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7933 ,7 LAND TITLE COmraty OF Snacit County
RS MORTGAGE

THIS MORTGAGE IS DATED MAY 22, 1996, between JACK STRAATHOF and CAROLE STRAATHOF, husband and
wife, whose mailing address ls P.0. BOX 207, CLEAR LAKE, WA 98235-0207 (referred to below as "Grantor");
and Western Bank, a dlvlsion ‘of Washington Mutual Bank, whose address is Buriington Loan Production Office,
275 West Rio Vista Road, Sulte 1-*’Burllngton. WA 98233 (referred to below as "Lender”).

GRANT OF MORTGAGE. For vmluablu conelderauon. Grantor mortgages and conveys to Lender all of Grantor's nght tile, and interest in and 1o
the following described real proparty, tegelhar “with. all existing or subsequently erected or affixed burldmgs improvermnents and lixiures; all easements,
rights of way, and appurtenances; all water, water, nghte watercourses and ditch nghts (including stock in utilities with ditch or irigation rights); and all
otner rights, royalties, and profits relatmg to tho real’ ‘prapenty, inctuding without limitation all minerals, oil, gas, geothermal and similar matters, located

in Skagit County, State of Weshington (the "Real Property”):

See Scheduls "A-1" a‘ttached hereto and by this reference incorporated herein.

The Real Property or its address.is' commonly known as 1214 Highway 9, Sedro Wcolley, WA 98284. The Real
Property tax identilication number is P2328S5, P23284 &'P23415.

Grantor hereby assigns as security 1o Lendor, all ot Grantor's’ nght ttle, and interest in and 1o all leases, Rents, and profits of the Property. This
assignment is recorded in accordance with RCW 65,08.070; the' lien created by this assignment is intended to be specific, pertected and choate ugon
the recording of this Mortgage. Lender grants to ‘Grantor a Ircense to collect the Rents and prolits, which license may be revoked at Lender's oplion
and shall be automatically revoked upon acceleration of al! or part of the Indebtedness.

DEFINITIONS. The following words shall have the iellowrrrg meanmgs when used in this Mortgage. Terms not otherwise defined in this Morigage shall
have the meanings attributed to such terms in the Unltorm Commercral ‘Code. All references to dollar amounts shall mean amounts in lawful money of
the United States of America.

‘Grantor. The word "Grantor” means JACK STRAATHQF and CAROLE STRAATHOF. The Grantor is the mortgagor under this Morgage.

Guarantor. The word "Guarantor” means and includes wnthout limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness. 5o

Improvements. The word "Improvements” meaans and mcIudes without: tlmrtatmn all existing and future improvements, buildings, structures,
mobile homes aftixed on the Real Properny, facilities, additions, replacements and llher construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and rmerest payable under the Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses incumed by Lender to enierce obligations of Grantor under this Morigage, together with

interast on such amounts as provided in this Morigage.

Lendar. The word "Lender” means Western Bank, a division of Wash gton Mutuel Bank its successors and assigns. The Lender is the
mortgagee under this Mortgage. - £ e,

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender. and mcludes without limitation all assignments and securily
interast provisions reiating to the Personal Property and Rents. 3

Note. The word "Note” means the promissory note or credit agreement dater! May 22 1996 in the original principal amount of
$140,000.00 from Grantor to Lender, together with all renewals of, extensions of, médifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The malurity date of this Mortgage |s June 1, 1997 NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other amcles ot personat property now or hereafter owned
by Grantor, and now or hereatter attached or affixed to the Real Property; together with all ‘accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all issues and profits fhereon and proceeds (including without limitation all
insurance proceeds and refunds of premiums) from any sale or other disposition of the PrOpe‘ S

Property. The word "Property” means collectively the Real Propearty and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above rn the "Gram ot Mortgage" section,

Related Documents. The words "Related Documents” mean and include without limitation’ all orornrssory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust nd all other lnstrumants agreements and
documents, whather now or hereafter existing, executed in connection with the Indebtedness. o :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, prufrts and other benems deriver from the
Property. 5 2 ,

THIS MORTGAGE, INCLUDING THE ASSI"‘NMI:NT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOH UNLER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

as they become due, and shall strictly perform all of Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shaII be govemed by the

following provisions:

