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DEED OF TRUST

THIS DEED OF TRUST IS DATED JANUARY 16, 1996, among HOPE ISLAND, LTD, A WASHINGTON
CORPORATION, whose malling address Is PO BOX 783, LACONNER, WA 98257 (referred to below as

"Grantor”); SKAGIT STATE BANK, whose mailing address is 1400 Commercial Ave., P.O. Box 36, Anacories, WA
98221 (referred to below somatimes as “Lender” and sometimes as “Beneficlary™); and LAND TITLE COMPANY,
whose malling address is PODRAWER'I:.’ZS MOUNT VERNON WA 98273 (referred to below 28 "Trustee™).

CONVEYANCE AND GRANT. For valiable consideration, Grantor conveys 10 Trusioe in trizst with power of sale, right of antry and PossasROn
mmmmamuw.aa@nmmngm.mmmmwm;mmweaMpm.mmu

exisbng or subsequently erectac or affxed bulldings, improvements and fitures: all eazamenty, rights of way, and ppurtenances: all walse, wader

nghts and dilch nghts (including stock in uilihes with ditch-or imgabon nghts); and all othar nonts, ro.;‘@m. and profits relating to the rea! property,
inclucing without imitation all minerals, oll, Gas. gecthermal and simitar mattor:, locaied in EKAG. County, State of Washington (the

“Real PrOperty"):

SEE ATTACHED SCHEDULE “A ,

The Real Property or lts addreas s commonly known 28 613 MAPLE STREET, LACONNER, WA 98257.

Grantor hereby assigns as sacunty to Lengar, all ot Gmn:er’sngh:. me and wnterest 1n and to all leases, Rents, and profils of the Property. This
assgnmenusrmmtnmmmﬁmm:'mm;_;;~WMby!msasssgmn:amtondad!obospactﬁc.mmdcrmupon

the recorcing of thes Deed of Trust, Lsndergrams!oGrn.'ttéq_ramzkﬁconodmmnBandm.whchmnnymmnlaMmﬁon

anc shat be automatically revoked upon acceleration of all or de l

DEFINITIONS. Tha following words shall have the following meanings when usad in this Dsed of Trust. Terms not ctherwise defined in this Deed of
Trust shall have the meanings atinbuted to such terms i the Uniform Commerciai Code. All references to collar amounts shall mean smounts in lawtul
money of the Unitad States of Amenca.

Beneficiary. The word “Benaficiary” means SAGIT STATE BANK, s suscessors and assigns. SKAGIT STATE BANK aiso is refered 1o as

Deed of Trusl. Ths worcs “Deed of Trust™ mean thes Deed of Trust arong Grantor, Lender, and Trustes, and indludes without fienitation al

assignment and securtly intarest provisions relating 10 the Personal Pr
executing ths Desd of Trust, including without kmitation HOPE ISLAND,

Grantor. The word “Grantor™ mazns any and all persons and entibes exac
LTD. "y

Guarantor. The word “Guaranior means and includes without imiabon wmaugwantors surebes, and accommodation partes in
connection with the indediadness,

Improvements. The word “mprovements™ msans and inciudes without mrabon all exising and future improvements, focures, buildings,
Siructures, mobide homes atfixed on the Real Property, taciimes, agditions, restacements and other corstuchion on the Real Property.

Indedtedness. The word “Indsdladness™ means all pancipal and interest payab:aund«meNowand any amounis expsnded or advenced by
Lender {0 discharge otigatons of Grantor or expernses incumrod byTnstaeuund«meMMdGranwmmDud ot Trust,

together with intarest on such amounts as providad in this Dead of Trust, ;o
Lender. The word “Lender” maans SKAGIT STATE BANK its succassors and assigns.

Note. The word “Note™ means the Note dated January 16, 1996, in the original principal amount of $338,688.34 trom Grantor 10
Lencer, together with all renewals, extensions, modificabons, refinancings, and substitutions for the Note, 'NOTICE 7O GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

by Grantor, and now or hereafier attached or atfixed 1o the Real Property; together with all accessions., parts, and additions 1o, all replacements o,
ang all substitulions for, any of such property; and fogether with all ssues and profiss thereon and proceeds (including without fimitation af!

insurance procesds and refunds of premiums) from any sale or other dispossion of the Property.
Property. The word “Property” means collectvely the Rea! Property and the Personal Property.

