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Recordmg Return to: Farm Credit Services - Mount Vernor ] T-76537
2120 Freeway Drive ‘

PO Box 307 LAND TITLE COMPANY OF SXAGIT COUNTY
Mount Vernon, WA 98273 ) -

| Mortgage
930607007¢

On June 6, 1995, Jam&HPosey and Betty L. Posey, husband and wife, hereinafter called Mortgagors, whose address is

853 Chuckanut Dr
‘Bow, WA 98232

grant, convey, warrant, transferandasmgn to Northwest Farm Credit Services, ACA, a corporation organized under the
Farm Credit Act of 1971, as'amended, hereinafter called Mortgagee, whose address is West 601 First Avenue, P.O. Box
TAF-C5, Spokane, Washmgton99220-4005 » @ mortgage and security interest in property in Skagit County(ies), Stste of
Washington, more particularly described as follows: -

PARCEL "A“:

The Northeast % of the Northeast %, EXCEPT the North 62 rods thereof, and part of the Southeast % of the
Northeast %, described as follows: .~ .

Beginning at the Northeast corner of said Southeast % of the Northeast %

thence South on the East line of said Southeast %4 of the Northeast %, 20 rods;

thence West to the West line of said Southeast % of the Northeast %

thence North to the Northwest comer of said-Southeast % of the Northeast % ;

thence East to the point of beginning, all in Section 14, Township 35 North, Range 3 East, W.M.,

EXCEPT the North 130 feet of the East 130 feet of the South 496 feet of the following described tract:

The Northeast % of the Northeast % and the North 20 rods of the Southeast % of the Northeast % of Section 14,
Townskip 35 North, Range 3 East, W.M.,

ALSG EXCEPT the East 30 feet of said tract conveyed to Skagit County for road purposes by deed recorded May 5, 1898,
under Auditor's File No. 28466.

Situate in the county of Skagit, State ¢f Washington.

PARCEL "B":

Also, the East %4 of the Southeast % of the Northeast 4, EXCEPT the North 330 feet thereof and the East % of the North
330 feet of the Northeast % of the Southeast % of Section 14, Township 35 North, Range 3 East, W.M., EXCEPT the
East 150 feet of the North 280 feet of said portion of said Southeast %4 of the Northeast %% lying West of the County road
running along the East side of said subdivisior, ALSO EXCEPT the East 30 feét of said tract conveyed to Skagit County

for rozd purposes by deed recorded May 5, 1898, under Auditor's File No. 28466.

Situate iu the County of Skagit, State of Washington.

PARCEL "C*":

The West ¥ of the Southeast % of the Northeast 4, EXCEPT the North 330 feet thereof, and that portion of the West %
of the North 330 feet of the Northeast 4 of the Southeast %, lying Easterly of the State Highway, all in'Section 14,
Township 35 North, Range 3 East, W.M., EXCEPT that portion of the North 330 feet of the Northeast % of the Southeast
% of Section 14, Township 35 North, Range 3 East, W.M., lying Northeasterly of the State Highway, described as
follows:

Beginning at the intersection of the South line of said North 330 feet of said Northeast % of the Southeast !
line of said State Highway;
thence East along said South line a distance of 350 fee?;

thence North 160 feet; _
thence West parallel with said South line of the said North 330 feet to the East line of said State Highway;
thence Southeasterly along said Northeasterly line to the point of beginning. ‘

Situate in the County of Skagit, State of Washington.
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That port:on of the,cSouthwest %4 of the Northeast 4 of Section 14, Township 35 North, Range 3 East, W.M., described as
follows

Begmnmg at a pomt on the East line of said subdivision that is 330 feet North of the Southeast comer thereof;
thence West to the East line of the State Highway;

thence Southeasterly along said East line of the highway to the East lme of said subdwmon,

thence North to' the pomt of begmmng

Situate in the Coumy of Skaglt, Statc of Washington.

PARCEL "E":

That portion of the North 330 feet of the Northeast % of the Southeast '4 of Section 14, Township 35 North, Range 3-
East, W.M., lying Northeasterly of tho State Highway, described as follows:

Beginning at the intersection of the So th lme of said North 330 feet of said Northeast % of the Southeast % with the East
line of said State Highway;

thence East along said South line a dxstance Qf 350 feet;

thence North 160 feet;

thence West parallel witk said South l e of the smd North 330 feet to the East line of said State nghway,

thence Southeasterly along said North&asté y'“lme to the pomt of beginning.

