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DEED OF TRUST
Assngnment of Renis and Security Agreement

THIS DEED OF TRUST IS DATED DECEMBER 11, 1995, among WALLACE G THURMOND and BETTY L
THURMOND, WALLACE GA'VIN THUHMOND AND BETTY LOU THURMOND, TRUSTEES OF THE WALLY AND
BETTY THURMOND FAMILY TRUST ‘whose mailing address is 2075 COOK RD, SEDRO WOOLLEY, WA 98284
(referred to below as “Grantor"). SKAGIT STATE BANK, whose mailing address is 301 E. FAIRHAVEN AVE,, P.O.
BOX 285, BURLINGTON, WA 98233 (referred to below sometimes as "L.ender” and sometimes as "Beneficiary )
and ISLAND TITLE COMPANY ‘whose mailmg address is PO BOX €70, BURLINGTON WA 98233 (referred to
below as "Trustee"). &

CONVEYANCE AND GRANT. For valuable conslderatlon. Grantor conveys 10 Trustee in trust with power of saie, right of entry and possession .
and for the benetit of Lender as Beneficlary, all of Grantor's right, tille, and interest in and !o the following cescribed real property, together with all
existing or subsequently erected or affixed buildings, :rnprovements and fixtures; all easements, rights of way, and appurtenances; all water, water
rights and ditch rights (including stock in utilities with-ditch or irngation nights), and all other rights, ro!igltles and profits relatlniﬂ o the real property, -
incluging without imitation all minerals, oil, gas, geothermat: ar.d sumular maners located in SKAGI County, State of Washington (the

"Real Property"):

THE EAST HALF OF THE EAST HALF OF THE EAST HALF OF THE SOUTHWEST QUARTER OF THE
NORTHEAST QUARTER GF SECTION 23, TOWNSHIP 35 NORTH, RANGE 4 EAST OF THE WILLAMETTE
MERIDIAN; EXCEPT STATE HIGHWAY RIGHT-OF—WAY AS IT EXISTED ON JUNE 20, 1910; AND EXCEPT
MOBILE HOME LOCATED THEREON. SlTUATED IN SKAGIT COUNTY, WASHINGTON.

The Real Property or its address is commonrly known as: 2075 COOK RD, SEDR) WOOLLEY, WA 98284.

Grantor hereby assigns as security 10 Lender, all of Grantor's right, tme and :nterest in and to all leases, Rents, and profits of the Property. This
assignment is recorded in accordance with RCW 65.08,070; the lien created by this: ass:gnment is intended to be specitic, perfected and choate upon
the recording of this Deed of Trust. Lender grants to Grantor a license to collect the Rents and prefits, which license may be revoked at Lender's option
and shall ba automatically revoked up.on acceleration of all or part of the Ir'hd.e:miadne*.:.s.k_(__’,gx-,.'w

DEFINITIONS. The following words shall havs the tollowing meanings when Used in this: Deé'd of Trust. Terms not otherwise defined in this Deed ot~
Trust shail have the meanings atirnbuted to such terms in the Uniform Commerczal Code All references to gdollar amounts shall mean amcunts in lawful
money of the United States of America. Fog LY

Beneficiary. The word “Beneficiary” means SKAGIT STATE BANK, its successors and assagns SKAGIT STATE BANK also is referred to as
“Lender” in this Deed of Trusl. e

Credit Agreement. The words "Credit Agreemen!” mean the revolving credlt agreemcnt dated December 11, 1995, with a credit limit in

the amount of $15,000.00, between Grantor and Lender, together with :"-:'.llrf?m extensions, modifications, refinancings, and
substitutions for the Credit Agreemeant. The maturity date of this Deed of Trust is =</ . NOTICE TO GRANTOR: THE CREDIT
AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Dead of Trust” mean this Deed of Trust among GrantorkLenler an Trustee and includes without limstation all
assignment and security interest provisions retating to the Personal Property and Rents.

Existing Indebtedness. The words "Existing !ndebtedness™ mean the indebtedness descnbed below in the Exnstmg Indebtedness section of this
Deed of Trust.

