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HOME EQUITY LINE OF CREDIT SUBORDINATE DEED OF TRUST

THIS HOME EQUITY LINE OF CREDIT SUBORDINATE DEED OF TRUST (the “Security Instrument”) is made on March 19,
1996 . The Grantor is RICHA"B&REESE and LYDIA LEDESMA., each as their separate estates, whose address is 111 South 3rd
Street La Conner WA 98257, . = = - .

The Trustee is Island Title Comipany (" Trustee™).

The Beneficiary is INTERWEST SAVINGS BANK, A WASHINGTON CORPORATION, organized and existing under the laws

of the STATE OF WASHINGTON, it successors and/or assigns, and whose address is 1259 WEST PIONEER WAY, PO BOX
1649, OAK HARBOR, WASHINGTON 98277-1649 (“Lender™).

BORROWER, in consideration of the ;ndebtedncsS jqerei“ recited and the trust created by this Security Instrument, irrevocably grants
and conveys 1o Trustee, in trust, with Power of Sale, the property located in the Town/City of La Conner, County of Skagit, State of
Washington, and more particularly dcscrlbedas follows:.

SEE EXHIBIT “A" WHICH 1S AT'TACHED:’}H;EI;:;;{E&}O.

which has the straet address of 111 South SrdStrect

La Conner WA 98257 | (the "Property Address™).

TOGETHER with all the improvements now or hereafter érected on the above-described property, and all existing and hereinafter
acquired easements, rights, appurrenances, leases, renﬁiﬁ‘s“?(gufﬁjgci however, to the rights and authority given herein to Lender to collect
and apply such rents), profits, water, “water rights, and water stock, and contract rights pertaining to, arising from or situated at, upon
or under the land located generally at the Property Address, and all fixtures now or hereafter attached to the property. all of which,
including replacements and additions hereto, shall be deemed to be, and shall remain a part of the property covered by this Security
Instrument. All of the foregoing, together with said property (or the leasehold estate if this Security Instrument is on 2 leasehold). are
coliectively referred 1o as the “Property”. The Property presently is‘Subject to one or more mortgages or deeds of trust (collectively
“Prior Mortgage™). which have been recorded in the recording office in the county in which the Property is located. Borrower has
disclosed to Lender the amount owing to the holder of the loan(s) secured by the Prior Mortgage. "

TO SECURE to Lender:

(i) The prompt repayment of all indebtedness due and 1o become uc as may be advanced and outstanding, and repaid and
readvanced. from time to time, with interest thereon (the “Line of Credit”). pursuant to the terms and conditions of the Home Equity
Line of Credit Agreement and Promissory Note of even date herewith, between Borrower and Lender, and all modifications.
amendments. extensions, substitutions, replacements and renewals thereof (the‘Agreemem) Lender has agreed to make advances to
Barrower under the terms of the Agreement. Such advances shall be of a revolving nature and may be made, repaid and remade from
time to time. Borrower and Lender contemplating a series of advances to be secured by this Security Instrument. The total
outstanding principal balance owing at any one time under the Agreement (not including charges and collection costs which may be
owing from time 1o time under the Agreement) shall not exceed Ten Thousand and no/ 100's Dollars--- ($10,000.00) with interest
thereon (the “Credit Limit™). That surn is referred to in the Agreement as the Credit Limit. - ‘The entire indebtedness under the
Agreement, if not paid sooner. is due and payable on March 31, 2021, or on such later date'as may be permitted by Lender in writing,
or at such earlier date in the event such indebtedness is accelerated in accordance with the terms of this Security Instrument.

" (ii) The payment of 2ll other sums advanced to protect the security of the lien hereunder; ‘and of all costs incurred by Lender
in connection with the enforcement of its rights under this Security Instrument and/or the A greement, up 10 the amount of the Credit
Limit, with interest thereon at the rate provided in the Agreement. ' - .

(iii) The performance of Borrower's covenants and obligations under this Security Instrument, the Agreement, and the Prior
Morgage. including, but not limited to, Borrower's promise 1o make payments when due.

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and has ngh ogrant and convey the
Property: that the Property is unencumbered, except for the Prior Mortgage and declarations, easements or restrictions of record listed
in a schedule of exceptions to coverage in the title insurance policy insuring Lender's interest in the Preperty:-and that Borrower will

warrant and defend generally the title to the Property against all claims and demands.

Rorrower and Lender covenant and agree as follows: . S T T T

1. Payment of Principal and Interest. Borrower shall promptly pay when duc the principal. of and.interest on ‘the
indebtedness evidenced by the Agreement, and all late charges and other charges provided in and authorized by the Agreement.

