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- DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on AUGUST 10, 1995
BRIAN D SACKMAN AND LAURA A SACKMAN, WHO ACQUIRED TITLE AS LAURA A
ROY, HUSBAND m WIFE *-;Ei?.:;;. r

("Borrower”). The trustee is LAND TITLE COMPANY

(‘Trustee”). The beneficiary s~ INTERWEST SAVINGS BANK, A WASHINGTON CORPORATION

which is organized and existing under the laws of THE STATE OF WASHINGTON . and whose
address is 1511 RIVERSIDE DR/PO BOX 1227, MOUNT VERNON, ‘WA  98273.
("Lender™). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY FIVE THOUSAND AND NO/100
Dollars (US. §  125,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Noic”), which provides for monthly
payments, with the full debt, if not paid carlier, duc and payable on SEPTEMBER 1, 2000 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest,; and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced underpamgmph‘?to protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with powcrofsalcﬂ!cfollowmg described
property located in SKAGIT "~ ~County, Washington:
LOT 80, "EASTGATE ADDITION PLAT NO. 8", AS PER PLAT RECORDED IN VOLDME
14 OF PLATS, PAGES 91 AND 92, RECORDS OF SKAGIT COUNTY, WASHINGTON. -

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON.

which has the address of 325 S 32ND PL, MOUNT VERNON
Washington 58273 ("Property Address”™);
{Zip Code)
WASHINGTON - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Page 10t 8
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All of the forcgoing is referred to in this Security 1 :

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend gencrally the utle 1o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
vanauons by jurisdiction o constitutc a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debdt evidenced by the Note and any prepayment and latc charges due under the Note.

2. Funds for Taxes and Insurance."Subject to applicable law or 1o a

or ground rcats on the Property, if any; (¢) ycarly o

ary: (¢) ycarly morgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8. in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
morigage loan may require for Borrower's escrow account under the federal Real Estate Setlement Procedures Act of 1974 as
amended from tme to time, 12 U.S.C. Section 2601 etseq. ("RESPA"), unless another law that applies 10 the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not 10 exceed the lesser amount Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or

otherwise in accordance with applicable law. ,

The Funds shall be held in byafcdcral agency, instrumentality, or entity (including

the Escrow ltems, unless Lender pays Borrower interest on the Funds an
However, Lender may require Borrower 1o pay a one-time charge for an i
Lender in connection with this loan, unkss applicable law provides otherw ,
requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agrec in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits o the Funds and d ‘
madc. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied 10 be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient 1o pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay

to Lender the amount necessary to make up the deficiency. Borrower shall makcuplhcdcﬁczcncy in no more than twelve
monthly payments, at Lender's sole discretion.

the purpose for which cach debit o the Funds was

- Lender shall acquire or sell the Property, Lender, prior 1o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Secunty Instrument. ~

3. Application of Payments. Unless applicable law provides otherwise, all payments rcccxvcdb dcrundcr paragraphs
1 and 2 shall be applied: first, 10 any prepayment charges due under the Note: second, to amounts payable under paragraph 2;
third, to interest due; fourth, 1o principal due; and last, 1o any late charges due under the Note. A s

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions

Borrower makes these payments directly, Borrower shall promptly furmnish to Lender receipts evidencing the payments. .
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in

writing to the payment of the obligation secured by the lien in a manner acceptabie 1o Lender; (b) contests in good faith the lien:.

by, or defends against enforcement of the Lien in, legal




5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shall not
be unreasonably withheld. If Borrower fails t0 maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender, Lender
may make proof of loss if not made prompuly by Borrower.

Unless Lender and Borrower otherwise. agree in’ writing, insurance proceeds shall be applied 10 restoration or repair of the
Property damaged. if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repawr is not cconomically feasible or Lender's security ‘would be lessened, the insurance proceeds shall be applied 10 the sums
secured by this Security Instrument, whether or not-then due, with any excess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a-notice from Lender that the insurance carrier has offered to seule a claim, then
Lender may collect the insurance proceeds. Lender may: use the proceeds 10 repair or restore the Property or 1o pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or postpone
the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass 10 Lender to. the extent of the sums secured by this Security Instrument immediately
prior tc: :he acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Sccurity Instrument and shall continue to occupy the Property as Borrower"s principal residence for at least one year after the
datc of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exicnuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the Propesty.,
allow the Property to deieriorale, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwisc materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a

default and reinstaie, as provided in paragraph 18, by causing the action: or. proceed; g o be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien crealed by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
ioan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any matenial information) in connection with the loan evidenced by the Note, including, but not limited 1o, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title 10 the Prope Ty, the leaschold and the fee title shall
not merge unless Lender agrees 1o the merger in writing. i