Grantor. The word "Grantor” means any and all persons and entities executing this Deed ':o Trust :nclucmg without limitation WALLACE G
THURMOND and BETTY L THURMOND. : S

Guarantor. The word “Guarantor” means and includes without limitation any and all guarantors: surenesﬁ and accommodation parties in
connection with the Indebtedness.

Improvements. The word “Improvements™ means and mcludes without limitation all existing and future. mpfovements fitures, builgings,
structures, mobile homes affixed on the Real Property, facilifies, additions, replacements and other construcno n me Real Property.

Indebledness. The word "Indebtedness” means all pringipal and interest payable under the Credit Agreement and any amounts expended or
advanced by Lender o discharge obligations of Grantor or expenses incurred by Trustee or Lender to entorce obligations ‘of Grantor under this
Deed of Trust, together with intarest on such amounts as provided in this Deed of Trust. Specifically, wlthout limitation, this Deed of Trust
secures a revolving line of credit, with a variable rate of interest, which obligates Lender to ke advances to Grantor up to the credit
limit so long as Grantor compiies with all the terms of the Credit Agreement and the line of credit has not: ‘been terminated, suspended or
cancelled; the Credit Agreement allows negative amortization. Such advances may be made, repaid, and remade from. time o time,
subject to the limitation that the total ou’standing balance owing at any one time, not Including tinance charges on stch balanice at & fixed
or variable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounts expenced or
advanced as provided In this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balance cutstanding under the Credit Agreement from time to time from 2ero up
to the Credit Limit as provided above and any intermedizte balance. Funds may be advanced by Lender, repald, and subseﬂuently
readvanced. The unpaid balance of the revolving line of credit may at certain times be lower than the amount shown or 2ero. A2ero
balance does not terminate the line of credit or terminate Lender’s obligation {o advance funds to Grantor. "'herefore, the llen of th!s
Deed of Trust will remain in tull force and effect notwithstanding any 2ero balance. 9 6 0 10 20 09 4 : :

Lender. The word "Lender” means SKAGIT STATE BANK, its successors and assigns.”

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artiCles of personal property now or hereafter owned"
by Grantor, and now or hereafter attached or effixed to the Real Propertr together with all accessions, parts, ang additions to, all replaeements of,
and all substitutions for, any of such property; and together with all issues and profits thereon and proceeds {inciuding without limitation all
insurance proceeds and refunds of premiums) from any saie or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property™ mean the property, inlerests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter exxshng. executed in connection with the Indebtedness.
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Renls The word "Rents” means all present and fulure rents, revenues, income, issues, royalties, profits, and other benefits derived from the

TrusteeThe word “Trustee” means ISLAND TITLE COMPANY and any substitute or successor trustees. : _
‘THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL.

PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF

TRUSTIS GIVENANDACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trus!, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s obligations under the Credit Agreement, this Deed of Trust,
and the Related Documents. -

POSSESSIGNANMAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the

following provisions:”

Possession andUse . Untii the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operate or manage the Property, and (c) collect any Rents from the Property (this privilege is a license from Lender o Grantor automatically
revoked upon‘default). The following provisions relate o the use of the Property or to cther lmitations on the Property. The Real Property is not

used principally for agricUlture or farming purposes.

Duty 1o Maintain, Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and mainlenance
necessary {0 preserv:e:;;_ﬁs' ya’flge‘;.:“ }

