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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument) is made on March 25, 1996.

The grantor is JOHN M. STEVENSON AND BETSY D. STEVENSON HUSBAND AND WIFE ("Borrower®). The trustee
is FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY (‘Trustee”). Tho beneficiary is PROFESSIONAL
MORTGAGE, INC., which is organized and existing utder the. laws of Washington, and whose address is 26212 PACIFIC
HIGHWAY SOUTH, KENT, WA 98032 ("Lender®).

Borrower owes Lender the principal sum of Ome Husdred Seventy Seven Thousand and #0/100 Dollars (U.S. $177,000.00).
This debt is evidenced by Borrower's noto dated the same date as this Security Instrament (*Note®), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on May 1, 2003. This Security Instrument secures to Lender:
(2) the repaymont of the debt evidenced by the Note, with interest, and-all renewals, extensions and modifications of the Nots;
(b) the payment of all other sums, With interest, advanced under paragraph 7 to protect the. security of this Security Instrument;
and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this
nutpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in SKAGIT County, Washington: R Y

TRACT 26, "PARK RIDGE - DIVISION II*, AS PER PLAT RECORDED IN VOLUME 15 OF PLATS, PAGES
187 AND 188, RECORDS OF SKAGIT COUNTY, WASHINGTON. Fa

which has the address of 217 SOUTH MTH PLACE
MOUNT VERNON, Washington 956273
("Property Address”);

TOGETHER WITH all the improvezients now or hereafier crected on the property, m.lall unmntt,nppummu.
and fixtures Dow or hereafter a part of the property. All replacements and additions sball also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Propesty.” .-

BORROWER COVENANTS that Bosrower is Lawdully seised of the estats bereby conveyed and has the right w grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Bocrower warragts and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances ofmord.
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THIS SECURI'I'YINSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction (o’ constitute -a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. -Borrower and Lender covenant and agrec as follows:

1. Paymest of Principal aad Interest; Prapayment and Late Charges. Borrower shall prompy pay when due the principal
of and interest on the debt cvidenced by the Noto and any prepsyment and lato charges duc under the Note.

2. Funds for Taxes and Insurnace. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under thc Noto, ustil the Note is paid in full, a sum ("Funda®) for: (a) yearly taxcs and
asscasments which may atain priority over this Security Instrument as a lica on the Property; (b) yearly leaschold payments or ground
rents on the Property, if any; (c) yearly hazard or property insurance premiuma; (d) yearly flood insurance premiums, if any: (¢) yearly
mortgage insurance premiums, if any;and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph
8, in licu of the payment of mortgage insurance premiums. These itema are called "Escrow ltems.” Lender may, at any time, collect
and hold Funds in an amount not to exceed the maxifum amount a lender for » foderally related mostgage boan may require for
Borrower's cactow aocount under the federal Real Balate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
§ 2601 et scq. ("RESPA"), unless another law. that applics to the Funds sets a lesscr amount. If 30, Lender may, &t any time, collect
and hold Punds in an amount not to cxceed the leaser amount. Lender may estimate the amount of Punds due on the basis of current
data and reasonable estimates of expenditures of future Escrow - Rems or otherwise in accordance with applicable law.

The Funds shall be held in an institution Whose deposits arc insured by a fedensl agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow lioms.
Lender may not charge Borrower for holding and applying the Punds, annually analyzing the escrow account, or verifying the Escrow
ltems, unless Lender pays Borrowee interest on the Funds and applicable law permits Lender to make such a charge. However, Lender
may requirc Borrower to pay & one-time charge for an independent real estate U reporting service used by Lender in connection with
this loan, unleas applicable law provides otherwise. Unlcss 'an agreement is made or applicable law requires intcrost to be paid, Londer
shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however, that
interest shall be paid on the Funds. Lender shall giveto Borrower, without charge, an annual accounting of the Funds, showing credits
and debila to the Funds and the purpose for which cach debit to the Funds was made. The Funds arc pledged as additional security
for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 1o be held by applicabic law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable 1iw: If the amount of the Funds held by Lendor at any time is not
sufficient to pay the Escrow Items when due, Londer may 80 notify Borrower in writing, and, in such case Borrower shall pay to Lendet
the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender's sole discretion. Y

Upon peyment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If, under parsgraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition or sale of the Propetty,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3, Application of Payments. Unless applicablc law provides otherwise, all peyments . received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, lo amoints paysble under paragraph 2; third, to
intcrest due: fourth, to principal duc; and last, to any late charges due under the Note.. .

