAYMENT AND PERFORMAXCE. Excep' as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall striclly and in a timely manner parform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the

following provisions: 9607030077
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--f-“Pomeslon and Uss. Until the occurrance of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
::_operete or manage the Property, and (¢) collect any Rents from the Property (this privilege is a license from Lender to Grantor automatically
" revoked. upon default). The following provisions ralate to the use of the Property or to other limitations on the Property. The Real Property is not

A useo pnnotpatly for agricullure or farming purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantabla condition and promptly perform all repairs, replacemants, anc maintenanca
necossary lo ‘preserve its value.

Hezardous Substances. The terms "hazardous was!s,” "hazardous substancs,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust;-shall have tho same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as.amended; 42 U.S.C. Seclion 9601, e! seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materials Trensportatlon Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other appticable state or Federal laws, rules, or regulations adopted pursuant {0 any of the foregoing. Tha terms
"hazardous waste® and "hazardous subsiance” shall also include, without limitation, petroleum and pefroleum by-products or any fraction thareotf
and esbestos Grantor rgpresents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, thare has been no
use, generation, manufacture, storage, ireatment, disposal, release or Ihreatenad release of any hazardous waste or substance by any person on,
under, about or.fromthe. Property. (b) Grantor has no knowledge of, or reason to baliave that there has been, excep! as previously disclosed lo
and acknowledged’ by:Lender in writing, (i) any use, generation, manutacture, slorage, treatment, disposal, release, or threatened release of any
hazardous waste or: substance ‘on, under, about or from the Properly by any prior owners or occupanls of the Property or (li) any actual or
thraatened litigation or.claims ‘of any kind by any person relating 12 such matters; and (c) Except as previously disclosad to and acknowledged by
Lender in writing, (i) neither Grantor nor any lsnant, contraclor, agent or other authorized user of the Property shall use, generate, manutacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and {ii) any such aclivity shall be
conducted in compliance.with-al“applicable federal, state, and local laws, regulalions and ordinances, Including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents o enter upon the Property to make such inspections and
lests, at Grantor's expense, as.Lender-may deam appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall‘be for Lender's purposes only and shall not be construed 10 create any respensibility or liability on the
part of Lender to Grantor or to any otherperson. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous wasle and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contnbutlon in_trié" evant Grantor becomes liable for cleanup or olher costs under any such laws, and (b) agrees o
indemnify and hold narmless’ Lender agatns' -any and all claims, losses, liabilities, damages, penaities, and expenses which Lender may direclly or
indirectly sustain or sutfer resulting from’a breach iof this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occurrlng prior 10 Grantor's awnership or interest in the Property, whethar or not the same was or
should have been known {o Grenlor The provisions of this section of the Deed of Trust, including the obligation to indemnity, shall survive the
payment of the Indebledness and: the satisfaction _a&nd reconveyance of the lien of this Deed of Trust and shall not be atfected by Lender's
acquisition of any interest in tha Property whether by toreclosure or otherwisa,

Nuisance, Waste. Grantor shall not cause. conduct or permit any nuisance nor commil, permit, or sufter any siripping of or waste on or to the
Property or any portion of the Property. Without limiting the generalily of the foregoing, Grantor will not remove, or grant to any clher party the
right to remove, any timber, minerals (including onl and gas), sotl gravel or rock products withou! the prior written consent of Lender.

Removal of Improvements. Grantor shall no! demollsh or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equat value '

Lender’s Right to Enter. Lender and its agents and representatlves may enfer upon the Real Properly a! all reasonable times to attend 1o
Lender's interests and to inspect the Property for purooses of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance by all agents, tenants or
other persons or enlities of every nature whatsoever who:rent, lease or olherwise use or occupy the Property in any manner, with all faws,
ordinances, and regulations, now or hereafter in effect, :of" all governmental authorities applicable to the use or occupancy of the Property,
including without limitation, the Americans With Disabilities Act, Grantor may:contest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceedmg. including appropnate appeals, S0 long as Grantor has nofified Lendsr in writing prior to doing so and
s0 long as, in Lender's sole opinion, Lender’s interests in the Property are-not. ]eopardlzed Lender may require Grantor to post adequate securily
or a surety bond, reasonably satisfactory to Lender, to protect Lendersunterest o

