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THIS DEED OF TRUST-IS DATED FEBRUARY 8, 1986, among M HENDRICKSON and IDA M
HENDRICKSON, HUSBAND AND WIFE, whose mailing address is 135 STATE STREET, SEDRO-WOOLLEY, WA
98284 (referred to below as "Grantor"); Skagit State Bank, whose mailing address is 301 E. Fairhaven Ave., P.O.
BOX 285, Burlington, WA 98233 (referred to below scmetimes as “Lender” and sometimes as "Beneficiary™);
and FIRST AMERICAN TITLE COMPANY, whose mailing address is P.0. BOX 1667, MOUNT VERNON, WA 98273
(referred to below as "Trustee”). -~

CONVEYANCE AND GRANT. For valuable consideration; Grantor conveys to Trustee in trust with power ot sale, right of entry and possession
and for the benefit of Lender as Beneficlaty; all of Grantor's right, title, and interest in and to the following described real property, together with all
existing or subsequently erected or affixec buildings, improvements and fixtures; ali easements, rights of way, and appurienances; all water, water
rights and ditch rights (including stock in utilities with ditch or imigation rights); and all other rights, royalties, and profits relating to the real property,
including without limitation all minerals, oil, gas, geothermal and similar matters, located in KAGIT County, State of Washington (the
"Real Property"):

SEE ATTACHED SCHEDULES

The Real Property or its address is commonly known as LOT 2 IN A PORYION OF SECTION 10, TOWNSHIP 35
NORTH, RANGE 7 EAST, W.M. AND 1802 B WESTVIEW RD., MOUNT VERNON, WA 98273. The Real Property tax
identification number is 350710-4-009-0110/4137-000-022-0002.

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and profits of the Property. This
assignmant is recorded in actordance with RCW €5.08.070; the lien created by this assignment is intended to be specific, perfected and choate upon
the recording of this Deed of Trust. Lender grants to Grantor a license to collect the'Rents and profits, which license may be revoked at Lender's option
and shall be automatically revoked upon acceleration of all or part of the inde edness

DEFINITIONS. The following words shall have the following meanings when-Usad in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Cormercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America. E -

Beneficlary. The word "Beneficiary” means Skagit State Bank, its successors a.ﬁ:a,'as-si.ggs. Skagit State Bank also is referred lo as "Lender” in this
Deed of Trust. T

Deed of Trust. The words "Deed of Trust™ mean this Deed cf Trust amoﬁb_é-G?anto?i‘*ﬁlfe_nder. and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persons and entities ex&jing thlsDeed of Trust, including without limitation WILLIARD M
HENDRICKSON and IDA M HENDRICKSON.

Guarantor. The word "Guarantor” means and includes without limitation any-and all guarantors, surefies, and accommodation parties in
connection with the Indebledness. C A N

Improvements. The word "Improvements™ means and includes without limitation all.

all. existing and future improvements, buildings, structures,
mobtle homas atfixed on the Real Property, facilities, additions, replacements and othe*{ c:fpnstructiég;=-bn the Real Property.

Indebledness. The word "Indebtedness” means all principal and intsrest payable.underthe Note and any amounts expenged or advanced by
Lender o discharge obligetions of Grantor or expenses incurred by Trustee or Lender to-enforce. obligations of Grantor under this Deed of Trust,
tcgether with interest on such amounts as provided in this Deed of Trust. in addition to the Note, the word "Indebtedness” inciudes all obligations,
dobts and hiabilities, plus intarest thereon, of Grantor to Lender, or any one or raore of them, as well as all claims by Lender against Grantor, or any
one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwice, whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor-may be liable individually cr jeintty with
others, whether obligated as guarantor or otherwiss, and whether recovery upen such Indebtedness may be or hereafter may becomsg bared-ly
any statute of lmitations, and whether such Indebtedness may be or hereafter may become otherwise unerniforceable. (Initlal Helmegs .

) 7/

Lendesr. The word "Lender” means Skagit State Bank, its successors and assigns. ,
$206,057.14 from Grantor to

Note. The word "Note” means the Note dated February 8, 1993, in the original principal amount
Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the Note, NOTICE TO GRANTOR: THE NOTE

agreements and

=3 CONTAINS A YARIABLE INTEREST RATE. Py

— Personal Property. The words "Personal Property” mean all equipment, fixtures, and other aticles of personal property now-or hereafter owned
< by Grantor, and now or hereafter attached or atfixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
N and all substitutions for, any of such property; and together with all issues and profits thereon and proceeds (including without limitation Il
— insurance proceeds and refunds ot pramiums) from any sale or other disposition of the Property.