4. Charges; Liens. Borrower shall pay ail taxcs, asscssments, charges, fincs and impositiops altributable to the Propesty which
may attain priority over this Security Instrument, and leaschold payments or ground rents, ifany. Borrower shall pay these obligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this peragraph. 1f Borrower makes thesc
payments directly, Barrower shall promplly furnish to Lender receipts cvidencing the psyments: .~ o

Borrower shall promptly discharge any licn which has priority over this Security Instrument - unless Borrower: (a) agroes in writing
to the payment of the obligation secured by the lien in & manncr acceptable to Lender; (b) contests in good faith the ficn by, or defends
aguinst enforcement of the licn in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or
(c) secures from the holder of the Lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a licn which may attain priority over this Sccurity- Instrument, . Leader may give
Borrower a notice identifying the lien, Borrower shall satisfy the lien or take onc or more of the ions sét forth above within 10 days
of the giving of notice. ,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property
insured against loss by firc, hazards included within the term “extended coverage” and any other hazatds, including floods or fleoding,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carvier providing the insurance shall be chosea by Borrower subject to Lender's approval which shall not be- unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage lo-protect Lender's
rights in the Property in accordance with paragraph 7. A

All insurance policics and renewals ahall be acccptable to Lender and shall include a standard mortgage clause. Lender shall have
the right to hold the policies and roncwals. 1If Lender requires, Borrower shall promptly giveto Lender all reccipts of peid premivma
and rencwal motices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make:.
proof of loss if not made promptly by Borrower. ' e
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Unh:LmdamdBomwo&mmummmmz.mumpmmubeapphedmmunon or repuir of the
Property damaged, if the restoration orwummmmﬂyfmibhmwﬂulmuntyumm If the restoration or repair
unoteconomwallyfmibleoerdenmurtywouldbehwnd the insurance procecds shall be applied to the sums socured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons tho Property, or docs not answer
within 30 days a noticc from Lender that the insurance carricr has offered to settle a claim, then Lender may collect the insursnce
proceeds. Lender may use the' proceeds to. repair or restore the Property or to pay sums sccured by this Security Instrument, whether
or not then duc. The 30-day period will begin when the notice is given.

Unhul..endcrandBomwomumnnmmwnnng,myapphuuonofproowdlwpnmudenotmmdorpoq:omuw
duc date of the monthly payments referred 1o i paragraphs 1 and 2 or change the amount of the payments. If under pangraph 21
the Property is acquired by Lender, Borrower's right to any insurance policics and procoeds resulting from damage to the Property prior
wthencquumonlhallpautowndcr(oummofuwlummumdbyﬂmmmlnmm immediately prior to the acquisition.

6. Occupancy, MMﬂmd&cMMwu’llmwm
Borrower shall occupy, establish, and usc the Property ‘as Borrower's principal residence within aixty days after the execution of this
Sccurity Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender otherwisc agrees in writing, which.consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Bonow:hullnotduuoy.dmuge or impair the Property, allow the Property
to deteriorate, or commit wastc on the Property, Borrower shill be in default if any forfeiture action or procooding, whether civil or
criminal, nbcgunlhltml.mdcugoodﬁﬂuudmcouldruuhmforfemnofﬂwhopcﬂyormmuymlhelm
crealed by this Sccurity Instrument or Lender's security interest. Borrower may curc such a defauk and reinstate, as provided in .
peragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes
forfe:mmofmenowwenwmmuwPmpcﬂyorothumwlmptmduwhmcmmdbythuwumylnmmnr
Lender's security interest. Borrower shall also be in defaull if Borrower, during the loan spplication process, gave materially false or
inaccuralc information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limiled to, representations . concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on & jeasehold, Borrower shll comply with all the provisions of the lease. If Borrower acquires
fee title to the Property, the leasehold and the fee titlc shall not ‘merge unless Lender agrecs to the merger in writing.

