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AN DEED OF TRUST

. Assignment of Rents end ‘Security Agreement

THIS DEED OF TRUSTISATEDMARCH 22, 1996, among James P. Collins and Jeanne C. Coilins, husband
and wife, whose mailing address is 1813 Okerlund Drive, Mount Vernon, WA 98273 (referred to below as
~Grantor"); BOEING EMPLOYEES' CREDIT UNION, whose maiiing address is P.O. BOX 97050, Sesztlle, WA
98124-9750 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and island Title
Company, whose mailing ad

dress is 839 South Burlington Bivd., Buriington WA 38233 (referred to below as
"TI'UStee"). &

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee In trust with power of sale, right of entry and possession
and for the benefit c; Lender as Beneficlary, all of Grantor's right, title, and interest in and 0 the following describad real property, together with all

existing or subsequently eracted or affixed buildings, :mpgpivements and fidtures: all easements, rights of way, and appurtenances; all water, water
nghts ang ditch rights (including stock in utilities with-citch or irigation rights); and all other rights, royalties, and profits relating to the real property,
including without imitation all minerals, oil, gas, geothermal and similar matters, located in Skagit County, State of Washington (the
“Real Property”). ¢ - :

TRACT G, S.S.V.P. NO. 1, ACCRDINGTO THE PLAT THEREOF RECORDED IN VOLUME 15 OF PLATS,
PAGES 6 AND 7, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON.

SUBJECT TO EASEMENTS, COVENANTS, CONDITIONS, RESTRICTIONS, AND PROVISIONS OF RECORD,
IF ANY. - ‘

The Real Property or its address is commonly known as 813 Okerlund Drive, Mou;'ut Vernon, WA 98273. The
Real Property tax identfication number 15 4575-000-007-0006.

Grantor hereby assigns as sacurty to Lender, ail of Grantor's right, tttie and mteres: in and to all ieases. Rents, and profits of the Property. This

assignment 1s recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended to be specific, parfected and choate upon
the recording of this Deed of Trust. Lender grants to Grantor a license to collect thé Rents and profits, which license may be revoked at Lender’s option
and shall be automatically revoked upon acceleration of all or part of the Indebtedness. ...

2. DEFINITIONS. The foliowing words shall have the following meanings when usad in this Deed of Trust. Terms not otherwise defined in this Deed
of Trust shall have the meanings attnbuted to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in
tawful money of the United States of America. Lo

Beneficlary. The word "Beneficiary” means BOEING EMPLOYEES' CREDIT UNION, its successors and assigns. BOEING EMPLOYEES® CREDIT
UNION also is referred to as "Lender” in this Deed cf Trust, L

Credit Agreement. The words "Credit Agreement” mean the revolving credltagreem dated March 22, 1996, with a credit limit in the

amount of $40,000.00, between Grantor and Lender, together with all ranewals, extensaons modifications, refinancings, and substitutions
for the Credit Agreement. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CO?ﬂ}AINS A VARIABLE INTEREST RATE.

Deed of Trust. The words “Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Parsonal Property andRents, ... ‘ )

Existing Indebtedness. The words "Existing Indebledness™ mean the indebledness described bl
Deed of Trust. P

Grantor. The word "Grantor” means any and all persons and entties executing this Deed of Trust, mcl.rdmg without limitation Jar;‘wes P. Coliins
and Jeanne C. Collins. et i

Guarantor. The word “Guarantor” means and includes without limitation any and all guara ors.
connechon with the Indebtedness. |

improvements. The word “improvements” means and includes without limitation all exsting and future 'mp_(gyements. fodures, buildings,
structures, mobile homes affixed on the Real Property. facilities, additions, replacements and other co:ngh*u_gﬁoﬁ onthe Real Property.