—_ Property. The word "Property” means collectively the Real Property and the Personal Property. . :

= Rea! Property. The words "Real Froperty” maan the property, interests and rights described above in the "Conveyance and Grant" section.

~  Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, ioan
-~ agreaments, environmental agreements, guaranties, security agreements, morigages, deeds of trust, anc all other instruments,

documents, whether now or heraafier existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means ail present and future rents, revenues, income, issues, royalties, profits, ang other be-\eﬂts derivedfrcmthe
Property. ' .

Q § g ) . :
Trustee. The word "Trustee” means FIRST AME M@Mna any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF -
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DZED OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY-AND .
ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVYEN
DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED Of TRUST
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ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: *

PAYMENT M"DI"ERF"C'.‘FRMAM('.:E Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender ali amounts secured by ihis Deed of
Trust as they become due, and shall strictly and in a timely manner perform ali of Grantor's obligations under the Note, this Deed of Trust, and the
Relstad Documents -

POSSESS[@N A"D MMNTENANCE OF THE PROPSRTY. Grantor agrees that Grantor’s possession and use of the Property shall be governed by the
following provisions:™ .~

Possassion and Use: “Until the occurrence of an Event of Default, Grantor may (a) remaln in possession and control of the Property, (D) use,
operate or manage the Properiy, and (c) collect any Rents from the Property (this privilege is a license from L ender to Grantor automatically
ravoked upon defautt). The following provisions relato to tha use of the Property or to other fimitations on tne Property. The Reel Property is not
used principally for agricullure or farming purposes.

Duty to 'ﬂaln:ain Gra@::-br:.f;'éhall maintain the Property in lenantabie condition and promptly perform all repairs, replacements, and maintenance
necesssry to preserve.its value, .

Hazardous Substances. The torms “hezardous waste,” mazardous substance.” "disposal,” “release,” and “throatened reisase,” &5 used in this
Deed of Trust, shall have the same meanings as set torih in the Comprehensive Environmental Responsa, Compensation, ard Llability Act of
1980, as amandad, 42U.S:C. Sectign 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act ot 1986, Pub. L. No. 99-493
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other appliceble state or Federal laws, rules, or regulations adoptec pursuant to any of the foregoing. The: lterms
~nazardous waste® and “hazardous substance” shall also include, without limitation, petrcleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represants and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufaciure, storage, treatment, disposal, release or threatened release of any hazardous waste or subsiance by any person on,
under, about or from the Property: (b) Grantor has no knowladge of, or reason 1o believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i)-any use, generation, manufacture, storage, ireatment, disposal, release, or threatened release <f any
hazardous waste or substance on, under, about or from the Property by any prior ownrers of occuparits of the Property or (i) any actual of
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor'any:-tenant, contractor, agent or other authonzed user of the Property shall use, generale, manufacture,
store, treat, dispose of, or release any hezardous-waste or substarce on, under, about or from the Property and (i) any such activity shell be
concucted in compliance with afl applicadle federal, stats, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agants to enter upon the Property 10 meke such inspectors and
tests, at Grantor's expense, as Lender may deem appropriate to determirie compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shali nat be construed to creale any responsibility oc liability on the
part of Lender to Grantor or to any other person. The representations and warranties conteinec herein are based on Grantor's cue diligence in
investigating the Property for hazardous wasté and hazardous substances. Grantor hereby (a) releases and waives any tuture claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lender against any and all claims, losses, lizbilities, damages, penafties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of.this section of the Deed of Trust or as a consequence of any use, generatioe, manufacture,
storage, disposal, release or threatened release ocsurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions ‘of this saction of the Deed of Trust, inciuding the obligation to indemnify, shall survive the .
payment of the !ndebtedness and the satisfaction and. reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not causa, conduct o'r:.::__p"errgjaf;‘égy""huisance nor commit, permit, or suffer any siripping of or waste on or fo the
Property or any portion ot the Property. without limiting the generzlity ot the foregoing, Grantor will not remove, of grant to any other party the -
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or 'tﬁ'-,erhpve any improvements from the Real Property without the prior written consent of
Lencer. As a condition to the removal of any improvements, Lander may require Grantor to make arrangements satistactory to Lender to replace
such Improvements with Improvermnents of at ieast equal value. =" .

