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‘*“:}WDEED OF TRUST

THIS DEED OF TRUST (“Secanty !ns*rument‘) is made on February 12th, 1996
The grantor is RCBERT M. NDSON and KRISI:AL 1,. MASON, husband and wife

L ;_;,("Borrower") Thetrusteeis FIRST AMERICAN TITLE INSURANCE
OOMP2ANY, a California Co*poratlon , (“Trustea®). The beneficiary is

U.S. BANCORP ECME LOANS , which is organized ana existing
underthe lawsof the State of Wast ngton: , and whose address is 220 UNITY STREET,
BEITL.INGHAM, WA 98225 ("Lender).
Borrower owes Lender the principal sum of Q\'IE HUNDRED TWENTY-CNE THOUSAND EIGHET I-I[IQDRED NINETY &
00/100--- Dotlars (US. $- 121 890.00 ). This debt is evidenced by Borrower's
note dated the same date as this Security-instrument’ ('Note") which provides for monthly payments, with the fuil debt, if not
paid sarlier, due and payableon Maxrch 1st, 2026 This Securtty instrument

secures 1o Lender: (2) the repayment of the debt ev:denced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other surns. with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (¢) the performance of Borrower's cove'xants and agreements under this Security Instrument
and the Note. For this purpose, Borrower irrevocably grants and conveys to Trus1&e in trust, with power of sale, the foliowing
described property located in SKXaGIT & County, Washington:

10T 7, "PLAT OF MONROE STREET ADDITION", ASPER PIAT RECORDED IN VOLIME 16 OF PLATS,
PAGES 10 THROUGH 12, INCLUSIVE, RECORDS CF IT _GINIY WASHINGTON.

which has the address of 1825 MONROE STREET .
) [Stroet] 1570

Washington = 98233 ("Property Address”); ?
{Zp Cooe] -

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements appurtenances and —
1

foures now or hereafter a pan of the property. All replacements and additions shall also be covered by thus ,-Secumy !
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hergby conveyed and has the, nght to gram andiflf*
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borower warrants and wiill
defend generally the titie to the Property against all clams and demands subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniferm covenants for national use and ncn-uniform covenants with l:mned
variations by 1unsd:cmon to constitute a uniform security instrument covering real property.

« MODIFIED FOR VA LOANS * 96021400.35

WASHINGTCN - Single Family - Fannio Mao/Froddic Mac UNIFORM INSTRUMENT . - Form3048 9/90 (page 10f4 pagedc’;
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#_+ UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

-~ 1. Payment of Princlpal and Interest; Prepayment and Late Charges. Borrowar shall promptly pay when due the principal of
and interest-on the debt evidenced by the Note and any prepayment and late charges due under the Note.

o w2 Funds for Taxaes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender on
the-day monthly payments are due under the Note, until the Note is paid in full, 2 sum (*Funds®) equal 10 one-twalith of: (2) yearly taxes
and assessments which maey attain pricrity over this Security Instrument; {b) yearly leasehold payments or ground rents on the Property,
it any; (c) yearly hazard insurance premiums; and (d) yearly mortgage insurance premiums, if any. These items are calied “escrow
items." ‘Lender may estimate the Funds due on the basis of current data and reasonable estimates of future escrow items. '

Tha Funds shall te held in an institution the deposits or accounts of which are insured of guaranteed by a federal or state agency
(incluging Lender if Londer is such an institution). Lender shail apply the Funds to pay the escrow ttems. Lender may not charge for
helding and-applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays Borrower interest on the
Funds and applicable iaw permits Lender 10 make such a charge. Borrower and Lender may agree in writing that interest shall be paid
on the Funds. Unless an agreement Is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower
any interest or eamings-on the.Funcs. Lender shall give 1o Borrower, without charge, an annual accounting of the Funds showing
Credits and debits.to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional

security for the sums secured by this Security Instrument,

I¥ the amount of the Funds held by Lender, (ogether with the future monthly payments of Funds payable prior to the due dates of
the escrow items, shall exceed the amour:t required 10 pay the escrow items when due, the excess shall be, at Borrower's option, either
premptly repaid to Eorrower or credited to Borrower on monthly payments of Funds. If the amount of the Funds heid by Lender is not
sufficient to pay the escrow items when: dus, Borrower shall pay to Lender any amount necessary to make up the deticiency in one or
more paymants as required by Lender. . -

Upon payment in fuil of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower any Funds heid by
Lender. If under paragraph 19.the Property is sold or acquired by Lender, Lender shall apply, no later than immediately prior 1o the sale

of the Property or its acquisition by Lender; any Funds held by Lender at the time of application as a credit against the sums secured by
this Security Instrument. S