Situate in the County of Skagit, State of Wa.ahmgco

Tax Account Nos.:

350314-0-011-0007
350314-1-002-0006
340314-1-002-0105
350314-1-008-0000
350314-1-008-0109
350314-1-009-0009
350314-4-001-0001;

and including all rents, issues, profits, buildings and 1mprovements thewon and in all tenements, hereditaments, rights,
privileges, easements, rights of way and appurtenances, (including without limitation private roads, grazing privileges,
water rights, ditches and conduits and rights of way therefor a.ll "lumbmg, lighting, heating, cooling, ventilating,
elevating, and irrigating apparatus and other equipment and fixtures, now or hcreaﬁer belonging to or used in connection
therewith), all of which is hereinafter called the "Property.” -

The following dcscnbod Note(s), Membership Agreements, security docummts and any other documents or instrumeats
signed in connection with the Note(s) und security documents and any. amendments ‘thereto are collectively called the

"Loan Documents.” “Advances™ shzall inclede any amounts provided to Mortgagor under the terms of the Loan
Documents and any amounts expended by Mortgagee to protect the Property or enforoc its rights under the Loan
Documents. This conveyance is intended to secure performance of the covcnants and agreements contained herein, and in
any Loan Documents, and payment of the indebtedrness under the terms of the Note(s) made by Mortgagors to the order of
Mortgagee, with interest and charges as provided therein and in the Loan Documenits;, any extensxons, modifications or
renewals thereof:

DATE PRINCIPAL
OF NOTE AMOUNT
June 6, 1995 $140,000.00

The terms of the- Note(s) and Loan Documents, described above, provide that the interest rane, pay'ment t'-rms or amounts
due may be indexed, adjusted, renewed or renegotiated. : ‘

Mortgagors and cach of them REPRESENT WARRANT, COVENANT and AGREE:

1. That they have title to the Property free from encumbrances, except as described above, they havc good nght ‘and
lawful authority to convey and encumber the same; they will warrant and defend the same forever agamst the lawful

claims and demands of all persons whomsoever; and they agree this covenant shall not be extinguished . by foreclomt‘e?

or other transfers. -

2. To keep all buildings and other 1mprovcments now or hereafter existing, in good repair, not to remove or demohsh or
permit the removal or demolition of any building or other improvement; to restore promptly in a good aod .
workmanlike manner, any building or improvement, which may be damaged or destroyed; to maintain and cultivate: the
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SN 'K‘:‘E_:.Propcrty in a good and b l dlxke manner, using approved methods for preserving the fertility and productivity
" thereof; not to change or permit: change in the use of the Property; and not te do anything which would reduce he
valuc of thc Propcrty ‘

3. To mamtam casulty -insurance, naming Mortgagee as loss payee, on all bmldmgs and improvements, agamst loss or
damagc by fire or other risks; to maintain liability insurance; to pay all premiuvms 2nd charges on all such insurance .
when due; and to prov:de Mortgagee satisfectory evideace of such insurance upon request. All such insurance shall be
in such form(s), wath such company(lcs) and in such amount(s) as shall be satisfactory to Mortgagee.

4. Notto apply or entcr mto any federal, state, or local program which limits or restricts the use of the: Property, in any
way, without. pnor wntt:en conseat of Mortgagee.

5. To pay all dcbts and mney, sacured bereby, when due; to pay, when due, all taxes, assessments, rents and other

charges upon the Property und to suffer no other encumbrance, charge or lien on the Property, which would be superior
to this mortgage, except as stated above )

5. To specifically assxgn and delwer to Mortgagee all rents, royalties, damages and paymeats of every kind, including
without limitation insurance’ relmburscments and condemnation awards, at any time accrumg, for any transfer, loss or
seizure of the Property, any pomcn thereof or any rights therein; and Mortgages may, at its option, apply such
amounts in any proportion to. any ‘of the indebtedness heredy secured; and Mortgagee shall have the right to eater upon
the Property to make full mspectxon of the; Property

7. To comply with all laws, ordmances, regulatnon.. covenants, conditions and restrictions affecting the: Property and its
use, including without limitation all environmental laws; not to use or permit the use of the Property for any unlawful
or objecticnable purpose or for any purpose that poses an unreasonable risk of harm, or that impairs or may impair the
value of the Property, or any part thereof: not to apply residue from waste water treatment facilities to the Property
without prior written notice to Mortgagec to. remedy any eavironmental contamination or viclation of environmental
laws that may occur or be discovered in the ‘future; to. allow Mortgagee access to the Property to inspect its condition
and to test and monitor for compliance w:t.h apphcable laws (any inspections or tests made by Mortgagee shall be for
Mortgagee's purposes only and shall not be construed to create any responsibility or liability on the part of Mortgagee
to Mortgagors or to any other person) to fo_ ward copies of any notices received from any eavironmental agencies to
Mortgagee; to provide Mortgagee copies of any mdepcndent test or inspection reports on the environmental status of
the Property; and to indemnify and hold Mortgagec, its directors, employees, agents and its successors and assigns,
harmless from and against any environmental claims of any land and all costs and expenses incurred in connection
therewith, including, without limitation, attorney's fees.