Hazardous Substances. The.lerms “"hazardous waste,” "hazardous substance,” “disposal,” “release.” and "threatened release.” as used in this
Deed of Trus!, shall have the same‘meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section. 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1885, Pub. L. No. 99-499
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq.. or other .applicable state or Federal laws, rules, or reguiations adopted pursuant 1o any of the foregoing. The terms
“hazardous waste” and "hazardous substance” shall aiso include, without fimitation, petroleum and petroleum by—products or any fraction thereo
and asbestos. Granfor represents and warrants to Lender that: (a) During the period ot Grantor's ownership of the Prcperty, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has'no knowledge of, or reascn to believe that there has been, excep! as previously disclosed to
and acknowledged by Lender in writing;*:(i) any.Use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any king by any person relating to such matters: and (c) Except as previously disclosad 10 and acknowledged by
Lender in writing, (i) neither Grantor nor-any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous-waste. or substance on, undar, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, ‘sfate, and local laws, regulations and ordinances, including without limitation those laws,
reguiations, and ordinances describad abové&.._=:'-G.(a’qxop"aqthorizes Lender and its agents to enter upon the Property to make such inspections and
lests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this sechon of the Deed of Trust. Any
inspections cr tesls made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the -
oart of Lender to Grantor or to any other person.. The représentations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and-hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or coninbution in the event Grantor-becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all‘tlaims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of tFis section ot the Deed of Trust or as a consequence of any use, generation, manutacture,
storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the'Deed of Trust, including the obligation to indemnify, shall survive the
paymsant of the Indebtedness and the satisfaction and reconveyance cf the'lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise:. .

Nulsance, Waste. Grantor shall not cause, conduct or permit any gﬁi&ance rfbf%;commit. permit, or suffer any stripping of or waste on or 1o the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant 1o any other party the
rignt to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of !mprovements. Grantor chall not demolish or remove any !mprovements rom the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satistactory to Lender %o replace
such Improvements with improvements ot at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to aitend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with:the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall-promptly cause compliance by all agents, tenants or
other persons or entities- of every nature whatsoever who rent, lease or otherwise use or occupy the Property in any manner, with all laws,
ordinances, and regulations, now or hereafter in effect, of ali governmental authorities applicable ‘o the use or occupancy of the Property. Grantor
may contest in good faith any such law, ordinancs, or regulation and withhold compliance during any proceeding, including appropriate appeals,
so long as Grantor has notified Lender in writing prior to doing S0 and so long as, in Lender’s sole gpinion, Lender's interests in the Progerty are
not jeopardized. Lender may reGuire Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's
interest. -

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property.'/“G‘Fa“ntg’ hal! do all other acts, in addition to those acts
set forth above in this section, which from the character and use ot the Property are reasonably ’_p*eges'sary toﬁpﬁg!ect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payatie all.sums secured by this Deed of Trust
or (b) increase the interest rate provided for in the Credit Agreement or other document evideinéipg,_;hé _indebtedness and impose stch other
congitions as Lender deems appropriate. upon the sale or transfer, without the Lender’s prior written consent,.of all-or any part of the Real Property, or
any interest in the Real Property. A “sale or transfer” means the conveyance of Real Property or any-right, title.or interest therein; whether legal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaiment sale contract, land contract, contract for deed,
leasehold interest with a term grealer than three (3) years, lease—option contract. or by sale, assignment, or transfer-of any beneficial interest in or to any
land trust holding fitle to the Real Property, or by any other method cf conveyance of Real Property interest. #fany Grantor is a corporation, parinership
or limited lability company, transfer also includes any change in ownership of more than twenty~five percent (25%) .of the voting stock, partnership
interests or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is
T prohibited by federal law or by Washington law. S

T TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes. assessments, charges (including water ang
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished 1o the Property. Grantor shall maintain the Property free of a!l liens having priority ‘over or equal to the inferest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, anc -
except as otherwise proviced in this Deed of Trus:.

Right To Contest. Grantor may withhold payment of any tax, assessment, or ciaim in connection with a good faith dispute over the obligation to
- pay, so long as LencCer's inferest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fitteen
o (15) days after the lien arises or, if a lien ts filed, within fifteen (15) days atter Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond cr other security satisfactory to Lender in an amount sufficient-
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sele under the lien. In
any contest, Grantor shall defend itse!f and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantorshall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings. S ST W

Evidence of Payment. Grantor shall upon demand furnish o Lenger satistactory evidence of payment of the taxes or assessm?;'ztsgaar]lrtilst Sntr?,el
authorize the appropriate governmen ) ! anv time a written stalement of the taxes and assessments:a

Property. _ msmiﬁm : .

