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DEED OF TRUST

" THIS-Deed of Trust is dated 24th day of August, 1995 between
Grant L. Twombly , and ‘Patricia J. Twombly Ilusband and Wife (*Grantor®) whose address is 1021 Fairhaven Avenue
Burlington, WA 98233 ‘and:TMS Mortgage, Inc., DBA The Moncy Store, Beneficiary (*Lender,")
and _W/ ON ADMINTSTRATIVE SERVICES, INC.

(“Trustee.*)

Grantor conveys to Tmstccforbencﬁt of Lender as Beneficiary, with power of sale, all of Grantor's right, title, and
interest in and to the fdl:_“lgv‘friﬁ'g‘ i'q;scripgd real property (the *Real Property®), together with all existing or subsequently
erected or affixed improvements:or fixtures located in Skagit County, State of Washington:

" SEE  ATTACHED "SCHEDULE A"

Grantor presently assigns to Lender (also knownasgcncﬁcxary) all of Grantor’s right, title, and interest in and
to all rents, revenues, income, issues, and profits(the ‘Income®) from the Real Property described above.

Grantor grants Lender a Uniform Commercial Code scc_,.uf‘i“_t:yﬁ“:inlcrcst in the Income and in all equipment, fixtures,
furnishings, and other articles of personal property owned by Grantor, now or subsequently attached or affixed

to the Real Property described above, together with all accessions, parts, or additions to, all replacements of, and
all substitutions for any of such property, and together with all proceeds (including insurance proceeds and refund
of premium) from any sale or other disposition (the “Personal Property®). The Real Property and the Personal
Property are collectively referred to as ‘the “Property*. o

Grantor has agreed to provide the Property as collateral to secure an obligation of F¥ Grantor

O ("Obligor®) in the principal amount of $27,100.00.

This amount is repayable with interest according to the tcrms"”q_f‘"*‘a.mp’r’om’isggr,x_nnotc or other credit agreement
given to evidence such Indebtedness dated August 24, 1995, "

The term “Credit Agreement® as used in this Deed of Trust means the promissory note or other Credit Agreement
describing the repayment terms of the Indebtedness, and any notes, agreements; or documents given in renewal,
modification, extension or substitution for the promissory note or Credit "Agreement -originally issued. The rate
of interest on the Credit Agreement is subject to indexing, adjustment, rénewal; or. renegotiation.

The term °Indebtedness® as used in this Deed of Trust means all principal and interest payable under the Credit
Agreement plus (a) any amounts expended or advanced by Lender to discharge obligations _of Grantor and (b) any
expenses incurred by the Lender or Trustee to enforce obligations of Grantor hereunder, as permitted under this
Deed of Trust, together with interest thereon at the Credit Agreement rate.

The term “Grantor® is used in this Deed of Trust for convenience of the partics, and use of that term shall not

affect the liability of any such Grantor on the Credit Agreement. Any Graator who ‘co=signs this Deed of Trust, but
does not exccute the Credit Agreement: (a) is co-signing this Deed of Trust only to grant and.convey that Grantor's
interest in the Property to Trustee under the terms of this Deed of Trust; (b) is not personally-liable under the

Credit Agreement except as otherwise provided by law or contract; (c) agrees that the Lender and any other Grantor
hereunder may agree to extend, modify, forebear, release any collateral, or make any other accommodaugns or amend—-
ments with regard to the terms of this Deed of Trust or the Credit Agreement, without notice:to that Grantor, without
that Grantor’s consent, and without releasing that Grantor or modifying this Deed of Trust as to: that Grantor’s.
interest in the Property; and (d) acknowledges that Lender would not have entered into the lending relationship .
relating to the Indebtedness except for reliance upon all of the obligations of all the Borrowers under this' Deed of
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This Deed . of Trust, including the assignment of Income and the sccurity interest, is given to

secure payment of the Indebtedness and performance of all obligations under the Credit Agreement
and all obllgatlons of Grantor under this Deed of Trust and is given and accepted on the following
terms and condxtlonS' "

1. Payment and Pcrformancc,
Grantor shall pay-to Lcndcr all aloums secured by this Deed of Trust as they become due, and shall strictly
perform all of Grantor’s obhgauons

2. Possession and \{amtcnance of the Property.

2.1

2.2

2.3

2.4

2.5

2.6

2.7

2.8

31

3.2

33

34

s and Liens.

Posscssion. Unul in dcfault ‘Borrower may remain in possession and control and operatz and manage

the Property and collect the Incomc from the Property.