Indebtedness. The word TIndebtedness™ means all principal anc interest payable under the Cradit Agreement-and any amounts expended or -
advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lerder to enforce obligations of Grantor under this
Doeed of Trust, together with interest on such amounts as provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust
secures a revolving line of credit, with a variable rate of interest, which obligates Lender to make sdvances to-Grantor up to the credit
mit so long as Grantor complies with all the {erms of the Credit Agreement and the line of credit has not.been terminated, suspended or
cancelled. Such advances mzy be made, repaid, and remade from time to time, subject to the limitation that the total outstanding baiance
ow!ng at any one time, not including finance charges on such balance at a fixed or variable rate or-sum as provided in the Credit
Agreement, any temporery oversges, other charges, and ary amounts expendsd or advanced as provided.in this paragraph, shall not
exceed the Cred!t Lim!t as provided in the Credit Agreement. It Is the intention of Grantor and Lencer that this Deed.of Trust secures the
balance oulsianding under the Credit Agreement from” time to time trom 2ero up to the Credit Limit as provided above and any
_ intermediste balance. Funds may be advanced by Lender, repaid, anc subsequently readvanced. The unpaid balance of the revolving
line of credit may at cerisin times be lower then the amount shown of 2&rO. A 2zero balance does not terminzate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trus? wilt remain In full-force and effect
notwithstanding any zero balance. B

Lendger. The word Lender” means BOEING EMPLOYEES' CREDIT UNION, its successors ang assigns. -

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of parsonal property now or hereafter owned
by Grantor, and now or hereafter attached or atfixed to the Real Property; together with all accessions, parts, and additions {0, all replacements of,
and all substitutions for, any of such property; and together with all issues and profits thereon and proceeds (including withaout limitation all
insurance proceeds and refunds cf premiums) frorm any sale or other disposition of the Property. _ .

Propersty. The word “Property” means coliectively the Rea! Property and the Personal Property. .
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmentai agreements, guaranties, sacunity agreements, mortgages, doads of trust, and all other instruments, agreements and
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doCumentawhether now or hereafter existing, executod 1n connclion with the Indebtedness.
'Rents, - The word "Rents® means all present and tuture ronts, revenues, income, I13sues, royalties, profits, and other benefits derived from the

I Propeﬂy, ;
Trusteo. The word "Trustes™ means tslanc Title Company and any substituta or successor trustoes.

THIS ‘DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IK THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND

OBLIGATION OF GRANTCR UMDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVENANDACCEPTED ON THE FOLLOWING TERMS: ‘

3. PAYMENY AND PERFORMANCE Excopt as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they become due, and shall stnctly and in a timely manner perform alt of Grantor's obligations under the Credit Agreen»nt, this Deed
of Trust, and the Related Documents.

4. POSSESSIONANEDMAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be governed by

the foliowing provisions:~

Posseaslon and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (D) use,
operate or manage (he Property, and (¢) collect any Rents from the Property (this pnvilege is a license from Lender to Grantor automatically
ravoked upon default). The following provisions relate to the use of the Property or to other limtations on the Property. The Real Property is not
used principally for agniculture or-farming purposes. ' '

Duty fo Malntain. G:antor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and muintenance
necessary 1o preserve its value

Hazardous Substances. The terms "hazarcous waste,” "hazarcous substance,” "disposal,” "release,” and “threalened releass,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprshensive Environmental Response, Compensation, and Liability Act of
1980, as amanded, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act ot 1986, Pub. L. No. 95-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Sechon 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulatons adopted pursuant to any of the foregoing. The terms
"hazardous waste” and “hazardous substarce” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
usa, generation, manufacture, storage, treetmant, disposal, release or threatened release of any hazardous wasty or substance by any person on,
under, about or from the Property; {(b) Grantor has no:knowledge of, or reason to believe that there has been, except as previously drsclosed to
and acknowledged by Lender In writing, (i)‘any use, generation, manufacture, storage, treatment, disposal, reiease, or threatened release of any
hazardous waste or substance on, under, about or.from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened itigation or claims of any kind by any person relating to such matiers: and (c) Except as previously disclosed 1o and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authornized user of the Property shall use, generate, manufacture,
-store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, inciuding without limitation those laws,
requlations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tasts, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Dead of Trust. Any
inspections or tests made by Lencer shall be for Lender'’s purposes only and shall not be construed to create any responsibility or liability on the
part ot Lender to Grantor or {0 any other person. The represéntations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and bazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for Indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and - {b) agrees !o
indemnify and hold harmless Lender against any and all.claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
incirectly sustain or suffer resulting from & breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whather or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's

acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit anynwsance ner ‘i:ommit. permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removz! of imprevements. Grantor shall not demolish o remove any Improvemants from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equat vaiue.

