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DEED OF TRUST

THIS DEED OF TRUST I1s DATED SEPTEMBER 1, 1995, among THOMAS L LIVERS, A SINGLE MAN, ALSO
UNMARRIED BETWEEN J!JLY: 10, 1975 AND APRIL 7, 1978, whose mailing address is 1579 MT. VIEW RD,
MOUNT VERNON, WA 98273 (referred to below as "Grantor"); SKAGIT STATE BANK, whose mailing address is
301 E. FAIRHAVEN AVE., P. . BOX 285, BURLINGTON, WA 98233 (referred {o below sometimes as "Lender”
and sometimes as "Benefrclary") ‘and LAND TITLE COMPANY, whose mailing address is P.O. BOX 1225,
MOUNT VERNON, WA 98273 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For v,aluable conslderatlon, Granlor conveys {0 Trustee in trust with power of sale, right of eniry and possession
and for the benefit of Lender as Beneficlary, all of Grantor's right, Uitle, and interest in and to the following descnbed real property, together with all
exisling or subsequently erected or affixed buildings, improvements and fixtures; all easements, nghts of way, and appurienances; all water, water
nghis and dilch nghts (including stock in utllmes with .ditch or imgation nghts); and all other nghts, royaltes, and profits relating to the real property,
including without imitation all minerals, oil, gas geoihermal and similar matters, located in SKAGIT County, State of Washington (the

"Real Property"):

THE NORTH 200 FEET OF THE SOUTH 1,000 FEET OF THE EAST 1/2 OF THE WEST 1/2 OF THE
SOUTHWEST 1/4 OF SECTION '23, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M., EXCEPT THAT
PORTION THEREOF LYING WITHIN THE BOUNDARIES OF THE COUNTY ROAD AS CONVEYED TO
SKAGIT COUNTY BY DEEDS RECORDED UNDER AUDITOR'S FILE NOS. 598910 AND 663801. SITUATE
IN THE COUNTY OF SKAGIT, STATE OF WASHlNGTON

The Real Property or its address is commonly known as 1579 MT. VIEW RD, MOUNT VERNON, WA 98273. Tne
Real Property tax identification number is 340423-0-031-0002,

Grantor hereby assigns as secunty o Lender, all of Granlors nght title, and interest tin and to all leases, Rents, and profits of the Property. This
assignmen! is recorded in accordance with RCW 65.08.070; the hen-created by this.assignment is intended to be specific, perfected and cheate upon
the recording of this Deed of Trust. Lender grants to Grantor a licanse to collect the Rents and prefits, which license may ba revoked at Lander’s oplion
and shall be automatically revoked upon acceleration of all or part of the Indebtedness

DEFINITIONS. The followmg words shall have the tollowmg meanings when used in lhis Deed of Trust. Terms not ctherwise defined in this Deed of
Trust shall have the meanings attnbuled to such terms in the Uniform Commercral Code ‘Al referances to dollar amounts shall mean amounis in lawful
monay of the United States of America. P

Beneficlary. The word "Beneficiary” means SKAGIT STATE BANK |ts success rs:f-and ass:gns SKAGIT STATE BANK also is referred to as
"Lender” in this Desd of Trust. e

Deed of Trust. The words Deed of Trust® mean this Deed of Trust among Grantor Lender and Trustee, and includes without limitation all
assignment and secunty interest provisions relating to the Personal Property and Rents ;

Grantor. The word "Grantor" means any and all persons and entities execuimg tms Deed of Trust including without tmitation THOMAS L LIVERS.

Guarantor. The word "Guarantor® means and includes without limitation any and all guarantors sureties, and accommodation parties in
connection with the Indebladness. . e

Improvements. The word "Improvements” means and includes without limitation all exrstmg and ‘future 1mprovements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilites, additions, replacements and other construct:on on the Real Property.

Indebtedness. The word "Indabtednass” means all pancipal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enrorce obllgatrons -of Grantor under this Deed of Trust,
together with interast on such amounts as provided in this Oeed of Trust. s p

Lender. The word "Lender” means SKAGIT STATE BANK, iis successors and assigns.