7. Protection of Lender’s Rights in the Property. If Borrower fails ©0 perform the covenants-and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or 10 enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may include
paying any sums sccured by a lien which has priority over this Sccurity Instrument, appearing ‘in’ court, paying reasonable
attorneys® fees and entering on the Property to make repairs. Although Lender may take action underthis paragraph 7, Lender
does not have 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the. date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower requesting payment. -

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by. this Security
Instrument, Borrower shall pay the premiums required 0 maintain the mortgage insurance in effect. If, for.any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the .
cost to Borrower of the mortgage insurance previously in effect, from an alternatc mortgage insurer approved by Lender. I -

substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum cqualto

onc-twelfth of the yearly mortgzge insurance premium being paid by Borrower when the insurance coverage lapsed orccased o
be in effect. Lender will accept, use and retain these paymcntsasalossmu'vcinﬁcuofmongngcinsmncc.bosircsayce
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payments may no longer be r at the. aption of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain ongage insurance in effect, or 0 provide a loss reserve, untl the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agmt may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or pnor 10 an mspccnon specifying reasonable cause for the inspection.

19. Condemnation. The proceeds of any: award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of - any part of thc Propcny or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the cvent of a total taking ofdacPropa'ty mcprocwdssmllbcapphedtomcsumsccurod by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before thc takmg is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking. unlcss Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shali be reduced by the amount ‘of the prococds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking. dxvndcd by (b) the fair market value of the Property immediately before the
taking. Any balance shallbcpmdtoBorrowcr In l.hc chtofapamalmkmgofchropcny in which the fair market value of the
Property immediately before the takmg is less than the amount of the sums seccured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or- unlcssnpphcablclawothavnscprowdcs the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, aftc:nouccby Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the nouce is given, Lender
is authorized 10 collect and apply the proceeds, at its opuon. cither to mmon or repair of the Property or 1o the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any apphcanon of ‘proceeds o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1:and 2 or changc the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not aWawer. ‘Extension of the time for payment or modification
of amortization of the sums sccurcd by this Security Instrument gmm.cd by bmdcr 10 any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's succcssers in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse 10 extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand madc by the ongmal Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not. bc a waxva of or preclude the exercise of any
night or remedy. '

12. Successors and Assigns Bound; Joint and Several Liability; Co-sngncrs. Thc covcmams and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agrecments shall be joint and several. Any Borrowcr who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument. only 10 mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) ‘is.not pq'sonally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrowcr s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to 2 law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected ortobccollccwd mconnecuonwxmthcloan
excoed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge 1o the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits wxll bc rcfundod to Borrower.
Lender may choose to make thxs rcfund by roducmg thc principal owed unda the Note or by ir

byﬁrstclassmadunlcssapphcablclawroquu*csmcofanothcrmcdmod ’Ihcnonccshallbcdxrecwdtome,;. -
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mml o Lcndcr'
address stated hesein or any other address Lender designates by notice to Borrower. Any notice provided for in: thxs
Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph. s

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and’ thc la of l.bc
jurisdiction in which the Property is located. In the event that any provision or clause of this Security lnsu'unmt or: tbc Nou:“’

conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note whxch can be.

given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note arcdeclared 0"
be severable. %
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16. Borrower's Copy. 'Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Prope Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
soid or transferred (or if a benetic terest in Borrower is sold or transferred and Borrower is not a natyral person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice lvered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies permitied
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the nght to have
cenforcement of this Security Instrument discontinued at any time prior 10 the earlier of: (a) 5 days (or such other period as
applicable law may specifty for reinstatement) before sale of the Property pursuant o any power of sale contained in this Security
Instrument; or (b) entry of a judgment enfi this Security Instrument. Those conditions are that Borrower: (a) pays Lender ali
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b) cures any
default of any other covenants or nts; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limiied to, reasonable attorneys® fees; and. (d) takes such action as Lender may rcasonably require to assure that the lien of this
Sccurity Instrument, Lender's rights in the Property and Borrower's obligation 10 pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. olc or a partial interest in the Note (together with this Security
Instrument) may be sold onc or more times without prior notice to Borrower, A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
morc changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other

information requircd by applicable law.
it the presence, use, disposal, storage, or release of any

20. Hazardous Substances. Borrower shall not cause or pe
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quanutics of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and 10 maintenance of the Property.

