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" DEED OF TRUST 561-6402253-729

LOANNO. 600221

THIS DEED OF TRUST (‘Secuﬂtylnstrument‘) Is made on June 5, 1996
The Grantor s LESTER E HEMMINGSON, MASRAMR AMR WiRk and SANDRA A HEMMINGSON
HUSBAND AND WIFE

(Borrower”). The trustee Is FIRST AMERICAN TITLE :INSURANCE COMPANY

1301-B RIVERSIDE DRIVE, MOUNT VERNON, WA 98233

("Trustee®). The bensficiary is LYNNWOOD MORTGAGE ‘CORPORATION, A WASHINGTON
CORPORAT ION T N  which is
organized and existing under the laws of WASHINGTON STATE .and

whose addressis PO BOX 5857, LYNNWOOD, WA 98046
(‘Lender”). Borrower owes Lender the principal sum of
Ninety Seven Thousand One Hundred Thirty Seven Dollars and Zero Cents
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, ¥ not paid: earller, due and payable on
Ju'l,g 1, 2026 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 1o protect the security of this
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Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Sacurity
Instrument and the Note. For this purposs, Borrower, in consideration of the debt and the trust hersin
created; irrevocably grants and convays to the Trustes, In trust, with power of sale, the following described
property located in. Skagit County, Washington:
LOT 11, GF “ELK RUN ESTATES", AS PER PLAT RECORDED IN VOLUME 15 OF PLATS,

173, RECORDS OF -SKAGIT COUNTY, WASHINGTON; BEING AN AMENDMENT OF THE PLAT OF
"MAX SUTTON ESTATES", AS PER PLAT RECORDED IN VOLUME 15 OF PLATS, PAGES 161
AND 162, WHICH IS AN AMENDMENT OF PLAT RECORDED IN VOLUME 15 OF PLATS, PAGES
127 AND 128, RECORDS OF SKAGIT COUNTY, WASHINGTON.

IT IS CONVENANTED AND AGREED TEAT SAID REAL PROPERTY INCLUDES AS AN TMPROVEMENT
THERETO AND THERECN THAT CERTAIN 1996 SKYLINE LEXINGION MANUFACTURED BOME,
28/34, SERIAL NO. 2T91-O661-I AB, AS A PART THERECF.

which has the ecgress of 615 SHILOH LANE,

Washington 98255 [zspcw-}('Property Address");

[Street, Clty],

TOGETHER WITH all the improvemants now or hereafter erectsd on the property, and all easements,
appurtenances and fixtures now or hersafter a part of the property. All replacemants and additions shall
gl..soge covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

e “Property."

BORROWER COVENANTS that Borrower is lawfully setzed of the estate hereby conveyved and has the
right to grant and convsy the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record. R

THIS SECURITY INSTRUMENT combines unifarm covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a. uniform security instrument covesing real

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS. :

and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and special assessments levied or to be levied against the Property, (b) leasshold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and

1. Paymant of Principal, interest and Late Charge. Borrower shall pay when due the principal of
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Urben Development (‘Secretary?), or In any year in which such premium would have oeen required I
Lender stilt held the Security instrument, cach monthly payment shall also include elther: () a sum for the

) be determined by Y
are called “Escrow Itemsand the sums paid to Lender are called *Escrow Funds.*

Lender may, at any time, collect and hold amounts for Escrow ltems In an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time (RESPA'), axcept that the cushion or reserve
permitted by RESPA for unanticipated dishursements or disbursements before the Borrower’s payments
are avaflable in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow items excesd the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any time is not sufficlent to pay the Escrow ltems when due, Lender may notify the Borrower
and require Borrower to make up the shortage as permitted by RESPA.

the balance remaining for all Installmemltems (@). (b), and (c) and any mortgage insurance premium
installment that Lender has not become cbligatad to pay to the Secretary, and iLender shall promptly
refund any excess funds to Borrower.- Immediately prior to a foreclosure sale of the Property or Its

acquisition by Lender, Borrower’s account shall be cradited with any balance remaining for all instaliments

for items (a), (b), and (c).