Notice o? Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any se:vices are furnished, or any
materials are supplied to the Property, it any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. '

PROPERTY DAMAGE INSURANCE. The fbllbwing provisions ralating to insuring the Pruperty are a pan‘ of this Deed of Trust.
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,%&lntenanc:e of insurance. Grantor shali procure and maintain policies of fire insurance with standard extended coverage endorsements on a

replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagese clause in faver of Lender, together with such other hazarg and liability insurance as Lender

- may reasonably require. Policies shall be wntlen in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
‘company.or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form satisfactory to Lender, inciuding stipulations that coverages will not be cancelled or diminished without &t least ten
(10). days" pnor wntten notice to Lencer. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impanred in“any way by any act, omission or default of Grantor or any other person. The Real Property is located in an area designated by
the Direclor of the Federal Emergency Managernent Agency as a special flood hazard area. Grantor agrees to obtain and maintain Federal Flood
insurance to the extent such insurance is required by Lender and is aveilable for the term of the Credit Agreement and for the full unpaid principal
balance of the Cred:t Agfeement or the maximum limit of coverage that is available, whichever is less.

Appllcatlon of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may make proot of loss it Grantor
fails to do so within’ ﬁﬂeen (15) days of the casualty. Whether or not Lender’s securily is impaired, Lender may, at its election, receive and retain
the proceeds of any. insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien aﬂectlng the Property, or the
restoration and repair of the Property It Lender alects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a'manner satisfactory to Lender. Lender shall, upon satnsfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds.for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not been disbursed within: 180 days atter their receipt and which Lender has not commifted to the repair or restoration of the Property shall
be used first to pay any amount owing o Lender under this Deed of Trust, then to pay accrued intersst, and the remainder, if any, shali be applied

to the principal balance of:the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
without interest to Grantor &s Grantor S lntere¢ts may appear,

Unexpired Insurance at Sale. Any unexplred insurance shall inure o the benefit of, and pass to, the purchaser of the Property covered by this
Deed cf Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Preperty.

Compliance with Existing lndebtedness. Diring the periogd in which any Existing Indebtedness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed cf Trust, to the exient compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. It
any proceeds from the insurance become payable on 10ss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
potion of the proceeds not payable to the holder: of the Exzstmg Indebledness.

EXPENDITURES BY LENDER. |f Grantor fa:ls..»::o comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below; or ifany’ ‘action or proceeding is commenced that would materially atiect Lender's interests in the
Property, Lender on Grantor's behalf may, but shail ‘not-be required 1o, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses, at Lender’s option; ‘will {a) be payable on demand, (b)be added to the balance of the credit line and be
apporhoned among and be payable with any instalment’ payments to become due during either (i) the term of any applicable insurance policy or (it)
the remaining term of the Credit Agreament, or (c) be treated asa ‘batioon payment which will be due and payable at the Credit Agreement's maturity.
This Deed of Trust also will secure pavment of these amounts.” The rights provided for in this paragraph shall be in addition to any other rights or any

remedies to which Lender may be entited on account of the default Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relan ng 0 ownershup of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor ho!ds good and marketabie title of record to the Property in fee simple, free and claar of all liens and
encumbrances other than indse Set ionn in the Aol P'operty description or in the Existing Indebtedness section below or in any title insurance

policy, title report, or fina! title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execule and deliver this Deed ot Trust to Lender.

Defense of Title. Subject to the exceplion in the paragraph above Gramor warrants anc will forever defend the title to the Property apainst the
lawful claims of all persons. In the event any action or proceeding is commencec'. thal questions Grantor's title or the interest of Trusiee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's éxpense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceeding and to be represented in the proceed:ng by counse! of Lender's own choice, and Grantor will
deliver, or cause 1o be delivered, 1o Lender such instruments as Lender may request from time to time o permit such participation.