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to late charges due ungder the Note; second, 10 prepayment charges due under the Note; third, to amounts
payable under paragraph 2; fourth, to interest due; and iast, to principal duse. ]

4. Charges; Liens. Borrower shall pay il taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leasehold payments or ground rents, it any. Borrower shall pay these obligations in
the martner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment.
Borrower shall promptly furnish to Lende: all'notices of amountts 1o be paid under this paragraph. It Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptiy discharge any lien which.has priority over this Security Instrument unless Borrower: (g) agrees in writing
10 the payment of the obligation secured by the lienin a manner acceptable to Lender; (b) conests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lisn or
forteiture of any part of the Property; or (¢) secures from the holder of the lien an agreerent satisfactory to Lendsr subordinating the lien
to this Security instrument. If Lender determines that any part of the Property is subject 1o a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lisn. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of nctice.”” .-~

5. Hazard insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “extended coverage® and ary other hazards for which Lender requires insurance. This
insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier roviding the insurance
shall be chosen by Borrower subject to Lender's approval which'shall not be unreasonably withheld,

All insurance policies and renewals shall be acceptable to Lender and. shall include a standard morigage clause. Lender snall
have the right to hold the policies and renewals. If Lender requires, Borrower shall. promptly give to Lender all receipts of paid premiums
and renewal notices. In the event of loss, Borrower shall give prompt.notice to the insurance carrier and Lender . Lender may make
proot of loss if not made promptly by Borrower. e

Unless Lender and Borrower otherwise agree in writing, insurance ‘proceeds shall be applied 10 restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or repair
is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with any excess paid to Borrower. It Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may coliect the insurance
proceeds. Lender may use the proceeds 10 repair or restore the Property or to'pay sums secured by this Security Instrument, whether
o7 not then due. The 30-Cay period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 cr change the amount of the payments. {f under paragraph 15 the
Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage 10 the Property prior to
the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially change the
Property, allow the Property to deteriorate or commit waste. If this Security Instrument is'on.a leasehoid, Borrower shall comply with the
provisions of the leass, and if Borrower acquires fee title to the Property, the leasehold and fee title shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage insurance. If Borrower fails 1o perform the covenants and
agreements comained in this Security Instrument, or there is a lega! proceeding that may significantly .affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probats, for condemnation or to enforce laws orregulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. .Lender's actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph-7, Lender does not have to
d o SO. -

.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear-interest from the date of
disbursement at the Note rate and shall be payabie, with interest, upon notice from Lender to Borrower requesting payment..

It Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument, Borrower shall pay
the premiums required to maintain the insurance in etfect until such time as the requirement for the insurance terminates in accordance
with Borrower's and Lender's written agreement or applicatle law. I T

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any awarc or -claim for damages, direct or consequential, in connection with any
condemnation or cther taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. ) '

Lerider shall give

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. in tha event of a partial taking of the Property, unless Borrower and Lender®. -
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by

the foliowing fraction: (2) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the

_Property immediately before the taking. Anvy balance shall be paid to Borrower. . '

sk 15139750585
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if the Property is abandoned by Borrower, or if, atter notice by l.encler to Borrower that the condemnor offers 1o make an award or
settle a claim for damages, Borrower fails to respond to Lender withir: 30 days after the date the notice is given, Lender Is authorized to
: - collect and apply the proceeds, at #s option, either to restoration or repair of the Property or to the sums secured By this Security
. instrument, whether or not then cun.
et IUnless Lender and Borrower Ctherwise agree in writing, any application of procoeds to principal shall not extend or posipone the
due date'of the monthly payments referred %0 in paragraphs 1 and 2 or change the amount of such payments,

. .10. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or mexification of
amortization of the sums securad by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate 10 release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be requirad to commence
proceedings against any successor in interest or refuse 10 extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason cf any demand made by the original Borrower or Borrower's Successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a walver of or preciude the exercise of any right or remedy.,

11. Successors and Assigns Bound: Joint and Sevaral Llabliity; Co-zigners. The covenanis and agreements of this
Security Instrument shall bind. and benefit the successors and assigns of Lender and Borrower, Subject to the provisions of paragraph
17. Borrower's. nants-and agreements shall be joint and several. Any Barrower who CO-signs this Security Instrument but does not
execute the Note: (a) is‘Co-signing this Securlty Instrument only tc morigage, grant and convey that Borrower's interest in the Property
under the terms of this Sacurity Instrument; (b) is not personally obligated to pay the sums secured oy this Security Instrument: and (c)
agrees that Lender ang any. other Borrower may agree tc extend, modity, forbear or make any accommocations with regard to the terms

of this Security Instrument or the Note without that Borrower's consent.