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property Grantor shall do all other acts, in addition to those ac!s
set forth above in this section, which from the character and use of the Property are reasonebly necessary o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) daclare amrnedlatety due and payable all sums secured by this Deed of Trust
or {b) increase the interest rale provided for in the Nole or other document evndencmg the, Indebtedness and impose such other conditions as Lender
deems appropriate, upon the sale or transfer, without the Lender's prior written consent; ‘of all'or any part of the Real Property, or any interest in the
Real Property. A "sale or tfransfer” means the conveyance of Real Property or any right, titte or interest therein; whether legal, benaficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, instalment sale contract, land contract, contract for deed, leasehold inlerest with a term
greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust hoiding title to the
Real Property, or by any other method of conveyance of Real Property interest. If any. Grantor i is-a corparation, partnership or limited liability company,
transfer also includes any change in ownership of more than twenty-five percent (25%) of- the. voting stock, partnershlp interests or limited liability
company interests, as the case may be, of Grantor. However, this option shall not be exeronsed by Lender it. such exercise is prohibited by federal law
or by Washinglon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of thls Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all faxes, specrel faxes, assassments charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered ¢r material furnished to the Property. Grantor shall maintain the Property free of all ltens havnng priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments no! due and axcept as otherwnse provuded in this Dead of Trust.

Right To Contest. Grantor may withhold payrnent of any tax, assessment, or claim in connectlon with a good falth dispute over the obligation to
pay, so long as Lenders mterest in the Froperty is not jeopardized. if a lien arises or is filed asa resutt of nonpayment Grantor shail wrthin ﬁtteen

requested by Lender, deposit wzth Lender cash or a sufficient corporate surety bond or ¢ther security sattstactory to.-tzender in an amount sufficient
to discharge the lien plus any costs ar.d attornays' fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shali defend itself and Lendar and shall satisty any adverse judgment before enforceme t:agalnst the Property Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings. i

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes assessrnents and shall
authorize the appropriate governmental official to deliver to Lender at any time a written staterment of the taxes and assessments agalnst the
Property.

Notice of Construction. Grantor shall notity Lander at least fitteen (15) days before any work is commenced, eny servtces are turnlshed or any

materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the work services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor oan and w:ll pay the

cost of such improvements,
‘PROPERTY DAMAGE INSURANCE. The foilowing provisions relating to i msunng the Property are a part of this Deed of Trusl

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements ona
replacement basis for the full insurabie value covering all Improvements on the Real Property in an amount sufficient to avoid application of any

coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain oomprehenswe general-.

liability insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such-fiability. .
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be writtan in form, amounts, coverages and basis reasonably acceptable to Lender :
and issued by & company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to:;;ff

time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days’ prior written notice 1o Lender. Each Insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become located in an arsa designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance to the axtent such insurance is required by Lender and is or becomes available, for the
term of the ioan and for the full unpaid principal balance of the loan, or the maximum limit of coverage tha! is available, whichever is less.

Application of Proceeds. Grantor shall promptty notity Lender of any loss or damage {0 the Property. Lender may make proof of loss if Grantor

fails to do so within ﬁﬁuggm 63 G,EIW. Whether or not Lender’s security is impaired, Lender may, at its election, receive and retain
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* .the proceeds of any insurance and apply the procesds to the reduction of the Indebledness, payment of any lien atfecting the Property, or the
+ restoralion and repair of the Property. If Loender elects o apply the proceeds to restoration and repair, Grantor shall repair or repiace the damaged
or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfaclory proof of such expenditure, pay or reimburse
* Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
ave not been disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration of the Property shall
be usad first to pay any amount owing o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
-withoutinterest to Grantor as Grantor’s interests may appear.

31:3_,U_néknlréd,ﬁlnauﬁmce at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed ol Trus! at any trustee's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Repart on Insurance. Upon request of Lander, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy ofinsurance showing: (a)the name of the insurer; (b} the risks insured; (¢) the amount of the policy; {d)the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request ofLender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER.". If-Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially atfect Lender's inferests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate, Any amount that:Lender expends in so doing will bear interest at tha rale provided for in the Note from the data incurred or paid
by Lender 1o the dala of repayment:by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Nole and be apportioned among and be payable with any instalment payments to become due during either (i} the term of any applicabls
insurance policy or (i) the remaining term of the Nole, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity,
This Deed of Trust also will:secure payment - of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remadies to which Lender-may be‘entilled on:account of the dafault. Any such action by Lender shall not be construed as curing the default so as to
bar Lencer from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The ‘f_:_qllﬁwing provisions relaling to ownership of the Property are a part of this Deed of Trust,