2. Funds for Taxes and Insurance. If required by Lender, and subject to applicable law, Borrower shali pay to Lender on the
day monthly payments are due under the Note, until the Note is paid in full. a sum (“Funds™) for: (a) yearly taxes and assessments
which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the
Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any;.and (c)ymrly
montgage insurance premiums, if any. These items are called “Escrow ltems™. Lender may. at any time, collect and hold Funds;
including reserves in excess of the amounts actually needed, using such methods of calculation as may be authorized ‘or not
prohibited, and in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for
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Borrower‘s escrow account under the federal R=al Estate Settlement Procedures Act of 1974, as amended from time to time, 12 U.S.C.

Section 2601 et seq. (“RESPA™), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
- collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
. current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.
" Borrower shall. not be obligated to make such payments of funds to Lender to the extent that Borrower makes such payments to the

holder of the Prior Mortgage if such holder is an institutional lender.

The Funds shall be heid in an institution whose deposits are insured by a fedsral 2gency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Féderal Home Loan Bank. Lender ;va/ require Borrower to pay a one-time charge
for an independent real estate tax reporting service used by Lender in connection wiih this Loan. unless applicable law provides
otherwise. Lender shall.not be required to pay Borrower any interest or earnings on the Funds, unless expressly required by law to do
so. Lender shall give 1o Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and
the purpose fér;ivhich cach debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this
Security Instrument. . - h

"If the Funds held by Lender exceed the amounts permitted to be held Oy applicable law, Lender shall notify Borrower that
Borrower may elect.to receive either a direct refund of such excess amounts, or a credit on Borrower's future monthly installment of
Funds. If Borrower fails to make such election within thirty (30) days after notice has been mailed by Lender to Borrower, then
Lender, in its sole discretion, may elect one of the foregoing options, and notify Borrower of such election. If the amount of the
Funds held by Lender at z2ny time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall paytoLcndcr the amount necessary to make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If, under Paragraph 16, Lender shall acquire or sell the Property, Lender. prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender.at the time of acquisition or sale as a credi: against the sums secured by this Security

3. Application of Payments: Unless applicable law provides otherwise, all payments reczived by Lender under the Agreement
and this Security Instrument shall be applied by Lender as provided in the Agreement.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. This Security Instrument is subordinate to the Prior Mortgage.
Borrower shall perform all of Borrowét::S’"'ii:i,gatiqné"yinder the Prior Morigage. including. but not limited to, Borrower's covenant to
make payvments when due. ]

If Borrower fails to make any payments when so due under such loan. or otherwise defaults thereunder, Lender shall have the
right, but not the obligation, 1o make such payments directly to the holder of the loan secured by the Prior Mortgage. to cure such
defaeult or to pay in fuil. the entire indebtedness secured by the Prior Mortgage. All costs and expenses incurred by Lender to cure
such default or to pay the entire indebtedness secured by the Prior Monigage:

(a) shall bear interest from the date advanced until paid at the interest rate in effect under the Agreement from time to
time;

(b) shall be immediately due and payable by Borrower to Lender without notice or demand for payment; and

(c) shall be and become a part of the ind‘éﬁtbtlédncss secured by this Security Instrument up to the amount of the Credit
Limit,

The curing bv Leader of any default under the Priof“-i-Miortgagc. or the payment by Lender of the entire indebtedness secured
thereby. shall not constitute a curing or waiver of the default under this Security Instrument caused by Borrower's default under the
Prior Morgage, and Lender shall remain entitled to exercise all the rights and remedies available to it by virtue of such default.

Any act or omission by Borrower which would constitute.:;{éﬁ;défault or an event of default under the Prior Mortgage. shall
constitute a default hereunder, without the necessity of giving any notice to Borrower or affording Borrower any time in which to cure
such act or omission. Borrower shall notity Lender with five (5) days after receipt by Borrower of any notice from the holder of. or
trustee named in the Prior Mortgage, noting or claiming the occurrence of any default, non-payment or non-performance by Borrower
or notice of acceleration under the Prior Mortgage. Borrower warrants and represents that the granting of this Security Instrument is
not a default or an event of default under the Prior Mortgage and that any required consents thereunder have been obtained and
delivered 1o Lender.

