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Asmgnment of Rents and Security Agreement

THIS DEED OF TRUST.IS DATED APRIL 5, 1996, among RICHARD T NELSON, AS HIS SEPARATE ESTATE,
whose mailing address:.is P O BOX 403, ANACORTES, WA 98221 (referred to below as "Grantor"); SKAGIT
STATE BANK, whose mailing address is 301 E. FAIRHAVEN AVE., P.0. BOX 285, BURLINGTON, WA 98233
(referred to below sometimes as ‘Lender” and sometimes as "Beneficiary"); and ISLAND TITLE COMPANY,
whose mailing address is P O'BOX 1228, ANACORTES, WA 98221 (referred to below as "Trustee™).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trusiee in trust with power of sale, right of entry and possession
and for the benefit of Lender as Beneliclary, all of Grantor's nght, itle, and interest in and to the foliowing described real property, logether with all
existing or subsequently erected or atfixed buildings, improvements and fidures; all easements, nghts of way, and appurtenances; all water, waler
nghts and dilch nghts (including stock In utlities-with ditch .or irmgation nghts); and all other nghts, royaities, and profits relating to the real propedty,
including without imiation all minerals, oll, gas, geothermal and simila: matters, located in SKAGIT Ccunty, State of Washington (the

"Real Property"):

THE WEST 15 FEET OF LOT 7 AND ALL OF LOTS 8, 9, AND 10, BLOCK 72, MAP OF THE CITY OF
ANACORTES, ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 2 OF PLATS, PAGES 4
THROUGH 7, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

The Real Properly or its address is commonlyﬁkgﬁdﬁn as 407 M AVENUE AND 1213, 1217, 1219 4TH STREET,
ANACORTES, WA 98221, The Real Property tax identfication number 1s 3772-072-009-0000 AND 3772-072-010-0007.

Grantor hereby assigns as securnty to Lender, all of Grantor's nght, title, and interest.in and o all leases, Rents, and profits of the Property. This
assignmant 1s recorded in accordance with RCW 65.08.070; the lien created by this dssignment is inlended to be specific, perfecled and choate upon
the recording of this Deed of Trusl. Lender grants to Grantor a license to collect the Rents ‘and profits, which license may be revoked at Lender’s option
and shall be automatically revoked upon acceleration of all or part of the Indebedness.

DEFINITIONS. The following words shalt have the following meanings whé:n‘ usgd n thlg: D:eed of Trust. Terms not otherwise definad in this Desd of
Trust shali have the meanings attnbuted to such terms in the Uniform Commercial Code.” All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. The word "Beneficiary” means SKAGIT STATE BANK, its sLii:'ces5'ors-"aag.,-,ag;igns. SKAGIT STATE BANK also 15 referred to as
“Lender” in this Deed of Trust.
Credit Agreement. The words "Credit Agreement™ mean the revolving credll;ilgreemetj?i t;lated April 5, 1996, with a credit limit in the

amount of $12,000.00, between Grantor and Lender, together with all renewals, extensions, modifications, refinancings, and substitutions
for the Credit Agreement. The matunly dale of this Deed of Trustis _ 04 -05-2006.. NOTICE TO GRANTOR: THE CREDIT AGREEMENT
CONTAINS A VARIABLE INTEREST RATE. T

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee and includes without imitation all
assignment and secunty intarest prowisions relating to the Persona! Property and Rents. 4 G

Exisling Indebtedness. The words "Existing Indebledness™ mean the indebtedness descfipéd below mthe Existing Indebtedness section of this
Deed of Trust. :

Grantor. The word "Grantor” means any and all persons and entities executing this Deed"~-ef-»:?i-ugj;fffﬁ;itj’alng without imitaton RICHARD T
NELSON.

Guarantor. The word "Guaranior means and Includes without imitation any and all guarantdrs;f surehes-.:-"ﬁ‘ria accommodation parties in
connection with the Indebtedness.
Improvements. The word "Improvements” means and includes without imitation all existing and“uture ,|:mbroyeih:eﬁts. buldings, slructures,

maobile homes affixed on the Real Property, faciities, additions, replacements and other construction on fh'efRealﬂ__'Brbpte“rtgﬁ‘