Lender's Right 20 Enter. Lender and its agents and representatives may e’fhter upogf the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compti;zﬁpe with-the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance by ail agents, tenants or -
other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy the Property in any manner, with all laws,
ordinances, and regulations, now or hereatter in etfect, of ali governmental authorities applicable ta the use or occupancy of the Property. Grantor
may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, inciuding appropriate appeals,
so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the Properly are
not jeopardized. Lender may require Grantor to post adequate secunty or a surety bond, rqason’e;bly satisfactory to Lender, to protect Lender’s
interest. - -

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

5. DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (&) declare immediately due and payable all sums secured by this Deed of
Trust or (D) increase the interest rate provided fer in the Credit Agreement or other document evidencing the-Indebledness and impose such cther
conditions as Lender deems appropriate, upon the sale or transfer, without the Lender’s prior written zonsent; of ali or any part of the Real Property, or
any interest in the Real Property. A “sale or transfer” means the conveyance of Real Property or any-right, title‘or-interest therein; whetner legal,
beneficial or equitable; whether voiuntary or involuntary: whether by outright sale, deed, instaliment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or franster of any beneficial interest in or to any
land trust holding titie to the Real Property, or by any other method of conveyance of Real Property interest. ‘However,this option shall not be exercised
by Lender if such exercise is prohibited by federal law or by Washington law. : e -

6. TAXES AND LIENS. The following provisions relating to the taxes and liens on the Proparty are a part of this Deed of Trust. .
Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impesitions levied against or on account ot the Property, and shall pay when due all claims for work: done ‘on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having .pricrity over.or equalto the interest of
= Lender under this Dead of Trust, except for the lien ¢f taxes and assessments not due, except for the existing indebtedness referred to below, and
-~ except as otherwise provided in this Deed of Trust. -

. - Right To Contest. Grantor may withhold payment of any !ax, assessment, of claim in connection with a good faith dispute over the obligation to
el pay. so long as Londer's interest in the Property is not jeopardized. If a lien arises or is filed as & result of nonpayment, Grantor shall within fifteen
€. (15) cays atter the lien anses or, if a lien is filed, within filteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
~_ requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficient
- 1o discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or salg under the lien. In
any contest, Grantor shall defend itself and Lender and shall salisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

’-‘— 2 \

G Evidence of Peyment. Grantor shall upon gemand furnish to Lender satsfactory evidence of payment of the taxas or asessmentsand shall

(N authorizo the appropriate governmantal official to deliver to Lender at any lima a wntten statement of the taxes and assessments against the
Hade Pmp&ﬂv. . - e

() -

Notice of Construction. Grantor shall notity Lender at least fitteen (15) days before any work is commencad, any services are furnished, or any
materials aro supplied to the Property, if any machanic’s lien, materiaimen’s lien, or other lien could be asserted on account of the work, services,
or matecials. Grantor will upon request of Lender furnish 0 Lender advance assurances satisfactory to Lender that Granter can and will pay the
cost of such improvoments. '

7. PROPERTY DAMAGE INSURAMCE. The fdloswg 6ov!slons awgsuﬂng the Property are a part of this Deed of‘ Trust.
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° . Mainienance of Insurance. Granior shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
' replacament basls for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
“coinsurgnce.clause, and with & standard mortgagee clause in favor of Lender, together with such other hazard and liability insurance as Lendsr
may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
cerificates of insurance in form satisfactory to Lender, inclucing stipulations that coverages will not be cancelied or diminished without at least ten -
(10) days' prior written notice to Lender. Eseh insuranca policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any.way by any act, omission or cefault of Grantor cr any other person. Should the Real Property at any time become iocated

in an area gesignated by the Director of the Federal Emergency Management Agency as & special flood hazard area, Grantor agrees ‘o obtain and
maintain Federal Flood Insurance fo tho extent such insurance is required by Lender and is or becomes available, for the term of the loan anc ‘or
the full unpaid gﬁncipel balance of the loan, or the mexdmum limit of coverage that is availabla, whichever is less. '