Duty to Maintain. Gramor shall maintain the Property in first class condition and promptly perform all
repairs and maintenance ncccssary 10 preserve its value,

Nuisance, Waste, Grantor shall ncnhcr conduct Oor permit any puisance nor commit or suffer any strip or
waste on or to the Pwpcrty or any pomon thereof including without limitation removal or alienation

by Grantor of the right to removc any nmbcr. materials (including oil and gas), or gravel or rock

products,

Removal of Improv cmcnts Grantor shall not demolish or remove any improvements from the Real Property
without the prior written consent of Lcndcr Lender shall consent if Grantor makes arrangements

satisfactory to Lender to replace: any 1mprovemcnt which Grantor proposes to remove with one of at least equal
value. “Improvements® shall include-all cxlsung and future buildings, structures, and parking facilities.
Lender’s Right to Enter. Lenderand its agents and representatives may enter upon the Property at all
reasonable times to attend to Lender’s mtercst and inspect the Property.

Compliance With Governmental chunremcnts. _-Grantor shall promptly comply with all laws,

ordinances, and regulations of all governmental ‘authorities applicable to the use or occupancy of the Property.
Grantor may contest in good faith any such Iaw. ‘ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, 50 long as Grantor has notified Lender in writing prior to doing

so and Lender's interest in the Property is not. Jcopardu.cd Lender may require Grantor to post adequate
security (reasonably satisfactory to Lender) to protect Lender's. interest.

Duty to Protect, Grantor shall do all other acts, in addmon 1. those set forth in this section, that from

the character and the use of the Property are rcasonably ncccssary 10 protect and preserve the security.
Construction Loan. If some or all of the proceeds of the loan crcmng the Indebtedness is to be used to
construct or complete construction of any Improvcmcnts on thc Propcrty. the Improvements shall be completed
within six (6) months from the date of this Deed of Trust or such other time period as may be set by the Lender
and Grantor shall pay in full all costs and expenses in connccuon with the. work. Lender, at its option, may
disburse loan proceeds under such terms and conditions as Lcnder may dccm necessary to insure that the lien of
this Deed of Trust shall have priority over all possible other l:cns. mcludmg those of material suppliers and
workmen. Lender may require, among other things, that d:sburscmcnt requests be supported by receipted bills,
expense affidavits, waivers of liens, construction progress Teports, and such othcr documentation as Lender may
reasonably request. £ 5

Payment. Grantor shall pay when due before they become delinquent all taxes and assessments levied against

or on account of the Property, and shall pay when due all claims for work done on or for services rendered

or material furnished to the Property. Grantor shall maintain the Property: free of ; a:ny liens having priority over-

or equal to the interest of Lender under this Deed of Trust, except for the lien. of taxes and. assessments 1ot

due, except for the prior indebtedness referred to in Section 17, and except as. omcmse prev:dcd in Subsection 3.2,
Right to Contest. Grantor may withhold payment of any tax, assessment, or cl:um m connection with a good

faith dispute over the obligation to pay, so long as Lender’s interest in the Propcrty is not Jcopuducd If a lien
arises or is filed as a result of nonpayment, Grantor shall within 15 days after the hcn arises or. if alien is filed,
within 15 days after Grantor has notice of the filing, secure the discharge of the lien or. dcp sit with Lender, cash or
a sufficient corporate surety bond or other security satisfactory to Lender in an amount suffxcwnt to discharge the lien
plus any costs, attorneys’ fees; or other charges that could accrue as a result ofa forcclosuxc or salc under the lien.
Evidence of Payment. Grantor shall upon demand furnish to Lender evidence of paymcm o{ the tzxes Or assess=
ments and shall authorize the appropriate county official to deliver to Lender at any time a Wrmcn smemcnt of

the taxes and assessments against the Property. oo
Notice of Construction. Grantor shall notify Lender at least 15 days before any work is commcnccd any
services are furnished, or any materials are supplied to the Property if a construction lien could bc assencd_oti
account of the work, services, or- materials and the cost exceeds $5,000.00 (if the Property is used for .~ . ¢
nonresidential or commercial purposes or $1,000.00 if the Property is used as a residence). Grantor. will on. .
request furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of.'"such

- Improvements. 5
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3.5 Tax Reserves. Subject to any limitations set by applicable law, Lender may require Grantor to
maintain with Lender reserves for payment of taxes and assessments, which reserves shall be created by

. @dvance payment or monthly payments of a sum estimated by Lender to be sufficient to produce, at least
15 days before due, amounts at least equal to the taxes and assessments to be paid, If 15 days before
payment is due the reserve funds are insufficient, Grantor shall upon demand pay any deficiency to Lender.
The reserve funds shall be held by Lender as a general deposit from Grantor and shall constitute

x noninterest=bearing debt from Lender to Grantor, which Lender may satisfy by payment of the

~1axes and assessments required to be paid by Grantor as they become due. Lender does not hold

.the.reserve funds in trust for Grantor, and Lender is not the agent of Grantor for paymert of the

 taxes and asscssments required to be paid by Grantor.