indebtedness. The word "indebtedness” means all principal and Interest payable under the Credit Agreament‘and any amounts expended or
advanced by Lender to discharge obligations of Grantor or expensss incurred by Trustee or Lender to enforce obligations ol Grantor under this
Deed of Trust, together with interest on such amounts as provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust
secures a revolving line of credit, with a variabie rate of Interest, which obligates Lender 1o make advances 10 Grantor up to the credit
limlt so long as Grantor complies with al! the terms of the Credit Agreement and the line of credit has not beenterminaled, suspended or
cancelled; the Credit Agreement allows negative amortization. Such advances may be made, repaid, and remade: from time to time,
subject to the limitation that the total outsianding balance owing at any one time, not including finance charges on such.balance at a fixed
or varlable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounis expended or
advanced as provided in this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement:. It Is the intention of
Grantor and Lender thal this Deed of Trust secures the balance outstanding under the Credit Agreement trom {ime:fo time from 2ero up
to the Credit Limlt as provided above and any intermediate balance. Funds may be advanced by Lender, repald, and subsequently
readvanced. The unpald balance of the revolving line of credit may at ceriain times be lower than the amount shown or.2ero. A 2ero
balance does not ferminate the line of credit or terminate Lender's obligation to advance funds 1o Grantor. Therefore, the-lien of this
Deed of Trust will remain In tull force and effect notwithstanding any zero balance. € & G @

Lender. The word "Lender” means SKAGIT STATE BANK, its successors and assigns.

Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and other arhicles of personal property now or hefﬂﬂft&f"‘awuedﬂ*:;
by Grantor, and now or hereatter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,~ -
and all substitutions for, any of such property; and together with all 1ssuas and profits thereon and proceeds (including without Itmllailoq;;all___k__,--:

insurance proceeds and refunds of premiums) from any sale or other disposition of the Property. o
Property. The word "Property” means coliectively the Real Property and the Personal Property. 960 41§G 9
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance ﬁ&'ﬂ" section.

Related Documenis. The words "Related Documents™ mean and melude without hmitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guarantias, security agreements, mortgages, deeds of trust, and all other instrumanis, agreements and
documents, whether now or hereatter existing, executed in cannection with the Indabtedness.

I{T
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Rents.’. The word "Rents” means all presant and future rents, revenues, income, i1ssues, royallies, profits, and other benefits derived from the
Property
Truslee The word "Trustee” means ISLAND TITLE COMPANY and any substiiute or successcr trusteas,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION: OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST 1S, GWEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Excopt as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounis secured by this Deed of
Trust as 'zhey become dus, and shall striclly and in a timely manner perform all of Grantor's obligations under the Credit Agreéement, this Deed of Trust,
and the Helated Documents

POSSESSION: AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following prowsrons

Possesslon and- Use Unm the occurrance of an Event of Default, or untl Lender exercises ils nght to collect Rents as prowided for in the
Assignment of. Renls form execuled by Grantor in conneclion with the Property, Grantor may (a) reman in possession and control of the Property,
(b} use, operale or manage the: Property, and (c) collect any Rents from the Property (this privitege 1s a license from Lender to Grantor
automatically revoked upon.default). The following provisions ralate to the use of the Property or to other imitattons on the Property The Real
Property 15 not used pnnclpaﬂy for: agraculture or farming purposes.

Duty to Maiatain. ‘Grantor shall mamtam the Property in tenantable condiion and promptly perform ali repairs, replacements, and maintenance
necessary o preserve its value! A

Hazardous Subslances. The lerms "hazardous wasle,” "hazardous substance,” "disposal,” "release,” and "threataned release,” as used in this
Deed of Trust, shall have:the same: meanlngs as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section: 9601;/et.seq. ("CERCLA™, tha Superfund Amendments and Reauthonzation Act of 1886, Pub. L. No. 99—499
("SARA"), the Hazardous Materials Transportalion Act, 49 U.S.C Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U S.C.
Section €901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the toregoing. Tha2 lerms
"hazardous waste” and "hazardous:Substance” ‘shall also include, without hmitation, petroleum and petroleum by-products or any frachion thereof
and asbestos. Grantor represents and warramisto Lender that: (a) During the penod of Grantor's ownership of the Property, there has been no
use, generation, manufaclure, storage, freatment, dlsposal release or threatened release of any hazardous was!e or substance by any person on,
under, about or from the Property, (b} Grantor has no knowledge of, or reason to believe thal there has bean, except as previously disclosed to
and acknowledged by Lender in wniting, (1) any use, generahon manufacture, storage, trealment, disposal, release, or threatenad release of any
hazardous waste or substance on, under;. about or frorn the Property by any prior owners or occupanis of the Property or (n) any actual or
threatened litgation or claims of any kind: by any person relating to such matters; and (c) Excepl as previously disclosed to and acknowledged by
Lender in writing, (1) neither Grantor nor any tenant, contractor, agent or other authonzed user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous wasle or substance on, under, about or from the Property and (i) any such activity shalt be
conducted in comphance with all applicable federal, state; and"local laws, regulations and ordinances, including without limitation thase laws,
regulations, and ordinances dascribed above. Grantor authonzes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem’ appropnate to-determine compliance of the Property with this section of the Deed of Trust. Any
Inspections or tests made by Lender shall be for Lenda:'s. purposes only and shall nol be construed lo create any responsibility or iability on the
part of Lender to Grantor or to any other paison The representatlons and warranties contained herein are based on Grantor's due diligence in
investigaling the Property for hazardous waste and hazardous substances. Granlor hereby (a) releases and waives any future claims aganst
Lender for indemmity or contribution in the event Grantor becomes:liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all cialms. lessas labitties, damages, penallies, and expenses which Lender may drectly or
indirectly sustain or suffer resulting from a breach of this sectlen of the Deed of Trus! or as a consaquence of any use, generation, manufacture,
slorage, disposal, release or {hreatened release occurnng prior to Grantor's ownership or interest in the Properly, whether or not the same was or
should have been known to Grantor Tha prowvisions of this section of the Deed of Trust, including the obligation to indemmfy, shall survive the
paymen! of the Indebtedness and the satisfaction and recor'veyance of the llen ol this Deed of Trust and shall not be affectad by Lender's
acquisitton of any interest in the Property, whather by foreclosure or otherwrse :

