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4808 YORKSHIRE DRIVE ANACORTES, WA 88221 i

AN 15 NOT ASSUMABLE WITHOUT THE APPROVAL OF THE U.S.
FMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST, is made this OSTH day of FEBRUARY, 1996, BETWEEN TERRY M. TARBERT, CANDICE L.
TARBERT . as Grantor, whose address is 4808 YORKSHIRE DRIVE ANACORTES, WA 98221; and FIRST AMERICAN TITLE
INSURANCE CO.. as Trustee, whose address is 212 FOURTH AVENUE, SEATTLE, WA 98121, and FIRST INTERSTATE BANK

OF WASHINGTON, N,A., as Beneficiary, whose address is 999 THIRD AVENUE, SEATTLE. WASHINGTON 98104.

Grantor hereby mcvocabtygrantsbargams sells and conveys to Trustee in trust, with power of sale, the following describgd
property in SKAGIT County, Washington: - =

LOT 145, "SXYLINE NO.-S", ACCORDING TO THE PLAT THEREOF RECORDED IN vo;_‘n@ B
OF PLATS, PAGES 654 THROUGH 67A, RECORDS OF SKAGIT COUNTY, WASHINGTON.© & 3 2,
BEING COMMONLY KNOWN AS:4808 YORKSHIRE DRIVE, AMACORTES, WA 98221. el ‘1 1 2—:-<
:‘:Ei:;z..,, “E{:{:;',, ~ q -

BEING THE SAME PREMISES CONVEYED TO THE MORTGAGORS HEREIN BY DEED BEINGh { =
RECORDED SIMULTANEOUSLY HEREWITH; THIS BEING A PURCHASE MONEY MORTGAGE| = 3 o
GIVEN TO SECURE THE PURCHASE PRICE OF THE ABOVE DESCRIBED PREMISES. ~ ™~ :

PREPARED BY:

MARK C. DONOHUE,

TOGETHER WITH ali the tenements, hereditaments, and-appurtenances now or hercafier thereunto belonging or in anywise
appertaining. and the rents, issucs and profits thereof; and all fixtres now or hereafter atiached to.or used in connectior: with the premises
herein described: and in addition thereto the following described household appliances. which are and shall be deemed to be, fixtures and a
part of the realty. and are a portion of the security for the indebtedness herein mentioned:

WASHING MACTHINE DRYE‘.%

To the extent that any of the property described herein may bcsubject to the provisions of the Uniform Commercial Code, this deed of

trust is a security agreement, granting 1o benefictary, 2s secured party, a security interest in any such property and the grantor agrees o

exccute such financing statements as may be required by the beneficiary and pay. upon demand. filing fees tor any such financing
statements and continuations thereof.

The real property conveyed by this deed of trust is not used pnnctpally for agncultural or farming purposes.

THIS DEED IS FOR THE PURPOSE OF SECURING PERFORMANCE of eich-agrsement of Grantor hercin contained and
payment of the sum of ONE HUNDRED THREE THOUSAND NINE HUNDRED EIGHTY EIGHT AND 00/100 Dollars (
$103.988.0) with interest thereon according to the terms of 2 promissory note of even date herewith, payable to the order of Beneficiary

and made by Grantor: and also such further sums as may be advanced or loaned?gbj Beneficiary 1o Grantor, or any of their successors or
assigns, together with interest thereon at such rate as shall be agreed upon. L

The Grantor covenants and agrees as follows;

1. That he will pay the indebtedness, as hereinbefore provided. Privilege is rcscrvedto prcpayat any time. without premium or
fee. the entire indebtedness or any part thereof not less than the amount of one instaliment, or one hundred dollars ($100.00), whichever is
less. Prepayment in full shall be credited on the date received. Partial prepayment. other than on an ins@allment due date, need not be

credited until the next following instaliment due datc or thirty days after such prepayment, whichever i carlier. -