3. Property Damage Insurance,

4.1 Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard

" ', extended coverage cadorsements on a replacement basis for the full insurable value basis covering

*.all Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance
‘clause; and ‘with a mortgagee’s loss payable clause in favor of Lender. Policies shall be written by
such insurance companies and in such form as may be reasonably acceptable to Lender. Grantor shall
detiver to. Lender: certificates of coverage from each insurer containing 2 stipulation that coverage will
not be caxi’éc;_lc’c‘!__:_qf':.:diminishcd without a2 minimum of 10 days® written notice to Lender.

4.2 Grantor’s Report on Insurance. If the Property is not used as Grantor's residence within 60 days

after the.close of its. fiscal year, Grantor shall furnish to Lender a report on each existing policy

of insurance showing: "
(2) the name of the-insurer;
(b) the risks insured;” ...
(¢) the amount of ‘the policy;".
(d) the Property insured, the then current replacement value of the Property and the manner of
determining that value; and
(c) the expiration date of the policy.
Grantor shall, upon request, have an independent appraiser satisfactory to Lender determine the cash
value replacement cost of the Property.

4.3 Application of Procccds...;’G_raiitor shall”promptly notify Lender of any loss or damage to the Property.
Lender may make proof of lossif Grantor fails to do so within 15 days of the casualty. Lender may,
at its election, apply the proceeds to the reduction of the Indebtedness or the restoration and repair
of the Property. If Lender clects to apply the proceeds to restoration and repair, Grantor shall repair
or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall,
upon satisfactory proof of such c‘ﬁ;\pénqitﬁ;c:“pay or reimburse Grantor from the proceeds for the reason—
able costs of repair or restoration if Grantor is not in default hereunder. Any proceeds which have not
been paid out within 180 days aftcr'“'li,héjr receipt and which Lender has not committed to the repair
or restoration of the Property shall bé":.:li'sgd to prepay first accrued interest and then principal of the
Indebtedness. If Lender holds any proceeds after pay"ff‘ignt in full of the Indebiedness, such proceeds
shall be paid to Grantor,

4.4 Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Dcéd of Trus;_?a;f any trustee's or other sale held under the
provision contained within, or at any foreclosure sale of such Property.

4.5 Compliance with Prior Indcbtedness. During the peried in“Which any prior Indebtedness described in
Section 17.1 is in effect, compliance with the insurance-provisions contained in the instrument evidencing
such prior Indebtedness shall constitute compliance with the insurance provisions under this Deed of
Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of
insurance requirement. If any proceeds from the insurance become payable on loss, the provisions in this
Deed of Trust for division of proceeds shall apply only':'t-o,._,_Sgga::.-'ﬁp&o-rfiﬁbﬁ“o_;‘ the proceeds not payable to
said holder of the prior Indebtedness. & T

4.6 Association of Unit Owners. In the event the Real Property has' been submitted to unit ownership
pursuant to a Unit Ownership Law, or similar law for the establishment of condominiums or cooperative
ownership of Real Property, the insurance may be carried by the “association of unit owners in
Grantor’s behalf, and the proceeds of such insurance may be paid-to-the-association of unit owners for
the purpose of repairing or reconstructing the Property. If not so used by the association, such proceeds
shall be paid to Lender. Py

4.7 Insurance Reserves. Subject to any limitations set by applicable law, Lender may require Grantor to
maintain with Leader reserves for payment of insurance premiums, which reserves shall be created by
monthly payments of a sum estimated by Lender to be sufficient to produce, at'least \15 days before
due, amounts at least equal to the insurance premiums to be paid. If 15.days before payment is due
the reserve funds are insufficient, Grantor shall upon demand pay aay deficiency to-Lender.: The reserve
funds shall be held by Lender as a general deposit from Grantor and shall cons‘f,_;i_;ute"f?a:“gohiq;q;est-
bearing debt from Lender to Grantor, which Lender may satisfy by payment of Lhcmsuranccpremmms
required to be paid by Grantor as they become due. Lender does not hold the reserve funds in trust
for Grantor, and Lender is not the agent of Grantor for payment of the insurance premiums required to be
paid by Grantor.