Borrower shall pay or cause to be paid all taxes, assessments and other chargesﬁnesandxmposmons auributable to the Property
which may attain a priority over this Sccurity Instrument, and leasehold payments or ground.rents, if any. Borrower shall pay these
obligations in the manner provided in Paragraph 2, or if not required to be paid in that manner, Borrower shall pay or cause to be paid
such obligations on time directly 10 the person or governmental authority owed such éaymcnrffgé payments. If Borrower makes these
payments diretly, Borrower shall promptly deliver 1o Lender receipts evidencing all'such payments. '

Borrower shall promptly discharge any lien, other than the Prior Mortgage, unless Borrower: (i) expressly agrees 1o the payment
of the obligation secured by the lien in a manner deemed acceprable 1o Lender and set forth i writing:-(ii) contests in good faith the
lien by, or defends against enforcemsnt of the lien in. legal proceedings which, in Lender's opinion, operate to prevent the
enforcement of the lien or forfeiture of any part of the Property: or (iii) obtains from the holder of such lien an agreement satisfactory
to Lender to subordinate that lien to this Security Instrument. If Lender determines that any-part of thé Property is subject to a lien
which. may attain priority over this Security Instrument (other than the Prior Mortgage) Lender may give Borrower a notice
identifying the lien. Borrower shall satisfv the lien or take one or more of the actions set forth above within-ten (10) days after the
giving of notice. © 4 : ‘

S. Preservation and Maintenance of Property: Condomiriums; Planned Unit Developments:;
Occupancy. Borrower shall keep the Property in gocd repair and shall not commit waste or permit impairment or ¢
Property, reasonable wear and tear excepted. ' BT

If this Security Instrument is on a unit in a condominium, or a planned unit development, Borrower shall perform all of the
Borrower's obligations under the declaration or covenants creating or governing the condominium or planned unit development, the
by-laws and regulations of the condominium or planned unit development and constuent SOCUIMENTS. E T ;

If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If ‘Borrower acquires fee
title to the Property. the leasehold and fee shall not merge unless Lender agrees in writing to the merger. In no event shall any such
merger extinguish the lien of this Security Instrument. G

Borrower shall use and occupy the Property, or cause the Property to be used and occupied. in a manner consistent with use and
occupancy as a residence. Borrower hereby represents and warrants to the Lender that the Borrower's principal use of the Propeny

seholds; Use and
fi:{ioration of the

shall not be for any agricultural or farming purposes. Borrower shall not abandon the Property or allow it to become vacant..

Borrower shall comply with all laws, rules, orders. ordinances and regulations affacting the Property. Borrower shall noti}fy”'Leﬁaer
promptly upon the occurrence of a notice of violation of any laws applicable to the Property. :
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6. -Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards inciuded within the term “extended coverage”. and any other hazards, including flood or fiooding,
Lender may require, from time to time, and in such amounts for such periods of time that Lender may require, subject to applicable
law, The insurance carrier providing the insurance-shall be chosen by Borrower, subject to the approvai of Lender, which shall not be
unreasonably withheld or delayed. _ : , :

All insurance policies and renewals shall be in a form acceptable to Lender and shall include a standard mortgage clause naming
Lender.as .an insured and providing at least fifteen (15) days written notice to Lender prior to the termination, cancellation,
amendraent to, or reduction in the amount of such policy or policies, subject to the rights of the holder of the Prior Mortgage, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender copies of all
receipts of paxdprcmxumsandrcnewal notices. In the event of loss or damage to the Property or any part thereof. Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower, and may
compromise any claim, appear in any action and collect any insurance proceeds. '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the .
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible'or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. If Borrower abandons the Property, or does
not answer within thirty (30) days after the mailing of a notice from Lender that the insurance carrier has offered to settle a claim. then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums secured by
the Security Instrument, whether'or.not then due. If Borrower directly receives any insurance proceeds under the policy or policies
that are made payable to Borrower, Borrower shall promptly pay such amounts to Lender by endorsing to Lender any payment check
or draft from the insurance carrier. ‘Borrower hereby appoints Lender as its attorney-in-fact to endorse any checks or other payment
instruments for insurance proceeds zhathnder receives under any policy(ies) of insurance required hereunder, which are made
payable to Borrower and delivered to Lender. The foregoing appointment of Lender as attorney-in-fact for Borrower is coupied with
an interest and irrevocable. The rights conferred on Lender under this third paragraph of Paragraph 6 relative to the insurance
coverage required hersunder and the application: of any insurance proceeds, shall be subject to the rights of the holder of the Prior
Mortgage. '

Unless Lender and Borrower otherwise agree:in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred 10 in Paragraphs 1 and 2 of this Security Instrument, or change the amount of the
payments. If. pursuant to Paragraph 16 hereof: the Property is acquired by Lender, Borrower's right to any insurance proceeds
resulting from loss of, or damage to, the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this
Security Instrument immediately prior to the acquisition. ..

If Borrower fails to maintain the insurancé;;ggye;::’ageﬂ'rg;".iuired under this Paragraph 6, Lender may, but is not obligated 10 obtain
such coverage to protect its rights in the Property in"accordance with Paragraph 7, in which event the cost to purchase same shall be
added 1o the amount of the indebtedness secured by this Security Instrument.