2. Grantor agrees to pay to Beneficiary together with and in addition to the monthly paytpémséf principal and interest payable

under the terms of the note secured hereby. on the first day of each month unitil said note is fully pand

(2) A sum. as estimated by the Beneficiary. equal to the ground rents, if any, and the taxes and special assessments next due on the
premises covered by this Deed of Trust, plus the premiums that will next become due and payable on'such insurancs policies as
may be required under paragraph 9 hereof, satisfactory to Beneficiary, Grantor agreeing to deliver promptly to Beneficiary all
bilts and notices therefor, less all sums aiready paid therefor divided by the number of months:to elapse befare one (1) month
prior to the date when such ground rents, premiums, faxes and assessments will become delinquent, such sums to be held by the
Beneficiary in trust to pay said ground rents, premiums, taxes and special assessments.

(®) All payments mentioned in the preceding subsection of this paragraph and all payments 10 be madcundcr thc nozc secured

hereby shall be added together and the aggregate amount thersof shall be paid by the Grantor each month in a single payment to be
applied by Beneficiary to the following items in the order set forth:

M ground rents, if any, taxes, special assasmcms..ﬁr: and other hazard insurance premiums;
(i) interest on the noie secured hereby: and )
(I} amortization of the principal of said note.

(c) Any deficiency in the amount of any such aggregate monthly payment shall, unless made good by the Grantor prior to the due
date of the next such payment, constitutz an event of default under this Deed of Trust. The arrangement provided for in .
paragraph 2 is solely for the added protection of the Bereficiary and entails no responsibility on the Beneficiary’s part beyond
the allowing of due credit, without inzerest, for the sums actually received by it. Upon assignmeat of this Deed of Trustby the . .
Beneficiary, any funds on hand shall be tumned over to the assignee and any responsibility of the assignor with respect thereto =~ .
shall terminate. Each transfer of the property that is the subject of this Deed of Trust shall automatically transfer to the Grantee -
all rights of the Grantor with respect to any funds accumulated hereunder.
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" 3. At beneficiary's option grantor will pay a “late charge” not exceeding four per centum (4%) of any instailment when paid more
' than fi ifteen (15) days afier the duc’ date thereof to cover the extra expense involved in handiing delinquent payments, but such late charge

. shall notbe payable out of the proceeds of any sale made to satisfy the indebtedness secured hereby. unless such proceeds are sufficient to

3'%:dxschargc thc cnnrc indebtedness and all proper costs and expenses szcured thereby.

4 f,d:c total of the payments made under (a) of paragraph 2 shall exceed the amount of payments actually made by Beneficiary
for. ground rents, taxes, assessments and insurance premiums, such excess may be credited by Benefi ictary on subsequent payments 1o be
made by Granzor A, however, the monthly payments made under (a) of paragraph 2, shall not be sufficient to pay ground rents, taxes,
assessments. and- insuranze premiums, when the same shall become due and pay&blc Grantor shafl pay to Beneficiary any amount
ncccssary to.rake up the defi cicncy on or before the date when the payment of such ground rent, taxes, assessments, Or insurance
premiums. shall be due;If at any time Grantor shall tender to Beneficiary, in accordance herewith, full payment of the entire indebtedness
secured hcreby Bcncﬁcnry shall, in computing the amount of indebtedriess, eredit to the account of Grantor any credit balance remaining
under the prov:sxons of () of paragraph 2, If there shall be a default under any of the prows:om of this Deed of Trust and thereafier a
sale of the premises in accordancc with the provisions hereof, or if the Beneficiary acquires the property otherwise after default, the
Beneficiary shall apply, at the time of commencement of such proceedings, or at the time the property is otherwise acquired, the balance
then remaining inthe funds accumulatcd under (a) of paragraph 2, ‘ess such sums as will become due 2nd payable during the peadency of
the proceedings. as a cnsdu agamst t.hc amount of principal then remaining unpaid under said note.

b 'I‘o keep thc proncrty';'m goad order and condition and not 10 commit or permit any waste thereof. To ailow Beneficiary to
inspect the property at any lime dunng rcasonablc hours.