7.MdM'lmhhMm1fBomwapdomtlweovmumdlmmeommedm
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as & proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is neccasary 1o protoct the value of the Property and Lender's rights in the Property. Lender's actions may include paying any sums
mcumdbyahcnwhuchhupmruyovenhu&cumylnmmlppunngmcoua.p:ymgmomblemﬂm fees and entering on
the Property to make repairs. Akhough Lender may take action under this paragraph 7, Lender docs not have to do 0.

Any amounts disbursed by Lender under this parsgraph 7 shall become -additional debt of Borrower secured by this Security
[nstrument. Unless Borrower and Lender agree to other terms of payment, these amounts “shall bear interest from the date of
disbursement at the Notc rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Morigage Insurance. Il'l.mdcrraquwd mmgemunmeuueondﬁonofmhngtbchmmmdbylhn&cumy
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effoct.:If, for any reason, the mortgage
insurance coverage required bylmderhpmoreumlobcmcﬂna Borrower shall pay the preniiums required 1o oblain coverage
substantially equivalent to the mortgage insurance pmmuslymcﬂoct. at a cost substantially: equivalent (o the cost to Borrower of the
mortgage insurance previously in cffect, from an aliemale mortgage insurer approved by Lender. If substantially equivalent mortgage
insurance coverage is not availablk, Borrower shall pay to Lender each month a sum equal to onetwelfth of the yearly mortgage
muunccpmumbqngpndbyl!omwwhmlheuuunnoceovmachpudorcmcdtobcmcffmlmdumﬂw wsc and
retain these payments as 8 loss rescrve in lieu of mortgage insurance. Lou:umepuyumumymlnngwbemund & the option
of Lender, if mortgage insurance coverage (in the amount and for the period that Lender 1oquires) provided by an insurce approved
by Lender again becomes available and is obtained. Borrower shall pay the premiums mquu'edtomm:nmnppmummeﬂeu.
or to provide & loss reserve, until the requirement formﬂpgomsummdsmweordmmwﬂhm wmmmwmbawm
Borrower and Lender or applicable law, . :

9. Imspection. Lender or its agent may make lulonlblemupanmdmpemomofﬂwhnm l.mderllullm
Borrower notice at the time of or prior to an inspection specifying reasonsble cause for the inspection. .

10, Comdemnation. The proceeds of any award or chim for damages, direct or eomeqmml m mnm:n with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, mhmbymwmm.llbe
paid to Lender.

In the event of a total taking of the Property, tbcpnmdllhlllbcupphodlou\emmmuwdbylhnwmyhm
whether or not then due, with any cxcces paid to Borrower. In the ovent of a partial uking of the Property in which the fair market
value of the Property immedistely before the taking is oqual to or greater than the amount of the sums secured by this Secur
Instrument immedistely before the taking, mﬂmlomwmmmmmmmummwwmmh
Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (s) the total amount' of the sums .
secured immediately before the taking, divided by (b) the fair market value of the Property immediat:ly before the taking, Myme-:

shall be paid to Borrower. In the evont of a partial taking of the Property in which the fair market value of the Pnputyhmdhhly |

960050083 (pee wewsinm

-

BK | 53550120



bcfonthcuhnguhumuwmm of the sums secured immediately before the taking, unless Borrower and Lender otherwise
sgree in writing or unless applicable -law otherwise provides, the procceds shall be applisd to the sums sccured by this Security
Instrument whether or not the sums are then duo.

I the Property is abandoned by Batrower, or if, afer notice by Lender to Borrower that the condemnor offers to make an award
oruuleacllimfordmugu.Bomwfuhlompondmw\dermsoayuhmemuwmuoeug:m Lender is authorized
to collect and apply the proceeds, nﬂlopunn.cnlmlommwn or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due,

Unhshduuﬂhmwwoﬂwmclmmwnm;.myapphuuon of proceeds to principal shall not extend or postpone the
duc datc of the monthly payments referred toin pamgraphs 1 and 2 or change the amount of such payments.

