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"THIS DEED OF TRUST ("Security Instument”) is madc on APRIL 12, 1996 . The Granior is

JAIME R. AGUILAR AND VERONICA M. AGUTILAR, HUSBAND AND WIFE, AND JESUS R.
AGUILAR, AN UNMARRIED INDIVIDUAL E :

("Borrower”). The trustee is
LAND TITLE COMPANY OF SKAGIT COUNTY

("Trustee"). The beneficiary is CONTINENTAL SAVINGS BANK
which ts organized and exisung under the laws of WASHINGTON , and whose
address is 2000 Two Union Scuare, 601 Union St,

Seattle, WA 98101 ("Lender™). Barrowcr owcs Lender the principal sum of
NINETY FOUR THOUSAND FIVE HUNDRED EIGHTY ONE AND NO/100 °

Dollars(US S 94,581.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instumcnt ("Notc") which provides for
monthly payments, with the full debt, if not paid earlier, duc and payable on MAY 11,2026
This Security Instrument sccures to Lender: (a) the repayment cf the debt evidenced by the Notc with. mlf:rcst. and all renewa]s
extensions and modifications; (b) the payment of all other sums, with interest, advanced ‘under’ paragraph 6 to protect the
security of this Security Instrument; and (c) the performance of Borrower's covenants and agrecmcms -under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in tmsuw:th power of salc, the
following described property located in SKAGIT
LOT 26, "PLAT OF EASTWIND", AS PER PLAT RECORDED IN VOLUME 12 OF
PLATS, PAGES 31 ANL 32, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON.

which has the address of 1901 NORTH 33RD PLACE , MOUNT VERNON [Strect.C:ty]"".' ‘
Washington 98273 [Zip Code] ("Property Address”);
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TOGETHER WITH. all thc unprovcmems now or hercafter erected on the property, and all casements, rights,
appurienances, rents, royalucs. mineral, oil and gas nghts and profits, water nights and stock and all fixtures now or hereafier a
part of the property. All rcplaccmcms and additions shall also be covered by this Secunty Instrument. All of the forcgoing is
referred to in this Security Instrumcm as Lhe * ‘Propcny

BORROWER COVENANT‘" that Borrowcr is lawfully seised of the cstate hereby conveyed and has the right to grant and
convey the Property and that the Propcrty is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property agamst all clmms and demands, subject to any cncumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges duc undcr Lhe Notc

2. Monthly Payment of Taxes, lnsurance nnd Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set forth i in thc Note and any late charges, a sum for () taxes and special assessments
levied or to be levied against the Property, (b) lcaschold paymems or ground renis on the Property, and (c) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a morgage insurance premium to the
Secrelary of Housing and Urban Development ("Secreta:y") ‘or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly paymcnt shall also include either: (i) a sum for the annual mortgage
insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage insurance premium if
this Security Instrument is held by the Secretary, in a r&sonablc amount'to be determined by the Sccretary. Except for the
monthly charge by the Secretary, these items are called "ESCrow ltcms and thc sums paid to Lender are called "Escrow Funds.”

Lender may, at any ume, collect and hold amounts for Escmw Itcms m an aggregate amount not to exceed the maximum
amount that may be required for Borrower’s escrow account undcr the Real Estaic Sculement Procedures Act of 1974, 12
U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Pant, 3500,-as they may be amended from time to time
("RESPA"), except that the cushion or reserve permitted by RESPA for unanuclpalcd disbursements or disbursements before
the Borrower's payments are available in the account may not be based on amoums due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts. pcrmmnd lo be held by RESPA, Lender shall deal
with the excess funds as required by RESPA. If the amounts of funds held by l.zndcr at"any time are not sufficient 1o pay the
Escrow Items when due, Lender may notify the Borrower and require Borrowcr t’o makc up the shortage or deficiency as
permitted by RESPA. s _

The Escrow Funds are pledged as additional security for all sums secured by Ll‘us Sccunty Instrumcm. If Borrower tenders
to Lender the full payment of all such sums, Borrower's account shall be credited with-the: balance remaining for all installment
tems (a), (b), and (¢) and any morigage insurance premium installment that Lender has not become obligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immedlal.ely prior -2 foreclosure sale of the
Property or its acquisition by Lender, Borrower’s account shall be credited with any balance rcmammg for all installments for

items (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lend : follows

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the momhly charge by thc Secrclary
instead of the monthly mortgage insurance premium;

Sccond, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and ether hamrd msmance
premiums, as required; T

Third, to interest due under the Note;

Fourth, to0 amortization of the principal of the Note;

Fifth, to late charges due under the Note.

