MOUNT VER
T-78767 N

i . SRS u C 4

AL s
.; QUAT L
WHEN RECORDED MAIL TO: Qg AR 51 -n3
P.0.Box 2623 | .
Belingham, WA 98227 . A

SEND TAX No11css TO

1963 DIKEROAD

3643280080

f}h SPACE ABOVE THIS LINE IS FOR KECORDER'S USE ONLY

d

\OY\!”‘-‘J.!.QQ(;\:,{

WEST (BRE
MORTGAGE

THIS MORTGAGE IS DATED MARCH 21, 1996, between JOHN V. KRANGNES, WITH VESTING AS: JOHN V.
KRANGNES, as his separate property, 8s to an undivided &/10th interest and in JOHN V. KRANGNES, as
Trusice under the WIll of Sigvard Krangnes, doceased, for Karl H. Krangnes, John L. Krangnes, Mark K.
Krangnee and Erc D. Krangnes, as to an undlvided 1/i0th Iinterest each, each as thelr separate property, whose

malling address is 1963 DIKE ROAD, MOUNT VERNON, WA §8273 (referred to below as "Grantor”); and West

One Bank, Washington, Who”addressls"m West Holly Street, P.O. Box 2623, Bellingham, WA 68227
(refarred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conalcerition, Grantor mortgages and conveys 1o Londor all of Grantor's right, title, and Interest in and

the following described real property, together with all existing or subsequently erected or effixed buildings, improvements and fixtures; all sasements,

rights of way, and appurlenances; ali water, water rights, watercourses and ditch rights (including stock in utiliies with ditch or irigation rights); and all

other rights, royalties, and profits relating to the real property. inciuding without limitation all minerals, oil, gas, geothermal and similar muatters,

in SKAGIT County, State of Washington (the "Real Property”):

GOVERNMENT LOT 3 AND THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 7, TOWNSHIP
43 NORTH, RANGE 4 EAST, W.M., EXCEPT ROAD AND DIKE RIGHTS-OF-WAY.
SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property or Its address is commonly known as 1953 DIKE ROAD, MOUNT VERNON, WA 98273. The
Real Property tax identificaion number is 330407-3-001-0003; 330407-0—-003-0007

Grantor hereby assigns as security to Lender, all of Grantor's right, tmeandmterest in and to all leases, Rents, and profits of the Property. This
assignment is recorded In accordance with RCW 65.08.070; the lien created. by this assignment is intended 10 be epeciflic, perfected and choate upon
the recording of this Morigage. Lencer grants 10 Grantor a license 10 coliact the Renis and profits, which license may be revoked at Lender's option

and shall be automatically revoked upon acceleration of alt or part of the:Indebtedness.

DEFINITIONS. The following words shall have the following meanings whenuaedimhnsMongage Terms not otherwise defined in this Mortgage shall
have the meanings altributed to such terms in the Uniform Commercial Code. -All references-1o dollar amounts shall mean amounts in lawtul money of
the United States of Amenca. A

Borrower. The word "Borrower” means each and every person or entnysanlng the Note including without limitation JOHN KRANGNES and
WESTHEIM FARMS . [

Grantor. The word "Grantor” means any and all persons and entities executing. this Mortgage, including without limitation all Grantors named
above. The Grantor is the morigagor under this Mortgage. Any Grantor who signs this'Morigage, but does not sign the Note, is signing this
Mortgage only 10 grant and convey that Granior's intecest in the Real Property and 10 grant a-security interest in Grantor's interest in the Rents and
Personal Property 10 Lendar and is not personally liable under the Note excop! as otherwisa provided by contract or law.

Guarantor. The word "Guarantor” means and inciudes without limitation each and all oi the gqfhgintom. sureties, and accommodation parties in .
connection with the Indebtedness. . P 7 :

improvoments. The word "Improvements” means and includes without !nmanonaﬂexxsnngand future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, tacilities, additions, replacements andomer construction on the Real Property.

Indebtedness. The word “Indebtedness”™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lender 10 discharge obligations of Grantor of expenses incurred by Lender 10 enforce obligations ot Grantor under this Mortgage, together with
interest on such amounts as provided in this Morigage. .

Mostgage. Tha word "Mortgage” means this Morlgage between Grantor and Lender, and includes withie tation all_assignments and security
interest provisions relating to the Personal Properly and Rents.

Note. The word "Note™ maans the promissory note or credit agreement dated March 21, 1996, lrlthe rl inal principal amount of

$210,000.00 from Bomower 10 Lender, togethar with al ranewals of. exiensions of, modifications. of, ¢ ancings cf, consolidations of, and
substitutions for the promissory note or sgreement.

Lender. The word "Lender” means West One Bank, Washington, its Successors and assigns. Thel.ender js”’iheaf’jl;nongagee under this Mortgage.