. 3. Application of Payments. Al paymontsunder paragraphs 1 and 2 shall be applied by Lender as
ollows: o

premi
Third, to interest due under the Note;
Eourth, to amortization of the principal of the Note;
Fifth, to late charges due under the Note.

Insurance shall be carried with companies approved by Lender. The insurance polic
m be held by Lender and shall include loss payable clauses in favor of, and in a

In the event of loss, Borrowsr shall give Lender immediate
loss if not made promptly by Borrower. Each insurance company
diracted to maks payment for such loss directly to Lender, instead of to
or any part of the insurance proceeds may be applied by Lender, at its option, !
the indebtednass under the Note and this Security Instrument, first to any del qL
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. tho order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
. damaged Property. Any application of the proceeds to the principal shall not extend or postpons the due
‘date of the mo are referred to in paragraph 2, or change the amount of such
payments. Any excess Insurance proceeds over an amount required to pay all outstanding Indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

I the evert of forsciosure of this Sacury instrument or other transier of e to the e et
extinguishes the indabtedness, all right, tile and Interest of 3orrower in and t3 insuranice policies In force
shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowar’s Losn
Application: Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Propeny)andshaﬂ continue to occupy the Property as Borrower’s principal residencs for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall notify Lencler of any extenuating circumstances. Bormower shall not commit waste or
bs change the Property or allow the Property to deteriorate, reasonable wear
and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan Is in
default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shal} also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or falled to provide Lender with any material information) in

connection with the loan evidenced by the Note, inciuding, but not limited to, representations concerning
Berrower’s occupancy of the Property as a principal residence. If this Security Instrument s on a leasehold,

Borrower shall comply with the provisions of the Isase. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemination. The proceeds of any award or claim for damages, direct or consequential, in
connectionwﬂanycondemnaﬁonorqmgrtaldngcfanypandmerpeﬂy. or for conveyance In place
of condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security {nstrument. Lender
proceeds to the reduction of the indebtedness under the Note and this Security | to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not.extend or postpons the dua date of the monthly
payments, which are referred to In paragraph 2, or.change the amount of such payments. Any excess
proceeds over an amount required to pay all outstaj ing indebtedness under the Note and this Security
instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lmdoﬂl-'llqhtl lntho Property. Borrower shall pay all
govemmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower

I
1y
B

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contalned in this Securlty instrument, of there is a legal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy, for
condemnation or to enforce laws or regulations), then Lender may do and pay wh
protect the value of the Property and Lender's rights in the Property, including payment
insurance and other items mentioned in paragraph 2. el
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Anyamountsdlsbmsed by Lander under this paragraph shall become an additional debt of Borrower
and.be-secured by this Sacurty Instrument. These amounts shall bear interest from the date of
disbuirs aztho Note rate, and at the option of Lender, shall be immediately due and payable.

orrowarshallprompﬂy discharge any lien which has priority over this Security Instrument uniess
Borrower: (a) agrees in writing to the payment of tha obligaticn secured by the lien in a manner acceptable

Instrument. If Lendar determines that any part of the Property 15 Subjoct to & llag which may attain priority
over this Security Instrument, Lender may give Borrower a notice identlfying the llen. Borrower shall satisty
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Foas. Lender may collectfees and charges authorized by the Secretary.
8. Grounds for Acceiesation of Debt.

(a) Default. Lender may, except as limitsd by regulations Issued by the Secretary, in the case of
If:.taymem d.efawts.;;rqqulre lmmediate payment in full of all sums secured by this Security Instrument

() Borrower defauits by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(1) Borrower defaults by feiling, for a period of thiy days, to perform any other obligations
(b) Sale Without Credit Approval. ‘Lender shall, if permitted by applicable law (Inciuding Saction
341(d) of the Garn-St. Germain Deposttory Institutions Act of 1982, 12 U.S.C. 1701)3(d)) and with
the pﬂd;rlapproval Oflf- the Secretary, require-immediate payment in full of ali sums secured by this
(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent}, and

the purchaser or grantee does 0. occupy the Property but his or her credit has not been