Lender's Right to Enter. Lander and its agents and representatives mayenlafupon the Reel Property a! all reasonable times o0 attend !0
Lender's interests and to inspect the Property for purposes ot Grantor';;éq;n;slianoq with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requlrements. Grantor shall promptty comply, and shall promptly cause comgliance by all agents, tenants or
other persons or entities of every nature whatsoever who rent, lgase or otherwise use Or occupy the Property in any manner, with all laws,
ordinances, and regulations, now or hereafier in effect, of all governmental authorities applicable to the use or occupancy of tha Property,
including without limitation, the Americans With Disabiliies Act. Grantor may’contest in good faith any such law, ordinance, or reguiation and
withhold compliance during any proceeding, including appropnate appeals, so long.as Grantor has notified Lender in writing prior to doing so and
so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security
or a surety bond, reasonably satistactory to Lender, to protect Lender’s interest. T

Duty to Protect. Grantor agrees neither to abandon nor leave unattended théi’f:?i"sgpertyﬁ‘*‘:'Gr':éntor shall do all other acts, in addition to those acts
se! forth above in this sectiocn, which from the character and use of the Property ézp""reém{gabiy::.;necgssary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, (3) declare immediately due and payable all sums secured by this Deed of Trust
or (b) increase the interest rate provided for in the Note or other document evidencing the Indebtedness and imposa such other conditions as Lender
deems appropriate, upon the sate or transfer, without the Lender's prior writtan consent, of ali or any part of the Real Property, or any interast in the
Real Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sate, deed, instalment sale contract, land coritract, contract for deed, leasehold interest with a term
greater than three (3) years, lease~option contract, or by sale, assignment, or transfar of any beneficial interest.in or to any land trust holding titie to the
Real Property, or by any other methed of conveyance of Raal Property interest. If any Grantor is ‘a corporation, partnership or limited liability company,
transfer also includes any change in ownership of mere than twenty-five percent (25%) of the voting stock. partnership interests or limited lability

company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law
or by Washingtcn law. Lo A

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are apartofthrsDeedotTrust

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on acecount of the Property, and shall pay when due al-claims for work done on or tor services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise providad in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a rasult of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has nclice of the fiing, secure the discharge of the tien, or it
requested by Lender, deposit with Lender cash or a sutficient corporate surety bond or other security satisfactory to kender in an.amount sufficient
to discharge the lien plus any costs and attorneys' fees or other charges that could ascrus as a resuit of a forectosure or sale under the lien. In
any contest, Grantor shall defond itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shal
name Lender as an additional sbiigee under any surety bond turnished in the contest proceedings. :

Evidence of Peymant. Grantor shell upon demand furnish to Lender satisfactery evidence of payment of the taxesor asssssmenu; and shall
authorize the appropriate governmental official to deliver to Lender at any time a writtan statement of the taxes and assessments agg_inst the

2120001264

Property.

Notice of Constructicn. Granter shall notity Lender at ieast fiteen {1S) days before any work is commenced, any semcesara furmsr'eder any
materials are supplied to the Proparty, if any mechanic’s lien. matarialmen's lien, or other lien could £ asserted on account of. the work, services,
or materials. Grantor will upon reguest of Lender turnish fo Lander advance assurances satisfactory to Lender that Grantor gan':gri'c will paythe ‘

cost of stich improvements. SEN 2200023

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurence. Grantor shall procura and maintein policies ot fire insurance with siandard exterded coverage endorsements on e
repiacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient o avold application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and mainiain comprehensive geners!
llabiiity insurance in such coverage amounts as Lender may request with trustee and Lender being named as edditional insureds i such liability
insurance policles. Additionally, Grantor shalt maintain such other insurance, including but not limited io hazard, business.interruption, and boller
insurance, as Lendar may reasonably require. Policies shall be written In form, amounts, coverages and basis reasonably acceptable to Lender
and Issued by a company or companies reasonably acceplable to Lender. Grantor, upon request of Lender, will daliver to Lender from time to-
timo the policies or certificales of Insurance In form satisfactory to Lender, including stipulations that coverages will not be cancelled or dlmlnlshgd

L] - . " . ] L] “ won o ’ - -
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accemplishthe mattars reforred o in the preceding paragraph. -