Possesslon and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Prepeny and collect the
Rants from the Property {this privilege is a license from Lender to Grantor automatically revoked upon default). _ i 7,

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacenenm and’mmmenance:

necessary 1o preserve its value,

Hazarcous Substances. The terms "hazardous waste," "hazardous substance,” “disposal.” "release,” and "threatened release " as used in thts-

Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabilny Act of 1980, as

amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99—499?{

("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Ccnservation and Recovery Act, 42°U.S.C.
Section 6801, et seq., or other applicable state or Federal iaws, rules, or regulations adopted pursuant to any of the foregoing. The.terms
"hazardous waste" and "hazardous substance” shall also include, without limitation, patroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Froperty, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threateried release of any hazardous waste or substance by any parson on,
under, about or from the Propé?ty"—(b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disciosed to
and ecknowledged by Lender in wrrtlng. () any use, generation, manufacture, storage, treatment, disposal, releasa, or threatened reiease of any
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hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (ii) any actual or
_threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowiedged by
- Lender In writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
" -store; treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
- conducted ir compliance with all applicable federal, state, and local laws, regulations and ordinances, inciuding without limitation those laws,
regutations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property 1o make such inspections and
7 lests; at Grantor's expense, as Lender may deem appropriate 1o datermine cornpliance of the Property with this section of the Mortgage. Any
.~ Iinspections or.tests made by Lender shall be for Lender's purposes only and shzll not be construed ‘o create any responsibility or liability on the
part of.Lender to Grantor or to any other person. The representations and warranties contained hersin are based on Grantor's due diligence in
investigating the.Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for.indemnity. or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold-harmless Lender against any and all claims, losses, liabilities, dumages, penaelties, and expanses which Lender may directly or
indirectly sustain or suffer resu'ting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should nave been known to Grantor. The provisions of this section of the Morigage, including the obligation to indemnity, shall survive the
payment ot-the Indebtednaess and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition
of any interest in the Property, whether by foreclosure or otherwise. ' .

Nulsance, Waste. ,,-d'll'anibr st éiif. not cause, conduct or permit any nuisance nor commit, permit, or suffer any strippihg ot or waste on or to the

Property or any,:_p'ér;ior"i‘a_.p‘r-.-;,the""-Er;bperty. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, 'minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. gfﬁqui:ﬁ:shall not demrolish or remove any Improvements from the Real Property withcut the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satistactory 1o Lender to replace
such Improvements with K_Imp_rpye“rpents,:ot_ﬁat least equal value.

Lender's Right to Enter. Lender-and its'agents and representatives may enter upon the Real Property at all reasonable times 1o aftend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requiréements. Grantor shall promptly comply, and shall promptly cause compliance by all agents, tenants or

other persons or entities of every nature whatSoever who rent, lease or otherwise use or occupy the Property in any manner, with all laws,
ordinances, and regulations, now .or hereaftar-in ‘eflect, of all governmental authorities applicable to the use or occupancy of the Property,
including without limitation, the Americans With Disabilities Act. Grantor may contest in goed faith any such law, ordinance, or requlation and
withhold compliance during any proceeding, including appropriate appeals, so iong as Grantor has notified Lender in writing prior to doing so and 5
so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor 10 post adequate security

or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither.1o abandon nor leave unatiended the Prcperty. Grantor shall do all other acts, in addition 1o those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option,. (a) declare immediately due and payable ail sums secured by this Mortgage or
(b) increase the interest rate provided for in the Notfe or.ether document evidencing the Indebtedness and impose such other conditions as Lender
deems appropriate, upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the
Real Property. A "sale or transfer’ means the conveyance of-Real Property or any right, title or interest therein; whether legal, beneficial or equitable:
whether voluntary or involuntary; whether by outright sale, dee ,installment sale contract, land contract, contract for deed, leasehold interest with a
term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any heneficial interest in or to any land trust holding title to
the Rea! Property, or by any other method of conveyance of Real .Property interest. !f any Grantor is a corporation, partnership or limited liability x
company, transfer also includes any change in ownership of more‘than twenty-five percent (25%) of the voling stock, partnership interests or limited

liability company interes's, as the case may be, of Grantor. Howaver, this option shall not be exercised by Lender if such exercise is prohibited by
tederal law or by Washington law, '

TAXES AND LIENS. The following pro(fisions relating to the taxes‘;‘a,naf.!iens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior 1o delinquency)-all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished 10 the Property. Grantor shall maintain the Property‘free of all liens having priority over or equal 1o the interest of
Lender under this Morigage, except for the lien of taxes and assessments nof due, and except as otherwise provided in the following paragraph. .