Compliance With Lews. Grantor warrants that the Property and Grantors Us
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following previsions concerning existing mdebtedness"(the ‘Exrtlng indebtedness™) are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust sacuring the Indebtedness may be seconaary and inferior to an existing lien., Grantor expressly
covenants and agrees 10 pay, or see o the payment of, the Existing lndebtedness and 1o prevent any default on such indebtedness, any detfault
under the instruments evidencing such indebledness, or any default under any se<:un$y documents for such indebledness.

O‘f m_e Property complies with all existing applicable laws,

No Modification. Grantor shall not enter into any agreement with the holder of any’ mortgége deed of trust, or cther security agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extendad, or. renewed withou! the prior written consent of

Lender. Grantor shall neither request nor accept any future advances under any suc"l security agreement withou! the prior written consen! of
Lender. ;

CONDEMNATION. The following prowvisions relating to condemnation proceedings are a part of this. Dee;d o Trust

Appllcatlon o1 Net Proceeds. If all or any part of the Property is condemned by emment ‘domain proceedmgs or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion ot the net proceeds of the award be applied to the Indebtedness

or the repair or restoration of the Property. The net proceeds of the award shall mean the award aﬂer payment ef all reasonable costs, expens-es
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. it any proceeding in condemnation is filed, Grantor shall promptly notity Lender n wrmng and Gramor shall promptly take such
steps as may be necessary o defend the action and obtain the award. Grantor may be the nominal.party in such proceeding, but Lender shall be
entitled to participate in the proceeding and lo be represented in the proceeding by counsel of its own’ ‘eh ice all at Grantor's expense, and
Grantor will deliver or cause 1o be delivered o Lender such instruments as may be requested by it from nme 16 time to0 permlt such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing prows:ons .relé.nn -gf(avernmental taxes, lees
and charges are a part of this Deed of Trust!:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmen 10 thtS of Trust and take
whatever other action is requested by Lender to perfect anc continue Lender's lien on the Real Property. Grantor shall renmburse Lender for all
taxes, as descrived below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust mcludmg w:thout limitation
ail taxes, fees, documentary stamps, and other charges for recorcling or registering this Deed of Trust. L

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust’ or upon all or any part
of the Indebledness secured by this Deed of Trust; (b) a spacific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Dead of Trust; (¢) a tax on this type of Deed of Trust chargeable against. the Lender or the holder of
the Credit Agreement; and (d) a specific tax on all or any portion of the indebtedness cr on payments of principal and mterest made by Grantor.

Subsegquent Taxes. If any tax to which this section applies is enacted subsequent to the datle of this Deed of Trust, this event shali have the same
effect as an Event of Default (as defined belcw), and Lender may exercise any or all of its available remedies for an Event of Detault as provided
below unless Grantor either (a) pays the iax before it becomes delinquent, or (b} contests the tax as provided above in the Taxes ang’ Lténs
section and deposits with Lender cash or a sutficient corporate surety bond or other security satistactory 1o Lender.

~ SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a secunty agreement are a par‘t of**e:;ﬁ

e

oy
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-

= this Deed of Trust. 3601020094

Security Agreement. This instrument shall constitute a secunty agreement to the extent any of the Property constitutes fixtures or other petsonal':"
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time o time.-

_Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interes! in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lencler may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lencer for all expenses incurred in perfacting or continuing this security interest. Upon

default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
avaiigble to Lender within three (3) days afier receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest

« . P
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.grantted by this Deed of Trus! may be obtalned (ezch as required by the Uniform Commercial Code), are as stated on the first pagm of ¢this Deed of
rust.

Ffu_?THER ASSURANCES ATTORNEY-IN-FACT. The followmg provrslons relating to turther fssurances and attorney-m-tact are a part of this Deed
Q rust A

Furthcr Assuranr'es. At any time, and from time to time, upon request of Lender, Grantor will make, execute and celiver, or will cause to be

- made, exscuted of delivered, to Lender or o Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or

,rerecerded -as the case may ba, at such times and in such offices and places as Lender may deem approprate, any and all such mortgages,

“deeds of trust, security ceeds. security agreements, financing stalements, continuation statements, instruments of tutther assurance, certificates,
and ether documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or _
preserve (a)the obhgatnons of Grantor under the Credit Agreement, this Deed of Trust, and the Related Documents, and (b) the liens and secunty
interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed
to the ¢ontrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectnon with the matters referred to
in this’ paragrapn‘ : _