A

. personal Property. The words “Parsonal Property” mean all equipment, fodures, and other articles of personal property. now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all acLessions, parts, and additions 10, alil replacements of,
and all substitutions for, any o! such property and together with all issues and profits thereon and proceeds(mcludmgwﬁhout limitation ali

insurance proceeds and refunds ot premiums) from any sale or other disposition of the Property. T

Property. The word "Property” means coliectively the Real Property and the Personal Property. Lh s
Real Property. The words "Real Property” mean-the propexty, interests and rights described above in the "Grant otMongag section.

Related Documents. The words "Related Documents™ mean and inciude without limitation all promissory notes, .CIex agreemenm loan
agreements, environmental agreements, guarantics, socurity agreements, morigages.. deeds ot rusy, and all othor instrumenis, .agreements and
documents, whether now or herealter existing, executad in connection with the Indebledness. i :

Rents. The word "Rents™ maans all present and future rents, revenues, income, issues, royalties, profits, and other benefmsdedvedtrom the

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
N 7O SECURE (1) PAYMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF AL- OBLIGATIONS OF GRANTOR UNDER THIS
ORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor welves all rights or defenses arising by reason of any “one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency 1o the extent Lender is otherwise entited to a claim ‘or
deficlency. before or after Lender's commencement or completion of any foreciosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Gr.nior warrants that: (a) this Mortgage is exec:ted at Borrower's request and not at the
requast of Lender, (bgrgﬁ has the full 5wer and right 1o exter into this Mortgage and 1o hypothecate the Property; (c) Grantor has established
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represemaﬂo ntation to Geanics about Borrower (inciuding without limitation the creditworthiness of Borrower).
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rmam of obtaining from Borrower on a continuing basis inlormation about Borrower's financial condition; and (d) Lender has mnde no

PAVHENT AND PERFORMARNCE. Except as otherwiae provided in this Mortgege, Borrower shall pay to Lender all Indebledness secured by this
origage &s it becomee due, and Borrower and Srantor shall strictly perform all their respective obligations under this Mortgag.

possgg., :fll" 'll ID MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be

PosmslonuudUu Untl! In detaull, Grantor may remain in possession and contol of and operate and manage the‘Property and oonoct the
Rents from the Prope’py (this privilege is a license from Lender 1o Grantor automatically revoked upon datault).

Duty to mum. Gumor shall maintain the Property in tenantabla condition and promptly perform all repairs, repiacements, and maintenance
necessary 10 preaarve its value.

Hazardois Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "rolease,” and “threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Ervironmental Response, Compaensation, and Uiability Act of 1880, as
amended, 42 U.S.C, Section 9601, et seq. ("CERCLAM), the Superiund Amendments and Reauthorization Act ol 1988, Pub. L No., 99-499
("SARA"), the Hazardous Materisls Transportation Act, 49 U.S.C. Section 1801, el 9ec., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuamt to any of the foregoing. The terms
*hazardous wasts” and "hazardous substance” shall also include, without irnitation, petroleum and petroleum by-products or any fraction thereot
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownarship of the Property, there has been no
use, generetion, manulaciure, storage, treatment, disposal, re:ease of threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowiedge of, or reason to believe that there has been, excep! as previously disclosed 1o and
acknowledged by Lender in writing, {i) any use, generation, manutacture, storage, reatment, disposal, release, or threatened reiease of any
hazardous waste or substance by any prior owners or occupants ot the Property or (ii) any actual or threatened litigation or claims of any kind by
any person redating to such matiees; and (C) Except as previousty disclosed 10 and acknowledged by Lender in writing. (i) neither Grantor nof any

tenant, contractor, agent or other -authorized user of the Property shall use, genorate, manutaciure, store, teat, dispose of, or release any

hazardous waste or substance o, under, or abcut the Property and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws; regulations and ordinances, inclucing without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents 10 enter upon the Properly to make such inspections and tests, at Grantor's expense, as Lender may
deem appropriate 1o determine compliance o the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be for
Lender's purposes only and shall not be construed.to creale any responsibility or liability on the part of Lender to Grantor or 1o any other person,
The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste,
Grantor hereby (a) releases anc waives.any tuture claims against Lender for indemnity or contribution in the event Grantor becomes liable for
cleanup of other costs under any such laws; and (b) agrees 1o indemnity and hold harmiless Lender against any and ali claims, losses, labiliities,
damages, penalties, and axpenses which Lender may dwecty or indirectly sustain or sutfer resulting from a breach of this section ot the Mortgage
of as a consequence of any use, generation, manufacture, storage. disposal, release or threatened release cscurring prior 1o Grantor's ownership
ot interest in the Property, whether or not the ‘same was of should have been known 1o Grantor. The provisions of this section of the Morigage,
including the obligation 10 indemnity, shall survive. the payment ot the Indebtedness and the satisfaction and reconveyance of the ken of this
Mortgage and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, oonductor penmany nuisance NGr COMMit, permit, or suffer any stripping of or waste on or 10 the
Property or any portion ot the Property. Whhoutumtingthegeneramy of the foregoing, Grantor will not remove, or grant to any other party the
right 1o remove, any timber, minesals (including ol andas)soal gravel or rock products without the prior written consant of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. AS & condition to the removal of any improvements, Lender may require Grantor 10 make arrangements satisfactory 10 Lender 10 replace
such Improvements with Improvements of at jeast equal value. :