Note. The word "Note" means the Note dated September 1, 1995, in the original prmcrpal amoun! Of $4G 425.91 from Grantor
to Lender, logether with all renawals, extensions, modifications, refinancings, and substitutions for rhe Note:™ &

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other anticles ‘of personal. property now or hereafler owned
by Grantor, and now or hereatter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all subshtutions for, any of such property; and together with all 1ssues and profits thereon and prdceads (mcludlng without limitation all
insurance proceeds and refunds of premiums) from any sale or other disposthion of the Property. : . %

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights descnbed abeve in the "Cen .re"‘"'én..‘é and Gra‘ﬁ'!" saction,

Related Documents. The words "Related Documents® mean and include without hmitation ail promissory nctes cmcm agraemanls lcan
agreements, environmantal agreements, guaranties, secunty agreements, mortgages, deeds of trust, and all other mslruments. agraernenls and
documents, whether now or hereatter existing, execuled in connection with the Indebledness. & 9

Rents. The word "Rents" means all prasent and future rents, ravenuas, income, i1ssues, royallies, profits, and olher benems danve from the
Property. _

Trustes. The word "Trustee™ means LAND TITLE COMPANY and any subslitute or successor trustces.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AHD PERSONAI.
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL -OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND AC‘CEPTEB’%;-%

ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Deed of Trust, Grantor shall pay to Lendar all amounts secured by Ihis Deed of‘“" ’ ;
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and. ihc k

Related Documents.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governod by lhc

following provisions: 9509070084

Possession and Use. Until the’occurence of an Evant of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operate or manage the Property, and (c) collect any Rents from the Property (this privilege Is a licanse trom Lender to Granlor automatically
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revoked upon default), The following provisions relate to the use of the Property or 1o other imitations on the Property. The Real Property is not
~ used pnncipally for agriculture or farming purposes.

-"-tiut_y to Maintaln, Grantor shall maintain the Property in lenantable condition and promptly pertorm all repairs, replacements, and maintenance
necessary lo presarve its value.

-~ Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” “disposal,” release.” and "threataned release,” as used in this
-Deed al Trust, shall have the same meanings as set forih in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as'amended, 42 U.5.C. Section 9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthonzation Ac! of 1986, Pub. L. No. 99499
{"SARA™),.the Hazardous Malerials Transportalion Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
~Section”'6901, et seq., or other applicable state or Federal laws. rules, or regulations adopted pursuant to any of the foregoing. The lerms
/' "hazardous'waste™ and "hazardous substance” shall also Include, without imitation, petroleum and petroleum by-progducts or any frachon thereof
. and asbes!os.. Grantor represents and warmants to Lender that: (a) Ouring the penod of Grantor's ownership of the Property, there has been no
“use, generation, manufacture, storage, freatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as praviously drsciosed to
and acknowledged by Lender in wriling, (1) any usa, generation, manutacture, storage, treatment, disposal, release, or threatened reisase of any
hazardous waste or substance on, under, abou! or trom the Property by any prior cwners or occupants of the Property or (i) any actual or
threatened kitigation or-claims of any kind by any persan relating o such matters: and (¢} Except as previously disciosed 1o and acknowledged by
Lender'in woling, (i} nesther Grantor nor any lenant, contractor, agant or other authonzed user of the Property shall use, generate, manufacture,
store, lreal, dispose.of, or release any hazardous waste or substance on, under, abou! or from the Property and (i) any such actvity shall be
conducted 1n.comphance ‘with all applicable federal, state, and local laws, regulations and ordinances, including withoul imitation those laws,
regulations, and ordinances descnbad above. Grantor authonzes Lender and its agents 15 enter upon the Property to make such inspections and
lests, at Granlor's expense, as-Lender may deem appropnale 1o determine comphance of the Property with this section of the Deed of Trusl. Any
Inspections or lests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsiblity or liability on the
part of Lender to Granlor or to any other parson. The representalions and warranties contained herein are based on Grantor's due diligence in
investigating the Property for‘hazardous waste and hazardous subslances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or'contribution-in the event Granlor becomes lable for Cleanup or other cosls under any such laws, and (b) agrees to
indemnity and hold harmless Lender agains! any and all claims, losses, labililes, damages, penaltes, and expenses which Lender may diractly or
Indirectly suslain or suffer resulling from-a breach of this section of the Deed of Trust or as & consequence of ary use, generation, manufacture,
slorage, disposal, release or threatened release occumng pnor to Granlor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. Tha provisions of this section of the Deed of Trust, including the obligation to indemnity, shall survive the
payment of Ihe Indebtedness and Ne sahisfaction and reconveyance of the hen of this Deed of Trust and shall not be aftected by Lender's
acquistion of any interest in thé Property, whather by loreclosure or olharwise.