Attomey-ln—Fact M Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so-tfor and in the name of
Grantor and at. Grantor's expenss. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's atiorney-in-fact for the purpose
of making," executmg. Gelivering, fulrng. recording, and doing all other things as may be necessary or desirable, in Lender's scle opinion, to
accomplish the matters reterred 'to in the preceding paragraph,

FULL PERFORMANCE. It Grantor pays all the Indebledness when due, terminates the credit line account, and otherwise performs all the obligations
imposed upon Grantor under thts Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and
deliver to Grantor suitgble:statements -of termination of any financing statement on file evidencing Lender's secunty inferest in the Rents and the
Personai Property. Any reconveyance fee shall be paid by Grantor, if permitied by applicable law. The grantee in any reconveyenca-may be described

as the “person or persons legally entttled therelo™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts

DEFAULT. Each of the tollowmg. at the Optlon ol Lender shall constitute an event of detault ("Event of Default™) under this Deed of Trust: (a) Grantor
commits fraud or makes a maleriat mlsrepresentanon at any time in connection with the credit line account. This can includa, for example, a false
stalement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment
terms of the credit line account. (¢) Grantor's action or-inaction adversely affects the collateral for the credit line account or Lender's rights in the

collaterat. This can inciude, for example, failure to. maintain required insurance, waste or destructive use of the dwelling, feilure 10 pay taxes, death of all
persons liable on the account, transfer of-title or sale-of the dwelling, creation of a lien on the dwelling without our permission, foreclosure by the holder
of another lien, or tho use of funds or the. dwemng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the fallowing r:ghts and rerned:es u- addition to any other nghts or remedies provided by law:

Accelerate indebtedness. Lender shall have the nght at ils cption to geglare the entire Indebledness immediately due and payable, including
any prepayment penalty which Grantor would be _equrred to pay. '

Foreclosure. With respect to all or any part of t”he Heal Prcperty, the Trustee shall have the right to exercise its power of sale and to foreclose by
notice and sale, and Lender shall have the rrght to foreclose by judicial foreclosure, in either case in accordance with ang to the full extent
provided by applicable law. . ’

UCC Remedies. With respect to all or any part ot t P rsona! Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the nght, without .notice to Grantor, 1o take possession of and manage the Property and ccllect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and abcve Lender's costs, against the indebtedness. In furtherance of
this right, Lender may require any tenant or other user of'the Property.to make payments of rent or use fees direclly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantors attorney-in=fact to endorse instruments received in payment thereot
in the name of Grantor and to negotiate the same and collect the proceeds Payrnents by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lencer may
exercise its rights under this subparagraph either in person, by’ agent or through a receiver.

Appoint Receiver. Lender shall have the right 1o have a receiver: apponnted 1o lake possession of all or any part of the Property, with the power 10
protect and preserve the Property, to operate the Property precedmg or. penemg ‘foreclosure or sale, and to coliect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, agalnst the tndebtednes¢ The receiver may serve without bond if permitted
by law. Lender’s nght to the appointment of a receiver shall exist whether or: not the apparent value of the Property exceeds the Indebledness by
a substantial ameount. Employrment oy Lender shall not disqualify a person from serv-ng as a receiver.

Tenancy at Sufterance. |f Grantor remains in possession of the Property after the Property 13 sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon detault of Grantor, Grantor. sheli teecorne a tenant at sufferance of Lencer or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental tor the us-e of trte Propert'y or (b) vacate the Property zrnrnedlately
upon the demand of Lender. ;

Other Remedies. Trustee or Lender shalil have any other right or remedy provided. in is Deed; ofﬁTrust or the Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and p!ace of any pubhc sale of the Persona.l Property or of the time afler
which any private sale or other intended disposition of the Personal Property is to be?:ma_de Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale cr disposition. Any sale of Personal Props de in conjunction with any sale of the Real |
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts to have the Property marshalled. In
exercising its nghts and remedies, the Trustee or Lender shall be free to sell all or any part of the Froperty tegether or separalely, in one sale or by
separate sales. Lender shall be entitied 10 bid at any public sale on all or any portion of the Property i

