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DEED OF TRUST 561-6377406 2038/251 724

THIS DEED OF TRUST ("Sccurity Instrument”) is made on JANUARY 24, 1956 . The Grantor is
DENNY J. TODD AND STACEY L. TODD, EUSBAND AND WIFE
{"Borrower”). The trustee is FIRST AMERICAN TITLE COMPANY
(“Trustee™). The beneficiary is NORWEST MORTGAGE, INC.
which is organized and existng under the laws of THE STATE OF CALIPORNIA . 2nd whose

address is NORWEST MORTGAGE INC.,, P.C. BOX S137, DES MOINES, IA 503065137

("Lender”). Borrower owes Lender the principal sum of
ONE EUFDRED NINE THOUSAND TEREE HUNDRED PIVE AND C0/100

Dollars (U.S. $****109,305.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on FERRUARY 01, 2026
This Security Instrument secures 10 Lender: (3) the repayment of the debt evidenced by the Note, with interest, anda.lrmcwals
extensions and modifications; (b) tte payment of 21l other sums, with inierest, advarced under paragraph 6 to protect the
security of this Security Instrumeni: and’(c) the performance of Borrower's coveaants and agreements under this Security
Instrumeent and the Note. For this purpose, Borrower irrevocably grants and conveys to Trusiee, in trust, with power of sale, the
following described property located in  SKAGZT Counry, Washington:
LOT 36, "PLAT OF BRITTNOOD,” AS PER PLAT RECORDED IX VOLUME 1S OF
PLXTS AT PAGE 31 AND 32, IN THE RECORDS OF SKAGIT COUNTY, STATE
OF WASHINGTON.

*SEX ADJUSTABLE RATZ RIDER

THIS IS5 A PURCHASE MONEY SECURITY INSTRUNENT.

TAX STATEKENTS SHOULD BE SENT TO: XNORWEST RORTGAGE INC., P.O. -
BOX S137, DES ¥OIXIZS, Ix S5S03065137

which hss the address of 914 VERA COUGRT,  MOUNT VERNON [Seroet, Ciry),

Washington 98273 [Zip Cots} (“Property Address®);
FHA Washington Doed of Trust - 5/95
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TOGETHER WITH all the improvements now or hereafter erected on the property. and all casemeres, rights,
appurienances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and 21l fixrures now or hereafier a
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the *‘Property.”*

BORROWER COVENANTS that Borrower is lawfully scised of the estate Lereby wnveycdandhas&cﬁghzwéxnmaﬁd
ccavey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warxants and will
defend generally the title 1o the Property against all claims and demands, subject 10 any encumbiances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, :bc
debt evidenced by the Note and late charges due under the Note.,

2. Morthly Payment of Taxes, Insuzance and Other Charges. Borrower shall include in each monthly psymens,
together with the principal and intesest 2s set forth in the Note and any laze chiarges, 2 sum for (2) taxes and special zssessments
levied or to be levied against the Propesty, (b) leaschold payments or ground reats or the Property, and (c) premiums for
insurance required under paragraph 4. In amy year in which the Lender must pay a2 morigage insurance premium to the
Secretary of Housing and Urbza Development ("Secretary”®), or in any vear in which such premium would have been required if
Lender still held the Security Instrument, ecach moathly payment shall also include cither: (i) 2 sum for the annual mortgage
insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage insurance premium if
this Security Iastrument is held by the Secretary, in 2 reasonable amount to be determined by the Secretary. Except for the
monthly charge by the Secretary, these items are called “Escrow liems™ and the sums paid to Lender are called “Escrow Funds.®

Lender may, at any time, collect and hoid amounts for Escrow liems in an aggregate amount not to exceed the maximum
amount thar may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act of 1574, 12
U.S.C. Section 2601 er seq. and implementing regulations, 26 CFR Part 3500, as they may be amended from time 2o time
("RESPA"), except that the cushion or rescrve permitted by RESPA for unanricipated disbursements or disbursements before
the Borrower”s payments are available in the account mxy not be bssed on amouents due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitied to be held by RESPA, Leoder shall deal
with the excess funds as requirsd by RESPA. If the amounts of funds beld by Lender at any time are not sufficient to pay the
Escrow ltems when due, Lender may notify the Borrower and require Borrower 1o make up the shortage or deficiency as
permitted by RESPA. -