Borrower shall notify Lender promptiy upon the occurrence.of a fire or other casualty causing damage to the Property.

7. Protection of Lender’s Security Interest in_the Property. If Borrower fails to perform the covenants and agreements
contained in this Security instrument, or there is 2 legal proceeding that may materially and adversely affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions
may include, but are not limited to, paying any sums secured by a llenwhzchhas priority over this Security Instrument, including the
sums secured by the Prior Mortgage: procuring insurance; appearing in-court: paying reasonable attorney’s fees; and entering on the
Property to make repairs or abate nuisances. Although Lender has the right 1o take the foregoing actions pursuant to this Paragraph 7.
Lender shall not be obligated to do so, and may also enforce the remedies provided for in this Security Instrument, and otherwise
available to Lender at law or in equity. No such discretionary action takén by Lender shall constitute a curing or waiver of Borrower's

gt

failure to perform the ccvenants and agreements contained in this Security lnsn'ument In undertaking any such actions, Lender shall
have no duty of any kind whatsoever to Borrower, other than to comply with the express requirements of applicable law.

Any costs and expenses incurred by Lender pursuant to this Paragraph 7 or in furtherance of any other of Lender's rights, under
this Security Instrument or the Agreement, at Lender's option, may be added to the gﬁtstanding principal amount under the Line of
Credit and such aggregate principal amount shall be secured by this Security Instrument Gp to the amount of the Credit Limit. Unless
Borrower and Lender agree to other terms of paymenrt, such costs and expenses shall bear interest from the date incurred by Lender at
the rate stated in the Agreement, and in effect from time to time, and shall be payable, with interest, immediately following writien
demand from Lender to Borrower requesting payment thereof.

8. Inspection. Lender or its agent may enter upon and inspect the Property, at reasonablé times, provided that, if reasonable
under the circumstances, Lender shall seek to notify Borrower prior to such inspections, specifving reasonable grounds therefor,
rzlated to Lender's interest in the Property. ' s

9. Condemnation. Subject to the rights of the holder of the Prior Mortgage. the procecds ofanvaward or claim for damages,

direct or consequential, in connection with any condemnation or other taking of an part ofthePrOpcrty or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid 1o Lender.
In the event of 2 total taking of the Property. the proceeds shall be applied 0 the sums sectred by this Security Instrument,

whether or not then due. with any excess paid to Borrower. In the event of a partial taking of the Property, unless Borrower-and
Lender otherwise agree in writing, the sum secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by a fraction of the numerator of which is the total amount of the sums secured immédigzel-v. before the taking. and the
denominator of which is the fair market value of the Property immediately before the taking. Any proceeds remaining shall be paid to
Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediasely before the taking
is less than the amount of the sum secured immediately before the taking. unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides. the proceeds shail be applied to the sums hereby secured. whether the sums are then-due.
Unless Lender and Borrower otherwise agree in writing. the proceeds of any award or claim for damages. shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible anc Lendet’s security would not be
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. “If Borrower directly
receives any monies that are made payable to Borrower, Borrower shall promptly pay such amounts to Lender by endorsing to Lender
any payment check or draft that it receives for the condemnation. The rights conferred on Lender hereunder and the application of the
condemnation award or damages, shall be subject to the rights of the hiolder of the Prior Morigage. A
If the Property is abandoned by Borrower, or if, after notice by Lender to Rorrower that the condemnor offers to makcanaward ‘
or settle a claim for damages, Borrower fails to respond to Lender within thirty (30) days after the mailing of notice by Lender to
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BorrOWcrof such offer, Lender shall be authorized to collect and apply the proceeds, at its option, either 1o restoration or repair of the
Propert '

+ or the sums secured by this Security Instrument, whether or not ther: due. :
- Lender is imrevocably authorized by Borrower 10 file and prosecute or settle Borrower's ¢laim or claims for any such award or
claim fo ‘damages, and to collect any such award or payment. Unless Lender and Borrower otherwise agree in writing. any"
application of proceeds to principal shall not extend or postpone the due date of the monthly payments referred to in Paragraphs 1 and

2 or change the amount of such payments. ‘ ‘

Borrower shall notify Lender promptly upon the occurrence of a pending or threatened condemnation of the Property. :

- 10. Borrower Not Released; Forbearance by Lender Not a Waiver. Any extension of the time for payment, or any
modiﬁcation};:?o,i?-f%;ljguer*tcm;;; of payment of the sums secured by this Security Instrument granted by LLender 10 Borrower or to any
successor in interest of Borr
successors in‘interest: Lender shall not be required to commence proceedings against such successor or may refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower and Borrower's successors in interest. Any delay or other forbearance by Lender in exercising any right or remedy
under this Security Instrument or the Agreement, or otherwise granted to Lender by applicable law, shall not be a waiver of or
preclude the exercise-of any such right or remedy of Lender. Such delay or other forbearance by Lender shall not release, waive or
diminish Borrower's obligations or liabilities hereunder.