ULL PERFORMANCE. If Grantor pays all the Indebtedness when due, anc otherwise performs all the obligations imposed upon Grantor under this
Dead of Trust, Lander shall execute and deliver to Trustee a request for fuli reconveyance and shall execule and deliver to Grantor sulteble stalemenis
of termination’ of any financing statement on fiila evidencing Lender's security inlerest in the Raents and the Personal Property. Any reconveyance feo
shall be paid by Grantor, it permitted by ap3licable law. Tha graniee In any reconveyance may be described as the "person or parsons lagally eniitted
thereto”; and the recitais in the reconveyance of any matters or facts shali be conclusive proof of the truthfulness of any such matiers or facts,

DEFAULT. Each of the following. at the option of Lender, shall constituts an event of default (Event of Default™) under this Deed of Trust:
Detault on Indebledness. Failure of Grantor fo make any payment when due on the Indebledness.

Defaulfbn Other Payﬁ\ehts. Fallure of Grantor within the time required by this Deed of Trust to make any payment {or 1axes or insurance, or any
other payment necessary tc pravent fiting of or to etfect discharge of any lien.

Default in Ea'irpr ot Iﬁi(& Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchass or
sales agreement,-of any ofher agreement, in favor of any other creditor or person that may materiaily affect any of Borrower’s property or
Borrower's or ‘any. Grantor's ability-to repay the Loans or perform their respective cbligations under this Deed of Trust or any of the Related
Documents.

Compliance Defauli': ,:::F‘?i'i"l‘ur'*"a%of ':G:r&mor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents.

False Statemenis. Any war?énty‘f présentation or statement made or furnished 10 Lender by or on behalt of Grantor under this Deed of Trust,

the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished. .

Detective Collaterallzation. his Deedf Truet or any of the Related Documents ceases to be in full force and effect (including failure ¢! any

collateral documents to create a valid and perfected security interest or lian) at any time and for any reason. :

Death or insolvency. The death d?'ap?‘”(.-;rfa‘”ntor or the dissolution or termination of Grantor's existence as a going business, the insolvency of
Grantor, the appointmant of a receiver for-any part of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any prog}eé'q:i{n'g ynder any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencemeant of foreclosure or forfeiture proceedings, whether by judiclal proceading, self-help, repossession or
any other method, by any creditor of Grantor or by any gevernmental agency against any of the Property. However, this subsection shall not apply
in the avent of a good faith dispute by Grantor as.to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
proceeding. provided that Grantor gives Lender written.notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender. & %

Breach of Other Agreameni. Any braaéh -*-'by*"'f'Gr,aﬁiqnﬁﬁnder the terms of any othar agreemant between Grantor and Lender that is not remedied
within any grace period previded therein, incl.iding without limitation any agreement concerning any indebledness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the praceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guaranior dies
or becomes incompetent, or revokes or disputes the-validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall net be required to, permit the Guarantor's estate o assurne unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default. = - :

Adverse Change. A meterial adverse change occurs';i::i':n{,_'éraq&é’iﬂg,,,ﬁ‘nancial condition, or Lender believes the prospect of payment or performance
of the Indebledness is impaired. :

Right to Cure. If such a failure is curable and if Grantor hac not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (i2) months, it may be cured (and no Event of Default will have occurred) If Grantor, after Lender sends written notice
demanding cure of such failure: (a) curgs the failure within ter:{10) days; or (b) if the cure requires more than ten (30) days, immediately iniiates
steps sufficient to cure the failure ang thereatier continues and completes all reasonable and necessary steps sufficient to produce compliarce as
soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFALAT. Upon the occurrence of any Event & éféhgfiz‘and at any time thercafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other nghts or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its optioﬁ-;;_iaz:.declarep’fhefr entire Indebtedness immediately due and payable, including
any prapayment penalty which Grantor would be required to pay. Y e

Foreclosure. With respect to all or any part of the Real Property, the Trusteeshaﬂhavethe right to exercise its power of sale and to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the tull extent
provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have
the Uniformm Commercial Code.

all the rights ar.d remedies of a secured party under

Coliect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and coliact the Rents,
including amounts past due and unpaid, and apply the ret proceeds, over and above Lender's costs, against the indebtedness. In furtherance of
this night, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. if the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's aftorney-in—fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by lenants or cther users to Lender in response to Lender’s
demand shall satisty the obligations for which the payments are made, whether or not any:proper grounds for the demand existed. Lender may
exercise its nghts under this subparagraph either in person, Dy agent, or through areceiver, &« o