Nuisance, Waste. Grantor shall not causa, conduct or permit any nuisance nor cornmlt permit, or suffer any sinpping of or waste on or to the
Property or any portion of the Property. Without imiting the generalty.of the foregomg. Grantor will not remave, or grant to any other party the
nght to remove, any timber, minerals (including oil and gas), soil, gravel.orrock produicts without the pnor written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any :I'm'broverﬁénlé"from the Real Property without the pnor wnttan consent of
Lender. As a condiion to the removal of any Improvements, Lendaer may raquwe Grantor lo make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value. S e R

Lender's Right to Enter. Lender and ils agents and representatives may enter Upon the Real Property at all reasonable hmes to attend to
Lender's interests and to inspect tha Property for purposes of Grantor's cornpltance wnh the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promplly compty. and shall- promplly cause compliance by all agents, tenants or
olher persons or antities of every nature whatsoever who rent, lease or otherwise lisg or occupy:the Property in any manner, with ali laws,
ordinances, and regulations, naw or hereafter in effect, of all governmental authonities applicable’ to the use or occupancy of the Property. Grantor
may contest in good faith any such law, ordinance, or regulation and withhold compliance dunng any proceedmg, including appropnale appeals,
so long as Grantor has notified Lender in wnting pnor to doina so and so long as, in Lender's sole opinion, Lender's interests in the Property are
not jeopardized. Lender may require Grantor to post adequate security or a surety bond,: reasonably satrsfaclory to Lender, to protect Lender's
Interest, . g

Duty to Protect. Grantor agreaes neither tu abandon nor leave unattended the Property, Granto shall do aII other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessq_ry tg protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immedialely due and payable all sums’secured by this Deed of Trust
or (b) increase the interest rate provided for in the Credit Agreement or other document evidencing the Indebtedness and impose such other
conditions as Lender deems approprate, upon the sale or transfer, without the Lender’s prior written consent; of all or any part of the Real Property, or
any interest i the Real Property. A "sale or transfer” means the conveyance of Real Property or any nghl ‘Wtle-or Inferest: therein; whether legal,
beneficial or equitable; whether voluntary or involuntary; whether by outnght sale, deed, installment sale contract, Iand contract, contract for deed,
leasehold interest with a term grealer than three (3) years, lease—-option contract, or by sale, assignment, or fransfer ofany ’oenaf cial interest in or e any
land trust hoiding hitle to the Real Property, or by any cther methoc of conveyance of Real Property interest. If any.Grantor is a corporation, parinership
or imited hablity company, transfer also includes any change in ownership of more than twenty-five percent (25%} of the- voting stock, partnership
interests or hmited liability company interests, as the case may be, of Grantor. However, this option shall not be exercrsed by Landar it such exercise (s
prohibited by faderal law or by Washington law, . :

&}XES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust

=< Payment. Grantor shall pay when due (and in all events pnar to delinquency) all laxes, special taxes, assessments, chargefs (mcludmg water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due ali claims for work done on or for services
rendered or matenal furnished to the Property. Grantor shall maintain the Property free of all liens having prionty over or ‘equal fo'the inlerest of
Lender under thts Deed of Trust, excep! for the lion of taxes and assessments not due, except for the exishing mdebtedness referred to below. and
except as otherwise provided in this Deed of Trust. 3 ;

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim In connection with a good faith drspute over the obhgafion to

1o discharge the lian plus any costs and attorneys’ fees or other charges that could accrue as a resull of a foreclosure or sale under: the hen. In

hh90946EG |

name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes or assessments and. shall-rf""

authonize the appropriate governmental official to deliver to Lender at any tme a wntten slatemen! of the taxes and assessments agamst the