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to he Property. Lender may make proof of loss i Grantor
fails 10 do So within fitteen (15) days of the casualty. Whether or not Lender’s secunty is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repairof the Property. If Lender elects 10 apply the proceads to restaration and repair, Grantor shall repair or replace the damaged
or destroyed Improvemenis in & manner satisfactory to Lender. Lender shall, upon satisfactory proot of such expenditure, pay or reimburse
Grantor from the proceads for the reasonabla cost of repair cr restoration it Grantor ts not in default under this Deed of Trust. Any proceeds which
nave not been disbursed within 180 days after their receipt and which Lender has not committed o the repair or restoration of the Property shall
pe usad first to pay any amount owing to Lender under this Doed of Trust, then to pay accrued interest, and the remainder, it any, shall be applied
to the pnncipal baiance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
withaut interest to Grantor as Grantor's interests may appaear.

Unexplired Insurance at Ssle. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this

Deed of Trust at any trustee’s sale or.other §ele5::held under the provisions of this Deed ot Trust, or atany foreclosure sale of such Property.

Compllance with Existing indebledness. Dring the period in which any Existing indabtedness described below is in etfect, compliance with the

insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with the tesms of this Dead of Trust would constitute a duslication of insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that

portion of the proceeds not payable to the holder o'fg:tl'ig Existing Indebtedness.
8. EXPENDITURES BY LENDER. |f Granior fails to comply with any provision of this Deed of Trust, including any obligation {0 maintain Existing

Indebtedness in good standing as requirec below, or it any action of proceeding is commenced that would materially atfect Lender’s interests in the
Property. Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest at the ‘rate.charged ‘under the Credit Agreement from the date incurred or paid by Lender to the cate of
repayment by Grantor. All such expenses, at Lender’s option, will (a) be payabie on demand, (b) be added to the batance of the credit lina and be
apportioned among and be payable with any instalilment payments 1o become due during etther (i) the term of any applicable insurance policy or (i)
the remaining term of the Credit Agreement, or (C) be treated as a bailoon payment which will be due and payable at the Credit Agreement’s maturity.

This Deed of Trust aiso will secure payment of these amounts. “The rights provided for in this paragraph shali be in addition o any other rights or any
remedies to which Lender may be entitled on aocounfegt»tneé-:gefaglt. Any such action by Lender shali not be construed as curing the default so as to

bar Lender from any remedy that it otherwise would have nad.'"
o. WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encurabrances other than ihose set forth in the Real Property.description or in the Existing Indebtedness section below o in any titte insurance
policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authonty to axecute and deliver this Deed of Trust to Lender.

Defense of Title. Subject fo the exception in the paragraph:above, Grantor warrants and will forever dafend the titls to the Property against the
lawful claims of all persons. In the event any action or proceeding is commanced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expensa. . Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceeding and to be represented In.the proceeding by counsel of Lander's own choice, and Grantor will

deliver, or cause {0 be delivered, to Lender such instruments as Lendermay requ:esgfrom time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and---;;_éz_entor'sh-;si.zs,,._é of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representation and \Warranties. All representations and wararities contamed in this Deed of Trust shall survive its execution and
delivery. K L ’ K '.j:‘

10. EXISTING INDEBTEDNESS. The following provisions concerning existing indettedness (the "Existing Indebtedness™) are a part of this Deed o
Trust. F

Existing Lien. The lien of this Deed of Trust secunng the Indebledness maybesecondaryend infenor to an existing tien. Grantor expre;ssly
covenants and agrees to pay, or see {o the payment of, the Existing Indebtedness and: to prevent.any default on such indebtedness, any defauit
under the instruments evidencing such indebtadness, or any default under any security documentsfor such indebledness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage. deed of trust, or other secunty agrsement which
has priority over this Deed of Trust by which that agreement is modified, amended. extended, or renewed without the prior witten consent of