S. Expenditure by Lender. b,
If Grantor fails to comply with any provision of this Deed of Trust, including the obligation to maintain the prior
Indebtedness in good standing as required by Section 17 hereunder, or if any action or proceeding is commenced .
that would materially affect Lender’s interest in the Property, Lender may at its option on Grantor’s behalf take the
required action and any amount that it expends in so doing shall be added to the Indebtedness and bear interest -at < < -
the rate the Note bears. Amounts so added shall be payable on demand with interest from the date of expcxjdipffe at - o
the rate the Note bears. The rights provided for in this section shall be in addition to any other rights or any
remedies to whick Lender may be entitled on account of the default, By taking the required action, Lender shall not
cure the default so as to bar it from any remedy that it otherwise would have had.

9508280083 BK“&7UFG'L]258




6. Warranty; Defense of Title. «

6.1 Title. Grantor warrants that it holds merchantable title to the Property in fee simple free of all encumbrances
other than those set forth in Section 17 or In any policy of title insurance issued in favor of Lender in
connection with this Deed of Trust.

6.2 Defense of Title. Subject to the exceptions in the paragraph above, Grantor warrants and will forever

+ - defend the title against the lawful claims of all persons. In the event any action or proceeding is

~commenced that questions Grantor's title or the interest of Lender or Trustee under this Deed of Trust.

" Grantor shall defend the action at its expense,

Condemnation.

7.1 ;’}\pplic,,ation of Net Proceeds. If all or any part of the Property is condemned, Lender may at its

/ election require that all or any portion of the net proceeds of the award be applied to the Indebtedness.

, "I'.ﬁé_ugc.t.z_procccds of the award shall mean the award after payment of 21l reasonable costs, expenses, and

-'"a;;oi‘g;ys_ﬁf"‘fgcs necessarily paid or incurred by Grantor, Lender, or Trustee in connection with the condem—
pation, -

7.2 Proceedings If any proceedings in condemnation are filed, Graator shall promptly notify Lender in
f"wi-iting ;ﬂd};‘”Grgptor shall promptly take such steps as may be necessary to defend the action and obtain

8. Imposition of Tax"By. Statc.

8.1 State TaxcsCovcrcd The following shall constitute state taxes to which this section applies:

(a) A specific tax upon trust deeds or upon all or any part of the Indebtedness secured by a
trust deed or sccurity agreement.

() A specific tax on a'grantor which the taxpayer is authorized or required to deduct from payments
on the Indebtedness secured by a deed of trust or security agreement,

(c) A tax on a“trust-deed or'security agreement chargeable against the Lender or the holder of the
note secured, <

(d} A specific tax on"_.al"l'_pi any. portion of the Indebtedness or on payments of principal and
interest made by a‘Grantor.. .

8.2 Remedies. If any state tax to which this section applies is enacted subsequent to the date of this
Deed of Trust, this shali ,l;iavc thgf’ same effect as a default, and Lender may exercise any or all
of the remedies available to it in ‘:'tﬁc:',c'\g,cnt of a default unless the following conditions are met:
(@) Grantor may lawfully"%pﬁy'""’tfpc tax or charge imposed by the state tax and
(b) Grantor pays or offers to pay theé tax or charge within 30 days after notice from Lender that

the tax law has been emacted.” .-

9. Power and Obligations of Trustee. .~ ..

9.1 Powers of Trustee. In addition ‘to_all' powers of Trustee arising as a matter of law, Trustee shall have the
power 1o take the following actions with respect to the Property upon the request of Lender and Grantor:
() Join in preparing and filing a map.or plat of the Real Property, including the dedication of

of streets or other rights in the public, " .

(b) Join in granting any easement or creating any restriction on the Real Property.

(c) Join in any subordination or other agz;égacnt affecting this Deed of Trust or the interest of Lender
under this Deed of Trust. |

(d) Sell the Property as provided under this Deed of Trust.”.

