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DEED GF TRUST

THIS DEED OF TRUST IS DATED MAY 31, 1995, among NIKGLA B MAVAR, ALSO KNOWN OF RECORD AS NICK
MAVAR AND and MAUREEN P MAVAR, HUSBAND AND WIFE, whose mailing address is 4905 CROATIAN WAY,
ANACORTES, WA 98221 (referred to below as "Grantor"); SKAGIT STATE BANK, whose mailing address is 1400
Commercial Ave., P.O. Box 36, Anacortes, WA 98221 (referred to below sometimes as "Lender” and sometimes

as "Beneficiary"); and ISLANDTHTLE COMPANY, whose mailing address is P.O. BOX 1228, ANACORTES WA
98221 (referred to belovgg;ﬁ's._:-”"'ljmstee‘_'f).

CONVEYANCE AND GRANT. For valuable considerztion, Grantor conveys to Trustes in trust with power of saie, right of entry and possession
anct for the benefit of Lender as Beneficlary, all of Grantor's nght, title, and interest in and to the following descrited real property, together with alf
existing or subsequently erected or aifixed buildings, improvements and fctures; all easements, rights of way, and appurtenances; all water, water
nghts and ditch rights (including stoek ‘in utilities ‘with dilch or irrigation rights): and all other ri hts, royalties, and profits relating to the real property,
including without limitation ail minerals; oif, gas, gecthermal and similar matiers. located in KAGIT County, State of %Nashington (the

"Real Property"):

LOT 9, CHEUNG-MAVAR'S SKYLINE NO. 21, ACCORDING TO THE PLAT THEREOF RECORDED [N

VOLUME 14 OF PLATS, PAGES 26 AND 27, RECORDS OF SKAGIT COUNTY, WASHINGTON: SITUATED
IN SKAGIT COUNTY WASHINGTON =~

The Real Property or its address is commonl
Real Property tax identification number is 4 D06, .

yknown as 4909 CROATIAN WAY, ANACORTES, WA 98221. The

486000009005,

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of the Property. This
assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended to be specific, perfected and choa'e upon

the recording of this Deed of Trust. Lender grants to Granter a'license to collect the Rents and profits, which license may be revoked at Lender's option

and shall be automatically revoked upon acceleration of alf orpart of the Indebtegness.

DEFINITIONS. The following words shali have the following meanings when sed in this Deed of Trust. Terms not otherwise defined in this Deed of

Trust shall have the mearings attributed 1o such terms in the Uniformﬁbmerﬁerciég Code. Al references to dollar amounts shall mean amounts in lawful
money of the United States of America, -

Beneficlary. The word "Beneficiary” means SKAGIT STATE BANK its suceessors and assigns. SKAGIT STATE BANK also is referred to as
"Lender” in this Deed of Trust. L -

Borrower. The word "Borrower" means each and every person or E‘nhty signing. .the.ﬁbge, including without limitation NICK MAVAR JR.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granter, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions ralating to the Personal Propegtyggand Rents,

Grantor. The word "Grantor” means any and all persons and entities executing this'Deed of Trust, including without limitation NIKOLA B MAVAR,
ALSO KNOWN OF RECORD AS NICK MAVAR AND and MAUREEN P MAVAR-HUSBAND-AND WIFE. Any Grantor who signs this Deed of Trust,
but does not sign the Note, is signing this Deed of Trust only to grant and-convey.that Grantor’s interest in the Real Property and to grant a
secunty interest in Grantor's interest in the Rents and Personal Property to Lender and is'not personally liable under the Note except as otherwise
provided by contract or law. & F

Guarantor. The word "Guarantor” means and includes without limitation any and all gu%,géntq;s. sureties, and accommodation parties in
connection with the Indebtedness. o

improvements. The word “Improvements” means and includes without l:m:tatlonallﬁxxstmgand future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and :_pth%v*c:onsn'u_g_ﬁon on the Real Property.

indebtedness. The word “Indebledness™ means all principai and interest payable under tﬁaf*ﬂlote andany amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. B bl

Lender. The word "Lender™ means SKAGIT STATE BANK, its successors and assigns.,

Note. The word "Note™ means the Note dated May 31, 1995, in the original principal amcun gf' $189,223.75 from Borrower and
any cosigners 1o Lender, together with ail renewals, extensions, modifications, refinancings, ang- substitutions for the Note. NCTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. o

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of-personal property now or hereafter owned
by Grantor, and now or hersafter attached cr affixed fo the Real Property: together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all issues and profits thereon and proceeds (including without limitation al
insurance proceads and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property™ means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conve yanceandGrant" section,

Related Documents. The words "Related Documents® mean and include without limitatior: all promissoryr-ctesocr'edrt :ﬁ_aﬁ(greements. loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connecticn with the Indebtedness. N

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits deﬂvedfrom the
Property. ;

Trustee. The word "Trustee” means ISLAND TITLE COMPANY and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND' PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN ‘AND ACCEPTED
ON THE FOLLOWING TERMS: :

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (s) this Deed of Trust is executed at Borrower's reqt.iest and not at

the request of Lender; (b) Grantor has the full power and right to enter into this Deed of Trust and to hypothecate the Property; (c) Grantor has

established adequate means of obtag%rggrowar on a continuing basis information about Borrower’s financial condition; and (d) Lender has
~
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mede no representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRA;#TQR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-~deficiency” taw, or any other law which
may prevent Lender from bringing any action against Grantor, incfuding a claim for deficiancy to the extent Lender ts otherwise entitied to a claim tor
: ﬁéﬁgééncyfbﬁ;ore or after Lender’'s commencement or completion of any foreciosure action, either judicially or by exercise 5! 2 power of sale.