Lender. Grantor shaill neither request nor accept any ‘uture advances under any suéf:_p‘=§ecurity agreement without the prior writtan consent o?
Lender. . AN

11. CONDEMNATION. The following provisions relating to condemnation proceedings are a partcfth:s Deed of Trust.

Assignment of Proceeds. Grantor hereby assigns to Beneficiary all right, tile and interest of G?aﬂfér in any-award, setttement, sale or purchase,
claim for damages (direct, incidental or consequential) or any other proceeds due in connection: with aqy"cgn‘demnation or other taking of all or
part of the Property or for conveyance in lieu of condemnation, all whather now or hereafter e:dstj"ng:"(he;eineﬁer'gegerred to as "Condemnation”).

Appilcation of Net Proceeds. Upon any Condemnation, Lender may at its election require thatalloranyportton of the net proceeds of the
Condemnation be applied to the Indebledness or she repair or restoration of the Property. The net proceeds of the Condemnation shall mean the
amount after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee of Lenqefj 9bgﬁectioq with the Condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, d Grantor:shall promptly take such
steps as may be necessary 10 defend the action and obtain the award. Grantor may be the nominal party in such procesding, but Lender shall be
entiled to participate in the proceeding and to be represented in the proceeding by counsel of its cwn _choice all at Grantor’s expense, and
Grantor will deliver or cause to be delivered to Lender such instruments as may be requested by it from time to.timeto permit:such participation.

12. IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,

—tees and charges are a part of this Deed of Trust:

s

Current Taxes, Fees and Charges. Upon request by Lenader, Grantor shall execute such documents in addit'i‘;fqn't_.e thrsDeedof Trust and take -

> whatever other action is requestad by Lander to perfact and continue Lender’s liern- on the Real Property. Grantor ‘shall reimburse Lender for all

-

L
I-! -

~C  taxes, as described below, together with all expenses incurred in recording, perfecting or contnuing this Deed of Tiqsit'z.ﬂ_‘inciudipdtwit_gﬁiout limitation

all taxes, fees, documentary stamps, and Gther charges for recording or registering this Deed of Trust. -
Taxes. The following shall constitute taxes tc which this section applies: (a) a specific lax upon this type of Deed of Trust or upon all or-any part

o cabtedness secursd by this Deed of Trust, (b) a specific tax on Grantor which Grantor is authorized or required 1o deduct from payments
G on {he Indebtedness secured by this type of Deed of Trust; (c) & tax on this type of Deed of Trust chargeable agsinst the Lender of the holder of
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ortion of the Indebtedness or on payments of principal and interesg,""mé'geiﬁy Grantor

Subsequent Taxes. If any tax 1o which this section applies is enacted subsequent to the date of this Ceed of Trust, this event:shall have the same
"effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Defautlt 8s provided
below ‘unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the ax as provided above in tho Taxes and Liens
section and deposits with Lender cashora sufficient corporate surety bond or other sacurity satisfactory to Lender. s

13. SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as a security agreement are a part

- of this Deed of Trust.

Sacurity Agreement. This instrument sheli constitute a security agreement to the extont any of the Property constitutes fixtures or other personai
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amencad from time to time. :

Security Interest. Upon request by Lender, Gra@r Gsrﬂ execute financing statements and take whatever other action Is requested by Lender {0
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~pertect and continue Lender’s secunty interast in the Rents and Personal Property. In addition to recorcing this Deed of Trus! in the veal property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
= of Trust as a financing statement. Grantor shall reimburse Lender for ali expenses incurred in perfecting or continuing this securily interest. Upon

default, Grantor shall assembie the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
+“available to Lender within three (3) days after receipt of written demand from Lender. ) ’

A"""”"!ﬁ!-es.1"!‘\3 mailing addresses of Grantor {debtor) and Lender (secured parly), trom which information concerning the sacurity interest
granted by this Deed of-Trust may be obtained (each as required by the Unitorm Commercial Code), are as stated on the first page of this Deed of
TFIJSL