Borrower shall promptly give Lender writicn notice of any investigation, claim, demand, lawsuit or other action by any

governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or rezulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property-is m essary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined ‘as toxic or hazardous substances by
Environmentl Law and the following substances: gasoline, kerosene, other fla umable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, matcrials containing asbestos or formaldehyde, and radicactive matcnials, As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the Jurisdiction where the Property is located that relate
to health, safety or cnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the acticn required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days in the future. The
notice shall further inform Borrower of the right to reinstate after acceleration, the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale, and any other matters required to
be included in the notice by applicabie law. If the default is not cuzed on or before the date specified in the notice, Lender,
at its option, may require immediate payment in full of all sums secured by this Security Instrument wit q0ut further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
coliect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

 If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of default
and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such action regarding Botice of * .
sale and shall give such notices to Borrower and o other persons as applicable law may require. After the timerequired
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by applicable Isw and after nblicaﬁos of thé notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the notnceofsaleinoneor
more parcels and in any order Trustee determines. Trustee may poutponesaleofthe?ropm)'ferspmodorpenods
permitted by applicable law by public announcement at the :ime and place fixed in the notice of sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limnited to, reasonable Trustee’s and anorneys fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

22, Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrum t and all noles cvidencing debt secured by tus Security Instrument to
Trustee. Trustee shall reconvey the Property wnhout warranty and without charge 1o the person or persons kegally entitled 1o it.
Such person or persons shall pay any record costs.

23. Substitute Trustee. In accordance: wuhapphcablc law, Lender may from time 1o tirae appoint a successor trustee (o any
Trustee appointed hercunder who has ceased to act. Without: conveyance of the Property, the successor trustee shall succeed to all
the utle, power and dutics conferred upon Trustee herein and by applicable law.

24. Use of Property. The Property is not uwd pnnc:paily for agncultural or farming purposcs.

25. Riders to this Security Instrument. If onc or morc ndcrs arc cxecuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements ot cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security lnstrumcm as xf the ridex(s) were a part of this Security Instrument.

[Check applicable box(es)]
(] Adjustable Rate Rider (] Condommlum Rider (] 14 Family Rider
[_] Graduated Payment Rider (] Planned Unit Dev entRider [ Biweekly Payment Rider
XX} Balloon Rider T Rae Improvement Rider (] Second Home Rider
] V.A. Rider (] Other(s) [specxfy] »

BY SIGNING BELOW, Borrower accepts and agrees to the terms an covcnants’ comamod in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it
Wimesses:

(Seal)
-Borrower

STATE OF WASHINGTON

Coucx;;yut:lrs dglgu(}sc?nau;!-ap before me 6 rlawn b. S'&U(MA n La urkﬁ Qgckmm He L}

o me known 10 be the individual$ described in and who executed the within and foregomg mstmmmt. and
acknowledged that +laey signed the same as  Y-heiv frecandvoluntaryactanddeed.fordwus&andpmposs
GIVEN under my hand and official seal this 1o day Augast LAY S

X

Notary Pubfi mandfonchmcofWashmgton‘resndmgm
. COCLLATY “™onarT Lernan
My Appointment Expireson | ¢vr 7 (5 et od

LI '\: ""I i
-
o

|
S
. ]
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LOAN # 0550720192
APPLICATION # 50720192

BALLOON RIDER
(CONDPITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

AL day of AUGUST, 1995 and is
mcorporatcd mto and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (the "Security
Instmmcnt"”"’ of thc same date given by the undersigned (the "Borrower”) to secure the Borrower's Note (o

INPERWBST SAVINGS BANK, A WASHING'I‘ON CORPORATION
(the "U:ndcr ) of the samc datc and covering the’ property described in the Security Instrument and located at:

~325 S 32ND PL, MOUNT VERNON, WASHINGTON 982730000
[Propcrty Addl’:SS]

The interest ratc stated ox;fthc Note is called the "Note Rate.” The date of the Note is called the "Note Date. " I understand
the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Security
Instrument and this Rider by transfcr and who is entitled to receive payments under the Note is called the "Note Holder.*