Related Documeniz. The wwords “Related Documents™ mean and include witaout limitabon all profissory notas. os. Crec agresmants, loan
agreement, sawwronmental agreements, guaranties, Securty agreements, morigses, deeds of trust, and all other msuments, agroements and

’

Trustee. The word “Trustes” means LAND TITLE COMPANY and any subsitute o SUCCESSOr trusiess.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSORAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDRESS AND (2) PERFORMANCE OF ANY AND ALL OSLIGATIONS OF

PAYMENT AND PERFORMANCE. Exoept 25 Otherwse provided in thus Deed of Trust, Grantor shal pay to Lender all amounts secured by this Desd of
Trust as they become due, anc shall striclly and in a timely manner perform al of Granlor's oblgatons under tha Note, this Dead of Trust, and the

PCSSESSIOM AKD MAINTENANCE OF THE PROPERTY. Grantor agroes that Grantor's possession and use of the Propary stall 5o governed by the

Iohowing provisions:

Poascssion and Use. Untl the occurmence of an Event of Default, or untl Lender exarcises 55 right to collect Rants 2s provided for in the

Assignment of Ronts torm axecutsd by Grantor in connection with the Property, Grantor may (a) remain in posseszion and control of the P A
(®) usa; cperate or manaQd the Property, and {C) coloct any Renis from tne Property (this prviege s a ticense from Lender to Grantor
Sutomatically revoksd upon detault). The following provisions retate 10 the use of the Property or 10 other limitations on the Property. The Ree!
Wumwmumampm

Ouly to Malntain. Geantor shal maintain the Property in tenantable condition and promply perform all repatrs, replacements, snd maintanance

~e08332ry 10 preserve i valus,
96012201%5 ]
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01-16-1996 DEED OF TRUST Fage &

. Hazardous Substances. The terms “hazardous wiste.” "hazardous subsiance,” “disposal.” “release.” and “hreatened reiesss.” a3 used i this |
", Dead of Trust, shall have the samo meanings as sat forth in the Comprehensive Environmental Responsa, Componsation, and Lisbitty Actof  *
1980, a3 amended, 42 U.S.C. Section 9501, &t s8q. ("CERCLAM, the Supertund Amendments and Reauthorlzation Act of 1386, Pub. L. No,
(SARAM, the Hazardous Materals Transportation Act, 49 U.S.C. Secticn 1801, et seq.. the Resource Conservation and Recovery Act, 49 U.S.C
Section 5901, ¢t seq.. or otfe applicable stats o Fedecal laws, rules, or requlatons acontad pursuant 1o any of the foragcing. The terms
“nazardous waste” and “NEIarcous subsiunce” shall also insiude, without limstation, petroleum and petroleum by-products or any ftraction thereo!

uncér, 2bout or from the Property; (D) Grantor has no knowedge. of, or reason 1o believe that there has beeis, axoep! S DreVIously Ssciosed o
and acknowiedged Dy Lender in writing, (i) any use, generation, manutacture, storage, reatment, disposal, releass, ¢ threatsned release of any
hazardous waste Or Substance on, under, about or trom tha Property by any prior owners or accupanis ¢f the Property or (i) any actual or
threatened libgaton or claims of any kind Dy any person relating 1o such mattars; and (c) Except as previously disciosed o and acknowledged by
Lenger in wnting, (i) neither Grantor nor any anant, contractor, zgent or other authonzed user of the Property sha¥t use, genecatls, manutactre,

I5posA of, of reiease any harardous wasie o substance on, undar, about oc trom the Property and (i) any such activity shall bs

Inspections of tests made by. Lender shall be for Lender's purpasas onlv and shall no! be construed 1o Creats any respunsibty of flability on the
part of Lendar 1o Grantor o¢ t0 any other person. The representations and warranhes contained herein 2re based on Grantor's due diligence in
investigaung the Property for nazardous wasie anc hazardous subsiances. Grantor heraDy {(a) relesses and walves any future claims against
Lender for indemnity or contribubon in‘the event Grantor becomes liable for cleanup or other Costs under any suct. laws, and (b) agrees 1O

indemnity and hold harmless Londaa.gamstany and all clums, losses, labiltbes, damages. penattes, and expensss which Lender may dwectly or

paymont of the Indabledness and the sabtsftacton and reconveyance of the lien of this Dead ot Trust and shall not be attacted by Lendar's

acquisiion of any interast in the Propm;'whemby toreciosure or otherwise.

Nulsance, Waste. Grantor shall nét cause, Conduct of Permil any NUISENCE NOr ComMit, permit, or suffer any STPPI of or wase on of 1o the

Proparty or any portion of the Property. ‘Without liriting the generzidy of the toregoing, Grantor will nct remove, o grant to any other party the
nght to remove, any tmber, minerals (-nc:ludmg ol and gas), sod, gravel or rock products without the paor written consen! of Lender.

Removal of Improvements. Grantor shall not demalish of remove any Improvements from tho Raal Property without the prior written consent of
Lenger. As a condition 10 the remova! ofany. ents, Lender may requiwe Grantor 10 make arrangements satstactory to Lender 10 replace

such Improvements with Improvements of at loast oqual value

Lender's Right 1o Enter. Lender and 45 agenis and representabves may enier upon the Real Property a: al reasonable tmes to atiend to
Lender's interests and 1o inspect the Property for purposes of Granlor's compliance with the terms and condtions of this Deec of Trust.