The Escrow Funds are pledged as additional secarity for all sums secured by this Security Instrument. 1f Borrower tenders
1o Lender the full payment of all such sums, Borrower's account shzll be credited with the balance remzining for all installment
items (2). “b). and (c) and any mortgage insurance premium installment that Lender has not become obligated o pay to the
Secretary, and Lender shall prompily refund any excess funds to Borrower. Immediately prior ‘o a foreclosure sale of the
Property or its acquisition by Lender, Bomwcrsacooumshanbeaedncdmmanvbalmmmmvforanmsmnmuto'
items (2), (b). and (c)-

3. Application of Paymerts. All payments under paragraphs 1 ang 2 shall be applied by Lender as follows:

Firss. 1o the mortgage insurance premium to be paid by Lender 1o the Secretary or 1o the monthly charge by the Secretary -
instead of the monthly mortgage insurxnce premium;

Second. 1o any taxes, special assessments, leasehold payments or ground rents, 2nd fire, flocd and otber hazard insurance
premiums, 2s required;

Third. to intcrest due under the Note; ) )

Founh. to amortizatior of the principal of the Note: ) o ' S

Eifth. to late charges due under the Note.
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4. Fire, Flood 2nd Other Hazard Insvrance. Borrower shall insure ali improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, znd contingencies, including fire, for which Lender requires
insurance. This insurance shall be mainmihcdinmeamoumsandforlhcpcﬁodsmm Lender requires. Borrower shall also
insure all improvements on the Property, whether 30w in existence or subsequently crected, against loss by floods to the extent
required by the Secretary. AllinsxmnccshalibcwxiedwithcomMsappmvedbyLmdcr.Thcinmrmeepoﬁdamdany
rencvals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable 10, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mait. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is bereby authorized and directed to make payment jor such loss
directly to Lender, instead of to Borrower and 1o Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (2) 10 the reduction of the indebtedness ender the Note and this Security Instrument, first 1o any
delinquent amounts applied in the order in paragraph 3, and then 1o prepayment of principal, or (bj to the restoration or repair
of the damaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Seccurity Instrument shall be paid to the
entity legally entitled thereto. ' -

In the event of foreclosure of this Security Instrument or other transfer of title to the Property thar extinguishes the
indebtedness, all right, title and intetest of Borrower in and to insurance policies in force shall pass 10 the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applicztion;
Leasebolds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower*s principal residence for at least
one year after the date of occupancy, unless the Secretary determaines this requirement will cause undue hardship for Borrower,
or unless extenuating circumstances exist whick are beyond Borrower’s control. Borrower shall notify Lender of any
extenuating circumstances. Borrower shall not commit waste or destroy, damage or substaniially change the Property or allow
the Property to deteriorate, reasonabie wear and tear excepled. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lender may take reasonable action 10 protect and preserve such vacant or abandoned
Property. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited 1o, Tepresentations concerning Borrower’s occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. if
Borrower acquires fee title 10 the Property, ihe leasehold and fee title shall not be merged unless Lender agrees 1o the merger in
wrining.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay thesc obligations on time
directly t0 the entity which is owed the payment. If failure 10 pay would adversely affect Lender's interest in the Property, upon
Lender’s request Borrower shali promptiy furnish to Lender receipts evidencing these payments.

if Borrower fails to make these payments or the payments requirse by paragraph 2, or fails 10 perform any other covenants
and agreements contained in this Security Instrument, or there is a lega! proceeding that may significautly affect Lender’s rights
in the Property (suck as a proceeding in bankrupicy, for condemnation or to enforce laws or regulatiops), then Lender may do
and pay whatever is necessary 1o protect the value of the Property and Lender's rights in the Property, including payment of
taxes, hazard insurance and other iterns mentioned in paragrapha 2.