Property. ? q
Notice of Construction. Gran orgw %Qg ﬁegi fiteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the work, services,

or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

pay, so long as Lender's interest in the Property 1s not jecpardizad. !f a lien arises or Is filed as a result of nenpayment, Grantor- shalbwithin fi fteen'f};_
(15) days afier the lien anses or, if a lien s filed, within fifteen (15) days atter Grantor has nolice cf the filing, secure the discharge of the Ilen. or i
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other secunty satisfactory 1o Lender inan amount sutficient =

any confest, Grantor shall defend itself and Lender and shall satisty any adversa judgment befora enforcement against the Property. Granlor shall

r
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‘_FﬁOPER"‘l_'}Y:'QAMAGE INSURANCE. The fol'owing provisions relating to insuring tha Property are a part of this Deed of Trust.

maintenance of insurance. Granion 5Tal procuis and mamain pohicics of fire insuranca with standard axtandac covarags andorsaments on a
‘replacement basis for the full insurable vaiue coverng all Improvements on the Real Property In an amount sufficient to avoid application of any
~_coinsurdnce:clause, and with a standard morigagee clause in favor of Lender, together with such other hazard and lability insurance as Lender
" may ragsonably require  Policies shall be writen in form, amounts, coverages and basis reasonably acceptable to Lender and i1ssued by a
compdny or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time fo time the policies or
“certificates ot.nsurance in form satistactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior-wntien notice to Lender. Each insurance policy also shall include an endorsement providing that caverage In favor of Lender will
not be impaired in.any way by any acl, omission or default of Grantor or any other person. The Rea! Property is located 1n an area designatad by
the Director of the Federal Emergency Management Agancy as a special flood hazard area. Grantor agrees to obtan and mantain Federa! Flood

Insurance to'the éxtant such nsurance 1s required by Lender and becomes available for the term of the Credit Agreament and for the full unpaid
princtpal b_ala;i’c:e of Ihe*;:Ctpdlt Agreement, or the maximum lmit of coverage that is avaiable, whichaver is [ass.

Application of Proceeds; Grantor shall promptly nolify Lender of any loss or damage to the Properly. Lender may make proof of loss # Grantor
fails to do 0 within fiteen (15) days of the casualty. Whether or not Lender's secunty is impaired, Lender may, at its election, receive and retain
the proceeds cf-afy insurance-and apply the proceeds to the reduction of the indebledness, payment of any lien affecting the Property, or the
restoration and:-repaif of the Property. If Lender elacts to apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvaments in“a ‘manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the réasonable cost of repair or restoration if Grantor 1S not in defaull under this Deed of Trust. Any proceeds which
have not been disbursed wittin 180 days atter their receipt and which Lender has not committed !o the repair or restoration of the Property shall
be used first to pay any amaunt owsng to Lender unde- this Deed of Trust, then fo pay accrued tnterest, and the remainder, If any, shait be applied
{0 the principal balance of tha Indebledness. !f Lender holds any proceeds atter payment in full of the Ingdebledness, such proceeds shall be paid
without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sjilp;*“&qf*yneipﬁeq insurance shail inure to the banefit of, and pass to, the purchaser of the Property covered by this
Dead of Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. Punng the penod in which any Existing Indebtednass described below 15 in effect, compliance with the
insurance provisions contatned in theiinstriiment ewidencing such Existing Indebledness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the axtant.compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. i
any proceeds from the msurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the proceeds not payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor falls o comply with any provision of this Deed of Trust, including any obligation to matntain Existing
Indebladnass 1n good standing as required below, or If any achion or proceeding Is commeanced that would malenally aHect Lender’s interests in the
Property, Lender on Grantor's bahalf may, bul shall not be required fo, take any action that Lender deems approprate. Any amount that Lender
expends In so doing will bear interast at the rate-prowided-for n the Credit Agreament from the date incurred or paid by Lender to tha date of
repayment by Grantor. All such expenses, at Lender's cption, will {a) be payable on demand, (b) be added to the balance of the credit line and be
apportioned among and be payable with any instaliment payments-to. become due dunng either (1) the term of any applicable insurance policy or (1)
the remaining term of the Credit Agreament, or (c) be treated’as a balloon payment which will be due and payable a! the Credit Agreement's malunity.
This Deed of Trust also will secure payment of these amounts.~ The nghts provided for in this paragraph shall be in addition to any other nghts or any
remedies 1o which Lender may be entitied on account of the default: Any such achon by Lender shall not be construed as cunng the default so as to

bar Lender from any remedy that it otherwise would have had, ~ -

WARRANTY: DEFENSE OF TITLE. The following prov:snons_,ﬁ:-r'blkkafzng ga-"ﬁﬁnérshup of the Property are a part of this Deed of Trust.

Tile. Grantor warrants that: (a) Grantor holds good and marketable title of record lo the Property in fee simple, free and clear of all llens and
encumbrances olher than those set forth in the Real Property description or in the Existing Indebledness section below or 1n any title insurance
policy, htle report, or final title opinion 1ssued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Granlor has the
full nght, power, and authorty to execute and deliver this Deed of Trust to Lender.