-AR{WA) 196051 Page 20t 8
MEC -06/95

- 96C41'70046 R




4. Fire, Flood and Other Hazard Insurance. Borrower shali insure all improvements on the Property, whether now in
existence or subscquently erected: against any hazards, casualtics, and contingencics, including fire, for which Lender requires
insurance. This insurance shall be: mantained in the amounts and for the penods that Lender requires. Borrower shall also
insurc all improvements on the Property, whether now i existence or subsequently erected, against loss by floods to the exient
requircd by the Secretary. All insurance shall“be carned with companies approved by Lender. The insurance policies and any
rencwals shall be held by Lender and shall include loss payable clauscs in favor of, and ina form acceptable to, Lender.

In the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company conicerned is hereby authorized and directed 10 make payment for such loss
directly to Lender, instead of to Borrower.and to Lender jointly. All or any part of the msurance proceeds may be applied by
Lender, at its opuon, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applicd in the order in paragraph 3,-dnd then 1o prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the procceds to the principal shall not extend or posipone the due date of the
monthly payments which arc referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled therceto. N

In the event of foreclosure of this Security lnsuumcm or other transfer of tille 1o the Property that extingutshes the
indcbtedness, all nght, title and interest of Borrower in andlomsurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection . of ‘the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence within sixty days after
the exccution of this Security Instrument and shall continue to occupy-the Property as Borrower’s principal residence for at least
one year after the date of occupancy, unless the Secretary determines, this requirement will causc undue hardship for Borrower,
or unlcss cxtenualing circumstances cxist which are beyond Borrower's: control. Borrower shall notify Lender of any
extenuating circumstances, Borrower shall not commit waste or destroy,~damage or_substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect’the Property if the Property is vacant or
abandoned or the loan 1s 1 default. Lender may take reasonable action 10 protect :and preserve such vacant or abandoned
Property. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements 1o Lender {or failed to provide Lender with anymatcnalmfonnauon) in connection with the loan
evidenced by the Note, including, but not limited to, represeniations conceming Betrower’s ‘occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If
Borrower acquires fec title 1o the Property, the leasehold and fec tite shall not be merged unless Lender agrees to the merger in
wriling.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all govenmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower ‘shall pay these obligauons on time
directly to the entity which is owed the payment. If failure 10 pay would adverscly affect Lender's interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing thesc payments.” -

If Borrower fails 1o make these payments or the payments required by paragraph 2, or fails mpcrfonnanyomcr covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significany affect Lender's rights
in the Property (such as a proceeding 1n bankrupicy, for condemnation or to enforce laws or regulations), - then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, .including-payment of
taxcs, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lendes under thus paragraph shall become an additional debt of Borrowes and be sccured by
this Secunty Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and-at the option of
Lender, shall be immediately due and payable. R o

7. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connecnonwuhany

condemnation or other taking of any part of the Property, or for conveyance m place of condemnation, are hereby ass:gnedand "
shall be paid to Lendes to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security

Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note and this Security Insrument, .= .

first to any delinquent amounts applied in the order provided in paragraph 3. and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due dag;ﬂ)' themonthly payments, whichare
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referred to in paragraph 2, or t.hangc thc amount of such payments. Any excess proceeds over an amount required o pay all
outstanding indebiedness undcr lhc Nou: and this Secunty Instrument shall be paid to the enuty legally entided thereto,

8. Fees. Lender may collect fccs and chargcs authonized by the Sccretary.

9. Grounds for Acceleratmn uf Debt, ,

(a) Default. Lender may, cxccpt as hmw:d by regulations 1ssued by the Secretary n the case of payment defaults,
require immediate payment in full of all sums secured by this Secunty Instrument if:
(i) Borrower defaults by fallmg o pay m-full any monthly payment required by this Secunity Instrument prior 1o or
on the due date of the next momhly payment, or
(n) Borrower defaults by fmhng for a pcnod of thirty days, to perform any other obligations contained in this
Secunty Instrument.