11. Remedies Cumulative.. All remedies provided in this Security Instrument and the Agreement of granted to Lender at law or
in equity. may be exercised concurrently, independenily or successively.

12. Successors and Assigns Bound; Joint ard Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and bengﬁf the successors and assigns of Lender and Borrower. The preceding sentence shall not be construed
as Lender's approval to sell or transfer !thropcn:y it being understood that upon the sale of transfer of the Property, Lender may
require the full and immediate repayment.of the indebtedness and all other sums secured by this Security Instrument. Borrower's
covenants and agreements shall bcjoiq;véqd‘%evcra]. Any Borrower who co-signs this Security Instrument but does not execute the
Agreement: (i) is co-signing this Sccumvlnstmment only 1o mortgage, grant and convey that Borrower's interest in the Property
under the terms of this Security Instrument; (ii) is°not personally obligated to pay the sums secured by this Security Instrument; and
(iii) agrees that Lender and any other Borrower may agree to extend, modify. forbear or make any accommodations with regard to the
terms of this Security Instrument or the Agreement without that Borrower's consent. : '

13. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class unless applicable law requires usé'bfz:aﬁo;héx;_ﬁnﬁéthod. The notice shall be directed to Borrower at the Property Address or at
any other address Borrower designates by writtgn:’i'_xcot‘ii:e to Lender. Any notice 10 Lender shall be given by first class mail directed 10
Lender at the address set forth above or to aﬁy,z*“bthg;:,,;a-d'dfif‘cs"é;:that Lender designates by written notice 10 Borrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as provided in this

14. Transfer or Encumbrance of the Property ot a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold. conveyed. leased, encumbered, wansferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may. at its option, and with notice to Borrower,
require immediate payment in full of all sums secured by thzs Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federa! law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower written notice of acceleration. The notice shall provide a period of
not less than thirty (30) days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay the required sums prior 1o the expiration of such period, then Lender may invoke any
remedies permitted by this Security Instrument without further notice t ‘or demand on, Borrower.

15. Assignment of Rents; Appointment of Receiver: Lender in Possession. As additional security under this Security
Instrument. Borrower hereby assigns 10 Lender the rents of the Propé’rs;j_\"’f';«epréy.idcq,thg;. prior 1o acceleration pursuant to Paragraph 16
hereof or abandonment of the Property, Borrower shall have the right 10 collectand retain such rents as they become due and payable.
Upon acceleration under Paragraph 16 or’abandonment of the Property, Lender, in person. by agent or by 2 judicially appointed
receiver shall be entitled to enter upon, take possession of and manage the Property. and 10 collect the rents of the Property.including
those past due. Any renss collected by Lender or the receiver shall be applied first-to payment of the costs of management of the
Property and collection of rents, including. but not limited to. receiver s fees.; payment-on receiver s bonds, trustee s fees and
reasonable attorneys fees, and then to the sums securad by this Security Instrument. Lender-and the receiver shall be liable 10 account
only for those rents actually received. - ' -

16. Events of Default; Acceleration; Remedies. The occurrences of any one or more of the following events shall, at the
election of Lender. constitute an “Event of Default™, and shall entitle Lender 10 terminate the Line of Credit and accelerate the
indebtedness secured hereby:

(a) If Borrower shall commit fraud or make a material misrepresentation in conne
(b) If Borrower shall fail to meet the repayment terms set forth in the Agreement:

Borrower, shall not operate to release, in any manner, the liability of the original Borrower and Borrower's

1on with'thc Line of Credit;

(©) If Borrower shall a¢t or fail 1o act in any way that adversely affects the Property or L.enaq;'s security interest or any

other right that Lender shall have in the Property, including. but not limited 10, Borrower’s actions-or.omissions that constitute “Events
of Default” under the Agreement, and Borrower's failure to perform any material covenants or agreements contained in this Security
Agreement. [ "

(d) If Borrower is or becomes an executive officer or director of Lender, or otherwise becomes subject 1o any federal
law dealing with credit extended by Lender 1o its executive officers, et al., including, but noz limited to, Part 21 5.0f Title 12, Code of
Federal Regulations or any successor or substitute reguiation, or other applicable restrictions, or if Borrower is-or becomes indebted to
any other bank cr banks, or any subsidiary thereof, in an amount exceeding the limitations set forth in such federal iaw or restrictions,
this Line of Credit shall become du€ and payable in full upon demand by Lender, as required by law.