Right To Contest. Grantor may withhold payment of any tax, assessment;.or claim in connection with a good faith dispute over the obligation to
Pay, so long as Lender's interest in the Property is not jeopardized. It a lien arises oris filed as a result of nonpayment, Grantor shall within fitteen
{15) days after the lien arises or, it a lien is filed, within fiteen (15) days afier. Grantor has notice ot the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond-or ottier security satisfactory to Lender in an amount sufficient
lo discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactorir-.ﬁéviderféé{,.o‘f' payment of the taxes or assessments and shall
authorize the appropriate governmental official 1o deliver to Lender at any time a written -statement of-the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notity Lender at least fifteen (15) days before any work:is commenced, any services are furnished, or any =
materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the work, services,

or materials. Grantor will upon request of Lender furnish 1o Lender advance assurances satisfactory to Lenderthat Grarior can and will pay the

cost of such improvements, R S

PROPERTY DAMAGE INSURANCE. The following provisions refating 1o insuring the Property are a part of this Monigage.

Maintenance of insurance. Granltor shall procure and maintain policies of tire insurance with standard” extended coverage endorsements on a
replacement basis tor the full insurable vaiue covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintairi.comprehensive general
liability insurance in such coverage amounts as Lender may request with Lender being namec as additional irisureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, busiriess interruption and boiler insurance
as Lender may require. Policies shall be written by such insurance companies and in such form as may be.reasonably acceptable to Lender.
Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished
without a minimum of ten (10) days’ prior writlen notice o Lender and not containing any disclaimer of the insurer's liabitity for-tailure 1o give such
notice. Each insurance policy also shall include an endorsement providing that coverage in tavor of Lender will not be impaired:in any way by any -
act, omission or default of Grantor or any other person. Should the Real Property at any time become located.in an‘area designated by the
Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o obtain and maintain Federal Ficod
Insurance, to the extent such insurance is required by Lender and is or becomes available, for the term of the loan and tor the full unpaid principal y
balance of the loan, or the maximum limit of coverage that is available, whichiever is less.

Appiication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property.  Lender may make rroof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election; apply.the proceads
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. “If Lender elects to
apply the proceeds o restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfaclory to
Lender. Lender shall, upon satisfactory proot of such expenditure, pay or reimburse Grantor from the proceads for the reasonable ‘cost of repair ..
- or restoration if Grantor is not in defauft hereunder. Any proceeds which have not been disbursed within 180 days after their receipt and which -
Lender has not committed to the repair or recloration of the Property shall be used first to pay any amount owing to Lender underthis Morgage,
then 1o prepay accrued interest, and the remainder, if 2ny, shall be applied to the principal balance of the Indebtedness. If Lender hoids any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor. [

Unexpired Insurance at Sale. Any unexpired insurance shall inura to the benefit of, and pass 1o, the purchaser of the Property coverad by this .
Mortgage at any trustee's sale or other sale hald under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on.gach”
axisting policy of insurance showing: (a) the name of the insurer; (b) the risks insured: {c) the amount of the policy; (d) the property insured; the
then current replacement value of such property, and the manner of determining that value; and (g) the expiration date of the policy. Grantor
shall, upon request o! Lender, have an independent appraiser satistactory to Lender determine the cash value replacoment cost of the Property.