(b) Sale Without Credit Approval Lcndcr :,hall if permitted by applicable law and with the prior approval of the
Sccretary, require immediate payment in full of all sums secured by this Security Instrument if:
() All or part of the Property, or a bencﬁcxa] inerest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise of dcsccnt) by the Borrower, and
(i) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Propx,ny but his or hcr crcdu has not been approved in accordance with the
requirements of the Secretary.

(c} No Waiver. If circumstances occur that would permit Lcndcr 10 requuc immediate payment in full, but Lender docs
not require such payments, Lender does not waive its nghts wuh rcemcct 10 subsequent events.

(d) Regulations of HUD Secretary. In many cucumstanccs regulauons 1ssucd by the Secretary will limit Lender’s
nghts in the case of payment defaulls to requre immediate payment in full, and foreclose 1f not paid. This Security
Instrument do¢s not authorize acceleration or foreclosure if not pcrmmcd by rcgulauons of the Secretary.

(e) Mortgage Not Insured. Borrower agrecs that should this Sccumy Instrumcnl, and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hcreof Lender may, at its option
and nowwithstanding anything in paragraph 9, require immediate payment in full of all sums secured oy Uus Secunty
Instrument. A written statement of any authonized agent of the Secretary ‘dated subscquem to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured lhereby. ,shall be-deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be cxercnsed by, Lender when the unavailability
of insurance is solely due to Lender’s failure 1o remit a mongage insurance prem:um lo thc Secrelary

10. Reinstatement. Borrower has a right to be reinstated if Lender has required unmedmtc paymem in full because of
Borrower’s failure 1o pay an amount due under the Note or this Security Instrument. This nght appbes .even after foreclosure
procecdings are wnstituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to
bring Borrower’s account current including, 1o the extent they are obligations of Bomower under this Secumy Instrument,
foreclosure costs and rcasonable and customary atiorneys' fees and expenses properly assocmed -with the: foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it sccurcs shall rcmmn in cffect
as if Lender had not required immediate payment in full. However, Lender is not required to permit rcmstatcmcnt ify (1) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years unmcdmely precedmg the
commencement of a current foreclosure proceeding, (i) remstatement will preclude foreclosure on dlffercnt grounds m lhe
future, or (iil) reinstatement will adversely affect the priority of the lien created by this Security Instrument. = < -

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of paymcm or modxﬁcauon of

amortization of the sums secured by this Security Instrument granted by Lender to any successor 1n interest of Borrower shall

nol operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not bereqmred 0"
commence proceedings against any successor in interest or refuse to extend time for payment or ctherwise modify amortization
of the sums secured by this Secunty Instrument by reason of any demand made by the original Borrower or Borrowe:s

successors in interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the

excrcisc of any right or remedy.
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12. Successors ;n'ld;mgnsBound, Joint and Several Liability; Co-Signers. The covenants and agreements of this
Secunty lnstrumcmp&;l‘!‘ bifid:and bencfit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. B er’s* sovenzants and agreements shall be jomnt and several. Any Borower who co-signs this Security

-

Instrument but dqi:s n%] e:?écu(c‘ the Note: () s co-signing this Sccurity Instument only to morigage, grani and convey that

Borrower’s imcrcs_:. in the ﬁpcnyundcrmeterms of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this Seaunty Lnstrument; -and-(c).agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accommotations with rcgal;d ;“6 the lcrms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Box-rd'wér.,_grpvnd;ﬁd‘_,,,Edi"-:__in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requises use of another method. The notce shall be dirccied to the Property Address
or any other address Borrower designates b‘y:-'*hpﬁéé to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity’ Instrument shall be govemed by federal law and the law of the
jurisdiction 1 which the Property is located. In the évent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not E}Efcq;-;d‘mci‘“provisions of this Secunity Instrument or the Note which can be
given cffect without the conflicung provision. To this ¢nd-the provisions of this Security Instrument and the Noic are declared
to be severable,