Upon the occurrence of an Event of Detfault (but not prior to acceleration under Paragraph 14 hereof’ uI]less applicable law
provides otherwise), Lender shall give notice to Borrower prior 0 acceleration specifving: (a) the default; (b) the action required to
cure the default; (¢) a date, not less than thirty (3C) days, or such other shorter period of time as may be necessary to protect-Lender
from an adverse and material impairment of its security interest, from the date the notice is mailed to Borrower, bywhlchthcdcfault
must be cured: and (dj that Borrower's failure to cure the default on or before the date specified in the notice may Tesult in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding, or advertisement and sale of the
Property at public auction at a date no less than 120 days in the future. The notice shall further inform Borrower of the right to
reinstate the Line of Credit after acceleration by Lender, and the right 1o assert in the foreclosure proceeding the non-existence of E
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the

—
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_,.noucc Lender, at its option, may require immediute payment in full of all sums secured by this Security Instrument, without further
./ demand, and may invoke the power of sale and any other remedies permitted by Spplicable law. Lender may be entitled to coliect all
: ;;_f*'"‘"cxpcnscs incurred in pursuing the remedies provided in this Paragraph 16, including, but not limited to. reasonable attorneys fees.
- tmstce s fccs and costs of title evidence.

, If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of default and of
cndcr's lc.feucn to cause the Property to be sold. Trustee and Lender shall take such action regarding notice of sale and shall give
such’ noucc' 1o Borrower and to other persons as applicable law may require. After the lapse of such time as may be required by
applxcabl law and after publication of the notice of sale. Trustee, without demand on Borrower, shall sell the Property at public
auction tot he: h:ghcst bidder at the time and place and under there terms designated in the notice of sale in one or more parcels and in
any ordcr Truste ”’tcnmncs. Trustee may postpone sale of the Property for a period or periods permitted by zpplicable law by
public annm.nccmcnt at mc time and place fixed in the notice of sale. Lender or Lender's designee may purchase the Property at any

The Trustcc shall’ dclwcr to the purchaser a Trustee s dccd convcvmg, the Property without any covenant or warranty, express or
implied. The rec:zals in the' trustcc s deed shall be prima facic evidence of the truth of the statements made therein. The Trustee shall

apply the procccd:. of thc sale in the following order: (i) to all reasonable expenses of the sale, including, but not limited to. Trustee's”

fees of five percent ()%) of thc gross sale price (or such lesser maximum percentage as permitted by applicable law), the balance of
all prior liens as of the datc of" thc sale, and reasonable attorney's fees and costs of title evidence: (ii) to all sums sectired by this
Security Instrument; and (iii) any c\ccs> to the person or persons legally entitled to it. or to the clerk of the superior court of the
count\' in which the sale took: placc

- Borrower's Right to’ Remstatc Notwithstanding Lender's acceleration of the sums secured by this Security Instrument due
to Bon'ov» er's default, Borrower. shall have the right to have any proceedings begurn by Lender to enforce this Security Instrument
discontinued at any time prior to clcvcn (11) days (or such other period as applicable law may specify for reinstatement) before the
sale of the Property, or entry cf a Judgmem enforcing the Security Instrument if: (a) Borrower pays Lender all sums which would then
be due under this Security | nstrumernt and the Agrccmcm had no acceleration occurred: (b) Borrower cures all violations of any other
covenants or agreements of Borrowcr cdhtamcd in this Security Instrument; (¢) Borrower pays all reasonable expenses incurred in
enforcing this Security Instrument, mcludmg. but not limited 10, reasonable attorneys fees, trustee s fees (notwithstanding that the
Property was not sold after advcmscmcnt for’ salc) and court costs; and (d) Borrower takes such action as Lender may reasonably
require 10 assure that the lien of this Scc rity ln:.trumcnt. Lender’s interest in the Property. and Borrower's obligation 10 pay the sums
secured by this Security Instrument shall’ commuc 'unimpaired. Upon such payment and cure by Borrower, this Security Instrument
and the obligations secured hereby shall remain in full force and effect as if no acceleration had occurred. This right to reinstate shall
not apply, however, in the casc of acceleration pursu" 10 Paragraph 14,

18. Governing Law; Severability. This Security Instrument shall be governed by the laws of the jurisdiction in which the
Property is located. The foregoing sentence shall. not hmn the applicability of federal law 1o this Security Instrument. In the event
that any provision or clause of this Security lnstmmcnt or the Agrecrncnt conflicts with applicable law, such conflict shall not affect
other provisions of this Security Instrument or the Ag,rcerncnt which can be given effect without the conflicting provision. To that
end, the provisions of this Security Instrument and the. Aarccmem are declared to be severable.