approved in accordance with the requirements of the .
(c) No Walver. If circumstances occur that would permit Lender to require immediate payment in
full, but Lender does not require such payments, Lender does not walve is rights with respect to
(d) Regulations of HUD Secretary. In manycircumstances regulations issued by the Secretary will
limit Lender’s rights, in the case of payment defauits, to require immediate payment In full and
foreclose If not paid. This Security Instrument does not authorize acceleration or foreclosure if not
(e) Mortgage Not Insured. Borrower agrees that if this Secur y Instrument and the Note are not
) Act within 60 days from the dda‘tg

determined to be eligible for insurance under the National Housing
hereof, Lender may, at its option, require immediate payment In full of all sums secured by
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent
to 60 days from the date hereof, docllnhgtomsuremlstsm'lnmmaruﬂwNote. shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foregaing, this option may not be
exercised by Lender when the unavallabllity of insurance is solely due to Lender’s fafure to remht a
mortgage insurance premium to the Secretary. .

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
tull because of Borrower's fallure to pay an amount due under the Note or this Sacurity Instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current including, to
the extent thesvareobl tions of Borrower under this Security Instrument, foreclosure costs and
FHAC.“ No. 5 1-64082 "729 fi‘; e
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foredosureproceodlngs within two years immediately preceding the commencement of a current
foreclosure proceeding, (1) reinstatement will preciude foreclosure on different grounds In the future, or (i)

relnstaterent wlllfédycerse{y affect the priority of the lien created by this Security Instrument.

11. Borrower Not Releazed; Forbearance By Lender Not a Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s successor In interest. Lender shall not be required to commence procsedings against any
successor In interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Securlty Instrument by reason of any demand made by the original Borrower or Borrower's
successors In Interest. Any forbearance by Lender In exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Successors and Asslgns Bound, Jolnt and Several Liability; Co-Signers. The covenants and
agreements of this Security ,_‘_Instryme'r‘lt‘-s:hall bind and benefit the successors and assigns of Lender and

13. Notices. Any notice to Borrower .provided for in this Security Instrument shall be given by
delivering It or by malling it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mall to Lender's address stated hersin or any
address Lender designates by notice to Borrower. Any notice provided for in this Security instrument shail
be deemed to have been given to Borrower or Lender when given as provided Ir: this paragraph.

14. Governing Law; Severablitty. This Security Instrument shall be govemed by Federal law and the

law of the jurisdiction in which the Property is located. In the ‘event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Securlty Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are deciared to be severable.

: 15. Borrowsr’s Copy. Borrower shall be given one conformed copy of the Note and of this Security

16. Hazardous Substances. Borrower shall not cause or permit the prese
or release of any Hazardous Substances on or in the Property. Borrowe r shall nc
else to do, anything affecting the Property that is in violation of any Environmental Law.
sentences shall not apply to the presencs, use, or storage o ) all ¢
Substances that are generally recognized to ba appropriate
of the Property.
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. Borrower shall promptty give Lender written notice of any investigation, claim, demand, lawsuit or other
‘action .by - any: governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leams,
or Is"notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property s necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law.

As used In this. paragraph 16, "Hazardous Substances® are thoss substances defined as toxic or
hazardous substancas by Environmental Law and the following substances: gasoline, kerosene, other
fiammable or’ toxic. petroleum products, toxic pesticldes and herbicides, volatiie solvents, materials
containing asbestes or formaldehyde, and radicactive materials. As used In this paragraph 16,
"Environmenta! Law”*‘means. federal laws and laws of the Jurisdiction where the Propeity Is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS; Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents Bbtfower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property.-.i:_BorrmVQr-‘ag_:.!\orizes Lender or Lender’s agents to collect the rents and revenues

Instrument, Botrowsr shall collect and recelve all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only. . -

If Lender gives natice of breach'to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the
Instrument; (b) Lender shalt be entitled to collect and recelve all of the rents cf the Property; and (c) each
:’enan:‘gf tht?’:roperty shall pay all rents due and unpaid to Lender or Lender’s agent on Lender's written

emand to the tenant. A

Borrower has not executed any pdorassignment of the rents and has not and will not perform any act
that would prevent Lender from exercising Its rights under__ this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any
time there Is a breach. Any application of rents shall not cure or waive any default or Invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procadure. If Lender requires immediate payment in full under paragraph 9,
Lendar may inuvolke the power of sale and any other remedies permitted by applicable law. Lender
shall be entitied to collect all expenses incurred in pursulng the remedies provided in this paragraph
18, including, but not limited to, reasonable attorneys’ fees and costs of titie evidence.

it Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrsnce
of an event of default and of Lender’s election to cause the Property to be soid. Trustee and Lender
shall take such action regarding notice of sale and shail give such notices to Borrower and to other
persons as applicable law may require. After the time required by applicable law and after
publication of the notice of sale, Trustes, without demand on Borrowsr; shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale In one or more parcels and In any order Trustee determines. Trustes may postpone
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ulo of thi Propany for a period or periods permitted by applicable law by public anncuncoement at
the time and Pplace fixed In the notice of sale. Lender or lts designee may purchase the Property at

anyule i

Trusteo shall deliver to the purchaser Trustee's deed conveying the Property without covenant or
warranty, expressed or implied. The recitals In the Trustee's deed shall be prima facie svidence of
the truth of the statements made therein. Trustes shal! apply the proceeds of the sale in the following
order: (a) to all sxpenses of the sale, including, but not limited to, reascnable Trustes's and
attorneys’ fees; (D) to all sums secured by this Sucurity Instrument; and (c) any excess to the person
or ?‘or::ns legally entitied to it or to the clerk of the superior court of the county in which the sale
tock place. -~ - o

it the Lender’s interest in this Security instrument is held by the Secretary and the Secretary
requires !mmediate payment in full under Paragraph S, the Secretary may invoke the nonjudicial
power of sale provided in the Singie Family Mortgage Foreclosura Act of 1994 ("Act’) (12 U.S.C. 375¢
et seq.) by roquesting a foreclosure commigsionsr designated under the Act to commence
foreclosura and to sell the Property as provided in the Act. Nothing in the preceding sentence shali
dep:ll“b}hL Secretary of any rights otherwise available to a Lender under this Paragraph 18 or

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee o reconvey the Property and shall surrender this Security Instrument and all notas
evidencing debt secured by this. Security Instrument to Trustee. Trustee shall reconvey the Proparty
without warranty and without charge to the person or persons legally entitled to it. Such person or persons
shall pay any recordation costs. .

20. Substitute Trustes. In accordance with-appiicable law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hersunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutiss conferred upon Trustee
herein and by applicabie law.

21. Use of Property. The Property Is notused principally for agricuitural or farming purposes.

22. Riders to this Security Instrument. If oneormoreriders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such ricar shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as i the rider(s) were a

part of this Security Instrument. {Check applicable box(es)] & i,

L] condominium Rider DGrowlng EuntyRider [(x]other [specify]
g ADJUSTABLE RATE RIDER

[Pianned unt Deveicpment Rider [ Graduated Payment Rider .
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BY SIGNINh.SfBELOW. Borrowsr accepts and agrees to the terms contained in this Security Instrument

and In any rider(s) axecuted by Borrower and recorded with it.

zf;522?¢”i79€:§r

LESTER E HEMMINGSON

&M&a&%ﬁm
SANDRA A HEMMINGSON -Borrower

(Seal)

" . Borrowsr

(Seal)
-Borrows:

(Seal)

~Borower

-Borrower

(Seal)

sﬁya@mn;z

STATE OF WASHINGTON ~ SKAGIT - - County ss:

On this day personally appeared before me LESTER E HEMMINGSON and SANDRA A
HEMMINGSON AR

-Borrower

to me known to be the individual s described in and who axacuted the. wlthin and foregoing instrument,
and acknowledged that they signed the same as their: free and voluntary act and deed, for the

uses and purposes therein mentioned. ’f&
GIVEN under my hand and official seal this

My Appointment Expireson ~ 12/31/99 .\,

. \\\\u..' '
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" ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  5th day of June , 1996
and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ("Sectrity Instrument”) of the same date given by the undersigned ("Borrower”) to
sé%clgl;?) Eﬁmrs Notg.:-('rgeta);to-ﬁ LYNNWOCD MORTGAGE CORPORATION, A WASHINGTON

l(the “Lender”) of the same date and covering the Property describad In the Security Instrument and