6. To complete or rcstorc promptly and in good workmanlike manner any building or improvement which may be constructed,
damaged or destroyed thereon, and’ pay whcn due all costs incurred therefor, and, if the loan secured hereby or any part thereof is bcmg
obtained for the purpose of financing’ constmcnon of tnprovements on said property. Grantor further agrees:

(a) To commence construction’ prompdy and in any event within thirty (30) days from the daiec of the commitment of the
Beneficiary, and comp]ctc samc m accordancc with plans and specifications satisfactory to Bensficiary.

(d) To complete all buildings or ot.hcr strucmrcs bemg or about to be built thereon within six (6) months from date hereof,

(¢} To replace any work or matcnals unsaus.actory to Beneficiary, within fifieen (35) days after written notice to Grantor of such
fact, A

(d) That work shail not cease on the consr.rucuon of such improvements for any reason whatsoever for 2 period of fifteen (15)
consecutive days. s

The Trustee, upon prcscnmuon to it of an affi davxt srgncd by Bentficiary, setting forth facts showing 2 default by Grantor under this
numbered paragraph, is authorized 10 accept as true and concluswe al! facts and statements therein, and to act thereon heresunder.,

7. Not o remove or demolish any building, unpravcmcnts thcrcon or any fixtures or other property in or used in connection with
s2id building or improvements. #

8. To comply with al} laws, ordinances, reguiations, cpi'gnants. conditions and restrictions affecting said property.

5. Teo kecp the buildings, improvements 2nd fixtures now existing or hereafter erected on the mortgaged property insured as may be
required from time to time by the Beneficiary against loss by fire and othcr hizards; casualties and contingencies in such amounts and for
such periods as may be required by the Beneficiary and will pay prompﬂy when duc any prcmmms on such insurance provisions for
payment of which has not been made hereinbefore. All insurance shall be camcd in companies approved by the Beneficiary and the
policies and renewals thereof shall be held by the Beneficiary and have: attachcd thereto loss payablc clauses in favor of and in form
acceptable to the Beneficiary. In event of loss Grantor will give immediate notice: by.;;rna:l to.the Beneficiary. who may make proof of loss if
not made prompily by Grantor, and each insurance company coacerned is Hercoy ‘uthonzcd and dir=cted 1o make payment for such loss
directly to Beneficiary instead of 1o Grantor and Beneficiary jointly, and the insurance procceds or any part thereof, may be applied by
the Beneficiary at its option either to the recuction of the indebtedness hereby secured or 1o the restoration or repair of the property
damaged. In event of foreclosure of this Deed of Trust or other transfer of‘ tide to: thc subject property in extinguishment of the

indebtedness secured hereby, all right, tide and interest of the Grantor in and’ to :my _umncz pohcxcs then in force shall pass to the
purchaser or grantee. ‘

10. To appear in and defend any suit, action or proceeding that might affect thc valuc of thlS secur:ty instrument or the securnty
irselfor the rights or powers of Beneficiary or Trusice; and should Beneficiary or Trustee elect also to appear in or defend any such action or
proceeding the Grantor will, at all times, indemnify from, and, on demand reimburse ch:ﬁcmy or Trustec for any and all loss, damage,
expense or cost, including cost of evidence of title and attomey’s fees, ansing out of or mr:tjrred in connecuon with any such suit, action or
proceeding, and the sum of such expenditures shall be secured by this Deed of Trust with mtcrcst as prov:dcd in the note secured hereby

and shall be due and payable on demand. To pay all costs of suit. cost of evidence of nt!:: and a rcasonable anorney’s fee in any
proceeding or suit brought by Beneficiary to foreclose this Deed of Trust. S