BEXPENDITURES BY LENDER. If Grarftor %ails to comply with any provision of this Mortgage, or if any action or proceeding is commenced that would
materially atfect Lender's interests in the Property, Lender on Grantor's behatf may, but shall not be required to, take any action that Lender deems
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appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid by =
_Lender to the date of repayment by Grantor. All such cxpenses, at Lender's option, will (a) be payable on demand, (b} be added 10 the balance of tho - .
~“Nota and be apportioned among and be payable with any instaliment payments to become dua during either (i) the term of any applicable insurance x

phllqy:fbf:;;_‘(ll) the remaining term of the Note, or (c) be treated as a balloon paymen! which will be due and payable at the Note's maturity, This
* Mortgage also will sacure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies

“frofm any remedy that it otherwise would have had.

WAHHAM‘Y.QEFENSE OF TITLE. The following provisions relating 1o ownership ot the Property are a part of this Maortgaga. -

+ Nitle:” Grantor warrants that: (a) Grantor holds good and marketable title of record 1o the Property in fee simple, tree and cloar ot all liens and

. encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion issued in

“1avor of,-and accepted by, Lender in connection with this Morgage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage to:Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will torever defend the title 1o the Property against the
tawiul'claims of all persons. In the event any action or proceeding is commeanced that questions Grantor's 1ifle or the interest of Lender under this
Morigage, ‘Grantor shall defend the action at Grantor's expensa, Grantor may be the nominal party in such proceoding, but Lender shall be
entitled toparticipate 4n. the proceeding and to be represented in the proceeding by counsel of Landar's own choice, and Grantor will deliver, or
cause to be deliverod, 1o:Lender such instruments as Lender may request from time to time to pormit such participation. :

CompllancewmaLawa ?“fi,.é'rgmor warrants that the Property and Grantor's use of the Proporty complies with all oxisting applicable laws,
ordinances, and regulations of governmental authontios. :

CONDEMNATION. Tho fo!logﬁﬁé“_pfnﬁim‘ons-relating to condemnation of the Proporty are a part of this Mortgage.

Application: of Net Proceeds. If all or any pan of the Property is condemned by eminent domain proceadings or by any proceeding or purchase
in liet of condemnalion;’ Lender may at its election require that all or any portion of the net proceods of the award be applied 10 the Indebtedness
of the reparr or restoration of the Property. The net proceeds of the award shall mean the award afier payment ot all reasonable costs, expenses,
and attorneys’ feos incurred by Lanﬁqr,m connection with the condemnation,

Proceedings. It any proceeding in condemnation is tiled, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take such’

sleps as may be necessary 10 defend the action and obtain the award, Grantor may ba the nominal party in such proceeding, but Lender shall be :
entitled to participate in the.proceeding and. to. be represented in the proceeding by counsel of its own choice all at Grantor's exponse, and e
Grantor will daliver or cause 1o be delivered 1o Lender such instruments as may be requested by it from time 10 time to permit such participation. -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folowing provisions relating 10 governmental 1axes, fees

and charges are a part of this Mortigage; .

Current Taxes, Fees and Charges.. Upon request by Lender, Grantor shall execute such documents in addition to this Mortigage and take
whatever other action is requested by Lender 1o-perfect and continue Lender's lien on the Reai Property. Grantor shall reimburse Lender tor all
taxes, as described below, together with all expenses incurred in recording, pertecting or continuing this Mongage, including without limitation aj!
taxes, fees, documentary slamps, and other-charges-for recording or registering this Mortgage.

Taxes. The following shall constitute taxes 10 which thig section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Incebtedness secured by this Morigage; (b) a specific tax on Grantor which Grantor is authorized or required 1o deduct from payments on the
Indebtledness secured by this type ot Mongage; (c) a tax on this'type of Morigage chargeable against the Lender or the holder of the Note; and
(d) a specific 1ax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor. :

Subsequent Taxes. If any tax 1o which this section.appliés is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Defautlt (as defined below), and Lender may exercise any or all of its available remedies for an Event of Detault as provided
below uniess Grantor either (a) pays the tax before it bacomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lendar, ' :

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Mongage as a security agreement are a part of this
Mortgage. : i A o
Security Agreement. This instrument shall constitute a security agrega.rfiég b:'thé:';,,extent any of tho Property constitutes fixtures or other personal

property, and Lender shall have all of the rights of a secured party unde;gs'fhe Uni{on“-p Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execmé?iiﬁﬁncing staterents and take whatever other action is requested by Lender 1o

perfect and continue Lender's security interest in the Rents and Parsonal Property. In addition 1o recording this Mortgage in the real property
records, Lender may, at any time and without further authorization“from Grantor, file-executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender 161 al’ expenses incurred in perfecting or continuing this security interest,
Upon default, Grantor shall assemble the Persona! Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender. 5o