Lender's Right to Enter. Lender and lts agents and representalives y enter upon the Real Property at ali reasonable times to atiend to
Lender's interests and to inspect the Property for purposes of Grantg:r-.é' compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall prompty comply, and shall promptly cause compliance by all agents, tenants or
other persons or entiies of every natire whatsoever who rent, jease or otherwise use or occupy the Property in any manner, with all laws,
ordinances, and regulations, now or herealter in effect, of all. governmental authorities applicable 10 the use or occupancy of the Property,
including without limitation, the Americans With Disabiliies Act. -.Grantor may contest in good taith any such law, ordinance, or requlation and
withhold compliance during any proceeding, including appropriate ‘appeals, so long-as Grantor has notified Lender in writing prior to doing so and
30 long &s, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security
or a surety bond, reasonably satistactory 1o Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandon nor leave unanend‘éqé*the Propeny Grantor shall do all other acts, in addition 10 those acts
set forth above in this section, which from the charecter and use of the Propony arqi:;._rég}gonably necessary 10 protect and preserve tho Property.

DUE ON SALE - CONSENT BY LENDER. lender may, at its option, (a) deciare immediately due and payabie all sums secured by this Mortgage or
(b) increase the interest rate provided for in the Note or other document evidencing the.indebtedness and impose such other conditions as Lender
deems appropriate, upon the sale or ransfer, without the Lender's prior writlen consent, of ‘all or-any part of the Real Property, or any interest in the
Real Property. A "sale or transfer” means the conveyance of Real Property or any right, tite or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by cutright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interast with a
term greater than three (3) years, leass-option contract, of by sale, assignment, or transfer of any beneficial interest in or 10 any land trust holding title 10
the Real Property. or by any other method of conveyance of Real Property interest. 'If any Grantoris a corporation, partnership or limtec liability
company, transter also includes any change in ownership of more than twenty-five percent (25%).0! the voting stock, partnership interests or limited
liability company Interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by
foderal law or by Washmgton jaw, & T

TAXES AND LIENS. The foliowing provisions relating 1o the taxes and liens on the Property are“f;_a part ofthasMongage i

Payment. Grantor shall pay when due (and in all events prior 1o delinquency) all taxes, payroli-taxes, special 1axes, agsessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when. due all claims for work done on or for services
rendered or materal furnished % the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwisa provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assassment, or claim in connection ‘with a.good jaith dispute over the obligation 1o
pay, S0 long as Lender's interest in the Property is not jeopardized. Ii a lien arises or is filed as a result of nonpayment, Grantor shail within fitteen
(15) days after the lien arises or, it a lien is filed, within fifteen (15) days after Grantor has notice of the-filing, secure the discharge of the lien, or it
requested by Lender, deposit with Lender cash or a sutficient corporate surety bond or other security satistaclory to-Lender in an amount sufficiant
to discharge the lien plus any costs and atiorneys’ 1ees or other charges that could accrue as a result of a foreclosure or ‘sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. _ Grantor shall upon demand furnish to Lender satisfactory evidence of payment otthetaxeaor assessments and shall
authorize the appropriate governmental official to deliver 10 Lender at any time a writlen stalement of the taxes and assessments against the
Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days bafore any work is commenced, aﬁy services aretumlshed. or any
materizls are supplied 1o the Property, if any mechanic's lien, materiaimen's lien, or other lien could be asserted on account of the work, services,
or matedais and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assuraices satisfactory to Lender -

that Grantor can and will pay the cost of such Mrowm. 36{-’5’3‘528(}080
PROPERTY DAMAGE INSURANCE. The following provisions relating o insuring Property are & part of this Morigage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsementson a
replacemnant basis for the full insurable valus covering all Improvements on the Real Property in an amount sufficient 1o avoid.a; plication of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shail also procure and maintain comprebensive general
liability insurance in such coverage amounts as Lender may request with Trustee and Lendar being named as additional insureds in such labiity
insurance policies. Additionally, Grutor shall maintain such other insurance, including but not limited to hazard, business interruption and boiler
insurance as Lender may requite. Policies shall be written- by such insurance companies and in such form &s may be reasonably accepiabis 10
Lender. Grantor shall deilver to Lender certificates ot coverage from each insurer containing a stipulation that coverage will not be cancelled or
diminished without a minimum of thirty (30) days’ prior written notice to Lender and not containing any disciaimer of the insurer’s liability for failure
to give such notice. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in
eny way by any act, omission or default of Grantor or any other person. The Real Property is located in an area designated by the Director of the
Federai Emergency Management Agency &s a special flood hazard erea, Grantor agrees to obtain and maintain Federal Flood Insurance to the
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auch insurance is required by Lender and is avallable for the term of the loan and for the full unpaid principal baiance ot the loan or the

limil of coverage that is avaiiable, whichever Is less.