Compllance with Governmental Requirements. Grantor shall promplly comply, anc shall promplly cause compliance by all agents, tenants o
other persons or entites of every nature whatsoever. who reni, laasé of otherwise use Of OcCupy the Property in any manner, with all laws,
ordinances, and regulatons, now or hereater in ‘ettect, of all governmental authomhes applicable 10 thé use or occupancy ot the Propenty,
including without umnation, the Amencans With Disabilties Act. Granior may contes? in good fath any such law, ordinance, or reguiaton and
withhold complance curing any proceeding, wncluding appropnate appeeis, so long as Grantor has notfied Lender in witing pnor 1o 4oing SO and
so long as, in Lender's sola opinion, Lender's interests in the Property are not jeopardioed. Lender may require Grantor to post adequate secury

or a surety bond, reasonably satrstactory 10 Lender, 10 protec:Lender's interest.

Duty to Prolect. Grantor agrees noither 10 abandon nor leaveunar:ondad the Propecty. Grantor shall do &l other acls, in addition o those acts
sat forth above in this seciion, which from 1he character and useo! the Property are reasonably necessary 10 protect and presarve the Propexty.

DUE OM SALE — CONSENT BY LENDER. Lender may, at its option, (&) dectare immediately Gue and payabie all sums secured by this Desd of Trust
or (b) increzse the intecest rale provided for in the Note or other document svidencing the inciabledness and impose such other conditions as Lenoer
deems approprisls, upon the sale or transter, without the Lender's prior written consent, cf alt or any pert of the Real Property, or any interest in the
Real Proparty. A “sale Or transfer means tha conveyance of Real Property or any night, tile or interest thersin; whoather legal, beneficia!l o equitable;
whether voluntary or inveluntary: whether by outright sale, deed, instalment sale contrace, land contract, contract 2o deed, leasahold interest with a
tarm greater than three (3) years, lease-option contract, of by sale, assignmant; or transter of any peneficial interast :n or 1o any land trust holding te o

the Rea! Property. or Dy any dother method of conveyance of Real Propemrmterest. it.any Grantor s a coporabon, partnership or hmited Lability

company, transfer &lso inclucss any change In ownership of more pe.wn(a&s) of the voting stock, partnership interests o amted
Labeity company interests, as the case may be, of Grantor. However, this Option shall not De exerctsdd by Lender d sich exencrse s prohibited Dy
facaral law or by Weshington law., &

TAXES AND LIENS. The following provsions relaing to the taxes and kens on the Propertyareapa.no!mtsoeod of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all 1axes, SPeciai taxes, assessments, charpes (including waler and
sewer), fines and IMPOSAONS lswvied against or of account of the Property, and shatl pay when due all claims for work ¢one o oOr for S&wces

rendered of matenal furnished 1o the Propedy. Grantor shall maintan the Property: free_of all-liens having pnomty over or equa! 1o ths interest of
L ander undex thus Deed of Trust, excep! for the ter of taxes and assessmants not due and exce-ptasom\mse provided in this Deac ot Trust.

Right To Contest. Grarlor may wrthhold payment of any tax, assessment, or claim in conmcbon wdhagood farth gispute over the obligation ©
oay. SO long as Lender’s interest in the Propedy 1S not jeopardized. Hf 2 hen anses cr =S filed as & result of nonpayment, Grantor shall within fifteen
(15) aays atter the uan anses or, it & en s filed, within fiteen (15) days after Granicr has notco of the filing, securs tha discrurge of the ten, or i

Evidence of Payment. Grantor shall upon cemand furmish to Lancer sanstactory evidence ot payment ofthemws or assessments and shafl

suthonze the appropnalte governmental officizl to delrver 10 Lender at ony tme a writlen demaw assessments against the

Notice of Construction. Geantor shall notty Lencer 2i least fifteen (15) cays before any work 1S COMMaNceq, any
matenals are supplied o the Proporty, if any mechanic's ban, matenatmen’s ben, or other en coutd be assertec account of the work, SeMICes,
or matenais. Grantor will upor: reQues? of Lender fumsh to Lenger acdvance mmmwmm:&am can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURARCE. The following provissons relating 12 insunng the Property are & part of ins Deed o Tst.

s’évnesmwmd.orany

Maintenance of insurance. Granior shall procure and maintain polces of fwe Insyrance with standard extended cover ondm!s ona

roplacement basis tor the ful insurable valus coveiing 2l Improvements on the Real Property in ar amount sufficient 16 avoid applicebon of any
consurance clause, and with a standard morigagee clauss in favor of Lencer, Grantor shall als) procure and mamnian &g ' ganeral

Labiry iNSUTANCS in SUEh COveraga amounts as Lender may request with srysive and Lencer being named as addhonal insureds.in such liabiltty
INSUTENCE DOLCinS. ASdinonally, Grantor shak maintain SUCh 6her INSUrANCS, InCiucing dDut not hmited 10 hazard, DUsInesS. intex tiory, and dollar