15. Borrower's Copy. Borrower shall be given onc cc;hﬁfi)nncd copyofl.hls Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs cach tenant of the
Property to pay the renis to Lender or Lender's agents. However, prior. 1o Lender’s notice to Borrower of Borrower's breach of
any covenant or agreement i the Security Instrument, Borrower shall-collect.and receive all rents and revenucs of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constilutes an absolute assignment and not an
assignment for addiuonal secunty only. .

If Lender gives notice of breach to Borrower: (a) all rents received byBorrowcrshallbc held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument;. (b) Lender shall be enttled o collect and
reccve all of the renis of the Property; and (c) cach icnant of the Property shall pay all rents due and unpaid to Lender or

Lender's agent on Lender's written demand to the tenant.

Borrower has not exccuted any prior assignment of the rents and has not and wlllnot pcr{ormany act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or mainwain the Property bi";:f(i;c or after giving notice of breach
1o Borrower. However, Lender or a judicially appointed recerver may do so at any time ther¢ is a breach. “Any application of
rents shall not cure or waive any default or invalidatc any other right or remedy of Lender. “This assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paud in full. S

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lerder requires immediate payment in full under paragraph 9, Lendermaymvake the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect “all ‘expenses
incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence. W R o

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of

default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such action-regarding
notice of sale and shall pive such notices to Borrower and to other persons as applicable law may require. After the time

required by applicable law and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell -

the Property at public auction to the highest bidder at the time and place and under the terms designated in the notice of
sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period

o periods permitted by applicable law by public announcement at the time and place fixed in the notice of sale. Lender

or its designee may purchase the Property at any sale.
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Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in“the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trusteé’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons Iegally entltled tc it or to the clerk of the superior court of the county in whlch the sale
took place. .

18. Reconveyance. Upon paymcnt of all sumb securcd by this Secunty Instrument, Lender shall request Trustee to
recenvey the Property and shall surrcndcr this Sccunty Instrument and all noies evidencing debt sccured by this Secunty
Instrument to Trustce. Trustec shall rcconvcy the’ Prepcny without warranty and without charge o the person or persons legally
entitled to it. Such person or persons shall pay. any rccnrdauun COsts,

19. Substitute Trustee. In accordance wnh apphcablc law, Lender may from ume to ume appoint a successor
trustee to any Trustee appointed hercunder who has oc(m,d 10 acl. Without conveyance of the Property, the successor trustee
shall succeed to all the title, power and dutics confcrrcd upon Truatcc hercin and by applicable Law.

20. Use of Property. The Property is not used :pqnmpz‘_glly '_:for agricultural or farming purposes.

21. Riders to this Security Instrument. If one or.morec nders arc exccuted by Borrower and recorded together wath this
Sccurity Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Sccurity Instrument as if the rider(s) werc a pan of thb Swumy [nstrument.

[Chcck appllcablc box(cs)] K

Condominium Rider (] Graduaied Paymcnt R:dcr (x] Other [Specify]
Planned Unit Development Rider ] Growing Equ:ly R:dcr { ¥ ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms comamcd in, ﬂus Security Instrument and in any rider(s)
executed by Borrower and recorded with it " -

Witnesses: \ L
PRI 0 (Scal)
JHIME R. AGUILAR Y -Borrower
; E L4 '. :‘. \ o P \
.\ ~ ‘ B ,'_- | \ R ‘ . .‘\ j r\
i f A /7 ﬂ q ‘.“ \‘ [ ;\.,L_-k./'. Q(Scal)
VERONICA M. AGUILAR S -Borrower
,,7 a2
2/ / I8
(Seal) ,/ Jlﬂ PP (Seal)

-Borrower

-Borrower /&ESUS R. 'AGUILA.B/'