Any amounts disbursed by Lender under this paragraph shall become an additional deb: of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the daie of disbursement, at the Note rate, and at the optionof
Leader, shall be immediately due and payable. -

7. Condemnation. The procecds of any award or claim for damages, direct or consequential, in comnection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are bereby assigned and
shall be paid to l:ndcr!olhccxtunofthcﬁulamumof!heindcbwdmsmaxminsunpaidundcrtthemndzhisSwity
Instrument. Lcndcrshauapp!ywchpmmmcwdwiwor&cmdcbwdnwmmeNmmmkmﬁmm.
first wauydquucnzamoumsappliedinxhcmdcrpmvidcdinpangmphlandmcn1optcpaymmxofpﬁndpﬂ. Any
&iiaﬁonothcpmwdszomc pﬁndpdshanmtcxmdorpostpon:mcducdaxcofzhcmomh!ypaymu.which
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referred to in paragraph 2, or change lﬁcamouulofsuchpaymcms. Any excess proceeds over an amount required 1o pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid 1o the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt. -

(a) Default. Lender may, cxc:ptaslimiwdbymgula!ionsissuedbynbc&aﬂmyinthcmcofpaym!d:fmds.
require immediate payment in full of all sums sccured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any montaly payment required by this Security Instrument prior 10 or
on the due date of the next monthly payment, or :
(ii) Borrower defaults by failing, for 2 period of thirty days, o0 perform any other obligations contained i this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Propesty, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or grantee as his or her prircipal residence, or the
purchaser or grantee does so occupy the Propesty but his or her credit has not been approved in accordance with the
requirements of the Secretary. -

(&) No Waiver. If circumstances occur that would permit Lender to require immediate payment ir full, dut Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rightsinthcmscofpaymcmdcfaul!stomquix:immcdiatcpaymeminfxﬂlandfomdosc if not paid. This Security
Instrument does not authorize acoeleration or foreclosure if not permisted by regularions of the Secretary.

(e) Mortgage Not Ipsured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hercof, Lender may, a1 its option
andnomimsmdinganythinginpamgxnph9.mquireimmcdiaxepayuxnxinﬁﬂofanmmssecumdbymisScaxﬁty
Instrument. A wrinten statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deemed corclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is solely due 1o Lendzr’s failure to remit a morigage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shail tender in a jump sum 2il amounts required 0
bring Borrower™s account curren: including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and ceasonable and customazry anomeys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall femair in effect
as if Lender had not required immediate payment in full. However, Lender is not required 10 permit reinstatement if: (i) Lender
has accepled reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding. (ii) reinstatement will preclude foreclosure on different grounds in the
furure, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Fcvbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secared by this Security Instrument granted by Lender 1o any successor in interest of Borrower shail
not operate to release the liability cf the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any SUCCESSOr minmormmscwcxwdﬁnxforpaymoromvﬁxmdifyamrﬁuﬁon
ortbcsumsewmdbyzhisScmrizylnsuummxbyr&sonofanydemzndmadcbyzhcoﬁginal Borrower or Borrowes's
successors in interest. Anyforbmbybmdaincxcmisinganyﬁgmornmedyshallnozbea.waivaoforpm;ludcmc
exercise of any right ar remedy.

@D, -4RIWA) asons Pama ot e

BK13i57f20i03
S6012390086



12. Successors and Assigns Bound; Joint and Several Liabillty; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
paragraph 9.b. Borrower’s covenants and agreements shal! be joint and several. ‘Any Borrower who co-signs this Security
Insirument but does not exccute the Note: (a) is co-signing this Security Instrument only 10 mortgage, grant and coavey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instremeat; and () agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regasd to the terms of this Security Instrument or the Note without tha: Borrower's conseat.

13. Notices. Any notice 10 Eorrower provided ior in this Security Instrument shall bs given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice to Lendzr. Any notice to Lender shall be given by first class mail 1o
Lender®s address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given o Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Insirement shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security lnstrement.