Appoint Recelver. Lender shall have the right to have a recetver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding of pending foreclosure or sale, and to ¢ollect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebledness. The receiver sy serve without bond if permitted
by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent valus of the Property exceeds the Indebtadness by
a substantial amount. Employment by Lender shall not disqualify & person from serving as a receiver.” &

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied 1o possession of the Property upon default of Grantor, Grantor shall become a tenant at’sutferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b} vacate the Property immediately
upon the demand of Lender. g I

Other Remedies. Trustee cr Lander shall have any other right or remedy proviged in this Deed c! Trust oréf?'-gpe'f- Jte or by law.

Notice ot Sale. Lander shall give Grantor reasonable notice of the time and piace of any public sale of the Personal °ropertyor of the time efier
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean:notice given at laast
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any-sale of the Real
Property. ] '

Saie of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to havethe Pmperty marshalled in
exercising its rights and remcdies, the Trustee or Lender shall be free ta sell ali or any part of the Proparty together or. separately, in one sale or by
separzte sales. Lender shall be entitted to bid at any public sale on all or any portion of the Property. :

Walver; Election of Remedies. A waiver by any party of a breach of a provigion of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remady
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other. remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after faiture of Grantor to perform shall
not affect Lender's right to declare a default and to exerctse any of its remedies. g

Attorneys® Fees; Expenses. If Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be.antited:io:.
recover such surn as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is invcived,”
all reasonable expenses incurred by Lender which in Lender’s opinion are necessary at any time for the protection of its interast o the
enforcement of its rights shall become a part of the Indebdtedness payable on demand and shall bear inferest at the Note rate from the Gale of
expenditure until repaid. Expenses covered by this paragraph include, withou! limitation, however subject to any limits under applicable law,
Lencler’s attornays' fees whether or not there is a lawsuit, including attorneys’ fees for bankrupicy proceedings (including efforts to modity or
vacate any automatic stay or injunction), appeals and any anticlpated post-judgment collection sarvices,the cost of saarching records, obtaining
titie reports (including foreclosure reports), sun-eyors’ reports, appraisal fees, fitle insurance, a:d fees for tha Trustee, lo the exient permitted by
applicable law. Graniur also will pay any court costs, in addition to all other sums provided by law. o treh A
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without at Jeast ten (10) days’ prior written rotice to Lender. Each insurance policy also shall include an endorsement providing that'coverage In
. wttgver of Lender will not be impalred in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
.- Hime become iocated in an area designated by the Diractor of the Federal Emergency Management Agency as a special flocd hazard area, Grantor-
agrees:to obtaln and mainlain Federa! Flood insurance to the extent such insurance is required by Lender and is or becomes avallable, for the
termot the loan'and for the tull unpald principat balance of the loan, or the maximumn lirmit of coverage that is available, whichever is less.

Appilcetion of Proceeds. Grantor shall promptly notity Lender of &ny loss or damage to the Proparty. Lender may make proof of loss if Grantor
fails lo do so within fitteen (15) days of the casualty. Whether or not Lender's secunty is impaired, Lender may, at its election, recelve and retain
the proceeds of any-insurance and apply the proceeds ic the rsduclion of the Indebtedness, payment of any lien affecting the Property, of the
restoration and repair of the Property. 1t Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair oF replace the damaged
or destroy:édgl'mprovq;ﬂgnts in & manner salistactory o Lender. Lerder shall, upon satistactory proot of cuch expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair or restoiation if Grantor is not in default under this Deed of Trust. Any proceeds which
have not besn disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Proparty shall
be used first to pay-any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remalnder, it any, shall be applied
to the principa! balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
without interest to-Grantor as Grantor’s interests may appear.

Unexpired lnsuranceatSaIeAny unexpired insurance shall inure to the berefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale of other sale held under the provisions of this Deed of Trust, or atany foreclosure sale of such Property.