INSUrANCE, as Lender may reasonably require. Pobmes shall s wntien in form, amounts, coverages and basis msmymmmw

tima the policses or cortificates of msurance in form satstactory 10 Lencex, including shpulatons that coverages will not bo cancelied or diminishad
without a! least ten (10) days’ pror written notice to Lendar, Each insurance polcy aiso shall include & ading that

uvoroti.ondummmmwznwwybyawmmammdmmcranyothof *
mmminmmmmedbymMmdeMEwmymeu. 2rd aron. Grani
a.groes!oobmnmcmmnwnhdudﬂoodImtommfusucnmmumwmawhwmh@gﬁhﬂgﬁx
mdtmlounandbr!hoh:ﬂuwaidmndpdmhradtm:um&mmummdmﬂmbam. B Iz loss.

y 1083 07 camege 10 the Properly. Lender may feke oroct of loss 1 Grantor
talls 1o 00 30 within ifteen (15) days of the casuly. Wnether or aot Lender's secunty is imparad, Lender may, at it election, receive. and retain -

tmprocadso!nnymnmoandwpwmwwto!mmdmlnabmmpaym::lanytcnaﬁacmgmPraéq:y.am
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61-16-1955 DEED OF TRUST Paged

Geantor as Geantor's inlerests may appear.
Insurancs chall inure 1o tha beneftt of, and pass 1o, the purchaser of the Property coversd by this

- Deed of Trust &t any trusiee's sl Or ther sale held UNC Br the provisions of this Deed of Trust, o at 2ny foreciosure sale of such Property.

Grantor's Report on insurance. Upon request of Lenoer, however ot mone than once & year, Grantor shall fnish 10 Lendar a report on each
eodsting policy of | surance showing: (a)the nama of the insurer; (D) the risks insured; (¢) the amoun! of the policy; (¢) the propecty insured, the
then current replssement valuo o! such property, and the manner of cotermining that velue; ard! (@) the expiration date of the policy. Grantor
shal, upon request of Lender, have an indepandent appramer satistactory 1o Lender determind the cash value raplacement Cost of the Property.

EXPENDITURES BY-LENDER. !lGnmortaus!ocomptywnhanyprmonlosDoodo!Tmauwmumumm
would materislly affect Lender's intorests in the Property, Lender on Grariors behal! may, but shall not be required 10, take any action that Londar
daer..sappropmtgi.gmmn:mmummunsodeingwllbwwuustatmonumrgodundortheNohtrommaabmradorpdd
byumbﬁwaabdmpnmmbyamm. All such expenses, at Lender's opbon, will (a) be payabls on demand, (b) be acded 10 the balance of
'.hoNobandbe:--;;apa‘norpdgmomansbopeyabhwﬂhanylrst:ﬂmntpammstobooomduocmngm (i) the term of any appicable
insurance policy or._ (ii).tho remaining term of the Note, or (C) Do treatsd as & balloon payment which witt De due and payabie at the Note's matucty,
moowarwmwmmmusuamum mrtshtsprowdodfaanmtswmchshanboinaddmon!owommnsorw
mmmw&huﬁd&mﬁ:‘bgmonMMdtmmm Any such acton by Lander shall not be construad as cunng the detault so as io
bar Lander from any remedy that it othenvise would have had.

WARRANTY; DEFENSE OF TITLE. - Tha foiowing provisions relating 1o ownershin: of the Property &1 & part o ths Deed of Trust.

Tite. Grentor warrgnts that: (1) Grantor holds good and markelatie U9 of record 1o the Property in fee simple, free and csar tf a2l sons and
ancumbrances cther than those set forth in the Raal Property descripuon o in any htio insurance polcy, e report, or final tte op.nlon B3Led in
taver cf, and accepted by, Lanoer in connkction with this Deed of Trust, and (b) Grantor has the futl nght, power, and cuthority to exacute and

lawtu! claime Of aill persons. lnn\oevon!aryacuon or proceeding s commenced that quesions Granior's e or tha interast of Trustee or Lendor
unduthfsoeocotTrust.GrantorM,..mthawona!Gmnm«pom. Grantor mymmnommpmyinsucnofooeodng.ww

shall be entitted %o participate in !hopfoceedwm 1o be recresonted in the proceading by counsel of Lendor's own choice, and Grantor will
Geliver, Or CRUSS 1 bo doivered, 16 Lender such instrumonts 83 L.ender may request from tme 10 Tme 10 permit such partcipation.