16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the ren?s and revenues of the
Property. Borrower authorizes Lender or Lender's ageats to coliect the rents and reverues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents. However, prior 1o Lender®s notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all zents and revenues of the Property
as trustee for the benefit of Lernder and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment ior additicaal security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lerder cnly. to be applied 10 the sums secured by the Security Instrument; (b) Lender shall be entitled 10 collect and
receive ali of the rents of the Property: and (¢) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintein the Property before or after giving notice of breach
10 Borrower. However, Lender or 2 judicially appointed receiver may do so at any time there is a breach. Any application of
rents shal! not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid ia full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power of zale and any other remedies permitted by applicable law. Lender shall be entitied to collect ali expenses incurred
in pursuing the remedies provided In this peragraph 17, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.

if Lender invekes the power of sale, Lender shell give written notice to Trustee of the occurrenc: of an event of
defzult and of Lender's eiection to cauce the Propesty to be sold. Trustee and Lender shall take such action
notice of sule and shall give such notices to Borrower and to ciiier persons as applicable law muy require. After the time
required by applicable law and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell
tire Property at public auction te the highest bidder at the time and place and under the terms designated i the notice of
sale in onc or more parcels and In eny order Trustee determines. Trusiee may postpone sale of the Property for a period
or periods permitted by zpplicable 1aw by public ennouncemeat at the time 2nd place fixed in the notice of sule. Lender
or its designec may purciase the Property at any sale. -

QAR(WN ey Pget ot 6

- BKISiSrcOjOL
$601230086



2073557 WAF6-0333-6

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle eviderce of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (aj to all expenses of the sale, including, but
not limited to, reasonable Trustee’s angd attorneys® fees; (L) to all sums secured by this Security Instrument; and (c) any
cxc;cmtothcpusonorpusom legelly entitled to it or to the clerk of the superior court of the county in which the saie
took place.

18. Reconveyance. Upon paymert of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by his Security
Instrument o Trustee, Trustee shall reconvey the Property without warranty and withoul charge to the person or persons legally
catitled to it. Such person or persons shall pay any recordation costs.

19. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a successor
. trustee 1o any Trustee appointed hereunder who kas ceased to act. Without conveyance of the Property, the successor trustee
shall succeed to all the title, power and duties conferred upoa Trustee herein and by applicable law.

20. Use of Property. The Property is not used principally for agricultural or farming purposes.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplerent the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box{es)]
!_j_' Condominium Rider ] Graduated Pzyment Rider X1 other {Specifyl
L Planned Unit Eevelopment Rider J Growing Equity Rider ARM RIDER

THIS INSTRUMENT WAS DRAFTED BY: NORWEST MORTGAGE, INC. 1509
RIVERSIDE DRIVE ‘A‘,, XT. VERNON, WA 582730000
BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in a0y rider(s)

executed by Borrower and recorded with it. :
- Witnesses: Q"‘? /////%
; (Seal)

DRgY 3. AoDD ” Borrower
' (S, 74

s 02 L / (Sea)

\CEY :./“Tonn R “Borrower

{Seal) (Seal
-Borrower -Borrower
STATE OF WASHINGTON
i S8

County of SKAGIY
" On this da2y personally appeared beforc me DERNY J. TODD AND STACEY L. TODD

to me known to, be\\&v_w”l% 5 described in and who exscuted the within and foregoing instrument, and ackwwledg?d
: si

tha }3& Igﬂd.e,,‘,&;/as 1frai” free xnd voluntary act and deed, for the uscs and purposes therein
mentioned. 2 o . ]
GIV %l scal this 2670 [ day ot SawaRy , 1996 .
g > loL ;='—- ‘./ z /”‘,;';—- o e
Z £,§ .- Notary Pubt¢ in =nd for the State of Washington, residing
: %,% & ‘/af-‘:sh"‘-'iiw——’"
My Amm’%ﬂ&mé’ =40
- QMM&)M) Uiy Fage 6 or 0
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FHA Csse No.
561-6377405 729/203B/251 °
ADJUSTABLE RATE RIDER
TEIS ADJUSTABLE RATE RIDER is made this 24TH d.:y-’of
JANUARY . 1596 . and is incorporated into and shall be deemed 10 amend and supplement -

the Mortgage, Deed of Trust or Security Deed (**Security Instrument’”) of the same date given by the undersigned

(*'Borrower"") 10 secure Borrower®s Note (**Note'") to
.NORWEST MORTGAGE

(the **Lender’”) of the same date and covering the propzrty described in the Security Instrument and located az:
914 VERA CODRT, MOUNT VERMNON, WA 98273

{Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONIELY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND TEE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In a2ddition to the covenanis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of APRIL . 1997 . and on that dzy
of each succeeding year. “Change Date® mears each dzte on which the interest rate could change.