12. Loan Charges. It.the loan securad by this Security Instrument is subject 10 a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the ioan exceed the
permitied limits, then: (a) any-suchioan charge shall be reduced By the amount necessary to reduce the charge to the permitted fimit;
and (b) any sums already callemed;.:;forgfa

grrower which exceeded permitted limits will be refunded to Borrower. Landar may oifoose 10

13. Leg!slation Affecting Lender's Rights. If enactment or expiration of applicable laws has the effect of rendering any
provision of the Note or this Security Instrument ‘unenforceable according to its terms, Lender, at its option, may require immediate
paymemn in full of ail sums secured by this Security Instrument and may invoke any remedies permitted by paragraph 19. !f Lender
exercises this option, Lender shall take the steps specified in the second paragraph of paragraph 17.

14. Notices. Any notice 1o Borrower. provided for in this Security Instrument shall be given Dy delivering it or by mailing it by first
class mail uriess applicable law requires-use of ancther method. The notice shall be directed to the Property Address or any other
acdress Borrower designates by notice to Lender. Any notice 10 Lender shall be given by first class mail to Lender's address stated
herein or any other address Lencer designates by notice 1o Borrower. Any notice provided for in this Security instrument shall be
deemed to have been given to Borrower or Le‘"hgerﬁ%,en{g’i\;én as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any" provision or.clause of this Security Instrument or the Note conflicts with applicable

law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting

provision. To this end the provisions of this Securi'ry,;‘i’n,_s‘frugnen;»a*nd the Ncte are declared 1o be severable.

16. Borrower's Copy. Borrower shaill be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or & Beneficial Interest in Borrower. if all or any part of the Property or any interast in it is scld
Or transferred (or if a beneficial interest in 2orrower is sold or transferred and Borrewer is not a natural person) without Lender's prior
written consent, Lender may, at its option, reGuire immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by tederal law as of the date of this Security Instrument.

It Lender exercises this option, Lender shall giva Berrower notice of-acceleration. The notice shall provice a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay ali sums secured by this Security
instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies permitted by this
Security instrument without further notice or dernand on Borrower. . . A8

18. Borrower's Right to Reinstate. if Borrower mees certain-conditions; Borrower shall have the right 10 have enforcement of
this Security Instrument discontinued at any time prior to the earlier of: (a) -5'days (or such other period as applicable iaw may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument: or (b) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender alt sums which then would be due under this
Security Instrument and the Note had no acceleration occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable antomeys' fees; and (d) takes such
action as Lender may reasonably require to assure that the lien of this Security- Instrurvient, Lender's rights in the Property and
Borrower's obiligation to pay the sums secured by this Security Instrument shall continue unichanged. Upon rainstatement by Borrower,

this Security Instrument and the obligations securad hereby shall remain fully effective as if no acceleration had occurred, However, this
right 10 reinstate shall not apply inthe case of acceleration under paragraphs 13 or 17.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agreeas follows: .~

9. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement In this Securlty Instrument {but not prior to acceleration  under paragraphs 13 and 17 uniess
applicable law provides otherwise). The notice shall specity: (a) the detault; (b) the action required to cure the default; (c) a
Cate, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and (d) that
fallure to cure the default on or before the date specitied in the not'ce may result In acceleration of the sums secured by this
Securlty Instrument and saie of the Property at public auction at a date not less than 12C days inthe future. The notice shall
further inform Borrower of the right to reinstate a%er acce:eration, the right tc bring a court action to assert the non-existence
of a default or any other defense of Borrower to &cceleration and sale, and any other matters required to be included In the
notice by applicable iaw. If the default Is not cured on or before the date specified in the notice, Lender at its option may
require Immediate payment in full of all sums secured by this Security Instrument without further demand andg may Invoke the

power of sale and any other remedies permitted by applicable law. Lender shall be entitied to ‘collect all expenses incurred in

2ys' fees and costs of title

Pursuing the remedies provided in this paragraph 19, Including, but not limited to, reasonable attorneys
evidence. _

and shall give such notices to Borrower and to other persons as spplicable law may require. After the time required by
- applicable law and sfter publication of the notlce of saie, Trustee, without demand on Borrower, shali ‘gell the Property at
pubiic auction to the highest bidder at the time and place and under the terms designated in the notice of sale In-one or more
parcels and In any order Trustee determines. Trustee may postpone sale of the Property for & period or periods permitted by
applicable law by pubiic aznouncement at the time and place fixad in the notice of sale. Lender or itg d=signee may purchase
the Property at any sale. § R Yy