9.2 Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under
any other trust deed or lien, or of any action or p;o"égcding ‘in: which Grantor, Lender, or Trustee shail
be a party, unless the action or proceeding is brought by Trustee.,

9.3 Trustee. Trustee shall meet the qualifications for Trustee in* applicable state law.

10. Duc on Sale.

10.1 Consent by Lender. Lender may, at its option; R

(a) declare immediately due and payable all sums secured by ‘this Deed of Trust, or

(b) increase the interest rate provided for in the note or otl;cﬁ__; docux;;‘“éﬁts evidencing the Indebtedness and
impose such other conditions as Lender deems approprih;é‘.~:,_,,.gp0'ﬁ_,_‘--t'hcm_ sale or transfer or all or any part
of the Real Property without Lender’s prior written consent, ..+

If any Grantor is a corporation, transfer also includes any change __iﬁ__k:.ewnc'i*-slii;p of more than 25% of
the voting stock of Grantor.
If Grantor or prospective transferee applies to Lender for consent "f{;go::}:a transfer, Lender may require such
information concerning the prospective transferee as would normally be-required from the new loan
applicant.

1. Sccurity Agreement: Financing Statement.

11.1 Sccurity Agreement: This instrument shall constitute a security agreement to the extent any of the

Property constitutes fixtures, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code of the state in which the Real Property is located, To the' extent

any of the Property coastitutes fixtures, this Deed of Trust shall be filed as a fiag_ni" iling in
the real property records. S
11.2 Sccurity Interest. Upon request by Lender, Grantor shall execute financing statcihqxiks-- ak
whatever action is requested by Lender to perfect and continue Lender’s security mtcrcs in the -
Income and Personal Property. Grantor hereby appoints Lender as Grantor’s attornex,-xq_::-féctj,,fé_;_.._}_'
the purpose of executing any documents Decessary to perfect or continue the security "inicljgsfl__g-ij’an’t‘:dzﬁ,
therein. Lender may, at any time and without further authorization from Grantor, file copiesor .-
reproductions of this Deed of Trust as a financing statement. Grantor will reimburse Lender for all
expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall -
assemble the Personal Property and make it available to Lender within three days after rcceip_.tf’*of ’
written demand from Lender. :
11.3 Mobile Homes. If the Property includes mobile homes, motor homes, modular homes, or simitar
structures, such structures shall be and shall remain Personal Property or Real Property as stated
above regardless of whether such structures are affixed to the Real Property, and irTespective of A
the classification of such structures for the purpose of tax assessments. The removal or addition of *
axles or wheels, or the placement upon or removal from a concrete base, shall not alter the characteriz— .~
ation of such structures.
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~ 12. Reconveyance on Full Performance,

" If Grantor pays all of the Indebtedness when duc and otherwise performs all the obligations imposed upon

*". Grantor under this Deed of Trust and the Note, Lender shall execute and deliver to Trustee a request for full
reconveyance in the form set forth on this Deed of Trust and shall execute and deliver to Granlor suitable

' income and the Personal Property, Any reconveyance fee or termination fee required by law shall be paid by
_Graq,_tgr, if permitted by applicable law, Notwithstanding the terms of this Section 12, the recotveyance or
-tqj_&rdiip-htion fee referenced therein shall be paid by the Grantor whether or not such paymem is required by law,

" The following shall constitute events of default:
Bt ‘(a) Failure of Grantor or Obligor to pay any portion of the Indebtedness when it is due,
(b) Failure of Grantor within the time required by this Deed of Trust 0 make any payment
for taxes, insurance, or for any other payment necessary to prevent filing of or to effect
" .. discharge of any lien.
3“"*:.-:.:._(c)a>"Dj_}s_s’ﬁlut_iég of termination of existence (if Grantor is a corporation), insolvency, business
failure, appointment of a receiver for any part of the property of, assignment for the benefit
2+ of ereditors by, the commencement of any proceeding under any bankruptcy or insolvency laws by
“or against,.or'the failure to obtain dismissal or deny the contents of any petition {iled under
any baq;:?i;p-t-éx ‘or insolvency laws within the time required to answer by, Grantor or any of the
individuals “or entities who are herein collectively referred to as "Grantor”.
(d) Default of Grantor snder any prior obligation or instrument securing any prior obligation, or
commencemen: of any suit or other action to foreclose any prior lien,
() If the Real P;_pﬁ':ﬁy has been submitted to unit ownership pursuant to a Unit Ownership Law or
any similar.law; failure ‘of Grantor to perform any of the obligations imposed on Grantor by the
declaration ‘submitting the ‘Real Property to unit ownership, by the bylaws of the association of
unit owners, ogf' by any rules or regulations thereunder. If Grantor’s interest in the Real Property
is a leaschold interest and such Property has been submitted to unit ownership, any failure of Grantor
to perform any of ‘the obligations imposed on him by the lease of the Real Property from its owner,
any default under such’ lease which might result in termination of the lease as it pertains to the Real
Property, or any failure of Grantor.as a member of an association of unit owners to take any
reasonable action within Grantor's power to prevent a default under such lease by the association of
unit owners or by any member of the association.
(f) Failure by Grantor to perform agy other obligation under this Deed of Trust if:
(1) Lender has sent to Grantor a written notice of the failure and the failure has not been
cured within 1S days of the notice, or if the default cannot be cured within 15 days, Grantor
has not commenced curative’ action or is not diligently pursuing such curative action or;
(2) Grantor has been given notice of a breach of the same provision(s) of this Deed of Trust
within the preceding 12 months.
(8) If the interest of Grantor in the Property is a lcasehold interest, any default by Grantor under
the terms of the lease, or any other Event (whether or not the fault of the Grantor) that results
in the termination of Grantor’s leaschold rights, -
(h) Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is