stion.of Proossdo. Granior shall promptly nolity Lender of any loss or damage to the Property it the astimated cost of repuk of
- reniscement exceeds $1,000.00. Lender may make proof of loas It Grantor fails 1o do 80 within fifteen (15) days of the casualty. Whether ¢/ not
Lender's securlty s impaired, Lendar may, at its election, apply the proceeds o the reduction of the incobiadness, paymant of any lien afiecting -

the Property, or the restoration and repai of the Property. If Lender elects 1o apdly the proceeds 10 restoration and repair, Grantor shell Tepalr or
replace *he damagad or deatroyed lmproverents in a manner satisfactory 1o Lender. Lender shall, upon satisfactory proof of such expanditure,
pay of reimburse Grantor from the procoeds for the reasonable cost of repalr cr restoration ff Grantor is not in default hereunder. Any proceeds
which have not been disbursed within 180 days aftec thek recuiot and which Lender has not committed 10 the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Mortgage, then to prepay accrued inierest, and the remainder, it any, shall be
applied 10.the princips! balance of the Indeblodness. It Lender holds any proceeds after payment in tull of the Indebtedness, such procesds shall
be paid without interext to Grantor,

Imnm Any unexpired insurance shall inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Mortgege at any uussoo‘a sale of other sale held under the provisions of this Morgage, or at any foreciosure sale of such Property. )

Grantor’s Report on insurance. Upon requaest of Lender, however not more than once a year, Grantor shail furnish to Londer a report on each -
existing policy of insurance showing: (8) the name of the Insurer, (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacemont value ol such property, and the manner of determining that value; and (e) the expiration date of the policy. Granlor
shall, upon request of Lender, have an indspendent appralsor satisiactory 1o Lender determine the cash value replacement cost of the Properly.

EXPENDITURES BY LENDER, it Grantor faiis 0 comply with any piovision of this Mortgage, of If any action or proceeding is commenced that would
affect Londer's interésts ‘in‘tho Property, Lander on Grantor's behall may, but shall not be required 1o, take any action that Lender deems
appiopriate. Any amount that Lender expends in so doing will bear Interest al the rate charged under the Nolo from the date Incurred or paid by
Lander 10 the daic of repayment by Grantor, <Al such expenses, at Lender's option, will (a) be payable on demand, (b) bo added 10 the balance of the
Note and be apportioned among and be payabie with any instaliment payments 1o become due during either (i) the term of any applicable nsurance
policy or () the remaining term of the Note, or.(c) be reated as a balloon payment which will be due and payable 2t the Note's maturity. This
Mortgage also Wil secure payment of these amounts, The rights provided for In this paragraph shall be in addition 10 any other rights or any remedies
10 which Lender may be entitled on account of the'default. Any such action by Lender shall not be construed as curing the datault so as 1o bar Lender
from any remedy that it otherwise wouid have had. : .

WARRANTY: DEFENSE OF TITLE. The fclowing provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Granitor holds good and marketabile titte of record 10 the Property in tea simple, fren and clear of all liens and
encumbrances other than those set forth'in the Real Property description or in any tile insurance policy, titte report, or final itle opinion lssued in
favor of, and accepted by, Lender in connection with this Mortgage. and (b) Grantor has the tull nght, power, and authority to execute and deiiver
this Morigage o Lender. &

Defense of Tithe. Subject 10 the exception. in'the paragraph above, Grantor warrants and will forever defend the tile to the Property against the
lawiul claims of ali persons. (n the even! any action or’ proceeding is commenced that quesbons Grantor's ttle or the interest ot Lender under this
Mortgage, Grantor shall defend the action at Gsanlor's expense. Grantor may be the nominal party in such proceeding, but Lender sheli be
entitled to participate in the proceeding and 10 be.represented in the proceeding by counsel ot Lender’s own choice, and Grantor will deliver, or

cause 10 ba delivered, to Lender such ms:rumentsasLandaf may request from time 1o time o permit such participation.

Compllance With Laws. ~Gramor wartrs "‘““‘GF’TOP&"Y and Grantors use of the Property complies with all existing applicable laws,
ordinances. and regulations of governmental authoritie

CORDEMNATION. The following provisions relating 10 oondemnancn of the Propenty are a part of tﬁis Mongage.