Title. Grantor warrants that:.(a) Grantor holds.good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those ‘set forthvin the Reat Property description or in any litle insurance policy, title report, or final title opinion issued in
favor of, and accopted by, Lender:in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
Cleiiver this Deed of Trust to Lender. £

Detense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. [n the é“venf‘a'hy action or'proceading is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trus!, Grantor shall defend the action at Granlor's expense. Grantor may be the nominal parly in such proceeding, but Lender
shail be entitled Ic participate in the proceeding-and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation,

Compliance With Laws. Grantor warrahﬁ.,.;zhz'ﬂ"ﬂt‘he.-»-P“r_&i’bgﬁy and Grantor's use of the Property complies with all existing applicable laws,

ordinances, and regulations of governmental autherities. -
CONDEMNATION. The following provisions relating to c&n_déq)ﬁation Pproceedings are a part of this Dead of Trust,

Application ot Net Proceeds. If all or any part of the Propertyis condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds-of the award shall mean the award atfter payment of all reasonable costs, expenses,
and attorneys' fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take such
steps as may be necessary to defend the action and obtain the:award. Grantor. may be the nominal party in such proceeding, but Lender shall be
entitted o participate in the proceeding and to ba represented in the proceeding by counsel of its own choice all al Grantor's expensa, and
Grantor will deliver or cause to be delivered to Lender such instruments as‘may be'requested by it from time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES.: The following provisions relating to governmental taxas, fees
and charges are a part of this Deed of Trust: S8

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and lake
whatever other action is requested by Lender to perfect and continue Lender’s lien.onthe Real Property. Grantor shall reimburse Lender for all
laxes, as described below, together with all expenses incurred in recording, perfecting.or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registeririg this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {a) a specific tax upon this type ot Deed of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust: (b) a specific tax on Grantar which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of. Deed of ‘Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal'and interest mada by Grantor.

Subsequent Taxes. !f any tax to which this section applies is enacted subsequent to the date.of this Deed of Trust, this event shail have the same
effect as an Event of Defau!t (as defined below), and Lender may exercise any or ali of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) conlests the tax:as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security safisfactory:to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating fo this Deed of Trust a5 a security agreement are a part of
this Deed of Trust. e

Security Agreement. This instrument shall constitute a security agreement to the extent any of 1h‘e'"gP:rdﬁerty co:nfs"ﬁtytes fixtures or other personal
property, and Lender shall have ali of the rights of a secured party under the Uniform Commercial Qoqe as an_g_sﬁd_gd' from time to time.,

Security Interest. Upon request by Lender, Granlor shall axecute financing statements and take whatever other action.is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies: or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably.convenient to Grantor-and Lender and make it
available to Lender within three (3) days after recaipt of written demand from Lender. o

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which in!ormatiég,_,.cﬁhpe'rqind 'tljg__s*'socurity interest

) granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on "ma"ﬁrs‘::p'hgezqf this Dead of
c'::FURTHEﬂ ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
10f Trust. L

c Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or-will catse to be
= made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
- rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and-all stich.morigages,
< ceeds of trust, security deeds, security agreemants, financing statements, continuation statements, instruments of further assurance, certificates,
- and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, periect, continue, or
(P preserve (a) the abligations of Grantor under the Note, this Deed of Trus!, and the Related Documents, and (b) the liens and security.interests .
'S Created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereatter acquired by Grantor. Uniless prohibited by
oo law or agreed to the conlrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection' with the

matters referred to in this paragraph. :? 60?0 g OQW
Altomey-in-Fact. If Grantor fails to do any of the things refemed to in Ih preceding paragraph, Lender may do so for and in the nami of

Grantor and at Grantor’s expense. For such purposes, Grantor. hereby irrevocably appoints Lender as Grantor's atiorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters refarred to in the preceding paragraph.

FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and Geliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statemenls
of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee
shall be paid by Granior, if permitted by applicable law. The grantee in any reconveyance may be describad as the "person or persons legally antitied
thereto”, and the recitals in the reconveyance of any matters or facts shall be conolusive proot of the truthfulness of any such matiers or facts.