19. Loan Charges. If the Line of Credit sccurcd by this Security Instrument is subject to a law which sets maximum loan
charges. and that law is finally interpreted so that the i mtcrcst or other charges collected, or to be collected, in connection with the Line
of Credit exceeds the permitted limits, then: (i) any such chargc shall be reduced by the amount necessary to reduce the charged to the

permitted limit; and (ii) any sums aiready collected from Borroucr'whzch exceeded permitted limits shall be refunded to Borrower.

Lender shall refund such excess either by reducing the principal owed under the Agreement or by making a direct payment to the -

Borrower. If Lender applies the excess toward reducing the pnncxpal balance such reduction shall be treated as a partial prepayment
without a prepavment charge as may be authorized under the Agrccmcnt "

20. Reconveyance. Upon payment of all sums secured byt . ‘of Trust. Lender shall request Trustee to reconvey the
Property and shall surrender this Deed of Trust and all notes ev:dcncmg mdcb!cdnes:. secured by this Deed of Trust to trustee.
Trustee shall reconvey the Property without warranty and without charﬂc to the: pcrson or persons legally entitled thereto. Such
person or persons shall pay all costs of recordation, if any. n N

21. Substitute Trustee. Lender, at its option, may from time to nmct n:mﬁv anv Trustee and appoint a successor trustee by an
instrument recorded in the land records of the city or county in which this Sccunw strument is recorded. Without operating to
convey the Property. the successor trustee shall succeed to all the title, powcrs and dunes conferred upon trustee herein and by
applxc.ablc law, g Fo

2. Hazardous Substances. Borrower shall not cause or permit the presencc" use, dlsposal storage, or release of any Hazardous
St.bstanccs on or in the Property. Bomower shall not do. or allow anyone else 10-do. anwthmo affecting the Property that is in
violation of any' Environmental Law. The preceding two sentences shall not applv to thc rcscnce use. or storage on the Property of
small quantitics of Hazardous Substances that are generally rccoanxzed o be appropnatc f'or nom'ial residential uses and for
maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, c:alm dcmand. lawsuzt or other action by any
governmental or regulatory agency or private party involving the Proparty and any Hazardous' Substanccs or Environmental Law of
which Borrower has actual knowledge. 1f Borrower leamns, or is notified by any govemmcnta" or regulatorv authority, that any
removal or other remediation of anv Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accomancc with Environmental Law. 5

As used in this Paragraph 22, “Hazardous Substances™ are those substances defined as taxl “or- azardous substances by
Environmental Law and the followmg substances: gasoiine, kerosene. other flammable or toxic pen'olcum produCts toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioaétive materials,’ "As.used in this Paragraph

DA
-

22, "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that relatc to hcalth. safety or
environmentai protection. )

23. Mortgage Insurance. If Lender required mortgage insurance as a condition of making r.hc loan secured by ius Sccunty
Instrument, Borrower shall pay the premiums 10 maintain the mortgage insurance in effect. If, for any reason. thc mongage insurance
coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums requrcd t0 obtain-'coverage
substannally equivalent 1o the mortgage insurance previously in effect, at 2 cost substantially equivalent to the cost (o] Borrowcr of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantally cqmval*nt mortgagc
insurance coverage is not available, Borrower shall pay 0 Lender each month a sum equal 10 ' one-twelfth of the yearly mortgagc
insurance premium being paid by borrower when insurance coverage lapsed or ceased to be i in effect. Lender will accept; use and
retain such payments as a loss reserve in lieu of mortgage insurance payments. Loss reserve payments may no longer be: rcqu:rcd. at
the option of Lender if mortgage insurance coverage (in the amount and for the period that Lender requires) previded by an insurer
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approvcdby Lender becomes available and is obtained. Borrower shall ;Say the premiums required to maintain insurance in effect, or
to;-s-fbgo\”.'ridc a loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between
Borrower and Lender or #pplicable law. ' -

' '24. Sale of Note; Change of Loan Servicer. The Agreement or 2 partial interest in the Agreement (together with this Security. |

Instrumcnt) may be Sold one or more times without prior notice to Borrower. A sale may resultina change in the entity (known as
the “Loan Servicer”) that collects monthly payments due under the Agreement and this Security Instrument. There also may be one
or more changes in the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with Paragraph 13 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by.applicable law. :
25. Obligation to Advance. Lender’s obligation to advance funds 10 Borrower upon terms stated in the Agreement after receipt
of 2 Credit Line Check or other request for an advance made in accordance with the Agreement shall be obligatory.
26. Borrower’s Waivers. To the extent permitted by applicable law, Borrower waives and releases:
() ‘unless expressly provided for in the Agreement or this Security Instrument, all notices of Borrower’s default or of
any Lender's election 1o exertise. or Lenders actual exercise of any right or remedy under the Note or this Security Instrument.
(b) all beneiitt

it at might accrue to Borrower by virtue of any present or future law exempting the Property, or any part
of the proceeds arising: from any sale thereof, frem attachment, levy or sale on execution, or providing for any stay of execution,
exemption from civil process or extension of time for payment.