Nuisance, Waste. Grantor shall r‘;iol;f"cause. c:th'hcl or permit any nuisance nor commit, permit, or suffer any stnpping of or waste on or o the
Property or any portion of the Property. Without imiing the generaily of the toregaing, Grantor will not remove, or grant to any other party the
nght to remove, any timber, mmarals&:(l‘nclugmg on_lz__anc_!fgas). soil, gravel or rock products without the pnor written consent of Lender.

Removal of Improvementls, Granlo?'sha-ll ;:hq_l;déméinsh or remove any Improvemants trom the Real Property without the pnor wntten consent of
Lender. As a condition to the removal ct any Improvements, Lender may requira Grantor to make arrangements satistactory to Lender to replace
such Improvements with Improvements of:at least equal value,

Lender's Right to Enter. Lender and |t§*gg_ent"sf’éndf'fébr‘,e'aentatwes may enter upon the Real Proparty at all reasonable timas to attend to
Lendar's interests and to inspect the Property'-‘tgg;ggri:psgs of Grantor's comphiance with the terms and conditions of this Deed of Trust.

Compliance with Governmenlal Requirements. Grantor shall promptly comply, and shall promptly cause comphance by all agents, tenants or
other persons or enhties of every nature whatsoever who rent, lease or otherwise use or occupy the Property in any manner, with all laws,
ordinances, and regulations, now or hereatter in effect, of all goverfimental authorities applicable to the use or occupancy of the Property. Granlor
may contes! in good faith any such law, ordinance, orreguiation and withhold compliance dunng any proceeding, including appropnate appeals,
so long as Grantor has notfied Lander in writing pnor lo doing so and so long as, 1n Lender's sole opimion, Lender's interests in the Property are
not Jjeopardized. Lender may require Grantor to post adequale secunty or a surety bond, reasonably satisfactory to Lender, to protect Lender's
inferest.

Duty to Protect. Grantor agrees nerther 1o abandon nor téhyé;z,unanended the'Property. Grantor shall do all other acts, in addilion to those acls
sot torth above in this section, which from Ihe character and use of the Prqgem_ﬁ_:arg reasonably necessary to protect and preserve the Property,

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at ils option, (a) declareimmediately due and payable all sums secured by this Deed of Trust
or (b) increase the interast rats provided for in tne Note or other document evidencing the Indebledness and impese such olher conditions as Lender
deams approprnatle, upon the sale or transfar, without the Lender's pnor.wnttan consent, of al! or any part of the Real Property, or any interest in the
Real Property. A "sale or transfer” means the conveyance of Real Property or any nght; titie or interest therein; whether legal, beneficial or equilable;
whether voluntary or invoiuntary; whether by outright sale, deed, instalment sale-conlract, land.contract, contract for deed, leasehold interest with a term
greater than three (3) years, lease—option contract, or by sale, assignment, or'transter of-any benaficial interest in or to any land trust holding title 1o the
Real Property, or by any other method of conveyance of Real Property inlerest. If anyGrantor'is a corporation, partnership or limited liabtlity company,
transfer also ncludes any change in ownership of more than twenty-five percent (25%) of the. voling stock, partnership interests or limited lighiity
company interests, as the case may be, of Grantor. Howaever, this oplion shall not be exercisad by Lender if such exercise is prohibited by federal law

or by Washington law.
TAXES AND LIENS. The following prowisions relating ta the taxes and lians on the Property are a part.of this Deed of Trust.

Payment. Grantor shall pay when due (and In all events pnor to daelinquancy) all taies:"ﬁpgclaa__taxes, assessments, charges (including water and
sawer), fines and impositions lavied against or on account of the Property, and shall pay whén due-all:claims for work done on or for services
rendered or matenal furnished to the Property. Grantor shall maintain tha Property free of all hens having prionty over or equal to the interest of
Lender under this Deed of Trus!, except for the lien of taxes and assessments net due and except as otherwise provided in this Deed of Trust,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in coﬁgécuan,‘_wnh a good. faith dispute over the obligation to
pay, so long as Lender’s inlerest in the Property Is not jeopardized. If a lien anses or is filed‘as a result of nonpayment, Grantor shall within fittean
(15) days after the lien arises or, it a lien is filed, within fitteen {15) days after Grantor has nolice of the filng, secure the discharge of tha hen, or If
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other secunty sﬁah‘Sfactoryj&”LBncer in an amount sufficiant
to discharge the lien plus any costs and altorneys’ fees or other charges that could accrue as a result of a foreclosiire or sale under the lien. in
any contest, Grantor shall defend itsel and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings. .