8. That neither Mortgagors nor, to the bmet of the Mort’?gagér S kné\ﬁledge any prior owner has created or permitted
conditions on the Property, which may give rise to envnronmental liability; no enforcement actions are pending or
threatened; no underground tanks are located on the Property except ‘as already disclosed; any such undcrground tanks
currently or previously located on the Property do not now and never ‘have leaked and no contaminated soii is located
on the Property; and Mortgagor's representations, warranties, covenants and indemnities herein and in the Loan
Documents shall survive satisfaction of the Note(s) and ican Documcnts , foreclosure of this mortgage, aoccptancc ofa
deed in lieu of foreclosure or any transfer or abandonment of the Pro perty.

9. To perform all terms and conditions of each water or other contract d&scnbed above, if any, and to promptly pay all
sums due or to become due under each contract so that no delinquency or default wxll occur under such contract(s); to
perform all acts necessary to perfect and meintain any water permt, cemﬁcate license or other water interest, however
designated, described in or used in con_;unctnon with tke real property d&scnbed above- any asstgnment of any such
interest during the term of this mortgage, naming Mortgagee as an assignee shall be for security purposes and shall not
alter Mortgagors® obligations hereunder; and any failure of Mortgagors to perform any such obhganon shall cornstitute
an event of default. :

ty, if any, consisting of
grazing leases, permits, liceases, privileges, and preferences, or any of them, whxch"'hzgvé or will be assigned,
mortgaged or waived to Mortgagee, together with any additions, renewals, rcplaccmen:s or substitutions thereof; if
any portion of the Grazing Rights is a leasehold interest in state lands, such leasehold shall bcconsxdered to be real
property; such leasehold and all other real property portions of the Property constitute a sing e operati 3 i
the event of foreclosure, Mortgagee shall have the right to have such leasehold and the other real perty sold as a
unit and not in parcels; any statemeats and representations in any applications for Grazing: nghns are true and correct;
Mortgagors have received no notice that the Grazing Rights have or are to be terminated, canceﬂed or modxﬁed and
eny termination or cancellation of any of the szmg Rights shall constitute an event of dcfault under thxs mortgagc.

10. That the term "Grazing Rights.,” as hereinafter used refers to that portion of tbe Pro ety

11. To execute any instrument decmed necessary by the Mortgagee to assign, mortgage or waive such Gtazmg R.lghts to
the Mortgagee; to pay all fees and charges, and to perform all acts and things necessary topr&serve: andkecp in-good -
“standing the Grazing Rights; to take no action which would adversely affect the Grazing Rights; to-procure. repewals
of the Grazing Rights upon or prior to their expiration date; to operate the lands covered by the Grazing RJghts in,
conjunction with the other real estate portion of the Property and not to convey or attempt to convey either separately;
to forward to Mortgagee copies of any notices received by Mortgagors regarding the Grazing Rights; and in ﬂ:le event'
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12.

13.

14.

15.

16.

17.

ot‘ fomclowm of this mortgage, to waive all claims for preference in the Grazing Rights upen demand fom the
pur cha.o.er0f the Property at foreclosure sale, or from any successor to such purchaser.

‘I‘hatxftherpcrty is within an irrigation block and/or subject to water sesvice cohtmct(s) governed by the provisions
of “Federal reclamation law,” aad the reguiations issued thereunder, Mortgagors shall comply with the terms and
provisions of said laws, regulations and contracts; Mortgagors, and each of them, for themselves, their heirs,

cssors and assigns, hereby appoint Mortgagee their attorney-in-fact to select and designate the portion of the
Property to be subject to a recordable contract, in the event Mortgagors become subject to the excess land Limitstion;
if Mortgagors fail to comply with the terms of said lsw, regulations or contracts, or if the delivery of water for the
irrigation of the Property is discontinued in whole or in part, Mortgagors shall be ir. default; in the event the Burean
of Reclamation determines that continmed drainage maintenance on the Property is no longer feasible, and Mortgagors
purchase other lands offered as a preference purchase right (as an adjustment for wetlands), Mortgagors shall 2xacute a
supplemental mortgage on such lands in favor of the Mostgagee; and failure to execute such mortgage on demand,