Compliance With Lews. Granior warrants that the Propedy and Granlors use of the Propery complies with all exsting appicadle laws,
orcaances. and regulations of govnmental authortes.
ting 10 Condermnation proceedings are a part of this Deed of Trust

of Not Procoeds. 1f all or any art 6t the Property ts condamned by emunent domain proceedings or by any proceading or purchass

in beu dmw.mmyaism;fiéquiithﬂaanyp«ﬁmdmne!prooeodsoftmaward be apphed to the indeblednuss

or the repasr or restoraton of tho Propenty. Tmnezproceodsonm award shall mezr the award after payment of alt rezsonable costs, expenses,
and attorneys' tees incurred by Trustes or Lendecin conmcwnwm the condemnabon.

SECURITY AGREEMENT; FINANCING STATEMENTS. The folowing provisions ralating 10 this.

Current Taxes, Fees and Charges. Uponrec:uestby!.onder&amsmmswndmmmsmaddmonmmowddTmstwm

whalever other action i requesied by Lender 1o perfact and conbnue Lender's koo on the Real Property. Grantor shall resmburse Lendor for &l
taxes. &5 Cescribed below, 10gether with all expenses incurred in recording, parfecting or coninuaing this Deed of Trust, inclucting without limitation
al taxes, fees, dxumnmsmmpaandomctmmesqumgam&qmg@soeoddTm .

Taxes. The fotowing shall constitute taxes to which this section apples: (a)a
of the Incebladness secured by tris Ceed of Trust m)aspw&monz,mmmmsauwammwmmw

on the Indebledness secured by this type of Desd of Trust, (c) a tax on
the Note; and (d) a speciic tax cn all or any portion of the Indeblednass or on pay!

Subsequon?t Taxes. atwmmwwmmmsmmm

e%ect 2s an Event of Detault {as definec below), and Lender may axsrcise:any.or al.

below unless Grantor either (2) pays the 1ax before it dbecomes cleinquent, or (D) ¢

section and ceaposits with Lender cash or & suttickent corporate suraty dond or other security satstaciory 1o Lenger,

béa:o!Tn.stasasecxxﬂyw-esumapaﬂd

Securily Agreement. Ths:mvumntshanoonsmmaasecuﬂtyagrwnen:wm'e;ie o:mmmm«mm

property, and Lender shall have all of the nghts of a secured party under tha Undorm Com cweas amended from f4me tc tma.

Securtly interest. Upon request by Lender, Granior shalt exacute financing statginents and take whataver other action is requested by Lender o
perfect and contnue Lender's sacunty interest in the Rents and Personal Property. In addion 20 recording this Deed of Trust in the real property
recoras, Lendar may, at any time and mmommwmmmsnmﬁbmcmwmwpbsa reproductons ot this Deed
of Trust 2s a financing statement. Grantor shall reimburse Lender tor all expenses inCufred tn perfecting o continuing this sacurity interesl. Upon
cefaut, Grantor shall assembie the Personal Property in a manner and a! a place reasonably convenient 1o Grantor and Lender and make
avaitable 1c Lender within three (3) days &%ter recept of written dernand from Lender.

Addresses. The maiing addresses of Grantor (Gedtor) and Lender (secured party), from whmwa-manonconcamng the security interest

granted by thus Deed of Trust may be obtained (each as required by the Uniform: Commercia! Code)_m asmoaon the first page of ths Dead of

Further Assurances. Al ny time, and from tme 1o time, upon request of Lender, Grantor wil make, €x
mace, executad or detvered, to Lender or 1o Lender’s designes, and when requested by Lender, cause 1o be WeC,.
reracorceds, as the casse may de, at such times and in such offices and placas as Lender may deem appropnate, any anc
ceads oOf trust, sacurtty deeds, security agreements, financing statements, ents-of turther
ang other documents as may, in tha soie opinion of Lender, De necessary of
presenvd (a)moubaﬁorsdsm:amwmnm.mceocwm:sx.andm

created Dy this Deed of Trust as first and pﬁaiemmmﬁm.wmmcwmdorherwwmm ra
law Cf agresd to the coatrary byl..endermwriﬁng.srantarsha!l reemburse Lender 10r all COSS and expensas inci
matiers refecred 1o in s paragraoh. )

Atorney—in-Foct. !t Granier falis 1o dO any of the things relfecrod 1o in the preceding paragraph. lender may 4050 for 2nc in the nems of
Grantor and at Grantor's &xponss. For Such purpeses, Grantor heredy imevocably appaunts Lender 23 Grantor's attorney—in—tact 1o the purpose
of making, exscutng, delvering, filing, rocorting, and doing &b other things as may be necessary or desiable, in Lender's sole opinion, 1o
accoTOuSh the matiers referred 1o in tho proceding paragraph.