Defense of Tllle. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all perscns. In the event any action cr proceeding IS commenced that questions Grantor's titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate In the proceeding and to be represented-in the proceeding by counsel of Lender's own choice, and Grantar wil

deliver, or cause to be deli vered, to Lender such instruments as Lende{“mg? tequest;hqﬁm time to tme to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Gt:a'}h,tpr'sm_us'é of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmenlal authonties.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness hg.-’Ethyihg Indebtadness”} are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust secunng the Indebtedness may b‘é ‘_5écondar§g_ dhd infenor to an exising hen, Grantor expressly
cavenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any detault
under the Instruments evidancing such indebtedness, or any default under any secunty documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of é‘ny""’?ﬁdﬁ:gggé.___.deed,.H,‘of trust, or other secunty agreement which
has prionty over this Deed of Trust by which that agreement 15 modified, amended; extended, or.renewed without the prior wntten consent ol
Lender. Grantor shall neither request nor accept any future advances under any such sacunty agreement without the prior wntten consent of
Lender. [

CONDEMNATION. The following prowisions relating to condemnation proceedings are a part ofthts Deed ol"f'i'_lf_.rﬁst:_,_'

Application of Net Proceeds. !f all or any part of the Property is condemned by emtnen! dhgnéin-?p;oceegﬁ-ﬁg:sfﬁor by any proceeding or purchase
in lieu of condemnation, Lender may al its election require that all or any portion of the net proceeds of the award be applied fo the Indebledness
or the repar or restoration of the Property, The net proceeds of the award shail mean the award after payment of ail reasonable costs, expenses,
and attorneys' fees incurred by Trustee or Lender in connection with the condemnation. A

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in :iv,vr'i_t_mg. kgnﬁk‘:ﬁrantpr shall promplly take such
steps as may be necessary to defend the action and oblain the award. Grantor may be the nominal party.in such proceeding, but Lender shall be
enttled to participate tn the proceeding and to be represented in the proceeding by counsel of its“own choice all al Grantor's expense, and

Grantor will deliver or cause 1o be delivered to Lender such instruments as may be requested by it from time iq,:;tlﬂje.-t.é permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisiofis elating to governmental taxes, fees
and charges are a part of this Deed of Trust. S Fa

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents In addtitllo&q,.:to*'t,hfs Doed of Trust and take

o whalever other action 1s requested by Lender to perfect and continue Lender’s lien on the Reai Property. Gran'tbr‘;r‘ia:llff"elm_btj%e Lender for all
- taxes, as described below, together with all expenses incurrad in recording, perfacting or continuing this Deed of Trusty including without Iimiation
": all taxes, fees, documen‘ary stamps, and other charges for recording or registering this Deed of Trust.

& Taxes. The following sha!l conshitute taxes to which this section applies: (a) a spectfic tax upon this type of Deed of qugi‘:bf:'gbqn ﬁ’ll_ or any parl

oo of the Indebtedness secured by this Deed of Trust: (b) a spectfic tax on Grantor which Grantor is authonzed or required to deduct from payments
O on the indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
- the Credit Agreement; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and |nle‘r@stimadq,-by‘_grgntor.

o Subsequent Taxes. !f any tax to which this section applies is enacted subsequent to the dale of this Deed of Trust, this evant shall hava the same
offact as an Event of Default {as defined below), and Lender may exarcise any or all of its avaiable remedies for an Event of Default as/provided

CD  pelow unless Grantor either (a) pays the tax betore it becomes delinquent, or (b) contests the tax as provided above in the Taxes.and Liens:.

< section and deposits with Lender cash or a sufficient corporate surety bond or other securty satisfactory to Lender.

CTSECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a secunty agreement are'a part of.
this Deed of Trust.

Securlty Agreement. This instrument shall constilute a security agre§meleo§esenent any of the Property constitutes fixtures or other pe_régndl""”
property, and Lender shall have all of the nghts of a secured party under the Uniform Commercial Code as amended fromtime to time.  :*

Security Inlerest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s secunty interes! in the Renls and Personal Property. in addition to recording this Deed of Trust in the rea! property
records, Lendar may, at any time and without further authorization from Grantoy, file executed counterparts, coples or repreductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfacting or continuing this security interest. Upon
dofault, Grantor shall assembie the Personal Property in a manner and at a place reasonably conveniant to Grantor and Lender and make it
avaliable to Lender within three (3) days after recatpt of written demand from Lender.
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| {}Z:.Addrama’%- The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the secunty interest
graﬁ(t:ad Sy Naad of Trusl mav ba obtained (each as required by the Unitorm Commercial Code), are as stated on the first page of this Deed of

F:J_IBTH‘ER J_'\_SS:UBANCES; ATTORNEY=IN-FACT. The following provisions relating o turther assurances and attorney—in-fact are a part of this Deed
of Trust. . 7