(B) The Index

Bcgummgw-mmcfmChangeDauymcmmmwdlbcbascdonanlndex “Index"” mmsthcwcckly
average yield on United States Treasury Sccurities adjusted 1o a constant maturity of one year, as made available
by the Federal Reserve Board. *Current index” means the mos: recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is po longer available, Lender will use 2s 2 new Index acy index
prescribed by the Secretary. As used in this Rider, “Secretary means the Secretary of Hoausing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

{C) Calculation of Interect Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a marginof .

TNO AND THREZ-QUARTERS percentage poiny(s) ( 2-7S0 %) 120 the
Current Index and rounding the sum to the pearest one-eighth ¢of one peroentage point (0.125%). Subject to the -
limits stated in paragraph (D) of this Rider, this rounded amount will be the nsw interest rate umntl the next
Change Date.

(D)dnii!soﬁ...u*s%&.tecm:s e

Thcmtcnstmewdlwmmormbymmmanompcwmgcpom(lo% on any single

Chmgcnaxc.‘n:cxmmmcwmmbcmmmmﬁwmcpom(so%)mmorbwmm
initial intcrest rate.

) Peoe 1 ot 2 FHA Mokistate m::m/
Q&! 910202 VAP MORTGAGE FORMS - (31:233-3100 - (B0CIB21-723 i - .

$601290C86 sk1515rc0i06

R -
Jhte st




2073557

FARI -0741-2

(E) Calcuiation of Payment Change

If the interest rate changes on a Change Date, Lender will calculaie the amount of monthly peyment of
pnwpﬂmdmmwhchwwldbcmmymmpay&unpmdpnmpﬂbﬂmmﬁﬂmﬂwmmydm
2t the new interest rate throtgh equal payments. In making such calclation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there kad been no default in payment ca the
Note, reduced by the amount of any prepayments 1o principal. ‘Ihcmxltortbxscalc.ﬂmonwmumcamomof
the new monthly payment of principal aed interest. ’

(F) Notice of Changes ’

Lender will give rotice 10 Borrower of auy change in the interest rate and monthly payment amount. The
notice must be given at least 25 days Sefore the new monthly payment amount is due, and must set forth (f) the
date of the notice, (ii) the Change Date, (i) the old interest rate, (iv) the new interest rate, (V) the new monthly
payment amount, (vi) the Curren: Index and the date it was published, (vii) the method of calcularing the change
in monthly payment smount, and (viii) any other information which may be required by law from time 1o time.

(G) Effective Dste of Changes -

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
onzthhmchm.Bomsaﬂmkeapaymm:bcmmnﬂymbc&mngonmeﬁmmw
date which occurs 2¢ least 25 dsys after Lender has given Borrower the notice of cnanges required by paragraph
(F) of this Rider. Borrower shali have no obligation to pay amy increase in the monthly payment amoumt
calculated in accordance with paragraph (E) of this Rider for any payment date occurring Jess than 25 days afier
Lender has given the required notice. If the monthly payment a2mount calculated in accordance with paragraph (E)
of this Rider decressed, but Lender failed 10 give timely notice of the decrease and Borrower made any monthly
payment amounts excesding the paymeent amount which shouid have been stated in a timely notice, then Borrower
has the option to either (i) demand the return to Borrower of any excess payment, with interest thereon 2t the Rote'
rate (a raie equal to the interest rate which should have been stated in 2 timely potice), or (ii) request that any
excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lender’s obligation 0
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the demand for return is made.
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Rate Rider.
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