FULL PERFORMANCE. Hf Grantor pays all tha Inableaness when clue, and ofhecwise peorms 2l the obligations imposed upon Geantor UnGer this

Deod of Trust, Lendor shall execuie and dollwto'rnmoamwwwmommanﬂsmmawmwemmm,,,

of termination ¢! ary financing siatement m_mmmm-wmmmmmwm. mm“
shal De paid Dy Grantor, if pecmitied by applicadis tew. mmanmmmmymmsmwummm

m‘.wmmmmmmdwm«mmmwwmmmmdwwma
OEFALLT. Each of the following, at the option of Lander, shall constitute an event o default ("Event ot Detault’) under this Desd of Tnust: -

Deloill on Indettodniss. Falure of Grantor i make any paymant when due on the Indebladness.

Dotatsit onft Othes Peyments. FmdmwmmmmwbymmddTnmw make &0y payment for taxses Oc insurase, or any
Mﬂwﬂmbmmdmwmm of ary bon,

Compiiance Detast. mewmmmmmm.mmammmmw ot Trust, tha Nots or in any
cf the Raiated Documents. n:géWmammwmamdaMdmﬁmmdMMd
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the Note o

in the event of a good faith dsputs

proceeding, provided that Granior gives Lender wrttien notce of such

Lender.

within any Qrace pef

. Trust-wihin the precocing tvetve {12) months, it may be curad (and no Event of Detautt

. . nobce demanding cure of such failure: (a) cures the tailure within ten (10) days: o (®)
. initigtes steps sutficlent to cure the taliure an

“complianco as soon as reascnably practical,

moats. Any wemanty, representation or stalement made Or furnished 10 Lender
the Ralated Documents is

| ncy. The disscustion of isrmination of Grantor's
any part of Grantor's property, any assignment for tho benefit of
Dankrupicy-of insotvency laws by or against Grantor.

any othesr méehod, by any creditor of Grantor of by any g

d thersafler continuas and compl

talse or misieading in any material respect, sither now or at

easiencs as & going business, the |
creditors, any type of crodit

wiuhnvooccw;od)iieranbor.mmwmm
it the cune requires more than @n (10) cays. immeciately
bwsanmombbmdwmmmtoprodum

by or on behalt of Grantor under this Dead of Trust,
the time mada or furnished.,

nsaivency of Granior, the appointment of a receiver for
or workout, or the commencement of any proceading

ment of foreciosure or fcrierture procesdings, wrethor Dy iudicial droceeding, sel-help, repossession or
overnmental agency against any of the Progerty. However, this subsecton shal not apply

by%nwummmwwammbbmdmdalmwmchistmbasisofmeforodosmorm

Lender, whather exrsing now or Later.

Events Affecting Guaranior.

o¢ becomes incompatent, or revokes or disputes the

shall nct be required 1o, permitthe Guaranior's estats 0 assume
to Lender, and, in doing so, cure the Event of Default.

Adverse Change. A mtenalametsechnngeeocus in Grantor’s financial condition, or Lender believes ihe prospect of payment o pextormance

of the ‘ncebledness IS iMmparec.,

RIGHTS AND REMEDIES ON DEFALLT. _Upon'the occurrence of any Event of Defautt and at any tme thoreattor, Trustee or Lender, &t its opbon, may

exercise any one or more of the folicwing ng
Accelaraie indebtedness. Lender shall ha

any prepayment penalty whict: Grantor wolld be required 1S pay.
any part ot ine Real Property, the Trusige shall have th nght 1o exercise its power of sale and 16 foreciose by

Foreclosisre. With respect 1o all or
nobce and sale, and Lender shall
provided by applhcabie law.

UCC Remedies. ‘Atth respec! to all or any

the Uniform Commersial Code.

demand shat! satsty the obbgations
exercise 1S NGNS under this subparagrap

Appolnt Receiver, Lencer shall ha
protect and presorve the Property,

and apply the proceects, over and above the cost
by law. Lender's nght 1o the appoiniment of & recevex r or not the
a supstantal amount, Employment by Lender shali not dsquality a personfrom semng asa

Tenancy at Sufterance. !f Grantor fAMAINS N POSSessIion
Secomes entied 1o possession of the Proparty upon cefault of
e Property and shall, at Lenger's ophon, either () pay & reaso

upon the Zemangd of Lender.

Other Remedies. Trustae or Lender shall have any other ng

have the-nght 15 foreciose by

events occurs with respact 1o any

hts and remedies, in addton 1o any

daimandfumishesresuvasorasumtybondtormedwnamdoryto

Anytmch by Granter under the terms of 2ny other agreamant Detwoen Grantor and Lender that 15 not remedied
provided therein, including without limitation any agreement concering any

incehtacinass or othar obligation of Granter 10

\ Guarantor ¢ any of the ingebbedness or any Guarantor diss
vﬂidnyst.dhabahyundor.anyGuamntydmlndaanes. Lender, at its cption, may, but
uncongtionally '

the obligations ansing under the guarasity in a manner satisfactory

juchcral {oreciosure,

e other nghis or remedies provided by law:
ve the nght at its ophon to declare the entre Incebledness immectiatedy due anc payabio, inctuding

meﬂhercesoinacoordancew:thandtommm

pan°’ ""‘pm "ﬂ?'m Lender shall have all the nghts and remaches of a secured party under

for which the paymn:saremde. whather or not any proper grounds for the demand exsiad. Lender may
h efther In parson, By agent, of through & recenr.