Trustea shall deliver to the purchaser Trustee's ceed conveying the Property without any covenant or:
expressed or Implied. The recitals in the Trustea's deed shall be prime facle evidence of the truth of the statements mede.
therein, Trustee shail apply the procecds of the ssie In the following order: (a) to all éxpensss of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and () any excessto
the person or persons |egally entitied to it or to the cCleri of the superior court o/ the County In which the sale took place.

S€02140055
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Property
mo'sam.wlmmmmdommdmmam stmtements mado therein. Trustoo shall
procasds. in the following order: () 0 al} expenses of the sale, including, but not mited to, toasonable Trustos's

meys’ fess: (®) to ai suma secured by this Security instrument; and (c} =y Sxcoas to the person or porsons legally onttled
1onon§tﬁepm,,gmfrawponoraouno!moeoumy!nwhbchtheulotookp!eee. -
22. Reconvey nce. Upon payment of all surs secured by this Security Instrument, Lender shall request Trustee o reconvey the
Property ‘and shall surrender thic Security Instrument &nd all notes cvidencing debt secured by this Security Instrument to Trustee, Trusteo
shall reconvey the Property. without warranty and without charge {0 the person or persons legally entitied to it. Such person or persons shall
pay any recordation costs. | ' )
23. Substiuste Trustee. In accordance with applicable jaw, Lender may from time to tirme appoint a successor srustoe 10 any Trustse
appointed ho?_eﬁ-ag@gg;-ﬂhg’ha_a_;_‘,_;q:oasod 10 ect. Without corveyance of the Proporty, the successor trustes shail succeed to ali the title, power
and duties conferred upon Trusteo hetein and by applicable lawy. )

24, Useot Froperty.. The Property is not used principally for agricultural or farming purposes. ]
25, Riders to this Security inctrument. I one or more ridars are axscutod by Borrower and recorded togethor with this Security

Instrument, the covenants and agreements of each such rider shall bo incorporated into and shall amend and supplement the covenants and

agreements ct this Security instrument.as if the rider(s) were & part of this Security instrumont. {Check applicable box(es)]

] CondominiumRider - (] 14 Famity Rider
] Plenned Unit Development Rider [ Biweekly Payment Rider
3 Rateimprovement Rider ] second+ome Rider

(] Adjustable Rate Rider *
D Gradumed?eé;mégiﬁa‘ der
[ BalioonRicer =
@ O1her(s) [SPBCHy] p

BY SIGNING BELOWBORRQWERaccepts and agrees to the terms and covenants contained in this Security

?Ynstrument and in any rider(s) executed by Borrower and recorded with it.

).

DBERT M. MASON

XQ@@C al-92%"a
VRS i

KRISTAL/ L.

STATE OF WASHINGTON
On this 1278 day of FEBRUARY, 1996 . before me the undersigned, a Notary

Bublic in and for the State of Washington, culy commissioned and Sworm, pers snally appeared M. MASON and

| ' tomeknownto be the individual(s)
described in and who executed the foregoing instrumant, and acknowledged to me that He/E0EIEbey signed and

saaled the said instrument as KLLMBEL ) theix freg and yoluntary act and'?q;&ad’,}gé thauses and purposes therein

mentioned. et H ‘v,
WITNESS my hand and official seal atfived the d yaar T

s Y JesoNg P
My Commission expires: ./../ 12/31/99..2.... 38 RyY- cfs"'.
’ 0 X -
7 . o F
’I "1 aa‘\ 5-

‘s % "'n"-‘ 20?2 Z
REQUESREOR RECONFEYANCE
TO TRUSTEE: 0, OF waseS = T T
The undersigned is the holder o the note or notes sesured by this Deed of Trust Said note or notes, together with all
other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed 1o cancei said nots of
notes and this Deed of Trust, which aré delivered heraby, and to reconvey, whhout warranty, &li the estate now held by you
under this Deed of Trust to the person or persons legaily entitled thereto.