Applicaticn of Net Proceeda. | all or any part of the Property is conderned by eminent domain proceedings or by any proceeding ot purchase
in lieu of condemnation, Lender may at its election require that all or any porton of the net proceeds of the award be applied 1o the indebledness
or the repair or restoration of the Property. The net proceeds of the award ‘shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender in connection with the condemnation.”. '

Proceadings. It any proceeding in condemnation is filed, Grantor shall prompty notity Lender in writing, and Grantor shall promptly take such
steps as may be necessary 10 defend the action and oban the award. Grantor may be the ncminal party in such proceeding, but Lender shail be
entited to partcipate in the procoeding and 10 be represented in the proceeding by counsel of its own choice all at Grantor's expense, and
Grantor will deliver or cause 10 be deltverad to Lender such instruments asmay:be requested by from time to time 10 permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes, 1663
and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Granfé” ~shall 9"9"““9 such documents in addiion 1o this Morigage and e
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shal T e aaon ak
taxes, &5 describod bolow, together with all expenses incurred in recording, perecting or continuing this Morigage, including without limitaton all
1axes. foes, documentary stamps, and other charges for recording or registering this Mortgage. -

acific tax upon this type of Morigage or upon all or any part of

Taxes. The following shall constitute taxes to which this section applies: {(d) 8 spect >0
the Indabtedness secured by this Morigage; (b) a specific tax on Borrower which Borrower is authorized or required 10 deduct from payments on

the Indebtedness secured by this type of Mortgage; (C) a tax on this type of Morigage chargeable against the Lender or the holder of the Note;
and (d) a specific 1ax on all or any portion of the Indebtadnass or on payments ofiggpr%.g}cigal and mte:est made by Borrower.

Subsequant Taxes. If any tax to which this section applies is enacted subsequent 16 the date of this Mortgage, this event shall have the sams
effect as an Event of Default (as defined below), and Lender may exercise any or all of'its available remedies for an Event of Dafault as provided

below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) conlests-the lax as provided above in the Taxes and Uens
section and deposits with Lender cash or a sufficient corporate surety bond or other secumysaustactory te Lender. .

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating 10 m Mortgageasa security agreement are a part of this
Moﬁgage. % .‘:::.::. ..;::.

Security Agreement. This instrument shall constitute a security agreement to the extent anyofthePro

] perty constitutes fixiures or other personal
property, and Lender shzll have all o1 the rights of a secured party under the Unilorm Commercial C deasame Qged from time 1o time.

Securfty Interast. Upon request by Lender, Grantor shall execute financing statements and take. whatever other action’is requested by Lender 1o

perfoc: and continue Lender's security interest in the Rents and Personal Property. In addition 1o recording this Morlgage in the real property
records, Lender may, at any time and without further authorization trom Grantor, file executed counterparts, copies of reproductions of this

Morigage as a financing staterent. Grantor shal: ceimburse Lender for all expenses incurred in perecting or continuing this security interest.

Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient 1o Grantor and Lender and make it
availabie to Lender within three (3) days atter receipt of written demand from Lender. A

Addrasses. The malling addresses of Grantor (debtor) and Lender (secured party), from which informatio tion ‘concerning the securtty intarest

granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as statiag"'ﬁpn thefirst page of this Mortgage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to turther assurances and aftorney-in-fact are a part of this
MOﬂgagG. ot .::' .: S :

Further Assurances. At any time, and from time 1o time, upon request of Lender, Grantor will make, ex teanddeliver ot will cause to be

 made, executed or delivered, to Lender or to Lenders designee, and when requested by Lender, cause to_be filed, recorded, refiled, or
. revecorded, as the case may be, at such tmes and in such cffices and places as Lender may deem agpropriate, any and all such morigageés,
doeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion ot Lender, ba necessary or desirable in order 10 effectuate, complete, perfect,. continue, or
preserve (a) the obligations of Grantor and Borrower under the Note, this Mortgage, and the Related Documents, and: (b) the llens and securih
interests created by this Mortgage as first and prior tiens on the Property, whether now owned or hereafter acquired by Grantor..Unless prohibitac
by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred i ‘connection ‘with the

matiers referred 1o in this paragraph. g 65‘_} D 280 080
Attorney-in-Fact. it Grantor fails 1o do any of the things referrad 10 in the preceding paragraph, Lendsr may do SO for and in the name o
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of meking, executing, delivering, filing, recording, and doing all other things as may be necessary cr desirable, in Lender's sole opinion,
accompiish the matters referred 1o in the preceding paragragh. -

EULL PERFORMANCE. It Borrower pays all the Indebiedness when due, and otherwise performs all the 6bllgaﬂons imposed upon Grantor under this
Mortgage, Lender shall execute and dellver to Grantor a suitable satistaction of this Mortgage and suitable statements o1 termination of any financin
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statermant on { avidencing Lender's sscurlty Interest in the Rents and the Personal Property. Grantor will pay, if permitied by applicable law, any
reasonabl temination fea as detorined by Lender rom tme to tme. - ‘ ‘

DEFMJLTEach cl the following, at the option of Lender, shall constitute an event of detautt ("Event cf Default’) under this Morigage:

Default on lnd-bm Fallure of Borrower to maks any payment when due on the |ndebtedness. -
Dotault oncthor Paymonti- Feilure of Grantor within the time required by this Mortgage 10 make any payment for taxes or insurance, or any

other peyment nacessary. o prevent filing ot or to effect discharge ot any lien.