Further Assurances. At any time, and from ima to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executad or delivered, to Lender or 1o Lender's designes, and when requested by Lender, cause 10 pe filed, recorded, refiled, or
rerecorded, as the case may be, al such imes and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds ot trust, secunty deeds, security agreements, inancing statements, conlinuation statements, instrumants of further assurance, certificates,
and other-documents as may, in the sola opinian of Lender, be necessary or desirable in order to effectuate, complete, perfact, continue, ar
preserve (a) the.obligations ot Granior under the Cradit Agrasment, this Deed of Trust, and the Related Documents, and (b) the liens and securnty
interests created by this Dead of Trust on the Property, whether now owned or nereatiter acquired by Grantor, Unless prohibited by law or agreed
to the contrary by Lenderin.wnting, Grantor shall reimburse Lender for alt costs and expensas incurred in connection with the matters referred to

in this paragraph. . o %

Attomey-ln-Fa’bt._k,:!j“Gfanl_af' fayléfzrjo do any of the things referred to in the preceding paragraph, Lender may do so lor and in the name of
Grantor and at Grantor's{_,e’:‘zpaﬁse;,\' For such purposes, Grantor hereby Irrevocably appoints Lender as Grantor's attorney~-in-tfact for tho purpose
of making, executing,-delvering, filng, recording, and doing all other things as may be necessary of deswrable, in Lengder's sole opimon, 10
accomplish the matters referred 1o in‘the preceding paragraph. l

FULL PERFORMANCE. |f Grantor pays ail the Indebledness when due, lerminates the credit lina account, and otherwise pertorms all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee a request tor full reconveyanca and shall execute and
deliver lo Grantor sutable statements of termination of any financing statement on file evidencing Lender's securty interest in the Renls and the
Personal Property. Any reconveya;ﬁcg,--léatsn_all be paid by Grantor, it permitted by applicabie law. The grantee in any reconveyance may be described
as the "person or persons legally. eniitied. thereto”,-and the recitals In the reconveyance of any matters or facts shall be conciusive proct of the
truthfulness of any such matters or facts. S

DEFAULT. Each of the following, at the option of Lender, shall constitute an avent of default ("Event of Default”) under this Deed of Trust: (&) Grantor
commits fraud or makes a matenal misreprese \lanon‘at-any ime in conneclion wilh the Credt Agreement. This can include, for example, a false
statement about Grantor's incoma, assets, habilitres, or-any-other aspects of Grantor's financial condition (b) Grantor does not mesl the repaymeni
terms of the Credit Agreement. () Grantor's.‘action or inaction adversely affects the collateral for the Credit Agreement or Lender's nghts in the
collateral, This can include, for example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all
persons lable on the account, transter of ttle or sale of the' dwelling, creation of a hen on the dwelling without our permission, foreclosure by the holder

of another lien, or the use of funds or the dwelling for prohibiled.purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon '%ng:gécurg_gﬁé:g--ﬁi any Event of Detfautt and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following nghts and remgdieg-;~1h addition to any other nghts or remecies provigad by law:

Accelerate Indebtedness. Lender shall have t-;i‘:e";:,_,rnﬁht at its.option to declare the antire Indebtadness )mmediately due and payable, including
any prepayment penalty which Grantor would be required to pay. ‘

Foreclosure. With respect to all or any part of the'iﬁgal-zf"‘ri;jbqrty,.;fhe Truslee shall have the nght to exercise its power o! sale and to foreclose by
notice and sale, and Lender shail have the nght to toreclose by judicial foreclosure, 1n either case In accorcance with and to the full axtent
provided by applicable law.

UCC Remedies. With respect to all or any part of the Pe_’" gﬁal Properh/ Lender shall have all the nghts and ramedies of a secured party under
the Unstorm Commaercial Code. EE

Collect Rents. Lender shall have the right, without notice'to .Granlor, to take possession of and manage the Property and coliect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebledness. In turtherance of
this night, Lender may require any tenant or other user of the Property to make payments ot renl or use fees directly to Lender. !f the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney—in-fact to endorse instruments received In payment thereat
in the name of Granter and to negotate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whathér of not.any proper grounds for the demand aexisted. Lander may

exercise its nghts under this subparagraph either in person, by agent, or l_t;__rt’iqgh a recglvgr.

Appoint Receiver. Lender shall have the nght to have a receiver appouhjeq'f'io take pbsséssnon of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding or‘pending foreciosure or sale, and 1o collect the Rents from the Property

and apply the proceeds, over and above the cost of the recevarship, agaihs:' theindebtedness. The receiver may serve without bond if permitted
py law. Lender's nght to the appointment of a receiver shall exist whether or'nol.the apparent value of the Property exceeds the Indebtedness by

a substantial amount. Employment by Lender shall not disquality a person from seryl’ng_ asa ‘i'a:_cé:_zver.