& .
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DEFAII.T gnch of the following, at the option of Lender, shall constitute an avent of default ("Event of Defaull™) under this Deed of Trust:
Delaullon Indebtedness. Failure of Grantor fo make any payment when due on the Indebtedness.

De!aull on Other Payments. Failura of Grantor within the time required by this Deed of Trus! to make any paymentl for laxes or insurance, or any
qg_hér‘payme__gg necessary to prevent fling of or to effect discharge of any len.

“._~Compilance Default, Failurc of Granlor fo comply with any ofher term, obligation, covenant or condition contained in this Deed of Trust, the Note

or In any of the Related Documents.

False Statements.. Any warranty, representation or statement made or furnished lo Lender by or on behalf of Grantor under this Deed of Trust,
thg_(_,theﬁp‘r‘ tha:Relaled Documents is false or misleading in any materia! respec!, either now or at the time made or furnished.

Defeclive, Collaterslization. This Deed of Trust or any of the Relatad Documents ceases o be in full force and effect (including fallure of any
collatargl documents to creale a valid and perfected security inlerest or lien) at any time and for any reason.

Death ér'fi.psoly_gﬂ'i:g_i:" The death of any Grantor or the dissolution or terminalion of Grantor’s exislence as a going business, the Insoivency of
Grantor, the appointment of a receiver for any part of Grantor's property, any assigninent for the benetit of creditors, any type ol creditor workout,
or the commance‘mq_pf‘qi any g_roceedlng under any bankruptcy or insolvency laws by or against Grantor,

Foreclosure, Fortéiture; elc.. Commancement of foreclosure or torfeiture proceedings, whether by judicial proceeding, self-help, repossession or

any other methed, by any creditor of Grantor or by any governmental agency against any of the Properly. Howaver, this subsection shall not apply

in the event of a‘good faith dispute: by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture

Erocéeeding. provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satistactory to
ender.

Breach of Other Agregniémfaﬁny breach by Grantor under the lerms of any other agreement between Grantor and Lender that is not remedied
within any grace period-provided therein, including without limitation any agreement concerning any indebledness or other obligation of Grantor to
Lender, whether existing now or later. .« -

Events Aftecting Guarantor. Any of the preceding events occurs with respect lo any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes.or dispules.the validity of, or liability under, any Guaranty of the Indebledness. Lender, a! its option, may, but
shall not be required to, permit the Guarantor's.gstate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure'the Event of Detauit.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
of the Indabtedness is impaired.  * - LY N

Right to Cure. If such a failure is curable‘and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may-be cured.{and no Event of Default will have occurred) if Grantor, afler Lender sends written notice
demanding cure of such failure: (a) cures the.faiture within ten (10) days; or (b} if Ihe cure requires more than ten (10) days, immed:ately initiales
steps sufficient to cure the failure and therealiar. continues.and.compleles all reasonable and necessary steps sufficient to produce compliance as
soon as reasonably praclical.

RIGHTS AND REMEDIES ON DEFALLT. Upon thélpgcqrréﬁ;::e_. ot;ﬁny Event of Default and at any time thereafter, Trustee or Lender, at its option, may
axercise any one or more of the following rights and re"'medi_gs-,__;ih‘giddition_k_g&o any other rights or remedies provided by law:

NGENIIH9G | vy

Accelerate Indebtedness. Lender shall have the ngm at*"its og,,ti-d"n“:to declare the entire Indebtedness immediately due and payable, inciuding
any prepayment penalty which Grantor would be requ;feg?‘to RBYL

Foreclosure. With respect to all or any part of the He&l”‘l?mﬁgw:'the Trustee shall have the right to exercise its power of sale and to foreclose by
notice and sale, and Lender shall have the right to fareclose by judicial foreciosure, in either case in accordance with and to the fuil extent
provided by applicable law,

UCC Remedies. With respect to all or any part of the Persiénﬁla_?roperty. Lender shall have all the rights and remedies of a secured party under
the Uniform Commaercia! Code.