14. FURTH : ASSURMCES' ATTORNEY-IN-FACT. The following provisions relating to further a:surances and attornay-in-fact are a part of this
Deed of Trus!. ]

Furlheri Assurances At any time, and from tima to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requasted ty Lender, cause 0 be filed, recorded, refiled, or

rarecorded, ‘as the.case ‘may be, at such times and in such offices and places as Lender may deem aporopriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing stalemants, continuation statements, instruments of further assurance, certiticates,
and other documenits gs may. in the sole opinion of Lender, be necessary oc desirable in order lo effectuate, complets, perfect, continue, or
preserve (&) theobligations of Grantor under the Credit Agreement, this Deed ot Trust, and the Relaled Documents, and (b) the liens and security
interests created by this. Deed of Trust on the Property, whether now owned or hereatier acquired by Grantor. Unless prohibited by law or agreed
1o the contrary by Lender.in writing, Grantor shall resmburse Lender for all costs and expenses incurred in connection with the matters referred to
in this paragraph.

Attorney—in—Fact. If Gcﬁ‘r:i’;p_; :*ia::ls;-‘tg'g'fgo any of the things referred 10 In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney—in—fact for the purpose

of making, executing, delivenng, fitng, recording, and doing all other things as may be necessary or desirabie, in Lendar's sole opinion, to
accomplish the matters referred (o m::!ﬁe::gpreceding paragraph.

15. FULL PERFORMANCE. It Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise performs all the
obligations imposed upon Grantor .under this Deed. ot Trust, Lender shall execute and daliver 10 Trustee a request for full reconveyance and shall
execute and deliver to Grantor sutable statements. of termination of any financing statement on hle evidencing Lender’s security interest in the Rents
and the Personal Property. Any reconveyance fee shall be paid by Grantor, f permitied by applicable law. The grantee in any reconveyance may be
described as the “person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proot of the
truthfulness of any such matters or facts. .

16. DEFAULT. Each of the icllowing, at the-opton of Lender, shall constitute an event of default ("Event of Default™) under this Ceed of Trust: (a)
Grantor cormmits fraud or makes a matenal-misrepresentation at any time in connection with the credit line account. This can include, for example, &
false statement about Grantor's income, assets,: liabilities, or any other aspects of Grantor’s financial condition. (D) Crantor does not meet the
repayment terms of the cred: line account. (c) Grantor’s action or inaction adverssly affects the collateral tor the crecit line account or Lendger’s rights in
the collateral. This can include, for example, failure to maintain required insurance, waste or destructive use ot the dwelling, failure to pay taxes, death
of all persons liable on the account, transfer of itle or sale ©f the dwaelling, creation of a lien on the dweling without our permission, foreciosure by the
holder of another lien, or the usa of funds or tha dwelling for prohibited purposes.

17. RIGHTS AND REMEDIES ON DEFAULT. Upon the. oogﬁrrencgsf-q_f any Event of Default and at any time thereetter, Trustee or Lender, at its option,
may exercise any one or more of the following rights anq-;’rezmediq?s{'ir‘}_a*ddition to any other rights or remedies proviQed by law:

Accelerate Indebtedness. Lender shall have thé‘*-:;;;ibhg,faf:;;s':‘:"bptnon to declare the entire Indebtedness-immediately due and payable, including
any prepayment penalty which Grantor would be req;xi_i&réq:,tﬁ pay.

Foreciosure. With respect to all or any part of the Ré”a! ‘Propeny. the Trustee shall have the nght to exercise Its power of sale and to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent
provided by apglicable law.

UCC Remedies. With respect to all or any part of the Pegbnal Proped”i}k ender shall have all the rights and remedies of & secured party under
the Uniform Commercial Code. .