DATED: . ) . . By . . -
Mail reconveyance to e [

0602140055 Bk 15137 0587  romseds smo A
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-"’Z;;EED 1 OAN AND ASSUMPTION POLICY RIDER

NOTICE THIS L.AN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF -
THE DEPARTMENT OF ERANS AFFAIRS OR ITS AUTHORIZED AGENT

THIS V.A. GUARANTE:D LOAN AND ASSUMPTION POLICY RIDER is made this 12th day ¢f_February, 1996
and is incorporated into and shall be deemed to amend and supplement a Mortgage, Deed of Trust or Deed to Secura Deabt (herem
“security instrument”) daied of even date herewith given by the undersigned (herein “Borrower”) 10 secure Borrower's Note t0 [1. S,

_PANCORP HOME IOBANS. LN (hersin "Lender”) and covering the
Property described in the security instrument qnd toca:ed at

WW 88233
(PropertyAddteasj

V.A. GUARANTEED LOAN COVENANT. In addrz:on 1o the cevennnts and agreements made in the seourny instrumennt, Borrower and
Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and Regulations issued
thereunder and in effect on the date hereof shali govern the. nghts dr.mes and liabilities of Berrower and Lender. Any provisions of the
security instrument or cother instrumants executed in connectron with said indebtedness which are inconsistent with said Title or
Regulations, including, but not limited to, the provision for” payme'n ct any sum n connection with prepayment of the secured
indebtedness anc the provision that the Lendar may a.,celerate payment of the secured indebtedness pursuant to Covenant 17 of the
Security instrument, and hereby amended or negated to 1r‘e extent necessary to conform to such instruments 1o said Title or
Regulations. Y 5

LATE CHARGE: At Lender's option, Borrower will pay a "late charge not exceedmg four per centum (4%) of the overdue payment when
paid more than fifteen (15) days aiter the due date thersof 10 cover the extra expense involved in handling delinquent payments, but
such "late charge® shall not be payable out of the proceeds of any sale made to satisty the indebtedness secured hereby, unless such
proceeads are suficient to discharge the entirs indebtedness and all proper :costs ana expenses secured hereby.

GUARANTY: Shou!d the Department of Veterans Affairs fail or refuse to rssu rts guaranty in full amount within 60 days from the date that
this loan would normally become eligible for such guaranty committed upon by the. Depanmem of Veterans Affairs under the provisions
of Title 38 of the U.S. Code “Veterans Benefits,” the Mortgagee may declare the mdebtedness hereby secured at once due and payable
and may foreclose immediately or may axercise any other rights hereunder or take any otner proper action as by law provided.

TRANSFER OF THE PROPERTY. If all or any par of the Property or any rnterest in it is sold or transferred, this loan may be declared
immediately due and payable upon transfer (“assumption) of the property securing such loan 1o any transferee (“assumer), uniess the
acceptability of the assumption and transfer of this loan is established by the depanment of veterans Affairs or its authorized agent
pursuant to Section 2714 of chapter 37, Title 38, united States Code. il

An authorized transfer ("assumption”) of the property shall aiso be subjecttc addmonal covenams and agreemems as set forth below:

(@) ASSUMPTION FUNDING FEE: A fee equal to one-halt of 1 percent (.50%) of the unpald ance of this ican as of the date ¢f
transfer of the property shas be payable at the time of transfer to the mortgagee or its authorized: agem. as trustee for the Department of
Veterans Affairs. if the assumer faiis to pay this fee at the time of trarisfer, the fee shall construe additional ‘debt to that alrsady secured
by this instrument, shall bear interest at the rate herein provided, and, at the option of the mortgagee the indebtedness hereby
secured or any transferee thereof, shall be immediately due and payable This fee is amomatrcally waweo rf Ihe assumer is exempt
under provisions of 38 U.S.C. 3729 (b).

(b) ASSUMPTION PROCESSING CHAF!GE Upon application for approval to allow assumption’ _d transfer of this loan, a
processing fee may be charged by the mortgagee or its authorized agent for determining the credrtworthmess: of“ the assumer and
subsequentiy revising the hoider's ownership records when an approved transfer is completed. the amount of this charge shall not
exceed the lesser of the maximum establishec by the Department of Veterans Affairs for a loan to which Semon 3714 of Ghapter 37, title
38, United States Code applies or any maximum prescribed by applicable State law. S :

(c) "ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees 10, assume all of the -
obligations of the veteran undar the terms of the instrument creat!ng and securing the loan, including the obhgatnon of the veteran to -
indemnify the Department of Veterans Affairs to the extent of any claim payment arising from the guaramy or lnsurance of the
ingebtednass created by this mstrurnem - L e

N WITNESS WHEREQCF, Borrower has executed the VA Guaranteed Loan Rider.

WWM LR oAl gad s

RORERT M. MASCN EGQISELLM

. SE02140055  (sea)
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