. To pay at least ten (10) days before delinquent all rents, taxes, assessments and cncumbranccs charges or liens w:th interest,
that may now or hereafter be levied, assessed or claimed upon the property that is the subject of this Dccd of Trust or any part thereof,
which at any time appear 1o be prior or superior hereto for which provision has not besn made heretofore, upon request wiil exhibit 1o
Beneficiary official rcccxpts therefor, and 0 pay all taxes, reasorable costs, fees and expenses of this Trust;’on, .default hereunder

Beneficiary may. at its option, pay, or pay out of reserves accumulated under paragraph 2, any such sums. without w:uvcr of any other

rxght of Bcncﬁcxary by reason of such default of Grantor, and Beneficiary shall not be l:ablc 10 Grantor fora faxln 10 cz;g:rcgsc any such
option. £ 8 R

12. To repay immediately on written notice to Grantor all sums expended or advanced hereunder by or on behalf of Bcncﬁcxary or

Trustee, with interes: from the date of such advance or expenditure at the rate provided on the principal debt. and the rcpaymcm thereof

shall be secured heredy. Failure to repay such expenditure or advance and interest thereon within ten (10) days of thc mallmg of such
notice will, at-Beneficiary's option, constitute an event of defzult hereunder; or, Beneficiary may. at its option, commcncc an action
against Grantor for the recovery of such expenditure or advance and interes: thereon, and in such event Grantor agrees to: pay ‘in addmon to
the amount of such expenditure or advance, all costs and expenses incurred in such action, together with a reasonable atzomcy S fcc E

13. Upon the request of the Beneficiary. the Grantor shall execute and deliver a supplemental note or notes for the sum or sums

advanced by the beneficiary for the alteration, modernization, improvement, maintenance, or repair of sa2id premises, for tax-s oy

assessments against the same and for any other purpose authorized hereunder. Said note or notes shall be secured hereby on a parity with - r

“ and as fully as if the advance evidenced theieby were included in the note firstdescribe above. Said supplemental note or notes shall bear

interest at the rate provided for in the principal indebtedness and shall be payable in 2pprozimately equal monthly payments for- Sucb::{“

period as may be agreed upon by the Grantor and Beneficiary. Failing to agree on the mawrity, the whole of the sum or stms so

advanced shall be due and payable thirty (30) days after demand by the Beneficiary. In'no event shall the maturity extcnd bcyond the
ultimate maturity of the note first described above,
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. 14 If the indebtedness secured hereby be guaranteed or msurcd under Title 83 United States Code, such Title-and ’Regulat:ons
iSsued thereunder and in effect on the ‘date hefeof shall govern the rights, duties and liabilities of the parties hereto, and any provisions of

¥ tlns or other instruments executed in connection with said indebtedness which are inconsistent with said Title or Regulations are hereby -

amended so comfor'n thereto.

IS MUTUALLY AGREED THAT

A 38, Should “Grantor fa:l 10 make any payment or to do any act as herein provided, then Beneficiary or Trustee, but without
obhganon 5010 do and without notice to or demand upon Grantor and without releasing Grantor from any obligation hereof, may: Make orde
-the same in ‘such manner and to such extent as either may deem necessary to protect the security hereof, Beneficiary or Trustze being
authonzcd to enter upen the property for such purposes, commence, appear in and defend 2ny action or proccedmg purporting to affect
the security hc:'cof or-the rights or powers of Benefi c:ary or Trustee; pay, purchase, contest, or compromise any encumbrance, charge or
lien which in thc ludgmem of either appears to be prior or superior hereto; and in exercising any such powers, incur any liabiiity, expend
whatever amounts in lts absolutc discretion it may deem necessary therefor including cost of evidence of title, employ counsel, and pay
his rcasonablc fccs