Coltsct Rents. Lender shall have the nght, without notice o Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the incebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to.make payments of rent'or use fees directly ‘o Lender. If the Rents are
coliected by Lender, then Grantor irrevocably designates Lender as Grantor's aftorney—in=fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Paymaents by tenants or other users to Lender in response to Lender's
dernand shall satisfy the obligations for which the payments are made, whethef or not any proper grounds for the demand existed. Lender may
exercise Is rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the nght to have a receiver eppointedto take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding or pending foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted
by law. Lender's right to the appointment of a receiver shall exist whether or not-the apparent value of the Property exceeds the Indebtedness by
a substantial amount. Employment by Lender shall not disqualify a person from serving as a recgiver.

Tenancy at Sutferance. 1t Grantor remains in possession of the Properly afier the Property is soid as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a‘tenant at sutforance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other nght or remedy provided in this Dead otTrust or the Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pL:blic sale of the Personal Property or of the time atter -
which any private sale or other intended disposition of the Personal Property is to be made, Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale ot Personal Property may be mace in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and afl.nghts tg’ihave_the Property marshalied. In
exercising its rights and remedies, the Trustee or Lender shall be froe to sell all or any part of the Property together or separately, in one sale or by

separate sales. Lender shall be entitied to bid at any public saie on all or any portion of the Property.

Walver: Election of Remedies. A waiver by any party of & breach of a provision of this Deed of Trust shall nct constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Credit Agreement, in any Reiated Document, or provided by law shall not exclude pursuit ot any other remedy,
and an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to
parform shall not affect Lender’s right to declare a clefault and to exercise any of its remedies. Lk

Aftorneys’ Fees; Expenses. If Lender institutes any suit or action to entorce any of the terms of this Deed of Trust,.Lender shall be entitied to
recovar such sum as the court may adjudge reasonable as attorneys’ fees at frial anc on any appeal. Whather or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the ‘protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Credit Agreement rate from the
date of expenditure until repaid. Expenses covered by this paragraph include, without limitation,- however subject to any. limits under applicable
law, Lender’s attorneys' fees whether or not thare is a lawsuit, including attorneys' fees for bankruplcy proceedings (including etforts 1o modity or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services.the cost of searching records, obtaining
titte reports (including foreclosure reports), surveyors’ reports, appraisal fees, titte insurance, and fees for the Trustae, to the exient permitted by
applicable law. Grantor aiso will pay any court costs, in addition to all other sums proviced by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

18. POWERS AND OBLIGATIONS OF TRUSTEE. The following prowisions relating to the powers and obligations of Trustee (Pursuant {o Lender's
instructions) are part of this Dead of Trust. i} &

Powers of Trustee. In addition to all powers of MW OBAW. Trustee shall have the power 10 take the following achons with
respect 1o the Property upon the written request of Lender and Grantor: (a) Join in preparing and fiing a map or plat of the Real Property,
including the dedication of streets or other rights to the publics (b) join in granting any easament or creating any restriction on the Real Property;
and (c) join in any subcrdination or other agreement affecting this Deed of Trus! or the interest of Lender under this Deed of Trust. -l

Oﬁllgatlons to Notity, Trustee shall not be obligated lo notity any other party of a pending sale under any other trust deed or lien, or of &ny action
or procesding in whlcr_t Grantor, Lender, or Trustee shali be a party, unless required by applicable law, or uniess the action or proceeding s
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" Trusise,. Trustoe shall meet ail qualifications required for Trustee undar applicable law. In addition to the rights and remedies set forth above,
with respest to ali or arty part of the Property, the Trustoe shall have the right to foreclose by notice and sale, and Lender shall have the right to

!oroc!oseby judicial foreciostre, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may frem time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument sxecuted and acknowledgad by Lender and recorded in the office of the recorder of Skagit County, Washington. The instrument shall
contain, in acdition to ail other matters required by state law, the names of the orginal Lender, Trustee, and Granior, tha book and page or the
Auditor's File Number. where this Deed of Trust is recordad, and the name and address of the successor irustee, and the instrumaent shall be
axscuted end acknowledged by Lender-or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to
all the tise, powsr, and duties conferred upon the Trustse in this Deed of Trust and by applicable law. This procedurs for substitution of trustee
shall govern o the exclusion of all other provisions for substitution. )