Grantor's Report on Insurance. Upon reguest of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: {a) the name ot the insurer; {(b) the riske insursd; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner o! determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender; have an independent appraiser satisfactory 1o Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails 10 comply with any provision of this Deed of Trust, or it any action or proceeding is commanced thal
would materlally atfect Lender's iriterests in the Property, Lender on Grantor's behall may, but shall not be required ‘o, take any action that Lender
deems appropnate. Any amount that Lender expends in SO doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lendar fo the date of repayment by Grantor.-All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Nota and be apportioned amoif'jg_a_..«aihq.:,_.:be‘__ipaxa'blp with any instalment payments to become due curing either (i) the term of any appiicable
insurance policy or (ii) the remaining term of the Nots, or (c) ba treated &s a balioon payment which wliil be due and payable a! the Note's maturity.
This Deed of Trust also will secure payment of these arnounts. The rights provided for in this paragraph shall be tn addition to any other rights or any
remecies to which Lender may be eniitied on account of the default. Any such action by Lander shall not be construed as curing the default so as to
bar Lender from any remecy that it otherwise would have had.

WARRANTY; DEFENSE CF TiTLE. The fBI!.g ing prom.ions relating to ownsrship cf the Property are a part of this Deed ot Trust.

Title. Grantor warrants that: (a) Grantor hpi&ss:_ﬁgﬁbd and merketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances cther than those set forth in the Rea! Property cescription or in any title insurance policy, titie report, or final title opinion issued in
D

favor of, and accepted by, Lender in connection with this Deed of Trust, and (o) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender. T e

Defense of Titie. Subject to the exception in‘the ‘paragraph above, Grantor warrants and will foraver defend the title to the Property against the '
lawlul claims of all persons. In the event any action-or proceeding is commenced that questions: Grantor's title or the interest of Trustee or Lender
under this Deed ot Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding anc to be represented in the proceeding by counsal of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments-as Lender may request from time to time 1o permit such participation.

Compllance With Laws. Grantor warranis that theProperty and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.:

CONDEMNATION. The foilowing provisions relating to condeﬁ%-q%ﬁon proceedings are 8 part of this Deed of Trust.

Application of Net Proceecs. all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in liou of condemnahon, Lender may at its glection require that all q_r,;'a“n_y,-fﬁdr‘tto*n: of the net proceeds of the award be applied to the indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award afler payment of all reasonable costs, expenses,
and attorneys' fees incurred by Trustee or Lender in connection with-the condemnation. -

Proceedings. !t eny proceeding in condemnation is fited, Grant"ér&*E';t)‘_glul__;pf%q;ﬁtly notify Lender in writing, and Grantor shall promptiy take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominai party in such proceeding, but Lender shall be

entitied to pariicipate in the proceeding and to be represented in the proceeding. by. counsel of its own choice all at Grantor's expense, and
Grantor will deliver or cause o be delivered to Lender such instruments as maybe requested by it rom time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust: A g

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shaﬂexecutesw.hdocuments in addition to this Deed of Trust and teke
whatever other action is requested by Lender to perfect and continue Lender’s. lien on.the Real Property. Grantor shail reimburse Lender for all

taxes, as descnbed below, together with all expenses incurred in recorcing, perfecting og;..cﬁﬁti-q_d‘:gg this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering 1p‘is~p‘eed of ‘i'rust

Taxes. The following shall constitute taxes to which this section apolies: (a) a specific {ax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific ax on Grantor which. Grantor is authorized of required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note: and (d) a specific tax on all or any portion of the Indebledness or on paymeﬁts-»:o‘.‘*bripc‘iipgt%nd interest made by Grantor.

Subsequent Taxes. If any faxto which this section applies is enacted subsequent 10 the date of this Deed ot Trust, this event shail have the same
affect 2s an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Detault as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust asa security agreement are a part of '
this Deed of Trust. ‘

Security Agreement. This instrument shall constitute a security agreement 10 the extent any of thePropertycenshtutes fixtures or other personal
property, and Lender shall have alt of the rights of a securec parny under the Uniform Commercial Codeasamene&edfrom time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing staternents and take whatever oth r action'is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition {0 recording this Deed of Trust in the rea: property
records, Lender may, at any time and without furthar authorization from Grantor, file executed counterpdrts, copies or reproductions of this Deed
of Trust.as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shail assembie the Personal Property in a manner and at & place reasonably convenient to Grantor and Lender and make it
availabie to Lender within three (3) days after receipt of written demand from Lender. _ By

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which informa'.iésg"‘%qonéérniqgf>~r'"ih§. security interest
— granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on tha first.page cf this Deed of
op]

- FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney—m-facta a partof this Deed

of Trust. - ; A A

nNe s E N

~d Furthar Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver,.or will cause o be

— made, executed or delivered, to ‘Lender or !» Lender's designee, and when requested by Lender, cause to be ﬁlqg.e*‘recordeq,s"*reﬁlpd. or

- rerecorded, as the case may be, at such times and in such offices and places 3S Lender may deem appropriats, any and all such mortgages,
deeds of frust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurarnce, certificates,
and other documents as may, in the sole opinion of Lender, be necessary of desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Relatec Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by

law or agreed to the contrary by Lender in writing, Grantor shali reimburse Lender for all costs and expenses incurred in connection with the

maters referred to in this paragraph. . 360 220009 3

Attorney-in-Fact. i Granior tails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor heraby irrevocably appolints Lender as Grantor's attorney-in-fact for the pLrpose
ol making, exacuting, delivering, filing, recording, and doing all other things as may be necessary Of desirable, in Lengier's sole opinion, to

-t
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save all of the right: .ad duties of Lender as set forth Ir: this section.

bt Trustee arising as a matier of law, Truste2 shall have the, power to take the foliawing actiors with
pqubst of Lender and Grantor: (a) join In preparing and fliing & mag o plel of the Real Property,
aririghis to the public: (b) join in granting any easamant or creating any resiriction o, the Reat Property;
R,reg'ment affecting this Deed of Trust or the interest of Landar under this Doad of Trusl.

&-anligated to notity any othor patty of a pending sale under any other trust deed or lien, or of any action
wrought by Trusles. | ‘- .L e 3.3 * : - .- ‘
Truslee. Trustee shall meo Al qdaifications requirad for Trustee urder applicable law. In addition to the rights and remedies sat forth abeove,

with respect 1o-all o any part of the Property, the Trustes shali have the right to forecicse by notice and sale, and Lender shall have the right to
‘oreciosa by ]udlc!atoroclosuraln aither cass in accordance with and to the full axtant p_rovtded by applicable law. )

Successor Trustse. Lender, at Lender's option, may from time to time appoint & SUCCOSSOr Trusioa o eny Trustee appointed hereunder by an
instrument executed and. acknowledgaed by Lender and recordad in the office of the recorder of SKAGIT County, Washington, The instrument

shall contain, in addition to all other malters required by state law, the names of the original Lender, Trustee, and Granior-tha book and page o .

the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be
executed and acknowledged by Lender or its successers in interest. The successor trustes, without conveysnce of the Property, shali succeed to
all the title, power, and cuties conferred. upon the Trustes In this Deed of Trust and by applicable law. This procedure for substitution of trustee
shail govern to the exclusion of gl other provisions for substitution. -

NOTICES TO GRANTOR ANDOTHER PART IE.S Subject to applicable law, and except for notice required or allowed by law to be given in anothar‘

manner, any notice under this Deed cf Trust shall be in writing, may be be sant by telafacsimilie, and shall be etlective when actually deliverad, or when
deposited with a nationally recognized overnight courier, or, if malied, shall be deemed atfective when deposited in the United States mail first cless,
certified or registered mall, postage prepaid, directad to the acdresses shown near the beginning of this Deed of Trust. Any party may change its
address for notices undex this Deed of Trust by giving formal written notice to the other parties, specitying that the purpose of the notice is to change

the party’s address. All copies of notices of ‘oreciosure from the holder of any iien which has priority over this Deed of Trust shall be sent to Lender’s

address, as shown near the beginning of thisDeed ofTrLsi For notice purposes, Granlor agress to keep Lender and Trustes informed at all times o! -

Grantor’s current acdress.

MISCELLANEOUS PROVISIONS. The folio ‘miscellanecus provisions are & part of this Deed of Trust: -

Amendments. This Deed of Trust, togatherwrthany Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or.amendment to this Deed of Trust shall be effective unless given in writing and signed

by the party or parties sought to be cnargedgrboundbythe alteration or amendment.

Annusl Reports. If the Property is used for purposes othefthan Granter's residence, Grantor shall furnish to Lender, upon request, a certifie
statement of net operating income received from the Property during Grantor’s previous fiscal year in such form and detal as Lender shall require.
"Net operaling income” shall mean all cash receipts from the Piggedy lass all cash expenditures made in connection with the operation of the

Property.