16. Shouid xhe propcny or any part or appurtcnancc thereof or right or interest r.hcrem be taken or damagcd by reasor of any
public or private unprovcmcnt. condemnation proceeding, fire, carthquake, or in any other mannmer, Bcncﬁcmry may, at iis optioaq,
commence, appear:in and-prosccutc in its own name, any action or proceeding, or make 2ny compromise or settiement, in connection
with such “aking or damagc ‘and obtain all compensation, awards or other relief therefor. All such compensation, awards, damages,
rights of action and procseds,. mc!udmg the proceeds of any policies of insurance affecting the property, are hereby ass:gned 10
Beneficiary who may, after deducung tierefrom all its expenses, mcludmg attorney s fees, release any monies so reczived by it, or apply
the same on any indebtedness. sccurcd hereby or apply the same to the restoration of the property, as it may elect. Grantor agrees (o
zxecute such further ass:gnmcms of any compcnsauon award, damages, rights of action and proceeds as Beneficiary or Trustee may
require.

17. By accepting payment of any sum sécured hereby 2fter its due date, Beneficiary does not waive its right either 20 require prompt
payment when due of all other snms so sccured or to declare default for failure so to pay.

18. Atany time upon written rcqust of Bcncﬁcszuy payment of its fees and presentation of this Deed and the note for endorsement
(in case of full reconveyance, for cancellation and retention), without affecting the liability of any person for the payment of the
indebtedness Trustee may (a) consent to the makmg of any map or plat of said property: (b) join in granting any easement or creaticg any
restriction thereon; (c) join in any subordmat:on or-other agreement affecting this Deed or the lien of charge thereof; (d) reconvey,
without warranty, all or anv part of the propcrty_ ~The Gramtee in any reconveyance may be described as the "person or persons legally
entitled thereto”, and the recitals therein of ank mancrs or fac;s shall be conclusive proof of the truthfulness thereof.

19. The collection of rents, issues, and profizz or 1hc procccds of fire and other insurance policies or compensa':on or awards for

any taking or damage of the property, and the appl:canon or release thereof as aforesaid, shall not cure or waive any default or notice of
default hereunder or invalidate any act done pursuant 10 such notzcc

20. The Grantor covenants and agrees that he wxll not cx.ccutc or file for record any instrument which impeses a restriction upon the
sale or occupancy of the secured property on the basis of race, color, or creed. Upon any violaticn of this undertaking, the Beneficiary
may, at its option, declare the unpaid balance of the debt scr.:urcd hereby immediately due and payable.

21. Upon default by Grantor in payment of any mdebtcdncss sccuvcd ‘hereby or in performance of any agreement hereunder,
Beneficiary may declare all sums secured hereby immediately due and payable No waiver by Beneficiary of any default on the part of
Grantor shall be construed as a waiver of any subsequent default hcrcundcr -

2. Upon default by Graator in the payment of any mdebtedncss sccurcd hcrcby or in the pcrformancc of any agreement contained
herein, all sums secured hereby shall immediately become due and: paya.b‘c at the option of the Beneficiary. In such event and upon
written request of Beneficiary, Trustee shall sell the trust property. in accordancc wnh the Deed of Trust Act of the State of Washington, at
public auction to the highest bidder. Any person except Trustee may bid at 'I‘mstec s sale, Trustee shaii apply the proceeds of the sal= as
follows: (1) to the sxpense of sale, including a reasonable Trrustee's fee and auorncy ’s fcc (2) 10 the obligation secured by this Deed of
Trust; (3) the <urp!us if any, shall be distributed 0 the persons entitled thcrcto Trustee shal! deliver to the purchaser at the sale its deed,
withour warranty which shall convey to the purchaser the interest in the proper'y which Grantor had, or had the power to convey at the
time of his execution of this Deed of Trust, and such as he may have acquired thercaﬁcr ~Trustee's deed shall recite the facts showing
that the sale was conducted in comphancc with al! the requirements of law and of this Decd of Trust, which recital shall be prima facie
evidence of such compliance and conciusive evidence thereof in favor of bonaz fide purchasers and encumbramcrs for value. The power of
sale conferred by this Deed of Trust and by the Deed of Trust Act of the State of Washington 1s not an exclusive remedy and when not
exercised. Beneficiary may foreclosure this Deed of Trust Act of the State of Washington is'not an exclusive remedy and when not
exercised, Beneficiary may foreclose this Deed of Trust as a morigage. In the event of the death, :ncapacmy or disability or resignation of
Trustee, Beneficiary rmay appoint in wmmg a successor trustee, and upon the recording-of such appomtmcm in the mongage records of
the county in which this Deed of Trust is recorded, the successor trusice shall be vested with all’ powers of the original trustec. The
Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Tfust or of any acuon or proceeding in which
Grantor, Trustee or Beneficiary shall be 2 party unless such action or proceeding is brought by thc Tmstcc