615 SHILOH LANE,HAMILTON, WA 98255

ADDITIONAL COVENANTS. In addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coWnam and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES i

(A) Change Date

The interest rate may change on the first day of -~ October . 1997 , and on
that day of each succeeding year. *Change Date" means each date on which the interest rate could

(B) _rh. 'Mu T r :.;.:;;.."_;“

Beginning with the first Change Date, the interest rate will be based on an Index. "Index" means
the weekly average yleld on United States Treasury Securities ad’uste_d to a constant maturity of one
year, as made available by the Federal Reserve Board. "Current Index” means the most recent Index

figure avallable 30 days before the Change Date. If the index (as defined above) Is no longer

avallable, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Development or his or her designee." Lender
will give Borrower notice of the new Index.

Page 103 FHA Multistate ARM Rider - 10/95
ELF-591 @oo1)  Mwo1/ve ELECTRONIC LASER FORMS, INC. - (800) 327-0545 e . T
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“(C) Caictlation of interest Rate Changes
Before sach Changs Date, Lander will calculate a new interest rate by adding a margin of Two
and Three:/ Quarters percentage point(s) ( 2.7500 %) to
the Current index and rounding the sum to the nearast one-sighth of one percentage point (6.125%).
Subject to the limits stated in Faragraph (D) of this Rider, this rounded amount will be the new interest

(D) Limits o Interest Rate Changes

The existing interest rate will never increase or decrease by more than one percentage point
(1.0%) on any single Change Date. The interest rate will never be more than five percentage points
(5.0%) higher or lower than the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change

if the Interest rate changes on.a Change Date, Lender will calculate the amount of monthly
pavment of principal and interest which would be hecessary to repay the unpaid principat balance in
full at the Maturity Date at the new Interest rate through substantially equal payments. In making such
calculation, Lender will use the unpaid principal balance which would be owed on the Change Date If
there had been no defauit in payment on the Note, reduced by the ameunt of any prepayments to
p:_'lg?lpal The result of this calculation will be the amount of the new monthly payment of principal
and interest.

(F) Notice of Changes

Lender will give notice to Borrawer ofany change in the interest rate and payment
amount. The notice must be given at least 25 days before the new monthly payment amount is due,
and must set forth (i) the date of the notice, () the Change Date, (iil) the oid interest rate, (v) the new

Intg‘rles:’s‘teéat(e‘;m(\&ethe new gocr;'tﬂy payng:t amomit,n (vi) the Current Index angndthe(vﬁc]i)ate it was
pu A method culating the change In monthly payment amournt, any cother
Information which may be required by law from time to time.

(G) Effective Date of Changes e
Anewhuemamteaalcdmﬁlnawordatbgwﬂpamgraphs (C) and (D) of this Rider will
become effective on the Change Date. Borrowershan makea payment

notice of changes required by paragraph (F) of this'Rider. omower shall
any increase in the monthly payment amount calculated: in.accordance wih paragraph (E) of this
this

themonﬁiypaymmamountealcdatadlnaccadancewmgmph(aof
but Lender fafled to give timely notice of the decrease and Borrower made any monthly payment
amournts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either {)) demand the retum to Borrower of any excess payment, with
interest thereon at the Note rate (a rate equal to the interest rate which should have been stated in a
timely notice), or (i) requostthatanyexoesspaymentwlthlmarpstﬂmponattheNote rate, be
applied as payment of principal. Lender’s obligation to return any excess payment with interest on
demand is not assignable even cheNoteisothemlsaasslgnedbefmundmndform is

Rider for any payment date occurring less than 25 days after Lender has given the required notice. If
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"“BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in this

Adjustable Rate Rider.

(Seal) __ Wﬁ-—* (Seal)

Bomowsr LESTER E HEMMINGSON 2

(Seal) ' [J W /o
-Borrower SANDRA A HEMMINGSON

(Seal)

-Borrowsr

Seal)
-Botrower

(Sea)

* -Borrower

(Seal)

-Borrower

(Seal)

Borrower

FHA M/3 ADJ RATE RIDER (8-98)
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-Borrower