vethengm:ohavearsc"éivérappanbdtotakepossmondnﬂammdmﬁm.wmmwto

to operale the Property prececd:

Notice ot Sale. Lendersha!lolvaerantormsonabbnohceofme

which any pnvale sale o other intended

ngape@mtameasab.andweoﬂedmﬂmsmmﬁm

of the recesvership, against tha Incebtedness. mmmymmmum
:mwpxmmdmwmm:mmw
receiver.

ht or remedy ptomdedmmsaoed ot Trust or the Note oF Dy law,

nrnoandplwoolmy mmmmwwadmmm

disposibon of the Porsonal Property is 10 be mace. ‘Reasonable nohce shall mean notice grven at least

ten (10) cays before the ime of the sals or dispositon. Any sale of PetsonalPropertymy be made in conuncion with any saie of the R

Property.

Sale ot the Property. To the axient permitted Dy applcable
exerosing its nghts and remedes, the Trusise or Lender shatl be free 20 sell all or any pant of the

separale saks. Lender shall be entitied 10 bic at any pubic sale on

WwWalver: Election of Remedies. A waiver by any party of a

tlaw, Grantor hereby waives any and.

allnqhts 1o have the Property marshalied. in

at or any pobon of the ?roperty

the party’s nghs otherwse to dermund stict compliance with that prowision Of any Gther prowsion. E

proviced in thus Dead of Truse, the

not atfect Lendar's nght 1o declare a

recover such sum as the court may
al reasonable expenses incumred

Nole, in any Related Documen, or provicded b
takeacﬁontopedamanouagabocoferamau
wmwawmwwdmm

Altorney's’ Fees; Expenses. It Lander institites any suit or achon 1o enforce any of the terms
acjucge raesonable as arocneys’ fees at inal anc on any

by Lender which in Lender's

enforcement of s nghts snall become 2 part of the Indedtecness payable on demand ard shall bwmeres!a&

expandriure untl repad. Expensas covered Dy ‘his paragraph include, wrthout hmitatior,
Landers atlorneys fees whether or not thare S a
vacate any automahe stay of injunchon),

uhe 0pOrtS (including foreciosure renorts), SUTVeyors” reports,
apslicable law. Grantor aiso will oay any court costs, in addihon 10 all other sums proviced by law.

2600918161

brought by Trustee.

with wwdawmdmw.mTrmmmmmmmimpy
toreciose by judicial !oredosm.indﬁwmemawordanoeudm and 1o the tull axient provicied by epplbcable law.

appeals and any andCipated post—judg

Righits of Trustse. Trustee shall have all ot tha nghts and dubes of Lender as set forth in this sechon.

POWERS AND OHBLIGATIONS OF TRUSTEE.
g_-nsh'uchcns)arepanoﬂh‘:soeedof'rnst.
-

Powers Of Trusies. 1~ addiion 1o gl powears of Trustae ansing as a matier
respect tothoProper’.yuponthowriuonmcwestotLenderand Grantor:
Mmmmm«dsuusaammwwm publc: (D)

The following provisions relating 10 the powers and oblgabons o Tr

tecs, the insurance, anc 19es tor the Trstde 1o the axiert permittect by

of law, Trusise shalt naveﬂwpowuu; ) e i
(2) join in prepanng &nd Sing a maP mwdmmw.
join in granting any sesement Or creeting any restnction on the Real

and (¢) join in any sudordination or other agreement aftechng this Doeed of Trust or the interest of Lender under s Deect of Trust

Obdligations o Nolsty. Trusime shah not be odhgated 1O notty zny other party of a

penging sale under any otrer trust doaoorhen. x T 2ny aclon
orproceodinginwhchemntor.undor.orTms!eeshanbeapar:y.unlessreq pro

uired by epplcadle law, or uniess the action

! '”0!.

ncer aopicable law, 1n aGdHon 10 the nghiz ANS remedies 3et forth above,

R

nohce and sale, and Lander shall have thorightb




| MOTICES TC GRANTOR AND OTHER PARTIES. Subject 1o appicabie law, &nc except for nOHOB raquid or AJowed by Ww 10 18 givan in ather

. 8ha govem b the exckssion of & Othor provisions for Subslituson.