-

not remedied within any grace period proibi{d‘c_gl Lh:_x:quf including without limitation any agreement
concerning any indebtedness of Grantor to Lender, ‘whether.made now or later.
(i) If Lender reasomably deems itself insecure, o o .

14. Rights and Remedies on Default.
14.1 Remedics, Upon the occurrence of any event of default and at any time thereafter, Trustee or Lender

may exercise any one or more of the following rights aﬁg!*arcmqgi‘ég; in addition to any other rights or
remedies, provided by law:

(3) Lender shall have the right at its option without moticé io [Grantor -to. declare the entire Indebtedness
immediately due and payable, including any prepayment pcnalty whnch Grantor would be required to
pay. i L
() With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose

by notice and sale, and Lender shall have the right to foreclose. by judicial foreclosure, in either case
in accordance with and to the full extent provided by applicable law."

(c) With respect to all or any part of the Personal Property, Lender shall have al} the rights and
remedies of a secured party under the Uniform Commercial Code in effect in the state in which
the Lender is located,

(d) Lender shall have the right, without notice to Grantor, to take possession of the Property and
collect the Income, including amounts past due and unpaid, and apply the det Pproceeds, over and
above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require
any tenant or other user to make payments of rent or use fees directly to ‘Lender. If the Income
is collected by Lender, then Grantor irrevocably designates Lender as Graxtor’s attorney in fact to
endorse instruments received in payment thereof in the name of Gragtor and ‘to-negotiate the same
and collect the proceeds. Payments by tenants or other users to Lender in response.to Lender’s
demand shall satisfy the obligation for which the payments are made, whether or not any " proper
grounds for the demand existed. Lender may exercise its rights under this subpai‘qﬁtaph“'-'c“"ith__e‘_r'”"
in person, by agent, or through a receiver.

(¢) Lender shall have the right to have a recsiver appointed to take possession of any or ‘all.of .the
Property, with the power to protect and preserve the Property, to operate the Property “preceding .
foreclosure or sale, and to collect the Income from the Property and apply the proceeds, ovcrand
above cost of the receivership, against the Indebtedness. The receiver may serve without botidljf
permitted by law, Lender’s right to the appointment of a receiver shall exist whether or not the

Lender shall not disqualify a person from serving as a receiver.
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_Af) If Grantor remains in possession of the Property after the Property is sold as provided above

" or Lender otherwise becomes entitled to possession of the Property upon default of Grantor,

-""Ghntor shall become a tenant at will of Lender or the purchaser of the Property and shall pay

;:;’-'\g}fhilc in possession a reasonable rental for use of the Property.

(8) If‘the Real Property is submitted to unit ownership, Lender or its designec may vole on any

‘matter that may come before the members of the association of unit owners, pursuant to the power

; ’of attomey granted Lender in Section 16.2.
. (b) Trustee and Lender shall have any other right or remedy provided in this Deed of Trust,
" or the Note.

14.2 Sale of the Property. In exercising its rights and remedies, the Trustee or Lender shall be free
?go‘?_'scll all g;t" any part of the Property together or separately, in one sale or by separate sales,
Lender shall _‘bé'_‘:egtitlcd to bid at any public sale on all or any portion of the Property.

14.3 Notice of Sale: Lender shall give Grantor Teasonable notice of the time and place of any public
sale of the Personal Property or of the time after which any private sale or other intended
disposition of the Personal Property is to be made, Reasonable notice shall mean notice given
at least ten days before'the time of the sale or disposition.