Collect Rents. Lender shall have the right, without notice to Grantor, 10" laké ‘possession of and manage the Property and collect the Rents,
including emounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property ta make payments of rent or use fees directly to Lender, If the Rents are
collacted by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereot
in the name of Grantor and to negotiate the same and collect the proceeds. Paymenits by tenants or other users to Lender in response to Lender’s
demand shall satisfy the obligations for which the paymants are made, whether.or not'any proper grounds for the demand existed. Lender may
exarcise its rights under this subparagraph either in person, by agent, or through a.receiver.. -

Appolnt Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding or pending foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the raceivership, against the Indebtedness. The receiver may serve without bond it permittad
by law. Lender's right to the appointment of a recsiver shall exist whether or nat the.apparent value of the Property exceeds the Indebtedness by
a substantial amount. Employment by Lender shall not disquality a person from sening as areceiver.”,

Tenancy at Sufferance. I Grantor remains in possession of the Property after the Property’is sold as provided above or Lender otherwise
becomes entiled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (&) pay a reasonable renta! for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. $on

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed :irust::or"'iﬁg;-ﬂote or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale‘of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permittad by applicable law, Grantor hereby waives any and ali.rig ts 1o have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any parly of a breach of a provision of this Deed of Trust shallnot constitute'a waiver of or prejudice
the party's rights otherwise lo demand strict compliance with that provision or any other provision. Election. by Lender'to _pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit-6f any other remedy, and an
glection to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall‘be:entitled to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action:is invoived,
a!l reasonable axpenses incurred by Lender which in Lender’s opinion are necessary at any time for the protection of its interest. or the
enforcemant of its rights shall becoma a part of the Indebledness payable on demand and shall bear interest at the Note.rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lander's attorneys' fees whather or not there is a lawsuit, including attorneys' fees for bankruplcy proceedings (including efforts o’ modify or
vacate any aulomatic stay or injunction), appeals and any anlicipated past-judgment collection services,the cost of searching rocords, oblaining
title reports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitied by

applicable law. Grantor also will pay any court costs, in addition 1o all other sums provided by law. s E

Rights of Trustee. Trustee shall have all of the rights and dutias of Lender as set forth in this section. _;f:'

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating fo the powers and obligations of Trustee (pursuan‘t"-ﬂtﬁ' Lender’s

instructions) are part of this Deed of Trust.

Powers of Trustee. !n addition to all powers of Trustee arising as a matier of law, Trustee shall have the power {o take the following actions with
respect 1o the Property upon the written request of Lender and Grantor: (a) Join in preparing and filing a map or plat of the Real Property,
including the dedlication of streets or other rights to the public; {b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement atfecting this Deead of Trust or the interest of Lender under this Deed of Trust.

Obligations 1o Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Granfor, Lender, or Trustes shall be a party, unless required by applicable law, or uniess the action or proceeding is

brought by Trustee. 9 6070300?7
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A,_f..;-*"é'l'ruﬂu Trustee shall meet all quallfications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
~Wwith_respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lencer shall have the right to
‘ foreclose by judiciat foreclosure, in eithar case in accordance with and to the full extent provided by applicable law.

..:ueceuer Trustee. Lender, at Lender’s option may from time to time appoint & successor Trustee to any Trustee appointsd hereunder by an
“ Jastrument-executed and acknowledged by Lender and recorded in the office of the recorder of SKAGIT County, Washington. The instrument
" shall contain; in addilion to all other matiers required by slate iaw, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's Flle. Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be
executed and’ acknewledged by Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to
alithe title. pewer. and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee
shall govern to the exclusion of all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, any'notice under this Deed of Trust shall ba in writing, may be be sent by telefacsimilie, and shall be efiective when actually éslivered, or when
deposited with. a nationally recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mall first class,
certified or registered mall, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may change its
addrass for notices under this Deed ‘of Trust by giving forma! written notice to the other parties, specitying that the purpose of the notice is to change
the party's address. All copies of notices of foreciosure from the holder of any lisn which has priority over this Deed of Trust shall be sent to Lender’s
address, as shown naarthe beglnning ol this Deed of Trust. For notice purposes, Grantor agrees to keep Lander and Trustee informed at all times of
Granlor's current address. .. -.

MISCELLANEQUS PROVISIONS. The followlng miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust Iogether with any Related Documents, constitutes the entire understanding and agreement of the parlies as to
the matiers set forth in this Deaed of.Trust.- No alteralion of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged ‘or bound by the alteration or amendment.

Annual Reports. If the Property. is used for.purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
stalemant of net operaling income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall meéan all cash recetpls from the Propery less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Dzed of Trust has been dellverod to Lender and accepted by Lender in the State of Washington. This Deed of Trust
shall be gcverned by and construed, ln accordance with the laws of the State of Washington.