7/ / s
STATE OF WASHINGTON

ss:
County of  Skagit } A
On this day personally appeared before me  Jaime R. Aguilar, Veronica M. Aguilar and Jesus R
Aguilar
to m¢ known to be the mdlxlduala“ described in and who exccuted the within and foregoing mstrument, and acknowledged

that they up saméh their free and voluntary fﬂ and deed, for ghe uses and purposcs r.hercm
mentioned. My, 4' ) ; 3
GIVEN und this 15th prt 1996
* e ™
; lea W :
% i Notary " blic in and for the kn.?n: of Washington, rcs:dmg
a Mount Vernon o

Appointment Ex Q
-4R{WA) 9508 o) b
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FHA Case No.
T e 561-5636740~729
THIS ADJUSTABLE RA'I"ERIDE.Rnsmade this 12TH day of
APRIL ., 1996 .- ., and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (**Security Insrument””) of the same date given by the undersigned
(**Borrower™) to sccure Borrower's Note (*“Note™’) 10
CONTINENTAL SAVINGS BANK, A WASHINGTON CORPORATION

(the “*Lender'”) of the same date and covenngi"tfﬁb pmpcny dcscnbcd in the Security Instrument and located at:

1901 NORTH 33RD PLACE, MOUNT VERNON, WA 98273
[Property Addressl’

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORROWER MUST PAY:

ADDITIONAL COVENANTS. In addition to the covenanis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: -

INTEREST RATE AND MONTHLY PAYMENT CLANGES S,

(A) Change Date

The interest ralc may change on the firstday of  JULY S, 1997 . and on that day
of cach succeeding year. "Change Date” means cach date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest ratc will be based on an Index. "Index” means the weekly
average yield on United States Treasury Sccuritics adjusted to a constant maturity-of one year; as made available
by the Federal Rescrve Board. "Current Index” means the most recent Index figure. available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will ‘use-as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary- of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index. . S

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rale by adding a margin of s
TWO percentage point(s) ( 2.0000. . %)lothe
Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest ralcllﬂllllhc next
Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than onc percentage point (1.0%) on‘any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower:than the :
initial interest rate.

FHA Multistate AR er;,r
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(E) Calculation of Payment-Change

If the interest rate changes ona-Change Date, Lender will calculatc the amount of monthly paymeut of
principal and interest which would- be necessary 1o repay the unpaid principal balance in full at the maturity date
at the new interest rate through- substantially equal payments, In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount wf any. prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest.

(F) Notice of Changes e

Lender will give notice to Borrower of ary change in the interest raiec and monthly payment amount The
notice must be given at least 25 days before the new monthly payment amount is due, and must sct forth (i) the
date of the notice, (i) the Change Date, (iii?’:,:lht:.;fbld interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the datcnwas published, (vii) the method of calculating the change
in monthly payment amount, and (viii) any other information which may be required by law from time to time.

(G) Effective Date of Changes Y

A new mterest raie calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Bomower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider.for any payment date occurring less than 25 days after
Lender has given the required notice. If the monthly payment amount calculated in accordance with paragraph (E)
of this Rider decreased, but Lender failed to give timely notice-of the decrease and Borrower made any monthly
payment amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower
has the option to either (i) demand the return to Borrower of any excess payment, with interest thereon at the Note
rate (a rate equal to the interest rate which should have been stated in a timely notice), or (ii) request that any
excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lender’s obligation to
return any excess payment with interest on demand 1s not assignable even'if the Note is otherwise assigned before
the demand for return is made. s

BY SIGNING BELOW, Borrower acceplts and agrees o the lerms andcovenamscomamcd in this Adjustable
Rate Rider.

¢

. ) :) i" !’ ; \; \ ’ . :'I"::"jis-: A
\\_\jﬂ WA, A s (Seal) \[1n e pl HCJ“ }J,;\/‘lqu(Swl)

JATHE R. AGUILAR Borrower  VEROWICA M. AGUILAR

(ﬂau a &70 A
wu E oru e (Seal)
fus R. AWUIEAR = / T -Borrower

[Space Below This Line Reserved for Acknowledgment}

-Borrower

(Seal)

- <Borrower
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