23. This Deed shall inure to and bind the heirs, legatees, devisees, administrators, cxecutors succcssors and assigns of the parties
hereto. All obligations of Grantor hereunder are jointand several. The term “Beneficiary” shall mean ‘the owner and helder, including
pledgees, of the note secured hereby, whether or not nzamed as Beneficiary herein. Wherever used, the. smgglar number shall include the
plural, the plural the singular, and the use of any gender shall be applicable to 2ll genders. If any of the-provisions hereof shail be
determined to contravene or be invalid under the laws of the State of Washmgton such contravention or mvahd ty shall not invalidate any
other provisions of this agreement, but it shall be construed as if not containing the particular provision: or szzons hcld to be invalid,
and all nights and obhgauo'ls of the parties shall be construed and crforccd accordingly. A&

24. An-rnonccs to bc given to Grantor by Beneficiary hereunder shall be sufficient if mailed postage Drcpald to ‘the addrcss of the
property above described; or to such other address 2s Grantor has requesied in writing to.the Beneficiary, that'such nouccs be sent. Any
time period provided in the giving of any nouce hereunder, shall commcncc upon the date such notice s dcposxted zn the mall

'25. The Beneficiary shall have all the rights and pnv:legcs granted to Beneficiaries by the Deed of Trust ;Act
Washington 2s it now exists, or under any amendment thereto. =
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26 'W’thout affecung the lisbility" of “any “other! person ‘for the paymcnt of any obhganon herein mcnnoned (mcludmg Granmor o
shouid he convey said real property) and without-affecting the lien hereof upon any property not released, Beneficiary may, withcat =
notice, release any person so liable, extend the maturity or modify the terms of any such obligations, or.grant other indulgences, release or Lo
reconvcy ‘or.cause to be released or reconveyed at any timie all or any part of the realty described herein, take or release any other
security or make composmons or other arrangements with debtors. Beneficiary may also accept additional security, cither concurrently
hcrcwath or. thcreaﬁer and sell same or otherwise reahzc thereon, cither before, concurrently-with, or aiter sale hereunder.”

Watne:ss the hand(s; of the Grantor(s) on the day and year first above written,

" [Space Bolow Thia Line for Acknowledgement]

STATE OF WASHINGTCN
COUNTY OF SKAGIT

I, the undersigned, é{ N m 3 ’
hereby certify that on this 06TH day of FEBRUARY 1996 personally appeared before me TERRY M. TARBERT, CANDICE L.
TARBERT  to me known to be the individuals dcscnbed in and who executed the within instrument, and acknowledged that THEY
signed and sealed the same as THEIR free and. volummy act and deed, for the uses and purposes therein mentioned.