11. lorromNotMleyhlﬂrNotlwm Extension of the time for payment or modification of
amortization of the sums secured by this. Security Instrument granted by Leader to any successor in intcrest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's sucocssors in intereat. Lender shall not be required to commence
proceedings against any successor in interest or refuse to-exiend time for payment or otherwise modify amortization of the sums secured
by this Security Instrument by reason of any-demand ‘made by the original Borrower or Borrower's successon in interest.  Any
forbearance by Lender in exercising any right or-remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Amigns Bound; Joint asd Several Liability; Co-signers. The covenants and agroements of this Socurity
Instrument shall bind and benefic the successors and -assigns of Lender and Borrower, subject to the provisions of paragraph 17,
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
cxecute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property
under the torma of this Socurity lnstrument; (b) is not personally obligated to pay the cums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or make any sccommodations with regard to the
terms orum Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan charges, and
that Law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan charge shall be reducca by the ‘amount necessary to reduce the charge to the permitied
limit; and (b) any sums already collected from Borrower which excceded permitted. limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under.the Note or by making s direct payment to Borrower. If a refund
reduces principal, the reduction will be treatod as & partial prepayment without- any prepayment charge under the Note.

14, Notices.. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing & by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any: notice provided for in this Security Instrument shall be
decmed to have been given to Borrower or Leader when given as provided int this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed: by foderal law and the law of the jurisdiction in
which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, auchoonﬂxct:haﬂnotaﬂeﬂothcrpmvunmoflhuhuntylnmm or the Note which can be given cffect without the
conflicting provision, To this end the provisions of this Security Instrument and the Note are: declared to be sevensble,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at #s option, require immediate plymetummllohumms secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited byfodeﬂlhwuoflhcdmofthu.%cumy
Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, ﬂwmﬁulhlllprovﬂcnpmdofuotlm
tan 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums’secured by this Security
Instrument. [f Borrower fails to pay these sums prior to the expiration of this peried, lﬂtdermymvokcmymiedupmmd by
this Security Instrument without further notice or demand on Borrower. “

18. Borrower's Right to Reinstate, lfBemwermmmmoondmom,Bomthﬂcmomhnohnwmfom
of this Security Instrument discontinued az any time prior to the earlier of: (a) 5 days (or such other period as spplicable law may specify
for reinstatement) before sale of the Property pursuant: to any power of sale contsined in this Security Instrument;: or'(b) catry of a
judgment cnforcing this Security Instrument. Mwndmmmumhomw(l)plylhﬂwmlmmmmmwﬂdbedm
under this Sccurity Instrument and the Note as if no accelerstion occurred; (b)cummyde{aulofmyolheroovmmtlorw
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attomeys'’ fecs; and (d) takes
such action a4 Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument mdlheobhpmumundhudaynhﬂmmﬁ:ﬂyeﬂwhvcuﬂmmhldm Hm.
this right to reinstate shall not spply in the case of scceleration under paragraph 17

19. Sales of Note; Change of Loan Servicer. The Note or & partial interest in the Note (wgdhuwnhthnm:ylnmm)

may be sold one or more times without prior notice to Borrower, Aukmymultmac!nnpmmcauy(hownutbc l.m )
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Scrvicer”) that collwumonthlypnymmudua under the Noie and this Security Instrument, Thcrelllomybeouormnctunm
of the Loan Servicer unrelated '10.4 salé of the Note, If there is o change of the Loan Servicer, Borrower will be given written notice
o!‘lhcclungemmmnoewuhpmmph 14 sbove and applicable law. The notice will state the name and address of the new Loan
Servicer and the address to which pnymu should be made. The notice will also contain any other information required by applicsble
law.

20. HmrMSulltlltu Bomwcr shall not causc or permit the prescnce, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone clsc to do, anything affecting the Property that is in violation
oflnyEnvuonmuluwﬂwpmdmgmmdnﬂnotlpplytoﬂwpm. use, or sorage on the Property of small
quantitics of Hazardous Submmnmgumﬂymmcdwbcuppmpmte to normal mndenuﬂummwmm of
the Property.

Borrower shall promptly give Lmdcr wnm notice of any investigation, claim, demand, lawwit or other action by any
governmental or regulatory agency or privale: pmy involvingthe Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge. If Borrower leams, or-ir notified by any governmental or regulatory authority, that any removal or other
remediation of any Hazardous Substance nﬂ‘eeungme Prnpcny is necessary, Borrower shall promptly take sll nocessary remedial actions
in accordance with Environmental Law.