Evidence of Paymen!. Grantor shall upon demand furnish to Lender satisfactory evidance of payfﬁéni**of thp*i’éi;;gs :ﬂ';' assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a wnttan statement of the laxes .and assessments against the
Property. & L

Notice of Construction. Grantor shall notity Lender at least fiteen (15) days before any work is commenced, _a:hy::se'rv}ggs*'agé furnishad, or any
materials are suppled to the Property, it any mechanic's lien, materiaimen's lten, or other ien could be asserted on account of the wark, services,
er matenals. Grantor will npon request of Lender furnish to Lender advance assurances salisfactory to Lender that Grantor can’and will pay the
= cost of such improvemaer:is. 5
:_:ERDPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of 'T‘-fbst

Maintenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endarsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to aveid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender, together with such other hazard and liability insurance as Lender
may reascnably require. Policies shall be written in torm, amounts, coverages and basis reasonably acceptabia 1o Lender and.issued by a
company or companies reasonably acceptable to Lender. Grantor, upon reques! of Lender, will deliver to Lender from time to'time the-palicies or
certificates of insurance in form salisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without af ieast ten-.
(10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will"
not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any time bacome-focatad
in an area designated by the Director of the Federal Emergency Management Agency as a special fiood hazard area, Granior agrees to oblain and
maintain Federal Flood Insurance o the extent such insurance is required by Lender and is or becomes available, for the term of the lcan and for
the full unpaid pnincipal balance of the loan, or the maximum limit of coverage that is available, whichever is less. :

Application of Proceeds. Granlor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor.
fails o do so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduclion of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and reparr, Grantor shall repair or replace the damaged
or desiroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse

Grantor from the mmost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceads which

{l
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have nol been disbursed within 180 days after their receip! and which Lender has not commitied o the repalir or restoralion of the Property shail

be Used firstto pay any amount awing to Lander under this Dead of Trusl, then to pay accrued interest, and the remaindoer, if any, shall be applied
Ao the principa! balance of the Indebtadness. If Lander holds any proceeds after payment in full of the Indebtadness, such proceeds shall be pald
“ without:interest to Grantor as Grantor's inlerests may appear.

Uqcihl_rqii insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust al any trustee’s sale or other sale held under the prowisions of this Dead of Trust, or al any foreclosure sale of such Property.

EXPENDITURES BY LENDER. !f Grantor fails to comply with any provision of this Deed of Trust, or f any action or proceeding is commenced that
would matenally affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall no! be required 1o, take any action that Lender
deems approprats. Any amount that Lender expends In so doing will bear interast at the rale charged under the Note trom the date incurred or paid
by Lender to-the date ot repayment by Grantor. All such expenses, at Lender's option, will (a) be payable an demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any instalment payments to become due dunng either (i) the term of any applicable
insurance policy of (i) the remaining term of the Note, or (c) be treated as a balloon payment which wil be due and payable at \he Nota's maturity.
This Deed of Trus! also will secure payment of these amounts. The nghts provided for In this paragraph shall be in addiion to any other rights or any
remedies to which Lender may be entitled on account of the defaull. Any such action by Lender shalt not be construed as curing lhe detault so as 1o

bar Lander ﬂ"pm@any rgm‘bqy thq"t}‘lt otherwise would have had. .
WARRANW;'*DI;fE‘Eﬁ‘:S::E-ﬁF TITLE. The following prowisions relating to ownership of the Properly are a part of this Deed of Trust.
Title. Grantor warradits that:. (a) Grantor holds good and marketable tile of record to the Property In fee simple. tree and clear of all liens and

encumbrancas q;,ﬁ‘e(::t:ha'n._‘thossp ‘set forth in the Real Property descnption or in any hlle insurance policy, tlle report, or hnal title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the tull right, power, and authonly to execute and

deliver this Deed of Trust to Lender. .

Defense of Title. Subject to-the.exception in the paragraph above, Grantor warranls and will forever dafend the hitle to the Property against the
lawtul claims of all persons.* In the ever! any action or proceeding 1s commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust; Grantorishall defend the action at Grantor's expense. Grantor may be the nominal party in such proceecing. bul Lender
shall be entiled to participate In-the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
delver, or cause to be delivered, to'Lender such instruments as Lender may raquest from tima to time to permit such participation.

Compliance With Laws. Grantq(.,:;:ﬁiiqr_;rar‘\ls that the Property and Grantor's use of the Property complies with, all existing applicable laws,
ordinances, and reguiations of gkgvbr‘pmeqja%-autt;gpnhes.