Tenancy at Sutferance. If Grantor remains in possession of the Property after the Proper& 15 sold as provided above or Lender otherwise
becomes enliled to possession of the Property upon default of Grantor, Grantor shali become & tenant at sutterance of Lender or the purchaser of
the Property and shall, al Lender's option, either (a) pay a reasonable rental for the 'use of the Property, or (b} vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other nght or remedy provided in thlsDeed of_I.t:us_l_:_B‘r:.:__;he Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the tme and place of any p'ﬁb_‘l__ré'ws.ale of‘if';h'é Persanal Property or of the ime atter
which any private sale or other intanded disposition of the Personal Property 1s to be made Reasonable notice shall mean notice given at feast

tan (10) days before the ime of he sale or disposition. Any sale of Personal Property may be madesn conjunchion with any sale of the Real
Property. C P A"

Sale of the Property. To the extent permitted by applicable taw, Grantor hereby waives any and-all :_l:_lg'ﬁt'_sg-l‘d: have the Property marshalled. In
exercising Its nghts and remedies, the Trustee or Lender shall be free to sell all or any par of the Property together of sgparately, In one sale or by
separate sales. Lender shall be entitlad to bid at any publc sale on all or any portion of the Property. ° A

waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constilule a waiver of or prejudice
the pary's nghts otherwise to demand stnct comphance with that provision or any other prowision. . Election.by Lender to pursue any remedy
provided in this Deed of Trust, the Credit Agreement, in any Related Document, or provided by law shalt.not exclude pursut of any other remedy,
and an election to make expendiures of to take action to perform an obligation of Grantor under this Deed .of Trust after falure of Grantor 10

perform shall rot affect Londar's nght 1o declare a default and to exercise any of its remedies.

Attorneys' Fees; Expenses. |f Lander inshitutes any suit or action to enforce any of the terms of thus Deed of Trust-Lender shall be gnttied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at tnalt and on any appeal. Whether or not :gng;.‘tf:"‘ogrf'actlon 1S Involved,
all reasonable expensas Incurred By Lender which In Lender's opinion are necessary at any tme for the: protection:‘of itsinterest or the
o enforcemant of its nights shall become a par of the Indebtedness payabie on demand and shall bear interest at the ___C;req;.l"'Agrgem_e_nt;.{_rale from the
23 date of expendiure until repaid, Expenses covered by this paragraph include, without irutation, however sub;act:t_o*any‘_,_l_:mlt_s_,.sﬁhdég applicable
- lgw, Lendar's attorneys’ lees whether or not there 1s a lawsult, including attorneys' tees tor bankruptcy proceedings (including éfjfortshio,modlty or
¢ vacate any automalic stay or injunction), appeals and any anticipated post-judgment collection services,the cost of sgargh'lng:Lragord:?,,jfobtamlng
title reparts {including foreclosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law. T AP Y

Rights of Trustee. Truslee shall have all of the nghts and duties of Lender as sat forth 1n this section,

WERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powers and obligations of Trustee (Bq_rsﬂém’l"d* L;énqgr{_s_
ruclions) are part of this Deed of Trust. 5 a0 o

c Powers of Trustee. In addition to all powers of Trustee ansing as a matter of law, Trustee shall have the power to take the lOllOWlanagllﬁﬂﬁ"Wltﬁ';'"‘:.
respect to the Property upon ihe wntten request of Lender and Grantor: (a) join In prepanng and fiing a map or plat of the Real gr'cperty.
C including the dedication of streets or other rights to the public; (b} [oin in granting any easement or creating any restnction on the Real Property,
and () join in any subordination o other agreement atfecting this Deed of Trust or the interest of Lender under this Deed of Trust. - o

Obligations to Notify. Trustee shall not be obligated to notity any other party of a pending sale under any other trust deed or lien, or of ar}y-a"t:t:_rpriw
or proceeding in which Grantor, Lender, grgﬁtee shall be a pary, unless required by apphcable law, or uniass the action or proce‘ggﬁ_l.ng 15

brought by Trustee. 4180 068

Trustes. Trusiee shall meet all qualifications required for Trustee under applicable law. In addition 1o the rights and remedies set forth above,
with respect to all or any pari of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have the nght to
foreclose by judicial foreclosure, In either case in accordance with and to the full extent provided by applicable law.

-
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Successor Trustee. Lender, at Lender's option, may from time o time appoint a successor Trustee to any Trustee appointaed heraunder by an
instrument executed and acknowledged by Lender and recorded in tha office of the recorder of SKAGIT County, Washington. The instrument
_.shali‘contain, in addition to all other matters required by state law, the names of the cnginal Lenaer, Trustee, and Grantor, the book and page or
" the Auditor’s File Number where this Deed of Trust is recorded, and the name and address of the successor trustoe, and the instrument shall be
~exectiled and acknowledged by Lender or its successors in interest. The successor trustee, without conveyarice of the Property, shall succeed to

alithe tme. powar, and duties conferred upon the Trustea in this Dead of Trust and by appiicable law. This procedure for substitution of trustee
,s-‘-sne!i gevern to fhe exclusion of all other provisions for substitulion.