mennor, any rolics under this Desd of Trist shal De in wriing, may be be sent by teiatacsimiig, and shall be offective when actually deltvared, or
Wmnmwwmmum.muwmmwhm mal

adcress for notices Undar this Deed of Trust by ghvng formal writisn natios 1o the other parties, speciiying thet the purposs of tho notice i3 to changs
the partvs sddness. Al coples of notices of forecicaurns from the holcer of any ken which has priceity over ths

acres, a3 Thown neer the baginaing Of this Dead of Tnust. Far nlice purposss, Grantcr agroes i keep Lender and Trusten kriormad at &l times of

s m“mﬂm ' NS. 1S. Tho following Miscelianeous Hrovisions are & pert of this Ceesd of Trust:

staiomont ¢! net operating ircome recsivad from the Property duning Grentors Crevious fiscel yeer in such forrm and detall &3 LonCer shall roquire.
“Net mmmwwalcm r20eints from ihe Property loss &l cash expencitures made in connaclion with the operation of the

Law, This Deed of Triist has beea delivered 1o Lender and sccepiod by Lerder in the Stato of Washington. This Deed of Truat
mmmwmmmwmmmammawm

Caption Headinge. Caption headings in this Deed of Tnsst are for convanience purposes only and are not to be used to interprat or defing the
provisions of this Deect ot Trust. = = & ) ;

Xerges. mwumwmm-dammmmm of Trust with any cthar intere:t or estate in the Property at any

Severabiltty. HawﬂdWWh&wwm&mMdT@bumammubwma
mmmwwmmmm«Muwmmmum T faazible, gny such
mwmmwmummummmamwuyorvawm.ummymmm
SO mocited, & shall be stricken and 2 other provesion ummaTmmummwwmmm

shen Geantor, Lender, without notcs 1o Grantcy, mey deal with Granior's 3ucoessors with relerance to this Desd of Trust and ihe indablecinass by

Time is of tne Essence. Time is o!mommm o this Deed of Trust.

Waivers and Consents, Lonser shall not De ceomed 1o have waived any rights unddr this Deed of Trust (or under the Related Documents)
uniass such walver is in writing and signed by Lender. mmaMmmmdwmmewmnam
of such right or any othar rght. A walver by any pesty ot a provision of this Deod of Trust shell not constituie a waiver of cr prsjudics the party's
right otherwiss to damand stiict complance with thet provision: Or any othar prowision. No pricr waher by Lender, nor any course of dealing

P

betwaen Lendse and Grantor, shall constiite a waiver of any of Lander's nghts or any of Grarsor's obligations as o any futtre transactions. .

wmwmummmomd:;fjmmmdwmwwuuhwmwmm

Waiver ot Homeslead Exemption. Grantor harsdy relesses and mnmmmamwm laws ot tho State of
Washington as to all Indebiadness secured by this Ceed of Trust. - ]
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" Motary PYOAC Ins and for tho Stade of Mﬁ—m‘ My commission expires
R | - - - - : R .. -

STATE OF H’Z& wos oo

COUNTY OF \-—-‘ﬂL}Lg L L =Y )

On this 12 day of :r#fu , 199X, betore me, the
SPENCER., PRESIDENT of HOPE ISLAND, LTD, anc perscnally kngwn 0 me or
authorzed sgent of the corporation that executed the Caed o Trust and acknowiedged
the corporation, by authorily of its Bylews or dy resoiition of I's board of directors, for

muambambmmwdmgt in fact cmscuted the Deod of Trust on behalt
- r
By \ /L A - Residing &t VV 5oy

-
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REQUEST FOR FULL REconvstﬂcs
, Truestod . -

ts:hoboa! owner 2nd holder of al Mbdmamxodbyﬂisb«&dTmst Youmhuabynqmﬂad.vpmpmﬂddm
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Schedulev"h-ln
DESCRIPTION: .

Lot 1, Block 2?- Lot 4, Block 28; and Tract VI; all in "MAP OF
SYNDICATE ADDITION. TO THE TOWN OF LA CONNER, SKAGIT CO., WASH.",
as per plat recorded in Volume 2 of Plats, page 109, records of
Skagit County, Wash:mgton. _ :

Situate in the 'rcwn ot LaConner, County of Skagit; State of
Washington. Sy : )

RARCEL "B®:

-

That portion of the SOuthe.ast ; of the Southeast c of Section 3§, -

Township 34 North, Range 2 Enst w H., p descr:l.bed as follows:

Beginning at the Northeast coxner o.. Lot 1, Block 27, *"MAP OF

SYNDICATE ADDITION TO TREE TOWN: OF LA CONNER, SKAcIT CcG., WASE », &s
rer plat recorded in Volunme 2 of Plats page 109, records of Skagit
County, Washington; -

thence South 59°48°* East, 2090 feet, =, _

thenrce South 30°12* West, 1S5S0 feet; .

thence Noxth 59°48' West, 200 feet to the East l:.ne of said "MaP oOF
SYNDICATE ADDITION TO THE TOWN OF LA CONNER SKAGIT CC., WASH.*:
thence MNorth 30°12' East, 150 feet to. the pomt of beginning.

Situate in the Town of LaConner, County of Skagit ¢+ State of
Washington. . g
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