As used in this paragraph 20, "Hmrdoul Sublunou -are those yubstances defined as toxic or hazardous substances by
Environmental Law and the following substances: ;nolmo kerosenc, other flammable or toxic petroleum products, toxic pesticides and
heticides, volatile solvents, materials containing asbestos -or formaldehyde, and radicactive materials. As used in this paragraph 20,
"Environmental Law" means federal hws and hwsoflhe;umdmnwhcnthc Property is located that relatc to health, safety or

cavironmental protection,
NON- UNIFORM COVENANTS. Borrower md l.mdcr further covenant and agrec as follows:

21, Accelerstion; Remedies. MMM#&&MWW&MWM’:Md
any covenant or agreement ia this Security Instrumest (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) & dats, not
leas than 30 days from the date the notice is givem to Borvower, by which the default must be cured; and (d) that failure to
cure the default on or before the dats specified ln the notice miay result in acceleration of the sume secured by this Security
Instrument and sale of the Property at public suction st a date not lecs than 120 days in the foture, The notice shall further
inform Borrower of the right (o relnstate after acceleration, the right to bring a court action to asert the nou-existesce of
a default or any other defense of Borrower (o scceleration and sale, and any other matters required to be included i the
notice by applicable law. If the default is mot cured ou or befors the date specified in the motice, Lender at its option may
require immediate payment in full of all sums secured by this Security Instrument without further demsand and may invoke
the power of sale and any other remodies permitied by applicable law. Lander shall be entited to collect all expenses
incurred ia pursuing the remodies provided in this mzn,ua..uumm.ww'm
and costs of title evidence.

If Lender invokes the power of sale, Lesder shall mmmm'rmuaemmdamdm
and of Lender's election to cause the Property to be sold, Trustee and Lender shall take cuch action regarding otice of sale.
and shall give such wotices to Borrower and to other persoas as applicable law may require. Aler the time required by
applicable law and after publication of the motice of sale, Trustee, without demand om Borrower,shall sell the Property at
public auctiva to the highest bidder at the time and place and under the terms designated in the motice of sale im oue or
more parcels and ia any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
mhedbynppﬂcabhhwbywﬂhmummwphamdh&emdub.Morhm
may purchase the Property at any sale.

mmmmmmm'sudmmmmmmm«m
umdwhp&thmhﬁhhnw’smmuwhmmummahmm
therein. Trustee shall apply the proceeds of the sale in the following order: (l)hﬂumdlhuh.hchh.
not limited to, reasomable Trustse's and sttorneys’ foes; (b) to all sums secured by this Security Instr : and (c) amy
mumthcpumormwuﬂﬂulwhﬁQMdhnwhmﬂdﬁcMhmmnhm
place.

22, Recomveyance. Upon payment of all sums secured by this Security Instrument, Lendor lhall nquut “Trustee to
recopvey the Property and shall surrender this Security Instrument and all notes evidencing debt sscured. by this: Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to- tbo pomn or pmonl
logally entitled to it. Such person or persons shall pay any recordation costs. __

23, Substitute Trustee. In accordance with applicable law, Lender myfromumetoumuppomt amrmw
any Trustee appointed hersunder who has coased to act. Without conveyance of the Property, the mmor tmm ll:lll
succoed 10 all the title, power and duties conferred upon Trustee herein and by applicable law. A Al

24. Use of Property. Tho Property is not used principally for agricultural or farming purposss. CAF A A

25. Riders to this Security Instrument. If one or more riders are executed by Borrowsr and motdodlo;odm wuh ﬂnl

Security Instrument, the covenants and agresments of each such rider shall be incorporated into and shall amend lnd |
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supplement the covenants lnd ummnu of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)] - -

[ ]Adjmblokmmdor [ } Condominium Rider [ ] 14 Family Rider

[ 1 Graduated Payment: R.idor [X) Planned Unit Development Rider [ ] Biweekly Payment Rider
[X] Balloon Rider . - & o [ ]Rate Improvement Rider [ 1 Second Homs Rider

[ ] Other(s) [specify] "

BY SIGNING BELOW, Borrmr accopulndqmnolha terms and covenants contsined in this Security Instrument
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JQED UNIT DEVELOPMENT @DER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 25 day of March, 1996, and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Doed (the "Security Instrument”) of the same date, given by the undersigned
(the "Borrower") to securc Borrower's Note to PROFESSIONAL MORTGAGE, INC. (the "Lender”) of the samo date and covering the
Property described in the Security Instrument and_ Jocated at:

[Property Addross)
The Property includes, but is not limited to, & parcel of land improved with a dwelling, together with other auch parvels and certain common areas
and facilitics, a3 described in COVENANTS, CONDITIONS, AND RESTRICTIONS UNDER RECORDING NO. 9310220090, 9408310034,
AND $408310035. s A

(the "Declaration”). The Property is a part of a planned unii development known as
.~ SUMMER RIDGE COMMUNITY
*..[Name-of Planned Unit Development)
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent entity owning or managing the common
areas and facilities of the PUD (the "Owners Association”)-and te uses, benefits and procecds of Borrower's intereat.