Given Wrﬁppd and official seal the day and ycar last above writign. :

A . \ .

o \!\.&--ﬁ"f’ 7%, ey
\‘ %o' 'o& " T —

S f‘m o', > otary Public in and for the State of Washington, residing at
[ L] / - o .
- 3 : D = ;
S vomey 3 % O A DA G iecoumy
] c.D:' PUBLIC >3 REQUEST FOR FULL RECONVEYANCF. s
7','/_\?;,% \é}_;-" S s}’ Do not record. To be uscd:only when note hus been.paid. :mﬁ

The undersigned is thie legal owner and holder of the note and al] other mdebtcdness secured oy the within Deed of Trust. Said note,
together with all other indebtedness secured by said Deed of Trust, has been fully paid and satisfied: and you are hereby requested and
directed, on payment to you of any sums owing to you under the terms of said Deed of Trust, to-cancel said note above mentioned, and
all other evidences of indebtedness secured by said Deed of Trust delivered 1o you herewith, 1ogether with the said Deed of Trust, and to
reconvey, without warranty, to the parties designat=d by the terms of said Decd of. '!'rust all thc estate now held by you thereunder.

Dated . 19

Mal reconveyance to
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RIDER

TEIS RIDER is madc :h;;, 6th  day of February = 1995 and is incorporated into and shall be
deemed 1o amend and snpplcm:m the Mortgage, Deed of Trust or Scclmty Deed ("Security Instrument”) of the
same date given by the u ;“1gned (rrowe: ) 10 secure Borrower's Note to:

FIRST INTERSTATE BANK OF WASHINGION, N.A.
("Lender”) of the same date: and covertng the Property described in the Security Instrument and located ‘at:
4808 Yorkshlre Drlvej Anacortes, Wa 98221

Paragraph 2 of the Sccunty I.nstrumcm is dclcted in its entirety-and the followmg Paragraph 2 is substituted
therefore: o

2. Monthly. payment of Taxcs, Insurance, and Qther Charges. Borrower shall include in each.
monthly payment, together with thc pnnc:pal and interest as set forth in the Note and any late charges, a
sum for (a) taxes.and special mmnts levied or to be levied against the Property, (b) leaschold
payments cr ground rents on the Property, and () premiums for ipsurance required under Paragraph 4.
In any year in which Lender must pay a mortgage insurance premium to the Secretary of Bousing and

__Urban Development {"Secretary™), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall also include either: (i) a sum for the
annuai mortgage insurance premium 1o be paid by I.zndcr 0 the Secretary, -or (1i) 2 monthly charge instead
of a mortgage insurance premium if ﬂmsSecumy nstrument is held by the Secretary, in 2 reasonable
amount 10 be determined by the Secretery. Except for zhc ‘monthly charge by the Secretary, thac items
are called “"Escrow Items® ard the sumis paid to Lcndcr are called “Escrow Funds®.

Lender may, at any time, collect and ‘hold amounts for Escrow Items in an aggxcg:nc amount not
10 exceed the maximum amount that may be required for Borrowcr s escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C.§ Section 2601 et seq. and implementing regulations, 24
CFR Part 3500, as they mzy be amended from time to hmc ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or. dzsbmscmcms before the Borrower’s payments
are available in the account may not be based on amounts duc for ‘the-mortgage insurance premium.

If the amounts held by Lender for Escrow Ttems exceed the amounts permitted to be held by
RESPA, Lender shall deal with the excess funds as required by RESPA. Ifthc areounts of funds held by
Lender at any time are not sufficient to pay the Escrow ltems whcn due, Lender may notify the Borrower
and require Borrower to make up the shortage or deficiency as, ncrmmod by RESPA.

: The. Escrow Funds are pledged -as additional security- for 2l sums- 'secured, by this Security
Instrument. If Borrower tenders to Lender the full payment of ail such sums, Borrowers account shall be
credited with the balance remaining for all installment items (a), (b). and ©) and any morigage insurance
sremium ‘installment that Lender has not become obligated to pay to ‘the Set . and Lender shall
promptly refund any excess funds to Borrower. Immediately prior- 104 fercclosure salc of ibe Property

or its acquisition by Lender, Borrower’s account shall be credited with- any ba.ancc ‘remaining for all
installments for items (), (b), and (c) P

Candice L Taxbert ] Borrower ' B°mW=f
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