13.4 Waiver, Elcctlonoi‘Rancdms A waiver by any party of a breach of a provision of this
Deed of Trust'shall not constitute a waiver of or prejudice the party’s rights otherwise to demand
strict compliance with that provision or any other provision. Election by Lender to pursuc any
remedy shall not exclude-pursuit of any other remedy, and an election to make expenditures or
take action to perform-an-obligation of Grantor under this Deed of Trust after failure of Grantor
to perform shall not affect Lender's right to declare a default and exercise its remedies under this
Deed of Trust,

14.5 Attorncy’s Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of
this Deed of Trust, Lcn"t;c"ra,_k_ shall bé-’*c;;t-‘i;;lcd to recover such sum as the court may adjudge reasonable

as attorneys’ fees at trial and ‘on any appeal. Whether or not any court action is involved, all

reasonable expenses incurred by Lender that in Lender’s cpinion are necessary at any time for the
protection of its interest or thg-"‘buférccn;gntf*’bf its rights shall become a part of the Indebtedness
payable on demand and shall bear intefest. from the date of expenditure until repaid at the rate of

12 percent per annum or at the rate.of the Note, whichever is higher. Expenses covered by this

paragraph include (without limitatibn)"":@ilfa‘tiome_)_{_-vfccs incurred by Lender whether or not there s

a lawsuit, the cost of searching records; obtaining title reports (including foreclosure reports),

surveyors’ reports, appraisal fees, mlcmsurancc. and fees for the Trustee, to the extent permitted

by applicable law.

15. Notice.

Any notice under this Deed of Trust shall be in”;‘\\g_:fir_t}_ing and shall be effective when actually delivered or,
if mailed, shall be deemed effective on the second day after being"deposited as registered or certified mail,

Postage prepaid, directed to the address stated in this Deed of Trast. Any party may change its address for
notices by written notice to the other parties. Lender requests that copies of motices of foreclosure from the
holder of any lien which has priority over this Deed of Trust be sent 10 Lender’s address, as set forth on page
one of this Deed of Trust.

16. Miscellancous,

16.1 Successors and Assigns. Subject to limitations stated in this Deed of Trust on transfer of Grantor’s
interest, and subject to provisions of applicable law with gé:sbéct to successor trustees, this Deed of
Trust shall be binding upon and inure to the benefit of the parties, theu' successors and assigns.

16.2 Unit Ownership Power of Attorncy. If the Real Property is subniitted o unit ownership, Grantor

grants an irrevocable power of attorney to Lender to vote in its discretion on any matter that may come

before the members of the association of unit owners. Lender shall have the right to exercise this power
of attorney only after default by Grantor and may decline to exercise’ this power, as Lender may see fit.

16.3  Annual Reports. If the Property is used for purposes other than Grantor’s residence, within
60 days following the close of cach fiscal year of Grantor, Grantor"%:s,_‘ﬁall'r-,.;umi;sﬁ"_;_é Lender a
Statement of net cash profit received from the Property during Grantor’s-previous fiscal year in such
detail as Lender shall require, *Net cash profit® shall mean all cash receipts from the-Property less all
cash expenditures made in connection with the operation of the Property. .

164  Applicable Law. This Deed of Trust has been delivered to Lender in the state in which the
Lender is located. The law of that state shall be applicable for the purpose -of .construing and
determining the validity of this Deed of Trust and, to the fullest extent pcnmttcdbym
in which any of the Property is located, determining the rights and remedies of ‘Lender on.default.

16.5  Joint and Several Liability, If Grantor consists of more than one person or entity, the ‘cbligations
imposed upon Grantor under this Deed of Trust shall be joint and several.

16.6 Time of Essence. Time is of the essence of this Deed of Trust,

16.7 Use. The Property is not used principally for agricultural or farming purpose.

16.8 Waiver of Homestead Exemption. Grantor hereby waives the benefit of the homestead exemption .-
as 10 all sums secured by this Deed of Trust,

16.9  Merger. There sha! be no merger of the interest or estate created by this Deed of Trust wit,l;*"qny
other interest or esta'e in the Property at any time held by or for the benefit of Lender inany”
capacity, without ihe v'ritten consent of Lender.
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".::‘6r‘_:«g11._\kg}hcr provisions for substitution.
17... Prior - Indebtedness,

“17.1 Prior Licn. The lien securing the Indebtedness secured by this Deed of Trust is and remains
. secondary and inferior to the lien, securing payment of a prior obligation in the form of a:

(Chcck’wmchApphcs) Trust Deed Mortgage Land Sale Contract  Other (Specify)

16.10 Substitute Trustce. Lender, at Lender's option, may from time to time appoint a successor trustee to

< +any Trustee appointed hereunder by an’instrument exccuted and acknowledged by Lender and recorded in
.~ the office of the Recorder of the county where the Property is located. The instrument shall coatain
the name of the original Lender, Trustee, and Grantor, the book and page where this Deed of Trust