PUD Covenants. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further covenant
and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's Constituent Documents. The "Constituent
Documents” are the: (i) Declaration; (ii) articles of incorponstion, trust instrument or any oquivalent document which creates the Qwners
Association; and (iii) any by-laws or other rules o regulations of the Owncrs ‘Association. Borrower shall promptly pay, when duc, all ducs and
asscssments imposed pursuant to the Constituent Documents. F AN

B. Hazard Insurance. So long as the Owners Association maintains; with 8 gencrally acceptod insurance carrier, & "mastes” or "blanket”
policy insuring the Property which is satisfactory to Lender and which provides insurance coverago in the amounts, for the periods, and against
the hazands Lender requires, including fire and hazards included within the term “extended coverage,” then:

() Lender waives the provision in Uniform Covenant 2 for the monthly. payment to Lender of onc-twelfth of the yearly premium
installments for hazard insurance on the Property; snd

(ii) Borrower's obligation under Uniform Covenant § to maintain hazard insurance coverage on the Property is deemed satisfied to the
extent that the required coverage is provided by the Owners Association policy. 5

Borrower shall give Lender prompt notice of any lapes in required hazard: insurance: coverage provided by the master or blanket policy.

In the cvent of a distribution of hazard insurance proceeds in licu of restoration*or repair following a foss o the Property, or to common
arcas and facilities of the PUD, any proceeds paysble to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, with any excess paid to Borrower. - - ‘

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners Associstion maintains
public liability insurance policy acceptable in form, amount, and ecxtent of coverage to Lender. -

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in connection With any
condemnation or other taking of all or any part of the Property or the common areas and facilities of the PUD, or for any conveyance in licu
of condemnation, are hereby assigned and shall be paid to Lender. Such proceods shall be applied: by Lender to the sums secured by the Security
Instrument as provided in Uniform Covenant 10. o ‘

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written consent, cither partition or
subdivide the Property or consent to: VT '

()  the sbandonment or termination of the FUD, except for abandonment or termination foquired by law in the case of substantial
destruction by fire or other casualty or in the casc of a taking by condemnation or cminent domain; .

(i) any amendment to any provision of the "Constituent Documents™ if the provision is for.the express-benefit of Leader;

(i) termination of professional management and assumption of sclf-management of the Owners Associa ion; or

(iv) any action which would have the effect of rendering the public Liability insurance coversge naintsined by the Owners Association
unacceptable to Lender.

F. Remedies. 1f Borrower does not pay PUD ducs and assessments when due, then Lender may pay them. -Any amounts disbursed by
Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree

othgy terms of payment, these amounts shall boar intorest from the dato of disburscment at the Note rate and shall be payable, with interest,
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

'I‘HISBALLOON RIDER is made this day twemty fifth day of March, 1996, and is incorporated into and shall be deemed

© lmuld ‘snd supplement the Mortgage, Deod of Trust or Deed to Secure Debt (the “"Security Instrument™) of the same dato given
by the mdwlipod (the "Borrower") to secure the Borrower's Noto to

PROFESSIONAL MORTGAGE, INC. | (tho "Londer”) -

(_:afthomdnnmmﬂwmdmﬂdhthehumhm:ndhmdm

217 SOUTH 3STH PLACE
MOUNT VERNON, WA 3273
(Propesty Addreas)

mmwmmmwmunﬂmhulbdnn'ﬂmm The date of the Notc is called the “Note Date.” Iunderstand the
Lmdermnymmtenhoﬂow.ucuﬂtylnmm and this Rider. The Lender or anyone who takes the Note, the Security Instrument
mdlhumdcrbymfa'lndmhaﬂhdmwnplmuundummmhuuodm'NotoHolder'

ADDI.T!ONALCOVNANTS In addition to the covenants and agreements in the Security Instrument, Borrower and Lender
further covenmtlndlmufolhm(duple mythlngtounoomwoomimdinuwwuuylnmm or the Note):