Compliance [ " Fallure 1o comply with any othx term, obligation, covenant or condition contained in this Morigage, the Note or in any of the
Relaled Documents.

Falss Stztemonts. Anywa:rnmy representation or statement made of furnished 1o Lender by or on behalt of Grantor or Borrowsr vnder this
Mortgege, theNeteorthoRemed Documents is false or misleading in any material respect, either now or at the time made or furnished,

Death or insolvency. The death ot any Grantor or Borower or the dissolution or termination of Grantor or Borrower's existence as a going
business, the insolvency.of Grantor. or Borfows, the eppointment of a receiver for any part ot Grantor or Borrower's propexty, any assignment for

the beneflt of creditors, any type otcteduor workout, or the commencement of any. proceeding under any bankrupicy or insolvency laws by or

against Grantor or Borrowes., .

Foreciosure, Forfelture, e:c.Commenoemem of foreclosure or fortelture proceedings, whether by judicial proceeding, self-heip, repossession or
any other method, by any creditor ot Grantor of by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good taith dispute by Grantor as 10 the validity or reasonableness c! the claim which is the basis of the foreciosure of forefelture

! ing, provided that Gnm"g“’@wﬂd« written notice of such claim and turnishes reserves or a surety bond for the claim satisfactory.10 -
Leﬂdef. N k G

Breach of Other Agreament. Any breach by Granior or Borrower under the terms ot any other agreement between Grantor or Borrower and
Lender that is not ramedied within any.grace period provided therein, including without limitation any agreement concermning any indebtedness or
other obligation ¢! Grantor or Bonower o Lender; whethar existing now or later. )

Events Affecting Guarantor. Any01mpreoedingevents occurs with respect to any Guarantor of any of the indabledness or any Guaranior cles
or becomes incompetent, or revokes of disputes the validity of, ot liability under, any Guaranty o! the Indebtedness.

Adverse Changs. A material adverse change -occurs in Borrower's financial condition, of Lender believes the prospect ot payment of
nerformance of the Indebtedness is impaired. ) )

Insecurfty. Lender in good faith deems itself nsecure.

RISHTS AND REMEDIES ON DEFAULT. Uponthe occurrence of any Event of Default and at any time thereatter, Lender, at its option, may eiercise
any one of more of the following rights and remedies, in-addition 10 any other rights or remedies provided by law:

Accolerate indebtedness. Lender shall have the right at its option without notice to Bomower 1o declare the entire Indebtedness immediatsty due

and payabie, including any prepayment penalty whxch B.orrower would be required 0 pay.

UCC Romedies. With respect to all or any part of the Personal Property, Lender shail have all the rights and remedies of a secured party under
the Uniform Commercial Code. S :

Coliect Ronts. Lender shall have the right, without nonce IQGranlor or Borrower, 10 take possession of the Property and coliect the Rents,

including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the indebtedness.” In furtherance of

this right, Lender may require any tenant or other user of-the Property 10 make paymants of rent or use fees directly 1o Lender. it the Rents are
coltected by Lender, then Grantor irrevocably designates Lender as Grantor's atiorney-in-1act 1o endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in responsa 10 Lender's
dermand shall satisty the obligations for which the payments ‘are. made, whether or not any proper grounds for the demand existed. Lender may

exercise its rights under this subparagraph either in person, by :agent, or through. a receivef.
1 Recelver. Lender shali have the right to have a receiver appointed 10 take possession of all or any part of the Propecty, with the power 10

protect and preserve the Property, 10 operate the Property preceding}drogtbsurégot sale, and 10 collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the lp;d’ebtedné&f. The receiver may serve without bond o permitied by law.
Lender's right 1o the appointmant of a receiver shall exist whether or-not the. apparent value of the Properly exceeds the indebtedness by a

gubstantial amount. Employment by Lender shall not disquallfy a pers‘qp“"-trom;'s‘bnfing as a receiver.

Judiclal Foreclosure. Lender may oblain a judicial decree foreciosing Grantor's mterest in all or any part of the Property.

Nonjudicial Sale. It permitted by applicable law, Lender may foreciose Granjbrfé interest mall or in any par of the Personal Property or the Real
Property by nonjudicial sale.

Deficliency Judgment. It permitted by appiicabile law, Lender may obtain ajudgmentlor any. deficiency remaining in the indebledness cue 10
Lender after application of all amounts received from the exercise of the nghts provided in this secton.

-~

Tenancy at Sufferance. |t Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
hecomes entited to possession of the Property upon detault of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender’s option, either {(a) pay a reasonable rental tcr the use of tha Property, or (b) vacate the Property immediately
upon tm delmnd O' Lenda. % ':-f:: :':5: ~

Other Remodios. Lender shall have all other rights and remedies provided in this MongageortheNoteor avaitable at law or in equity.