Addresses. The mailing addresses of Grantor (debtos) and Lender (secuﬁ_t_a:__pany).‘_:_f-fbrﬁ which information concerning the security interest
granted by this Morigage may be obtained (each as required by the Unilorm Commercial Qpﬂah_gr_g as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating. 1o, turther assurances and attorney~infact are a part of this
Mortgage. :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o be
made, executad or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rarecorded, as the case may be, at such times and in such offices and places as Lenuer-may deem appropriate, any and all such morigages,
deeds of trust. security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in“order 10 efectuate, compiete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and- (b). the liens and security inerests
created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law
or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender tor all costs and expenses incurréd in connection with the matters
referred 1o in this paragraph. AR

Attommey-In-Fact. If Granlor tails to do any of the things referred to in the preceding paragraph,-Lender may do.'so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's’ attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or.desirable; in Lender's sole opinion, 1o
accomplish the matters referred to in the precading paragraph. ’

FULL PERFORMANCE. If Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver 1o Grantor & suitable satistaction of this Morigage and suitable statemients of termination-of any financing
statemment on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if pemittad by applicable law, any
reasonable termination fee as determined by Lender from time to time. :

g’é DEFAULT. Each of the foliowing, at the option of Lender, shall constitute an event of default ("Event of Detfault") under thlsMongage
—_— Defautt on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness. R
(O Default on Other Payments. Fallure of Grantor within the time required by this Mortgage o make any payment for taxes or insurance, or any
[ other payment necessary to prevent filing of or to etfect discharge of any lien. : el ;
~o Compllance Default. Failure of Grantor 1o comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or'i -
= any of the Related Documents. _ A
C:.:. Defauilt in Favor of Third Partles. Should Grantor default under any loan, extension of credit, security agreement, purchase or sales agreemem,
or any cther agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or Grantor's ability to-tepay the .
= Note or Grantor's ability to perform Graritor's obligations under this Morigage or any of the Related Documents,
g False Statements. Any wamanty, regpresentation or statement made or furnished to Lender by or on behalt of Grantor under this Monggge;"'gba"

Note or the Related Documents is false or misieading in any material respect, efther now or at the time made or furnished.

Defective Collateralization. This Mortgege or any of the Related Documents ceases 1o be in full force and effect (including faliure of any collatefal
documents 1o create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of
Grantor, the appointment of a receia! for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout,

or the commencement of any proceading.lgajg bankrﬁta § Insolvency laws by or against Grantor,
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. Foreclosuns, Forfalture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-heip, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonablaness of the claim which is the basis o! the foreclosure or forefelture
proceeding, provided that Granlor gives Lender written notice of such claim and turnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement batween Grantor and Lender that is not remediod
~within.any.grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor 10
.- Lender, whether existing now or later.

+ Events Affecting Guarantor. Any of the preceding evants occurs with respect to any Guarantor ¢! any of the Indebtedness or any Guarantor dies

. orbecomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but

' shalt not'be required 1o, permit the Guarantor's estate to assume uncenditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Defauit.

Advarse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of paymant or performance
of the'Indebledness is.impaired.

sz rttyLen darlngood faith deems itself insecure,

Right to Cure.” It such afailure is curable and if Grantor has not been given a notice of a breach of the same provision of this Morigage within the
preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the failure within fitteen (15) days; or (b) if the cure requires more than fifteen (1S) days, immediately
inftiates steps sutlicient to cure’the tailure and thereafter continues and completes all reasonable and necessary sleps sufficient to produce
compliance as soon as reasonably.practical, '

RIGHTS AND REMEDIESO EFAULT Upon the occurrence of any Evert of Default and at any time thereafter, Lender, at its option, may exercise
any one or mora of the followingfights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lendershali have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payabie, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect t éi.ﬂr"ﬁﬁ'\f‘mﬂ of the Personal Property, Lender shall have all the rights and remedies of a secured party undler
the Uniform Commercial Code.” .« oo %

Collect Rents. Lender shall have the right, without notice to Grantor, to taka possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply tha net procoeds, over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other usser of the Property.to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney~in-fact to endorse instruments received in payment thereo! in the name of
Grantor and to negotiate the same and ccllect the pfoceeds. Payments by tenants or other users 1o Lender in response 10 Lender’s demand shall
satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in pérson, by agent,.or through a receiver.