27. Lender’s Rights. Lender skall be deemed to have the benefit of all rights, remedies, and actions authorized under current
and future federal and state lawswhxch é‘%g_if*gencrally and specifically available to lenders making loans of money, or offering credit,
secured in either event by residential real estate, although such rights and remedies may not be expressly herein stated or conferred on
Lender. Nothing herein shall be deemed to limit or prevent Lender from asserting such rights or remedies in connection with the
enforcement of Borrower's obligations under the Agreement and/or this Security Instrument. ) :

28. Request for Notice of Default and Foreclosure Under Prior Mortgage. Borrower 2nd Lender hereby request the

holder of the Prior Mortgage or of any other mortgage, deed of trust or other encumbrance with 2 lien which has priority over
this Security Instrument, to give notice 0 Lender, at Lender's address set forth on page one of this Security Instrument, of any
default under the Prior Mortgage or any other superior encumbrance and of any sale or other foreclosure action.

26. Riders to this Security Instrument.. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreefrients of each such rider shall be incorporated into, and shall amend and supplement the
covenants and agreements of this Security Instrument as of the rider(s) were a part of this Security Instrument. '
(Check applicable box):

Rider attached, dated A |
No Rider(s) attached to this Security Instrument..

IN WITNESS WHEREOF, Borrower has executed thlsSe urltylnsﬁ:hment as of the date first above written.

‘Richard B, Reese Borrower

(Seal)
Borrower

Lygi'

STATE OF WASH!NGTON
County of DKARG (£~ 3 ss:

On this day personally appeared before me ~R-+Chcro & Reese ; Ly D.n- Lepesmni

to me known 1o be the individual (s) described in and who executed the within andforgomgmstrumcnt. and acknowledged that

—h-€~f signedthe same as ~ [ Aed e, free and voluntary act and deed, for theuses and purposes therein mentioned.

GIVEN under my hand and official seal this "3 [ 2. day of L7276

s 8 Cacl
Notary Publigin and for the State ofwaghmg;on )

. residing at

My Appointrment expires on G / / Sf/ ?7 |
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EXHIBIT "A"

PARCEL A:

Lots 9 and 10, Blockf L, HAP OF LACCNNER, according 'to the plat thereof
recorded in Volume 2 oﬁﬁglatsgiggge 49, records of Skagit Ccunty, Washington.

EXCEPT that portion éfwfgtiﬁﬁ; Block L, MAP OF LACONNER, according to the
plat thereof recorded in Volume 2, page 49, records of Skagit County,
Washington, described as follows: '

Beginning at the Southwest corner of said Lot 10; : ’
thence North 30°567 East along the West line of said Lot 10 a distance of
20.00 feet: _ : R :

thence South 49°13/23" East a distance of 26.04 feet to a point on the
South line of said Lot 10, which point bears North 89°43’ East a distance
of 30.00 feet from the Southwest corner of said Lot 1C;

thence South 89°43/ West along the South line of said Lot 10 a distance of

30.00 feet to the true point of beginning of this description, containing
256.56 square feet, more or less. P

PARCEL D:

An easement for ingress and . egress taﬁﬁéf;eigﬁer and across Lot 8, all in
Block L, ¥Map of Laconner, recorded in Volume 2, page 49, records of Skagit
County, Washington, described as follows: 2

Beginning at the Southwest corner of Lot é;mw”ff

. thence North 30°56’ East along the SOuthaaétef£Y:;z§bt-of-way line of Third

Street as platted a distance of 20.00 feet; E

thence South 29°4C’30" East a distance of 19.63 feet to a point on the South
line of said Lot 8 which bears North 89°43’ East a distance of 20.00 feet
from the Southwest corner of said Lot 8; C _

thence South 89°43’ West along tke South line of said Lot 8 a distance of

50.00 feet to the Southwest corner of said Lot 8 and the point of beginning
of this easement description. : 2 A5 ‘
ALL Situated in Skagit Couﬁty, Washington.

- END OF EXHIBIT "A" -
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