CONDEMNATION. The following pfbgisibns"‘Fé_!ati*ng‘r‘tgm&:.pndernnanon proceadings are a part of this Deed of Trust.

Application of Net Proceeds. It all or any part of the Property 1s condemned by eminent domain proceedings or by any proceeding or purchase
in hieu of condemnation, Lender may aliits election require that all or any portion of the net proceeds of the award be apptlied 1o the Indebtedness
or the repair or restoration of the Property. The nat progeeds of the award shall mean the award after payment of all reasonable costs, expensas,
and attorneys’ fees incurred by Trustee orLender in connection with the condemnation.

Proceedings. I any proceeding in condemnation is-filed, Grantor shall prompily notify Lender in wnting, and Grantor shall promplly take such
sleps as may be necessary to defend the achion and obtain the award, Grantor may be the nominal party in such proceeding, but Lender shall be
entitled 1o participate in the proceeding and to be represanted in the proceeding by counsel of its own choice all at Grantor's expense, and
Grantor will deliver or cause 1o be delivered 10 l._ggder“é‘i.n_gh inslruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES B"Yz..:GBVééNMEﬂTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon requast by:‘l.’eh‘der.y,ﬁr"';q'fm shall execute such documents in addition to this Deed of Trust and take
whatever other action I1s requested by Lender 1o perféct-and conlinue Lender's llen on the Real Property. Grantor shall reimburse Lender for all
laxes, as described below, together with all expenses incurréd in‘recording, perfecting or continuing this Deed of Trust, including without hmitation

all taxes, faes, documentary stamps, and other charges fqr‘“rgcﬁ'rdmg or regisienng this Deed of Trust.

Taxes. The lollowing shall constitute taxes to which this section applies: (a)a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebladness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor s authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (¢) a tax on this lype of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtednass or on payments of princtpal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section apphes 1s enacted subsequent to the date of this Deed of Trust, this event shall have the same
effec! as an Event of Default (as defined below), and Lender may exercise any or all'of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinguent, or {b).contests the tax as provided above In the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other secunty satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following pro\h;lﬁ reldﬂgg-»--‘-to""ihts Deed of Trust as a secunty agreement are a part of
this Doed of Trust, P g e,

Security Agreement. This instrument shall conshtute a8 secunty agreement to t:ﬁ'e,_,.é’;tent aﬁ'g 6’; the Property conshtutes fixtures or other personal
property, and Lender shall have all of the nghts of a secured party under the Un‘ijrm Commgjrc@gl Code as amended from time 1o time.

Security inferest. Upon request by Lender, Grantor shall execute financing statements and take whatever other aclion is requested by Lender o
perfect and continue Lender's security interast in the Rents and Personal Property, ‘In-addition to recording this Deed of Trust in the real property
records, Lender may. at any time and without further authonzation from Grantor, file. exectited tounterparts, copies or reproductions of this Deed
of Trust as a financing statement, Grantor shall reimburse Lender for all expenses Incurred-in perfecting.or continuing this secunty interest. Upon

default, Grantor shall assemble the Personal Propery in a manner and at a place reasonably convenient lo Grantor and Lender and make it
avaiiable lo Lender within three (3) days after recerpt of wniten demand from Lender. S L

Addresses. The mailing addressas ot Grantor {debtor) and Lender (secured party), frorn which iﬁférmat_,lon concerning the secunty interest

—- . granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
=3 Trus!.

— FURTHER ASSURANCES; ATTORNEY=IN-FACT. The following provisians relating to further assuranqé%_gﬁ'd attorney—in-fact are a part of this Deed
< of Trust.

= Further Assurances. Al any time, and from tima to time, upon request of Lender, Grantor will i’pékp. ;e_xéi:g_te’xar!d':,_:fdellver. or will cause to be
o made, executed or delivered, to Lender or 1o Lender's designee, and when requested by Lender, cause to-be filed, recorded, refiled, or

rerecorded, as the case may be, at such times and in such offices and places as Lender may deem-appropnate ny and all such mortgages,

deeds of trust, secunty deeds, sacunty agreements, financing stalements, continuaton stalements, instruments urther assurance, cerlificates,
< and other documents as may, in the sole opinicn of Lender, be necessary or desirabla tn order to effectuate, complete;. perfect, continue, or
o preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b)-the-liens and secunty interests
— created by this Deed of Trust as first and pnor liens on the Property, whather now owned or herealter acquired by Granfor. Unless prohibited by

law or agreed to the contrary by Lender in wating, Grantor shall reimburse Lender for all costs and expences.ncurred.in connection with the
~ matters referred to in this paragraph. R