ADDITIONAL COVENANTS, | =zaddmon to the covenants and agreements in the Security Instrument, Borrower and Lender further
covenant and agree as follows’ (dcspxtc anythmg to the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of t.hc Notc and Socumy Instrument (the "Note Maturity Date"), I will be able to extend the Note

Maturity Date 10 SEPTEMBER 1ST, 2025 » (the "Extended Maturity Date"”) and modify the Note Rate to
the "Modified Note Rate” determined in accordance with Section 3 below if all the conditions provided in Sections 2 and S below

are met (the "Conditional Modnﬁcanon and Extension: Option™). If those conditions are not met, I understand that the Note Holder
is under no obligation to refinance the Note or to modxfy the Note, reset the Note Rate or extend the Note Maturity Date, and that
[ will have to repay the Note from my own: rcsourccs or find a lender willing 10 lend me the money to repay the Note.

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Modxﬁcanon and Extension Option, certain conditions must be met as of the Note
Maturity Date. These conditions are: (1) I must still be the owner and occupant of the property subject to the Security Instrument
(the "Property®); (2) I must be current in my monthly payments and cannot have been more than 30 days late on any of the 12
scheduled monthly payments immediately preceding the Note Maturity Date; (3) there are no liens, defects, or encumbrances against
the Property, or other adverse matters affecting title to the Propcrty (except for taxes and special assessments not yet due and payable)

arising after the Security Instrument was recorded; (4) the Modified Note Rate cannot be more than S percentage points above the
Note Rate; and (5) | must make a written request to the Notc Holder as provxded in Section S below.

3. CALCULATING THE MODIFIED NOTE RATE

The Modified Note Rate will be a fixed rate of interest equal to thc Fedcral Home Loan Mortgage Corporation’s required
net yield for 30-year fixed rate mortgages subject to a 60-day mandatory dclwcry commitment, plus one-half of one percent (0.5%),
rounded to the nearest one-eighth of one percent (0.125%) (the "Modified Note Rate”). The rcquu'ed net yield shall be the applicable
net yield in effect on the date and time of day that I notify the Note Holder of my-election to exercise the Conditional Modification

and Extension Option. If this required net yield is not available, the Note Holdcr wxll dctcrmmc the Modified Note Rate by using
comparable information, i g -

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the Modified Note Rate as calculated in Section 3 above is not grcatcr than 5 _&_...xs_;cntagc points above the Note Rate and
all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the monthly payment that
will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued but unpaxd interest, plus (c) all other sums I will owe under
the Note and Security Instrument on the Note Maturity Date (assuming my monttuy payments then are current, as required under
Section 2 above), over the remaining extended term at the Modified Note Rate in-equal monthly payments. The result of this
calculation will be the new amount of my principal and interest payment every month until r.hc Notc is fully paid.

5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OI’I'ION

The Note Holder will notify me at least 60 calendar days in advance of the Note Matunty Date and advxsc me of the principal,
accrued but unpaid interest. and all other sums [ am expected to owe on the Note Maturity Date. The Note Holder also will advise
me that [ may exercise the Conditional Modification and Extension Option if the conditions in Section 2 above are met. The Note
Holder will provide my payment record information, together with the name, title and address of the pcrson rcpmmtmg the Note

2 above, I may exercise the Conditional Modification and Extension Option by notifying the Notc Holdcr no carhcr than 60 calendar
days and no later than 45 calendar days prior to the Note Maturity Date. The Note Holder will calculate the: fixed Modxﬁed Note Rate
based upon the Federal Home Loan Mortgage Corporation’s applicable published required net yield in effect on the date and time
of day notification is received by the Note Holder and as calculated in Section 3 above. I will then have 30 calendar days 1o provide
the Note Holder with acceptable proof of my required ownership, occupancy and property lien status. Before the Note Maturity Date
the Note Holder will advise me of the new interest rate (the Modified Note Rate), new monthly payment amount and a date, time
and place at which | must appear to sign any documents required to complete the required Note Rate modification and Note Matumy
Date extension. I understand the Note Holder will charge me a $250 processing fee and the costs associated with the cxcrclsc of the
Conditional Modification and Extension Option, including but not limited to the cost of updating the title i msurancc po«hcy |
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0. Gltapens

A SACKMAN -Borrower

(Seal)
-Borrower
[Sign Original Only]
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