shall constitute an cventofdefault

That in the eventofdefg‘m many of the covenants or agreements herein, or in any of the Loan Documents,
Mortgagee may, at its option perform the same, in whole or ia part; any advances, including, without limitation,

attorney fees or costs, pmdor incurred by Mortgagee to protect or eaforce its rights under the Loan Docaments, in

bankruptcy, appellate proceédings or “otherwise, shall be payable on demand and shall become 2 part of the

indebtedness secured by thnsmortgagc

That the indebtedness and obligations secured by this mortgage are personal to the Mortgagors and are not assignable
by Mortgagors; Mortgzgee relied upon the credit of Mortgagors, the interest of Mortgagors in the Property and the
financial market conditions then existing when making this loan; if Mortgagors sell, transfer or convey or contract to
sell, transier or convey the Property, or any portion thereof, or if the ownership of any corporation or partaership,
owning all or any portion of the Property shall be changed either by voluntary or involuntary sale or transfer or by

operation of law, without prior written consent of Mortgagee, or if Mortgagors default in the payment of the

indebtedness, or with respect to any warranty,covem.ntor agreement in the Loan Documents or if & receiver or trustee

for any part of the Property is appointed, or if any proceedings under the bankruptcy or insolvency laws is commenced

by or against Mortgagors, or if Mortgagorsbecomemsolveut, or if any action is commenced to foreclose or eaforce a

lien on any portion of the Property, then, Mortgagors shall be in default hersunder.

That time is of the essence and in the event of default, at Mortgagee's option, the entire indebtedness secured hereby
shall forthwith become due and payable and bear interest at the rate set forth in the Loan Documents for delinquent
payments; Mortgagee shall have the right to foreclose the Lizn of this mortgage, to have a receiver appointed in any
court proceeding; to collect any reats, issues and profits from the Property and apply them against the indebtedness
hereby secured and to exercise any rights and remedies available under the Uniform Commercial Code for the state in
which the property is located; and reasonable notice if required by such Code shall be five (5) days.

That the failure of Mortgagee to exercise any right or option provided herein, at any time shall not preclude
Mortgagee from exercising any of such rights at any other time; the covenants and agreements contained herein shall
be binding on and inure to the benefit of the parties and their respective heirs, successors and assigns; all rights
conferred on Mortgagee are cumulative and additional to 2ny rights conferred by isw; and if any provision is found to
be invalid or unenforceable, such invalidity or unenforceability shall not affect any other provision hereof and the
mortgage shall be construed as though such provision had been omitted. - . ™. -

That Mortgagors and each of them join in this instrument for the purposc of mbjacungeach of their right, title and
interest, if any, in the Property, whether of record or otherwise and including any right o possession, to the lien of
this mortgage.

s
,

4
>

NI

Betty L. Posey ;/

9506070076

Mortgage (26319-441)
y. |

I 4LSFE062 |




)
5:;? G ' o )SS'
On this ___ dayof _June 1995  before me personally appeared -

James H. Posey, m me known to be the person(s) dmnbed in and who executed the within
mstrument and acm that he/she executed the same as his/her free act and deed.

e o

Notary Public for the State of _/1 Sh, g%dzb
Residing at ﬁ%ﬂ
My commission expi [O-11-9C :

STATE OF

County of =§ kﬂg it

On this [ At , 1945, before me personally appeared
Betty L. Posey, to me known to be the s“f"‘n(s) d@cnbed in and who executed the within :

instrument, and ackno ed that helsheﬁexecuted the same as his/her free act and deed.

Pugwl J2
D4 t0-11-98
)@ <&

Of WAS\‘\\\\

Mortgagee acknowledges that this mortgage is subject to a secur-ty mtcrwt m favor of AgAmerica, FCB (Bank) and by its
acceptance hereof and pursuant to and in confirmation of certain agreem 'ts and assignments by and between Mortgagee
and Bank, does assign, transfer and set over the same unto Bank, 1tss:.wcessomandassxgns to secure all obligaticns of
Mortgagee to Bank, provided that purscant to such agreements and assigements: Mortgagec has authority to perform 2ll
loan servicing and collection actions and activities hereunder, including, ;thhout limitation thereto, releasing in whole or
in part and foreclosing judicially or otherwise this mortgage until the Bank, by instrument recorded in the office in which
this mortgage is recorded, revokes such authority; provided, however, xf Ba.nk 18 thc Mortgagcc in this transaction, this
paragraph is without effect. T
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