/is recorded, and the name and address of the successor trustee. The successor trustee shall, without

* cotiveyance of the Property, succeed to all the title, powers, and duties conferred upon the Trustee

~herein and by applicable law. This procedure for substitution of trustee shall govern to the exclusion

The prior obligation has a current principal baiance of approximately $88,054.11, and is in the
origiq;;l‘xx prip'¢-§p£l=e-,:.‘-;;mount of $91,378.00. Grantor expressly covenants and agrees to pay or see to the
payment of the prior indebtedness and to prevent any default thereunder.

17.2 Decfault, If thé"p_.j;y’ii;qﬁt,\of any installment of principal or any interest on the prior indebtedness is not
made within the time' required by the note evidencing such indebtedness, or should an event of default occur
under the mstrument sccuring such indebtedness and not be cured during any applicable grace period therein,
then the Indebtedness secured by this Deed of Trust shall, at the option of Lender, become immediatsly due

and payable, and this Deed'of Trust shall be in default.

17.3 No Madifications. _(}-r'";'ix_;,tdi' shall not enter into any agreement with the holder of any mortgage, deed of

trust or other security agreement“which has priority over this Deed of Trust by which that agreement

is modified, amended, ‘extended, or renewed without the prior written consent of Lender. Grantor shall
neither request nor acécpjt any future advances under a prior mortgage, deed of trust or aay other security

agreement without the proper written consent of Lender.

18. Notices to Grantor. The undersigned Granitor requests that all notices to Grantor required under this Deed of
Trust or by law be mailed to Grantor at Grantor's address as set forth on the first page of this Deed of

Trust,

GRANTOR: GRANTOR:

. Grant L. Twom
GRANTOR:
X r

STATE OF WASHINGTON )

) ss
County of SNOHOMISH )

On this day personally appeared before me GRANT L. TWOMBLYANBPATRICIA J. TWOMBLY

INDIVIDUAL_ ACKNOWLEDGEMENT

to me known to be (or in California personally known to me or proved to me on

‘ ""s
o

QY

the basis of satisfactory %rtync}.'."-;'fg
De) the individual,/or individuals described in and who executed the within and’ foregoing instrument, ;‘and;.’:kkq@lcdstd

that THEY pe fig same as _HER  fres and voluntary act.and.deed, for the uses %hd S oy o
purposes thcrcinﬁ{‘é)” ti ! d. under my hand and official seal this 24dayof AUGUST . 02_5,'01..“" -
BY Lrie[ Residing at EyRes=T Y i R BRI

. . - P . . R -ﬁ[(" f-{f . ‘. '/lsr.g‘_.
Notary Public u)Aq,d for the swafé of: (A My Commission expires_ J 17 e -

' CORPORATE/PARTNERSHIP ACKNOWLEDGE\(I‘INT
STATE OF )

) ss

County of Skagit )

On this 24th day of August, 1995 , before me personally appeared Augustine C. Bac, Assistant Vice President
and Nora J. Thorkildsen, Assistant Secretary , to me known to be the Assistant Vlccl’rcsitlcntand

Assistant  Secretary of the corporation that executed the within and foregoing instrument, and acknowledged said
instrument to be the free and voluntary act of said corporation, for the uses and purposes theréin mentioned, and on

oath stated they are authorized to execute said instrument and that the seal affixed
said corporation.

BY Residing at

is the corporate scal ‘of

Notary Public in and for the state of: Washington My Commission expires

In Witness Whereof I have hereunto set my hand and affixed my official seal the day and ycar'; fir abovewmtcn

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , TTustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sumssccurcdby

this Deed of Trust have been fully paid and satisfied. You arc hereby directed, on payment to you of any sums owmg to
you under the terms of this Deed of Trust or pursuant to statute, to reconvey, without warranty, to the parties designated, - .
by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust, Please mail the reconveyance N

and related documents to :

o

*p)
=

L /e Zho

Date: Lepder:
»y. IS ONZR0083



SCHEDULE “A™

'ﬁ@{The land referred to herein is situated in the County of SKAGIT, State
jof Washlngton, and is described as follows:

Lots 15 and 16, Block 34, W“AMENDED PLAT OF BURLINGTON,
“SKAGIT. COUNTY WASHINGTON" as per plat recorded in Volume 3
“of” Plats, Pages 17, records of Skagit County, Washlngton.

“END OF SCHEDULE"A”
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