Walver; Election of Remedies. A waiver by any party of a breach of a8 provision of this Deed- ot Trust shan net constltu.e a waiver of or prejudice
the party's rights otherwise 1o demand strict compliance with that provision or any other provision. Electlon by Lender to pursue any remedy
provided in this Deed of Trust, the Credit Agreement, in any Related Document, or provided by law shallxnct exclude pursuit of any other remedy,
and an election to make expenditures or to take action to perform an obligation of Grantor under th’* Beed of: Trust after failure of Grantor o
perform shali not affect Lender’s nght to declare a default and to exercise any of its remedies. : :

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of th's Deed ot Trust Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or riot -any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection “of its interest or the
enforcement of it5 rights shall become a part of the !ndebtedness payable on demand and shall bear interest at the Credrt Agreement rate trom the
date of expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable

g law, Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys’ tees for bankruptey proceedings (including efforts to modiy or
— vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services,the cost ¢f searching records obtaining
.- title reports (including foreclesure reports), surveyors® reports, aporaisal fees, title insurance, and fees for the Trustae to the Gxtent permitied by
— applicable law. Grantor also will pay any cour: costs, in addition to all other sums provided by law. y ;

[0

Rights of Trustee. Trustee shall have all of the rights and duties of Lencer as set forth in thrs section.

—POWERS AND OBLIGATIONS OF TRUSTEE. The follcwing provisions relating lo the powers and obligations of Trustee (pursuant 10 __‘Lender's
Canstructions) are part of this Deed of Trust. - ] )

Powers of Trustee. In addition to all powers of Trustee ansing as a matter of law, Trustee shalil have the power {0 take the followmg acttons wrth )
respect to the Properly upon the written request ¢f Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property-
and {cjjoin in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust b

Obligations to Rotify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or llen of ot any action
or proceeding in which Grantor, Lend§ ér Tr itee shall be a party, unless required by applicable law, or unless the action or proceeding is

brought by Trustee. 020094

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right o foreciose by notice and sale, and Lender shall have the right to
. foreclose by judicial foreclosure, in either case in accorgance with and 1o the {ull extent provided by applicable law.

Successor Trustee. Lender, at Lender's option_, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an

19C09
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inétrument ezecuted and acknowledged by Lendér and recorded in the office of the recorder of SKAGIT County, Washington. The: inslrumnt
shall contain, in addition 1o all other matters required by state law, the names of the original Lender, Trustee, and Grantoxr, the book and page or
the Audifor’s File'Number where this Deed of Trust Is recorded, and the nama and address of the successor trustee, anv) the instrument shall be
executed and acxnowledged by Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeaed lo -
all the title, power, and duties conferred upon the Trustee in this Deed of Trust ar.d by applicable law. This procedure for subsﬁtuhen of trustee
shall govemto the:exclusion of all other provisions for substitution.

NOTICES ’TO GRAHTGR AND OTHER PARTIES. Subject to applsceble law, and exeept for notice required or allowed by law to be given in another
manner, any notice ander this D of Trust shall be in writing, may be be sent by telefacsimiiie, and shal! be effective when actually delivered, or when
ceposited with a natonally recegnlzed overnight courier, or, if mailed, shall be deemed effective when deposited in the Uniled States mail first class,
certified or ragistered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving format written notice to the other perties, specifying that the purpose of the notice is o change
the party’s address. All copies of notices of foreciosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender’s -

address, as shown nearthe beglnning of this Deed of Trust. For notice purposes, Grantor agrees !o keep Lencer and Trustee informed at al! times of
Grantor's current address :

MISCELLANECUS PROVISIONS. _The foltow:ng miscellaneous provisions are a part of this Deed of Trust:

Amendaments. This Dead of T:-ust together with any Related Documents, constitutes the entire understanding and agreement of the pames asto
the matters set forth in this Deed of Trus!. “No alteration of or amendment to this Deed of Trust shall be effective uniess given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust ‘has heen delivered to Lender and accepled by Lender in the State of Washlngton This Deed of Trust
shall be govermned by and construed in aeeerdmee with the laws of the State of Washington.