Sale of the Property. To the extent permitied by applicable law, Grantor or Borrower hergﬁiwﬁiﬁe any and all right %o have the property.
marshalled. in exercising its nghts and remedies, Lender shall be free 10 sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied 10 bid at any public saie on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubf"r'qa‘salef‘gtﬂ_:me“ Personal Property or of the time after
which any private sale or other intended dispositon of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days betore the time of the sale or disposition. '

Walvor: Ejoction of Remedies. A waiver by any party of 2 breach of a provision of this Mortgage shall not constitule.a
party's rights otherwise 10 demand strict compliance with that provision or any other provision. Election by Lender ) pursue any remedy shall not
exciude pursuit of any other remedy, and an election 10 make expenditures of sake action to perform an-© tion:of Grantor or Borrower under
this Mortgage afler tailure of Grantor or Borrower to perform shall not affect Lender's right 10 declare a default xercise its remedies undex this
Mortgage. S

Attorneys' Fees; Expenses. If Lender institutes any sult or action to enforce any ot the terms of this MongageLander sh. beentmed 10 recover
such sum as the cour! may adjudge reasonable as atiorneys’ fees at rial and on any appeal. Whether of not-any ‘court action Is involved, all

p.a waver of of prejucice the

reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time tor the protection o lisinterest or the eniocrcement of
its rights shall become a part of the Indebledness payable on demand and shall bear interest from the date of expenditre until repaid at the rate
provided for in the Nota. Expenses covered by this paragraph include, without Krmitation, however subject to any:limits_under applicabie law,
Lenders sllomeys’ fees and Lender's legal expenses whether or not there is a lawsuil, including tlorneys® fees for bankruptcy proceedings
(including etorts to modity or vacate any autormatic stay or injunction). appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining ite reports (including toreciosure reports), surveyors' reports, and appraisal fees, and dte insurance, 1o the extent
permitted by applicable law. Bomower also will pay any court cost3, in addition 1o all other sums provided by law. P

NOTICES TO GRANTOR AND OTHER PARTIES. Subject 1o applicable law, and except for notice required or allowed by law 10 be given In another
manner, any notice under this Mortgage, including without limitation any notice of detauit and any notice of sale to Granior, shali be in-writing, may be
be sent by tolstacsimiile, and shall be effective when actuaily delivered, 6r when deposited with & nationally recognized overnight courier, of, - mailed,
shall be deemed effective when deposited in the United States mail first class, certified or registerec mail, postage prepaid, directed to the addresses -~
shown near the beginning of this Morigage. Any party may change its address for notices under this Mortgage by giving formal written notice to the
other parties, specitying that the purpose of the notce is 1o change the party's address. All copies of notices of loreclosure from the holder of any lien
which has priority over this Morigage shal! ba sent 10 Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor
agrees 10 keep Lender informad at all times of Grantor's currant address, 3 6 L‘ 32 0 08 0 . ' -

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Mortgage, togother with any Related Documents, constitutes the entire understanding and agreement of the parties as 10 the
matiers set forth in this Mortgage. No alteration of or amendment to this Mongage shall be.eftective unless given in Ewng and signed by the
N !

. panty or parties sought 10 be charged or bound by the alteration or amendment. e oS AN g

(S




 statemsemt of net cperating incoms received from the Property skiring Grantor's previous fiscal year in such jorm and detall as Lender sha require.
"Nnopenﬂm income” shall moan all cash receipts fron: the Pmparybaadlcashemendlwaemdeln connection with the operation of the
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mm Rmmmbmdbrpumoueomman Grantor's residence, Grantor shafl furnish to Lender, uponnqueat.amﬁ

mmhmmnbrcompurpoauONyandmmtmbeusedtolnterptatorddk»ﬂn

: .
provhbmoithbuomaoo.

Thoroohdbommguo!ﬂnlrm«m&om byu:hMongagewlmanyov\ermorastorestmlnmPropmynmyﬂme
hddbyorbrﬂnwotwlduhmycapwny without the written consent of Lender,

WPM Mo%motmmwmummmmuwmmmd anrd all references to Grantor shall mean
each and every Grantor, and all referonces 10 Borrower shall mean each and every Borower. Thhmansﬂmteachotmeperaomalgdngbebw
brupomlbbiordlobﬂgdom!nﬂhh‘m

Severzbility. ﬂaoounotconpmMnﬂndamypmvHonotﬂiaMongago'obelnvaﬂdorunonioroaablamlo any person or
circumstance, such indiig shall not render that provision invalid or unenforceeble 2s to any other persons or crcumatances, if feasible, any such
ofionding provision ahall be dsemad 10 be modified to be within the limits of eniorceability o validity; howover, Httwoﬂendingproﬁdoncannotbe
30 modified, Rahdbowidtonandaloﬁwrprovbk»motmm-tgagelnallomu'reapectssha!l remain valid and enforceable.