19. NOTICES TO GRANTOR. AND OTHER PARTIES. Subject to epplicable law, and except for notice required or aliowsd by. law to be given in
another mannar, any notice under this Deed of Trust shall be in writing, mey be be sent by teletacsimilie, and shall be effactive when actually delivered,
or when depositad with a naticrally recognized overnight courler, or, if malied, shall be deemed effective when deposited in the United States mail first -
class, certified ¢ registered mail, postage prepaid, directed to the addresses shown near tha beginning of this Deed of Trust. Any party may change its
address for notices under this-Deed of Trust by giving formal written notica tc the other parties, specifying that the purpose of the notice is 1¢ change
the party’s address. All coples of notices ot.foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent lo Lender’s

address, as shown near the beginning of this:Deed of Trust. For notice purposes, Grantor agrees to keep Lander and Trusted informed at all times of
Grantor's current address. Ty .

-~

20. FINAL AGREEMENT. Oral agreements or oral cornmitments to loan money, exend credit or to forbear from enforcing repayment of 2 deb! are not
enforceable. This Deed of Trust replaces. all prior, contemporaneous of subsequent oral agreements or undecstandings, if any, between the parties.
This is the final and complete expression of all'terms of this Deed of Trust and there are no other lerms. If you access your Credit Line by a device -
covered by another agreement (for example, agreemenis and disclosures concerning electronic funds transfers), those other agreaments shall also

21. MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togethar with any Retated Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amandment o this Deed of Trust shall be effective uniass given in writing and signed
by tha party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has' een cellvered to Lender and accepied by Lender In the State of Washington. This Deed of Trust '
shall be governed by and coanstrued In accordance with the taws of the State of Weashington.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpeses only and are not o be used to interpret or dafine the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate In the Property at any '
time held by or for the benefit of Lender in any capacity, w;thgut tha \grltten consent of Lender.

Multiple Parties. All obligations of Grantor undar this Doed ot Tmstshall be ioint and-several, and all references to Grantor shall mean eachand, _
every Grantor. This means that each of the Borowers signlngbelowis rasponsible for ail otligations in this Deed of Trust.

Severabllity. If a court of competant jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceabie as to any person or
circumstancs, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. lf feasibie, any such
ofending provision shali be geemed (o be modified to be within the limits of enforceability or validity; however, if the oMfending provision cannot be

so modified, it shall be stricken and all other provisions of thlsDeed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interast, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns.. If ownership of the Froperty becomes vested in a person other
than Grantor, Lender, withou! notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Incebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or Eability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the parformance of this Desd of Trust.

Waivers and Consents. Lencer shall not be deemed to have waived ‘any rights under this Deed of Trust (or undar the Related Doccuments)
unless such waiver is in writing and signed by Lender. No delay of omisslon.on the part of Lender in exercising any right shall operate as & waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a walver of or prejudice the paity's
right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lander, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s fights or any of Grantor's obligations as to any future transactions.
Whanever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consantis required. . 7 - ; -

Walver of Homsstead Exemption. Grantor hereby releases and waives all rights and bensfis of the homestead exsmption laws of the State of
Washington as to all indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

TERMS. ‘ ‘

Y2 G
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/ INDIVIDUAL ACKNOWLEDGMENT

STATE OF Whe e R

COUNTY OF % AGHEUA vt - )) ss

-~

On this day before me, the undersigned Notary Public, personally zppéared James P. Coliins and Jeanne C.
proved to me on the basis of satisfectory evidence to be the individuals described in and who axecuted the Deed of
* signed theDeed of Trust as free and voluntary act and deed, for the uses and purposes therein mentioned.
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 REQUEST FOR FULL RECONVEYANCE
.Tmstéo

owingto y

Dato:

igned is the legal owner and holder of ali indebledness secured by this Deed of Trust. You are herloby roqumsud. upon payment of gHi sums
he persons entitled thereto, the right, title and interest now heid by you undar the Deed of Trust. =

ou. o rezonvey without waranty, o

LASER PRO, Rog. U

Beneficlary: -~

-
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