Attorney-In-Fact. !f Grantor fails to do any of the things referred to In the preceding paragraph, Lender may do so.for and.in.the name of
Grantor and at Grantor's expensa. For such purposes, Grantor hereby irravocably appoints Lender as Grantor's aftornay-in-fact for the purpose
of making, executing, delivering, fling, recording, and doing all other things as may be necessary or desirable,:in Lender's sole-opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantar under this
Deed of Trust, Lender shall execute and deliver o Trustee a request for full reconveyance and sha!l execute and deliver to Grantor suitable stalements
of termination of any financing statement on fiie evidencing Lender's secunty interest in the Rents and the Personal Property. ‘Any:recoriveyance fee
shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be describad as the "person or persons legally entitied
thereto”, and the racitals in the reconveyance of any matters or facts shall be conclusive proot of the truthfulness of any such matters-or facts R

DEFAULT. Each of the following, at the option of Lender, shall constitule an even! of default ("Event of Default”) under this Deed of Trust:
Default on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Detault on Other Payments. Failure of Grantor.within the time required by this Deed of Trust to make any payment for taxes or insurance, Qrany
other payment necessary to prevent filing-of or to offect discharge of any lien.
Compllance Default. Failure to comply with any other term, obligation, covariant or condition conlained in this Deed of Trust, the Note orin any
of the Related Documents. If sueh a fallure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelves(g months, it may be cured (and no Event of Dafault will have 'occurred) it Grantpr, after Lender sends written
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nolice demanding cure of such fallure: (a) cures the failure within fifteen (15) days; or (D) if the cure requires more than fifteen (15) days,
_~ifmmedialely initiates sleps sufficient to cure the fallure and therealler continues and completas ali reasonable and necessary staps sufficient to
“+ produce compliance as soon as reasonably prachcal,

"Fglsél?smlemenls. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
_the Note or the Related Documents 1s false or misleading 1n any matenal respect, either now or at the time mada or furnished.

Dealh or Insolvency. The death of any Grantor, the insoivancy of Grantar, the appointment of a receiver for any part of Grantor's property, any
-~ assignment tor the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruplcy or insolvency
!avgs_gy"og,a’gasnst Grantor.

Foreclosure, Forfeiture, etc. Commencement of fereclosure or forfedure proceedings, whether by judicial proceeding, self~help, repossession or

¢ any-other-method, by any creditor of Granlor or by any governmantal agency against any of the Property. However, this subsection shali not apply

~inthe eventota good taith dispute by Grantor as to the vahdity or reasonableness of the claim which is the basis of the foreclosure or {oreferture
proceeding, provided that Granlor gives Lender wntten notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to
Lender.

Breafcﬁ_'o! Other A,ﬁreemen!. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that s not remedied
within.any. grace penod provided tharein, including without imitation any agreement concerning any indebtedness or other obligaton of Grantor to
Lender, whether exisling now or later.

Events Attecting Guarantor.. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or any Guaranlor dies
or becomes incompetent, orrevokes or disputes the valicity of, or hability under, any Guaranty of the Indebtedness. Lender, atits option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obligalions ansing under the guaranty in a manrier satisfactory
to Lender, and, in doing 5o, cure the Event of Default.

RIGHTS AND REMEDIES ONDEFALLT Upon the occurrence of any Event of Detault and at any ime thereatter, Trustee or Lender, at its opbon, may
exercise any one or more of-the tollowing nghts and remedies, In addiion 1o any other nghts or remedies provided by law:

Accelerate Indebtedness. Lender shall have the nght at its option o declare the enlrre Indebtedness immediately due and payabie, Including
any prepayment penalty which Grantor'would be required to pay.

Foreclosure. With respect to all_:,pi-'”a_p.y part of the Rea! Property, the Trustee shall have the nght to exercise Its power ot saie and 1o foreclose by
nolice and sale, and Lender shall-have-the nght o foreclose by judicial foreclosure, in either case In accordance with and lo the full extent
provided by applicable law. = .-

UCC Remedies, With respeéf'nlo ail gf‘ﬂany panof the Personal Property, Lender shall have all the nghts and remedies of a secured party under
the Uniform Commercial Code. @

Collect Rents. Lender shall have the nght, without notice to Granlor, to tahe possession of and manage the Property and collect the Rents,
including amounts past due and unpaid;-and applythe net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this nght, Lender may require any lenant.or other user of the Property to make payments of rent or usa fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's atlorney-in~-fact to endorse instruments received in payment thereot
in the name o! Grantor and !o negotiate the same and collect the proceeds. Payments by tenants or other users 1o Lender in response to Lender’s
demand shalt satisty the obligations for which the payfments are made, whether or not any proper grounds for the demand axisted. Lender may
axercise its nghts under this subparagraph egthe‘r‘in person, by agent, or through a recewer.