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust. -

Merger. There chall be no merger of the mterest or estale created by this Deed of Trust with any othar interest or estate in the Property at any
time heid by or for the benefit of Lender in any capacity. without the written consent of Lender.

Muitipie Parties. All obligations of Grantor under. this leed of Trust shall be joint and several, and all references to Grantor shall mean sach and
every Grantor. This means that each of the Borrowers” Stgmng below is responsible for all obligations in this Deed of Trust.

Severabllity. If a court of compelent jurisdiction ﬁnds any prowslon ‘of this Deed of Trust to be invalid or unanforceable as to any person of
crrcumstance, such finding shall not render that provision invalid or-unenforceable as to any other persons or circumstances. If feasible, any such
oHending provision shall be deemed to be modified 1o be within the limits of enforceability or validity; however, if the otfending provision cannot be
so modified, it shall be stricken and all other provistons of this Dead of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the iimitations staled in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upen and inure to the benefit of the parties, their successors and assigns, |f ownership of the Property bacomes vesled in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations or this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of: Trusl

Walvers and Consants. Lender shall not be deemed to have waived any dghts under this Deead of Trust (or under the Related Documents)
uniess such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in axercising any right shall operale as a waiver
of such right or any other right. A waliver by any party of a provision of this Deéd of Trust shali not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other. provtsion No prior waiver by Lender, nor any course of deaiing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights-or any of Grantor's obiigations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting ef such consen: by Lender in any instance shall not constitute
continving consent to subsequent instances where such consent is required. =

Walver of Homestead Exemption. Grantor hereby releases and waives all nghts and beneﬁts of the homestead examption laws of the State of
Washington as 1o all Indebtedness secured by this Deed of Trust,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH GRANTOR AGREES TO ITS
TERMS. : .

A =

Signed, acknowledged and delivered in the presence of:
X

Witness

X

Witness

STATE OF z@éqzﬁf Lo )

% -
COUNT OF (/3& )

On this day before me, the undersigned Notary Public, personally appgr‘é%m;%‘

fo me on the basis of satisfactory evidence fo be the individuals described in and who executed the Deed of Trust, and acknowledged that they ssgnod

the Doed of Trust as their free and voluntary act and deed, for the uses and purposes therein rnenﬂozof
Given my hand and official seal this day of Wa?f W% .

) Residing at 'ﬁﬂ/
Mé&z&i{fﬁm—_ Hveommlﬂlonm f-t1SF

Teri /) L
Notary Public in and for the

BRI S0 0T U3HS
96070300777



. oB-28-1996 " DEED OF TRUST
"~ "Loan Nb 2-31911746 (Continued)

X . L R P e L P e e N e Ly vmeem TR
e e S o R N . . R LTI TR s e s VTR I

REQUEST FOR FULL RECONVEYANCE
, Trustee

Tho Underslgned i3 tha legal owner and holder 6! all lndoi:lodnass sacured by tiis Deed of Trust, Ycu are hereby requested, upon payment of all sums
qM‘ﬂq;igayoy;'%to:;roconvsy without warranty, to the persons entitied thereto, the right, titie and interest now held by you under the Deed of Trust.

'Dalq= Beneficlary:
By:
Its:

LASER PRO, Reg; U.S, Pal. & Y.M, Off,, Var. 3.21(c) 1008 CF| ProServices, Inc. Allrighls ressrvea, IWA-Q0t HIETTROY.LN C2.0VL]
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EXHIBIT "A® )
The Southwest Quarter of the Northwest Quarter:;

The West Half of the Northeast Quarter of the Northwest Quarter;
EXCEPT the North 755 feet: thereof-

The Northwest Quarter of the Southeast Quarter of the Northwest Quarter;

That portion of the South Hal--. of the Southeast Quarter of the Northwest
Quarter lying West of State nghway 99*

And that portion of the Northwest Quarter of the Northwest Quarter 1lying
South and East of Samish Road; -
EXCEPT the North 755 feet thereof

All in Section 29, Township 36 No-rth, BdﬁQe 4 East of the Willamette
Meridian; s

ALSO that portion of the Southeast Quarter of the Northeast Quarter of
Section 30, Township 36 North, Range 4 East of the w.xllamette Meridian, lying
East of Samish Road; i

EXCEPT the Northerly 550 feet.

Situated in Skagit County, Washington.

- END OF EXHIBIT "A" —

9607030077
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