Suoooucumdm SubpctlommmﬁomWlnmmngagaontram!eroiemnbr'alnmmbMoﬂgageshdlbeblndlngupon
and inure to the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes vesied in a person other than Grantor,
Lender, without notics to Grantor, may deal with Grantor's successors with reference to this Mortgage andﬂwlndobtedmbvwayo'
forbearance orenambnmmralaasingermtorﬁommpobugaﬂom of this Morigage or llabllity under the Indebladness,

Time is of tho Easonce. ﬁmbotﬁwmln*np«iomanoeotmuongage

Walvor of Homestaad Grmtorhembymbaaesmdwaimallﬂghuandbenemsotmhomeslaadexempﬁonlawsolmaa!aot
Washington aswallndobtodneasmxodbymblﬂoﬂgage

Wialvers and Consants, Lenderah&lnotbodaomedmhavowdvodanyrightsundafmbMongage(orundermeRelatodDowmms)unlm
such waiver is in writing and signed by Lender. No:delay or omission on the part of Londer in exercising any right sheli operate as a waiver of
such right or any other right. AwaivarbyanypanyotaprovlsionolﬁnbMoﬂgageshaﬂmtcomﬂmmawMoforprojudbethapMy‘adgm
otherwise to demand strict compliance. with that provision or any other provision. No prior walver by Lender, nor any course of dealing botweern’
Lendor and Grantor or Borrower, shall constmneawaiver of eny o Lender's rights or any of Grantor or Borrower's obligatiorss as to any future
trarsaciions. WhemvwcomentbyLendafbrequlrodinmbMongage thegrandngotwchcomembywndel'inmylnstanoeswnot
constitute continuing consant to wbsem:om imweswherewch consent is required.

ADDITIONAL PROVISIONS. ORAL AGREE-JEENTS OR ORAL COMMITMENTS TO LOAN BMONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTGN
LAW. By signing this document each Party acknowledges receipt of the above notice. mebgemw#hwndmdoowmnu.
comumteemeenﬁroundamtandngandngrwmofmopuﬁesaatommaetlomlnmbw There are no unwritten coral agreements
betwoeon the Parides. NoO alterston of or amendment o this Agr shall bo eflective uniass given in writing and signed by the party or parties
soughttobochargedorboundbymdtambnorm The written Loan Agreerment may not be contradicted by evidence of any prior,
contemporanecys, of subsequent oral, ogm:tsorundermndhga of the Parties.

LENDER PLACED IKSURANCE. Shouldgramortallloprovide Mnmnmmhmdmdﬂoodlnmrmsaﬂs!mtomdmbapayabb
10 Beneficlary, then Beneficiary or Trussae, but without obligation so to do and without notice to or demand upon Grantor anc without releasing Grantor
from any obligation heceof, may obtain such insuranco in an amount equal to the puistanding balance of the obligation under the Guarantee secured by
this Deed of Trust." if the insurance Is purchased It will provide limited protection against physical damage 1o the property and the equity, if any, may
not be insured. The premium will e based on the loan balance and will be made a pant of he loan payment. In addition, the Hazard and/or Flood
Insurance, If purchased, wﬂmtprovidaanypubﬂchabihtyorpropartyﬁamageindemrﬂﬁcaﬁonmdwﬂlnotmeettheraqulreimntso!anyﬂmndal
rasponsibility taws.

Grantor agress to pay immediately and without demand all wrmexpendad by Beneﬂdary or Trustee pumannomeprovislons hereof, with interest
ﬁomda:eotexpendmmmuoatﬂmrmsotfonhinmobﬁgaﬁonguarmmd bytheundersignod

-

GRANTOS ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OFTHIS NEOR'GAGE.ANDGRANTORAGREESTOHSTERMS.

STATEOF [ Al a.f),iwn.j; =i

i ] A
COUNTYOF ./ X <« i, )

4

On this day before ma, the undarsigned Notaiy Public, personally eappeared JOHN V.
basis of satisfactory evidencs W be the incividual described in and whe executed the Mortgage,
as his or her free and voluntary act and doed, for the uses and purposes thereln mentioned.

leonmder_myhmdandomehlswmls ,,?’ T day of \""/7)?-«.&4\./ :

By -( [ i LC%/ _ Residingat

Notary Pubitic in and for the State of L/ (Lidii i Tobe
J

75 At v’LzZ

Karl H. Krangnes d

/ﬂz—MI}L H [{Afw nio/

-Mark K. Krangnes /
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On this day before me, the undersigned-Notary Pubiic personally appeared Karl H. Krangnes,
John L. Krangnes, Mark K. Krangnes, and Eric D. Krangnes; personally known to me or proved to
me on the basis of satisfactory evidence to be the individual described in and who executed the
Mortgage, and acknowledged that they signed the Mortgage as their free and voluntary act and
deed for the uses and purposes therein mentioned. - -

Given under my hand and offlcial seal this.__ AL day of Tk et 1996,

"/ l ‘ " :{‘:::;s;'-’";i ‘5;;;}” 7 ' ) h _

Notary Public In and for the State of . { )(LJJ oL T ﬂ/ff:")u

My commizsion expires /) s A 1997
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