Appoint Recelver. Lender shali have theright 10° have a receiver appointed 1o take possession of all or any part of the Property, with tha power 1o
protect and preserve the Property, 1o operale the Property preceding foreciosure or sale, and 1o collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, -against the Indebtedness. The receiver may serveé without bond it permitted by law.
Lender’s right to the appointment ot a recaiver shall exist whether or not the apparent value of tha Property exceeds the Indebtedness by a
substantal amount. Employment by Lender shall not disqualify a person from serving as a receiver, '

Judiclal Foreclosure. Lender may obtain a judicial 'dqéfqe‘fareclosing Grantor's interest in all or any part ot the Property.

Nonjudiclal Sale. it permitted by applicable law, Len&éq may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale,

Deficlency Judgment. It permitied by applicable law, Lender may obtq@n“ﬁ;{}gdgrnenl for any deficiency remaining in the Indabtedness due 1o
Lender after application of all amounts received from the exercise ot thgi.righrs%prqyided in this section. :

Tenancy at Sufferance. I Grantor remains in possession of the Property after. the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor ‘shall become a tenant at sutterance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonabie rental for the use of the Property, or (b) vacate the Property immediately
upon the demand ot Lender. ;

Other Remadles. Lender shall have all other rights and remedies proﬁiﬁad"‘ih this Mpngéﬁe‘or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor r}érqéif waivéig_: é‘:‘;ny and all ight to have the property marshalled. In
exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by separate
sales. Lender shall be entitled to bid at any public sale on all or any portion ol the Property. .- :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and ﬁlgbe -91"’§ﬁye-‘§'u:;li;:.sg_le of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is 10, be made. Raasonable notice shall mean notice given at least
ten (10) days before the time ot the sale or dispaosition. E N

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
panty's rights otherwise 10 demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an election 1o make expenditures or take action to perform ‘an obligation of Grantor under this Mortgage
after failure of Grantor 10 perform shall not affect Lender’s right to dectare a default and exercisé its remedies-under this Morigage.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action 1o enforce any of the terms of this Morigage, Lender shall be entitied io recover
such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. ~Whether or not.any cour action is involved, all
reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of ifs interest or the enforcement of
its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the daté of-expenditure until repaid at the rate
provided for in the Note. Expenses covered by this paragraph include, without limitation, howaver ‘stibject 1o any limits under applicable law,
Lender's attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including -atlorneys' fees for bankruptcy proceedings
(including ettorts 1o modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosura reports), surveyors' reports, and appraisal fees, ‘and tile.insurance, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition 10 all other sums provided by law, T '

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed-by-law 1o be given in another
2< manner, any notice under this Mortgage, including without fimitation any notica of defautt and any notice of sale 10, Grantor, shall be in writing, may be
be sent by telefacsimilie, and shall be etfective when actually delivered, or when deposited with a nationally recognized overnight courier, or, it mailed,
~ shall be deemed effective when deposited in the United States mail first class, certitied or registered mail, postage prepaid, directed'to the addresses
shown near the beginning o this Mortgage. Any party may change its address for notices under this Mortgage by giving formal-written ‘notice to the
* other parties, specitying that the purpose of the notice is to change the party’s address.. All copies of notices of foreclosure from the holder of any lien

which has priority over this Morigage shall be sent to Lender's address, as shown near the beginning of this Morigage. For:notice fiurposes, Grantor
agrees 10 keep Lender informed at all times of Grantor's currernt address. cE

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreementﬂqt-iﬂi'_a;paf;ieﬁ' as 16 the
matters set forth in this Morigage. No alteration of or amendment to this Mortgage shall be effective unless given in writing-and signed’ by the
party or parties sought to be charged or bound by the alteration or amendment, Qs

statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income™ shall mean all cash receipts from the Property iess all cash expenditures made in connection with tha operation loa

Property. '

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender In the Stzte c7 Washington. This Mortgage shall
be governed by and construed in accordance with the laws of the State of Washington. .