Caption Headings. Caption beadmgs“m thts Oeed of Trust are for convenience purposes only and are not to be used to m!erpret or deﬁne the
provisions of thiz Deed of Trust, ..« .

Merger. There shall be no merger of the snterest or estate created by this Deed of Trust with any other interest or estate in the Property at any'
time heid by or for the benefit of Lender n-any capaclty without the written consent of Lender.

Multiple Parties. All obligations of Granter under thts Deed of Trust shall be joint and severa!, and all references to Grantor shall mean each and
every Grantor. This means that each of the Borrowefs s&gmng below is responsible for all cbiigations in this Deed of Trust.

Severability. if a court of compsetent junsdicﬂon ﬁnds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such £inding shall not render that provision invalid or unenforceable as to any other persons or circumstances. !f feasible, any such
offending provision shall be deemed to be modified to be within:the limits of enforeeabamy or validity; howaver, if the offending provnsnon cannot be
so modifiad, it shall be stricken and all other prevtsaons of thls Deed of Trust in all other respects shail remain valid and enforceable. |

Successors and Assigns. Subject to the llmatabons s‘lated in this Deed of Trust on transfer ot Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties; their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the indettedness by
way of forbearance or extension without releasing Grantor from the obhgations of this Deed of Trust or liability under the Indebtedness.

Time 13 of the Essence. Time is of the essence in the pedormanear of this Deed of Trust.

Waivers and Consents. Lender shali not be deemed to have waived any rights under this DeeC of Trust (or under the Related Documents)
unless such walver is in writing and signed by Lender. No de!ay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a ‘waiver of or prejudice the party’s
right otherwise o demand strict compliance with that provision or any other provision. No prior waiver by Lender, nocr any course of dealing
batween Lender and Grantor, shall constitute a waiver of any:of Lender’s rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the gra.nt:ng of such consent by Lender in any mstance shall not constitute
continuing consent to subsequent instances where such consent is requ:red

Walver of Homestead Exemption. Grantor hereby releases and wa_wes a nghts and benefits of the homestead exemption laws of the State of
Washington as to all Indebtedness secured by this Deed of Trust. %%

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIOQS OF TH!S D OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. ' s,

WALLACE G THURWOND

Signed, acknowiedged and delivered in the presence of:
X

Wltnese
X

Witness

INDIVIDUAL ACKNOWLEDGMENT .
sTateEOF __ AlAsh, nNsTOA )
. T yes

COUNTYOE S leAuT ]
On this d e, the undersigned Notary Public, personally appeared WALLACE G THURMOND and BETTY I.. THRMOND persona!ly known .

. rq@d % me Inthe basis of satisfactery evidence to be the individuals described in and who executed the Deed: of Tn.zsi. and ac:knowledged
Qpec 04 Trust as their free and voluntary act and deed, for the uses and purposes therein mentioned. )

1)

“ 9601020094 ) |
. : o BX1507P0562




- - ? = ~ - A CEETaEC A AR S . -"‘«fif‘-‘«
g5 0 12111985 m.;so OF TRUST | . Page 6
REQUEST FOR FULL RECONVEYANCE |
TO- : S . Trustee :
The undersfgn&d is the legal owner and hoider of all indebtedness secured by this Deed of Trust. You are hareby requasted, upon psynw o! e!l sums
owing to you to reconvey withcut warranty. to tha persons entitied thereto, the right, title and interest now held by you under the Deed of Trust,
By:
& its:
LASER PRO, Reg. us 1. &T, M ou Var_ 3.200 (C) 1994 (c) 1005 CFI-?roScrwces ine, Allrightsreserved. [WA-GO‘I E3.20 F3.20 P3.20 THURMOND.LN L1.OVY)

. BK1507r50563

I SO,