Appolnt Recelver. Lender shall have the nght'o have a receiver appointed to take possession of all or any part of the Praperty, wilth the power 1o
prolect and praserve the Property, to operate the Property preceding or pending toreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond it permitted
by law. Lender’s nght to the appointment of a recaquﬁ‘sha‘ll-zéxj:!_!.fivhelher or not the apparent value of the Property exceeds the Indebtedness by
a substantial amount. Employmaent by Lender shall not disquakly a person from serving as & receiver.

Tenancy at Sufferance. If Grantor remains in :-ossé;s;p"h of the Property after the Property s sold as provided above or Lender otherwise
becomes entitied to possassion of the Properly upon default of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay'a teasonable renlal for the use of the Property, or (b) vacale the Property immediately
upon the demand of Lender. .

Other Remedles. Trustee or Lender shall have any other ngﬁt or remeqx-"ﬁ;gwﬁég in this Deed of Trust or the Nele or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the tiie and place of any publc sale of the Personal Property or of the time after
which any private sale or other intanded disposttion of the Personal Property is to be made. Reasonable notice shall mean notice given at least
tan (10} days before the hme of the sale or disposiion. Any sale‘,,_pf;-:Persongl-f-“P(bpany may be made in conjuncion with any saie ol the Real

Property. G st F
Sale of the Property. To the extent permitted by applicable law, Gré‘nlgt_:ne'rény'f‘ﬁgiﬁésagny and all nghts to have the Property marshalled. In

axercising its nghts and remedies, the Trustee or Lender shall be free to sell all or any’ banno‘!_‘_the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any gortion of the;:_P’ripperty.

Walver: Eleclion of Remedies. A waiver by any party of a breach ot a provision of this Deed ot Trust shall not constitute a warver ot or prejudice
the party's nghls otherwise to demand stnct compliance with that provision ‘or-any other prowision. Election by Lender to pursue any remedy
provided In this Ceed of Trust, the Note, in any Related Document, or provided by:law shall not exciude pursutt ot any other remedy, and an
slection to make expenditures or to take action to perform an obligation of Grantor.under this Deed of Trust after failure ot Grantor to perform shall
not affect Lender's nght 1o declare a default and to exercise any of its remedies.

Attorneys' Fees; Expenses. it Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as altorneys' fees at trial and o any appeal. Whether or not any court action ts involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary:at any lime for. the protection of its interest or the
enforcement of its nghts shall become a part of the Indebtedness payable on demand and-shall bear-interest at the Note rate from the date of
expenditure unhl repaid. Expenses covered by this paragraph include, without limitation;-however: subject to any limils under applicable law,
Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankrupticy proceedings {including efforts to modify or
vacale any automatic stay or injunction), appeals and any anticipated posi-judgment collection sarvices,the cost.of searching records, obtaining
title reports (including foreclosure reports), surveyors' reports, appraisal fees, utle insurance, and fees for the Trustee, to the extent permilted by

applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law, )
Rights of Trustee. Trustee shall have al! of the nghts and duties of Lender as set forth in this sectu'bn._,,k ’

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating o the powers and obl':gat'i_pr‘{g
Instructions) are part of this Deed of Trust. A

Powers of Trustee. |n addition to all powers of Trustes arising as a matter of law, Truslee shall have lhez‘ﬁ'owér%tb:.ta’iié the‘:ftollowing achons with
respect to the Property upon the wriltan request of Lender and Grantor: (a) join in prepanng and fiing-a map.or-p

ristee (pursuant to Lender's

‘a ma lat of the Real Property,

including the dedication i streets or other rights to the public; (D) join tn granting any easemant or craahng-gns‘r;‘;gstﬁgﬁdn on-the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the inlerest of Lender under this Deed gt~:’|'rq§t.-:.%

Obligations to Nollty. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, cr.of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by applicable law, or unless-the.action oa,__pqgceedmg is
brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Truslee under applicable law. In addition to the nghls ari"d_f‘é;nad:iaé setforfh gbove.
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lend_er-_:shall r_;_ava '_thg:‘nght to
foreclose by judicial foreciosure, in either case in accordance with and to the full extent provided by applicable law. ;