Caption Headings, Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
* provisions of this Mortgage. . __ ~

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any time
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Annual Reports. [f the Propenty is used for purposes other than Grantor's residence, Grantor shall furnish 10 Lender, upon request,aceniﬁad
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__held by or for tho benefit cf Lender In any czpacity, without the written consent of Lander.

# Mulﬂph Parties. Afl obligations of Granior under this Mortgage shal! be joint and several, and ail references to Grantor shall mean each and
am&mor This means that each of the persons signing below is responsible for all obligations in this Mortgage. '

Severablity, it a court of competent jurisdiction finds any provision of this Mortgage o be invalid or unenforcsable as to any person or :
" circumstance, such finding sheall not render that provision Invalld or unenforceable as to any other persons or circumatances. If feasibie, any such
-~ offending provision shall be Geemed to bo modified to be within the limits of enforceabliity or validity; however, if the offending provision cannot be
80 modified; it shall be stricken and all other provisions ot this Mortgage in al other respects shalf remain valid and enforceabls.

Successors and Assigns. Subject to the iimitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding upon -

- and Inura.to the benafit of the parties, their successors and assigns. It ownership of the Property becomes vested in a peracn other than Grantor,

“Lender, without notica to Grantor, may deal with Grantor's BUCCESSOrs with reference to this Mortgoge and the Indebtodness by way of
a lorbearance or extonigion without releasing Grantor from the obligations of this Mortgage or liability under the indebtedness.

Time llof the Essance. Time is of the essence In tha performance of this Mortgage.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of tha homestead exsmption laws of the State of
Washingtory aato all lndebtadneas secured by this Mortgage. ' :

Walvers andConaorm.Londor shail not be deemed to have waived any rights under this Mortgage {or under the Related Documents) unlesy

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

GRANTOR:

INDIVIDUAL ACKNOWLEQEM] %, u |
STATE OF LOM L (_gpéc‘-z»u sy é‘:‘ "ﬂ‘f’ % ;
: T L B, F
couny or 4 ;é.&gc"“‘ﬁ %% 4494,,,;:‘@ .
,I’,”I OF w \‘\9\¢

&7 W .
On this day before me, the undersigned Notary Public, personally appeared JACK STRAATHOF l“ﬁ'wa\i STRAATHOF, personally known to me :
or proved to me on the basis of satisfactory evidence 1o be the individuals described in and who executed the Mortgage, and acknowledged that they
signed the Mortgage as their free and voluntary act and deed, for the tises and purpases therein mentioned. _

- Given under my hand and official seal this 232 dayot: 7% 2P 18 9¢_
‘ By (7 ornit (pn  Reslding at detno . 70
Notary Public In and for the State of /7 4.4 gL Lrie Myeomlsalonexplm t =Rl -7

LASER PRO, Reg. U.S. Pat. & T.M. Oft,, Ver. 3.21 {c) 1898 CFI ProServices, nc. Allrights reserved. [WA-GDSES.ZBBTRMTH LLEN C4,0VL]
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DESCRIPTIQNf

East, W.M., EXCEPT therefrom the South 365 feet of the East 559
feet of Government Lot 3, AND EXCEPT any portion thereof lying

within the boundaries of the as built and existing State Highway 9

Government Lots .3 and4 of Section 1, Township 34 North, Range 4

conveyed to Skagit Countyfor road purposes by deed recorded

February 19, 1951, underAud:.tor's File No. 457075, recoxds of
Skagit County, Washin‘gt_gﬂ},"" -

Situate in the County Sf_:“s__kagit, State of Washington.

PARCEL "R". .
The East 10 acres of Government Lot 1, Section 2, Township 34

North, Range 4 East, W.M., EXCEPT the Francis County Road along the
South line thereof. |

Situate in the County of Skagit, Stateof ?Iashihgto_n.

.

X @JM

¥ Jack Straathof

Carole Straathof
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