1. CONDITIONAL IIGHT'!' WINANCE

AtthemlmuydltnoﬂhoNoumerhymm(thu "Maturity Dato"), [ 'willbe able to obtain & new loan (*New Loan")
with a new Maturity Date of May 1, 2026, and with an interest rate oqual to the "New Notc Rate™ determined in accordance with
Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the "Conditional Refinancing Option”). If those
conditions are not met, | understind thet the Notc Holder is under no obligation to refinance or modify the Note, or to extend the
Maturity Date, mdthnlmﬂluvemnpyithmﬁommymmumorﬁndnlmdumlhn;mleudmothcmuymmy
the Note,

2. CONDITIONS TO Ol'l'lON £

lflmmwmmmﬂwcondnnndhﬁmmmgmummyoem:noommuubcuunofdwumuiybm.
These conditions arc: (1) 1 must atill be the owner and occupant of tho property subject to the Security Instrument (the “Property”);
(2) I must be curret in my monthly paymenis and cannot have been more that 30 days late on any of tho 12 scheduled monthly
payments immediately preceding the Maturity Date; (3) no lien against the Property (except for taxes and special assessments not yet
duc and payable) other than that of the Security Instrument may exist; (4) the New Note Rate cannot be more than 5 percentage points
above the Note Rate; m(ﬁlmumhlmnqwbthamuﬂolduupmvddnmsm

'l‘thchotcRatnunllhcaﬁxndmsofmcqmlmtheWﬂmuowmlmﬁuwm
30-year fixed ratc mortgages subject to a 60-day mandatory -delivery commitment, plus one-half of ane percentage point (0.5%), rounded
1o the ncarcat one-cighth of one percentage peint (0.125%) (the “New Note Rate®). The required net yield shall be the applicebls net
yicld in cffect on the date and time of day that the Note Holder reccives notice of my cloction to exercise the Conditional Reflsancing
Option. lfthnmqmmdnﬂythuaoumhbbthcﬂuteHolderunmlhchlcwﬂdnmbyuin;comnbbhbmﬂon

4. CALCULATING THE NEW PAYMENT AMOUNT - - g
hovﬂndﬂwNwNmmuwmm3MummM5mmmmﬂmMuﬂ
all other conditions required in Section 2 sbove are satisfiod, the Note Holder will determine the amount of the monthly payment that
will be sufficient to repay in full () the unpaid peincipal, plus (b) socrued but uapaid intorost, plus (c) all other sums I will owe under
the Note and Security Instrument on the Maturity Date (assuming my. monthly payments then are current, as required under Section
2 above), over the term of the New Note at the New Note rate in equal monthly payments. The resukt of this calculstion willbe the
mumdmympmcnpﬂmdmwymmmwmmwNMuMym

5, EXERCISING THE CONDITIONAL REFINANCING OPTION.
TheNowHoﬂumumfymeuhuﬁowdlylmmmccotmmnmyDllnmdldvuemofthoprhoq.l.ucnnd
but unpaid interest, and all other sums I am expected to owe on the Maturity Date. “The Note Holder also willadvise me that I may
mueuwCondmondRcﬁmmgOPhonJummmm2MmMMNmHomﬂpMmpm
record information, together with the name, title and address of the person represcating the Note Holder that I must notify in order
1o exercise the Conditional Refinancing Option. !flmmmofWZMImythowhﬁum
Option by notifying the Notc Holder no later than 45 calendar days prior to the Maturity ‘Date. The Note Holder will calculate the
fixed New Notc Rato based upon the Federal National Mortgage Association’s applicable published required net yield in cffect on the
date and time of day notification is reccived by the Notc Holder and as calculated in Section 3 sbove. 1 willthen have 30 caleadsr days
to provide the Note Holder with scoeptablo proof of my required ownership, oocupancy and propety - lien satus. Beimlluunmuy
DmtbeNo:nHolderwlm:nmcohhemmnm(tbNwNohM).lndwmn&lyp;ymmmladﬂn.
and place at which I must sppear to sign any documents required to complets the required ing. |'understand the Notc Holder
w:llchnrgemcnﬂ”pmmm;fecmdlhoooﬁmomhdﬂhupdlm'ﬂwubmunmpolcy.lhny :
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