Successor Trustee. Lender, 2! Lender's option, may from time to time appoint a successor Trustee to any Trustee apppiqth_;hergugder?by"_gn
instrument executed and acknowledged by Lender and recorded in the office of the recorder of SKAGIT County, Washington. The instrument
shall contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the bock and page:or:
the Auditor's File Number where this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instrument shall ba
executed and acknowledged by Lender or its successors in interest. The successor trusiee, without conveyance of the Properly, shall‘'succeed fo- *
all the title, power, and duties conferred upaon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee .
shall govern to the exclusion of all other provisions for substilution. 9 509 709
NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for nots Qq%red or allowed by law to be given in another
manner, any notice under this Deed of Trust shal! be in writing, may be be sent by telefacsimilie, and shall be effective when actually delivered, or when
deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first class,
certified or regisiered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may change its
r Tl -
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address for notices under this Deed of Trust by giving formal written notice to the other parties, specitying that ithe purpose of the notice is to change
- -/the party’s'address. All coples of notices of foreciosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's
address, as shown near the beginning of this Deed of Trust. For nolice purposes, Grantor agrees to keep Lender and Trusies informed at all times of

_ Grantor's: éurr_gpt address.

MISCELLAHEOUS PROVISIONS. The following miscellanaous provisions are a part of this Deed of Trust:

Amendmcn!a.'rhis Deed of Trus!, together with any Related Documents, constitutes the enlire understanding and agreement of the parties as 10
. the matters set forth in this Deed of Trust. No alteration of or amandmant to this Deed of Trust shall be effective unless given in writing and signed

“by the party or parties sought to be charged or bound by the alteration or amendment.
Applicable Law. This Deed of Trust has been delivered lo Lender and accepted by Lender in the Siate of Washington. This Deed of Trust

shall be governed by and construed in accordance with the laws of the State of Washington.

Caption Headlngs. Cgp._tion headings in this Deed of Trust are for convenience purposes only and are not to be used to interiret or define the

provisions of this Deed of Trust.

Merger. ‘There shall be no merger of the interest or estate created by this Dead of Trust with any other interest or estate in the Propery at any
time held by or-for the-benefit of Lender in any capacity, without the wntten consent of Lander.

Severability. ‘It a court of compelent jurisdiction finds any provision of this Deed of Trust 1o be invalid or unenforceable as 1o any person or
circumstance, such finding shall-not render that provision invalid or unenforceable as to any other persans or circumstances. If feasible, any such

offending provision'shall be deemed to be modified to be within the limits of enforceabillty or validity; however, if the offending provision cannot be
so modified, it shall.be strickg;ﬂ_t and_:_g{l-._gthor pravisions of this Deed of Trust in alt other respects shall remain valid and enforceable.

Successors and Assigns. Subject-to the limilations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the:bengfit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Sssence. Time is of the assence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in wriling and cigned by Lender. No delay or omission on the part of Lender in exercising any right shall operate as & walver
of such right or any other right. A waiver.by any party of a provision of this Deed of Trust shall not constiute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall canstitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent o subsequent instances wilere such gonsent is required.

Walver of Homestead Exemption. Gmﬁtor:_néiaby;ré'l'qus& and waives all rights and benefits of the homestead exemption laws of the State of
Washington as to all Indebledness secured by this-Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

TERMS. | qa- : f

Signed, acknowledged and delivered in the presence of:

X
Witness :
X i 7 e
Witness
INDIVIDUAL ACKNOWLEDGMENT
stateor__ U shingftan ) S
o )88
COUNTY OF SK(L% e )

), P
basis of satisfactory evidence 1o be the individual described in and who executed the Deed of Trust, an

of Trust as his or her free and voluntary act and deed, for the uses and purposes therein ntioned... -,
- NSt DTTmbes
Gliven under my hand and official se day of A e!
. . -t o -
By +<umbBenti ,)‘L\ .K_, Aftﬁ‘(_k (( Residing at i (@i
- R ~
Notary Public tn and for\'hgsme ot {A1S hl fﬁﬁ?‘\f\ My commission expires (" AR A

REQUEST FOR FULL RECONVEYANCE

To: , Trustee o
The undersigned is the legal owner and holder ot all indebledness secured by this Deed of Trust. You are hersby roqueslod,upon pny"'ramnt, of all sums

owing to you, to reconvey without warranty, lo the persons entitied thereto, the nght, titie and interest now heid by you under m.‘“’gga‘d q,:rru;g_
Date: Beneficlary: S e
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