Applicable Lavy. This Deed of Trust hes been deliveres 1o Lender and accapled by Lender in the State of Washington. This Deed of Trust
shall be governed by and construad In aceordancewlm the!awa ot the State: of Washington. ]

Caption Headings. Caption headings in this Deed of Trust are for convenience purpesas only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shail be no merger of the interost o estatecfeated by this Deed of Trust with any other interest or estate in the Property at-any
tima held by or for ihe benefit of Lender in any capacity, without the wnﬁanconsant of Lenger. |

Muitiple Parii€s. Al obligations of Grantor under this Deed of Trust shall B2 joint and severel, and all references o Grantor shall mean each and
gvery Grantor. This means that sach of the Borrowers signing below isresponsibla for all obligations in this Deed of Trus!. )

Severability. If a court of competent jurisdiction finds any prov:slon of thisDeed of Trust to be invalic or unéntbroeable as to any person or

circumstance, such finding shall not render that provision invalid or unenforceable gs to any other persons or circumsiances. if fe~sible, any 3uch

offending provision shall be deemed 1o ba modified to be within tho limits of eriforceability or validity; however, it the offending provision cannct be
<o modified, it shall be stricken and all other provisicns of this Deed ot Trust in all other respects shall remain valicd and enforcaable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transter of Grantor's intsrest. this Deed of Trust shal be
pinding upon and inure tc the wanefit of the parties, their successors and assigns. 1t ownership of the Fronerty becomes vested in a person other

than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors-with reference to this Deed of Trust and the Indebtedness by
way of forbsarance or extension without releasing Grantor from the obliga:ionsoﬂmsbeed of Trust or ability under the Indebledness. .

Time ls of the Easence. Time is of the essence in the performance of this DeedefTrust.

walvers and Consenis. Lender shall not be deemed to have wegived any rights under this of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising eny right shall'operate &s a waiver
_ of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shali not constitute a waiver of or prejudice the party’s
right ctherwise to cemand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of desiing
between Lender and Grantor, shall constitute a waiver of ary of Lender's rights or an ntor

Whenever consent by Lender is required In this Desd of Trust, the granting of such consent by Lender in any instance shall not constitute
coniinuing consent to subsaquent instances where such consent is required.

Walver of Homestead Exemption. Grantor hereby relesses and walves all rights and benefits of tha homestead exemption laws of the State of
Waeshington as ¢o alt indebtedness secured by this Dead of Trust. e .

£ACH GRANTOR ACKNOWLEDGES HAVING READ AL THE PROVISIONS OF THIS DEED OF TAUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRAXNTOR:

WILLARD - .- o
Sigred, acknowledged and deliverad In the prasence of:
X .

Wllﬂﬂ_ss
X
- Witness ]
9602200093 ex1521960275 - .

STER,, The following provisions relating to the powsrs and ‘odligations of Trustes (pursuant to Lenders -

;frrusiae shall be a party, unless raquired by applicebla iaw, or uniess the action or proceeding Is .

— ——

y of Grantor's obligations as to any futura transactions. '
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¥ho executed the Doed of Trust, and. -

| - .. REQUEST FOR FULL RECONVEYANCE |
To: 1-:_"::';"5"‘ - . , T rusfaa ‘ N - -
The undersigned |s the iegal owner and heider of all indebtadness secured by this Deed of Trust. You arc heraby requested, upon payment of all sums .

owing to you, to reconvey without warranty, 1o the persons ertitied theroto, the right, title and interest now heid by you under the Doed of Trual.
- By: b
- Its:

LASER PRO,Reg. U.S, Pat. & T.M. Ot1,, Ver, 3.20b(c) 1996CFIProScrwcos. Inc. Alirights reserved. (WA-G01 £3.21 F3.21 P3.21 MENDRICK.LN C2.0VL] |
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The land referred to h%%ggn”féﬁéituated in the County of Skagit, State of
Washington, and is desdrgggqfégffollows: :

Tracts 21 and 22 of

-

"WEST VIEW, REPLAT OF BLOCK 40, MONTBORNE, SKAGIT COUNTY,

- WASHINGTON", as per plat recorQ§Q’iqg%plume & of Plats, Page 5, records of

Skagit County, Washington.: A

TOGETHER WITH Tract
File No: 9211250052,

- County, Washington.

STyt

140 of Survey recorded November 25, 1992, under Auditor's =~

Volume 13 of Surveys at Page 140, records of Skagit
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