HOTlCES TG GRANTOR AND OTHER PARTIES. Subject 10 applicable law, and except for notice required or allowed by law to be given in another
manner, any-notice under this Dead of Trust shall be in writing, may be be sent by telefacsimilie, and shall be effective when aclually delivered, or when
depositad with a nationally.recognized overnight courier, or, it mailed, shall be deamed elfective when deposited in the United States mail first class,
certiied or. reglstered ‘triall, postage prepaid, directed to the addresses shown near the beginrung of this Deed of Trust, Any pe.rly may change its
address for notices under this Deed of Trust by giving formal wniten nofice to tne other parties, specifying that ine purpose of the noiice is to change
the parly's address. All copies of notices of foreclosure from the holder of any lien which has prionty over this Deed of Trust shall be sent to Lender's
address, as shown near the begunnlrg of this Dead of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at all imes of
Grantor's current address.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of ihts Deed of Trust:

Amendments. Thls Deed df Trust. together with any Related Documents, constitutes the entire uncerstanding and agreement of the parhes as to
the matters set forth'in this:Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trusl has been dellvered to Lender and accepted by Lender in the State of Washington. This Deed of Trust
shall be governed by and conatrued n accordance with the laws of the State of Washington.

Caption HeadIngs. Cept:en heedmgs ln thts Deed of Trust are for conveniance purposes only and are not to be used 1o interpret or define the
provicions of this Deed of Trust.

Merger. There shall be no merger of the mterest or estate created by this Dead of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender In any cepecny. without the wnlten consent of Lender.

Severability. If a court of competent Iunsdnctlen ﬁnds any provision of this Deed of Trust to be invalid or unantorceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as o any other persons or circumstances. If feasible, any such
offending provision shall be deemed o be modified to be within the imits of enforceability or vahdity; however, if the offending provision cannot be
so modified, it shall be stricken and alt: other prowsrons of this Deed of Trust in all other respects shall remamn valid and enforceable.

Successors and Assigns, Subject to the nrnltations staled in this Deed of Trus! on transfer of Grartor's interest, this Deed of Trust shall be
binding upon and inure 1o the benefit of the' pertles. their successors and assigns. If ownership of the Property bacomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refarence to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grenter from !he obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the perfcrmence of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed o have waived any nghts under this Deed of Trust (or under the Related Documents)
unlgss such waiver Is in writing and signed by Lender. No délay cr ormission on the part of Lender in exercising any right shall operate as a waiver
of such nght or any other nght. A waiver by any party of a pro\nsion of this Deed of Trust shall not conshitute & waiver of or prejudice the party’s
nght otherwise to demand stnct compliance with that: provislon or‘any other provision. No prior watver by Lender, nor any course of dealing
between Lender and Grantor, shall conshiute a waver of any.of Lender’s nghts or any of Granlor's obligations as 1o any future transactions.
Whenever consent by Lender 1s requirad In this Deed of Trust, the granting of such consent by Lender in any instance shall not conshtute
continuing consant to subseguent instances whare such consent is requireq.

Waiver of Homestead Exemption. Grantor hersby releases’ end waives all righls and benefits of the homestead exemphon laws of the State of
Washington as 1o all Indebtedness secured by this Deed of Trusl. g

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS GF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

Signed, acknowledged and dellvered in the presence of:
X

Witness

X

Witness

INDIVIDUAL ACKNOW

STATE OF wa&\n VI (\ A'L,\f\ )
COUNTY OF Skﬂﬁ\ \L : =

On this day before me, the undersigned Notary Public, personally appeared RICHARD T NELSON, parsonally known to me or: preved io ma on the
basis of sahistactory evidence to be the individuai described in and who execuled the Deed of Trust, and acknowledged that he: or she slgned the Deed

of Trust as his or her free and voluntary act and deed, for the uses and purposes therein pentioned. Cf é-
lesr& my, [Mﬁ:ﬂ omm [Oxh dey o al .19
Residing at YV\L UCf nOA

Notary Puplic in an3 for the State of My commission expires l?,-'f _“97
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Tove' o A8  Trustee

Theundersigned is the legat owner and holder of aii indebledness secured by this Deed of Trust. You are hereby requested, upon payment of all sums
owlng_t;_g_;-:-yqu;“t_io reconvey without warranty, to the persons entitied thereto, the right, tile and interest now held by you under the Deed of Trust.
Date: .~ = .~ Beneficlary:

s:
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