PAYMENTAND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shali pay to Lender all Indebtedness securad by this
Deed of Trusi as {t becomes due, and Borrowar and Grantor shall strictly pertorm all their respective obligations under the Note, this Deed of Trust; and
the Related Documents.

POSSESSIQNAND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor’s possession and use of the Property shall ba
governpd%’ﬁx,_;!heﬂs_gpllowjgg provisions:

Possession and-Use. Until the occutrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b} use,
operate- or-manage the Property, and (c) collect any Rents from the Property (this priviege 1s a license from Lender 1o Grantor automatically
revoked upon default). The following provisions relate to the use of the Property or to other limitations on the Property. The Real Property is not
used pnncipally for agnculture or farming purposes.

Duty toMalnmn ._.._z.Grgp-fég shall maintain the Property in tenantable condition and promptly pertorm 2l repatirs, replacements, and maintenance -
necessary-io presarveits vaive.

Hazardous Substances. The terms "hazardous waste,” “hazardous substarce,” "disposal,” “releasa,” and "threatened release,” as used in this
Deed of Trust, shait have the same meanings as set forth In the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Supertund Amendments and Reauthorization Act of 1986, Put. L. No. 99499
("SARA™), the Hazardous Matenals:Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous waste” and "hazardous.substance” shall also include, without hmitation, petroleum and petroleum by-products or ary fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) Dunng the penod of Grantor's ownership of the Proparty, there has bsen no
use, generation, manutacture, storage, freatrent, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason 1o believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous wasle or substance by any pnor.owners or occupants of the Property or (ii) any actual or threatened litigaton or claims ot any kind by
any person relating to such matlers; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized. user of the Property shali use, generate. manufacture, store, treat, cispose of, or release any
hazardous waste or substance on, under, or about the Property ang (i1) any such actvity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, tncluding without Iimitation those laws, regulations, and ordinances descrived above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections andg tests, at Granior's expense, as Lender may
deem appropriate fo determine compliance of the-Property with this section of the Deed of Trust.. Any inspections or tests made by Lender shall
be for Lender’s purposes only and shall not be construed to create any responsibility or liabiity on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous
waste. Grantor hereby (a) releases and waives any future-claims against Lander for indemnity or contrnibution in the event Grantor becomes liable
for cleanup or other costs under any such laws, and {o) agrees to indemnify and hold harmiess Lender against any and all claims, losses,

liabilities, damages, penalties, and expenses which Lend /may directly or indirectly sustain or suffer resuthing from a breach of this section of the
Deed of Trust or as & consequence of any .use, generation, manufacture, storage, disposal, release or threatened release occurring prior to
Grantor's ownership or interest in the Property, whether or not_the same was or should have been known to Grantor. The provisions of this
section of the Deed of Trust, including the obligation. to indemnity, shall survive the payment of the Indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trust ang shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct orpermxt any nursance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing. Grantor will not remove, or grant! to any other party the
right to remove, any timber, minerals {including oil and gas), soil, gravel or rock products without the pnor written consant of Lender.

Removal of improvements. Grantor shali not demolish d“r;fémove any l_mﬁ}*qvemen:s from the Real Property without the prior wrnitten consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender anl its agents and representatives may enter upon the Real Property at all reasonable times to attsnd to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance by all agents, tenants or
other persons or entities of every nature whatsoever who rent, lease..or.otherwise use or occupy the Property in any manner, with all laws,
ordinances, and regulations, now or hereafter in atect, of ali governmental authonties applicable to the use or occupancy of the Property,
incluging without limitation, the Amencans With Disabilities Act. Grantor mey icontest in good faith any such law, ordinance, or reguiation and
withhold compliance dunng any proceeding, including appropnate appeals, so long as Grantor has notified Lender in writing prior to doing so ang
so long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized: Lender may require Grantor to post adequate security
or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.”.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the: Property, Grantorshall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary 0 protect anc preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, () declare immediately due and payable all sums secured by this Doed of Trust
or (b) increase the interest rate provided for in the Note or other document evidencing the Indebtedness and impose such other conditions as Lender
deems appropriate, upon the sale or transfer, without the Lender's prior written consent, of 2ll or any part'of the Real Property, or any interest in the
Real Property. A “sale or fransfer” means the conveyance of Real Property or any right, titte or interest-therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, lana Gontract, contract for deed, leasehold inierest with a
term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer o any beneficial interest in or to any land trust holding title to
the Real Property. or by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability
company, transfer aiso incluces any change in ownership of more than twenty-five percent (25%) of the voling siock, partnership interests or limited
liability company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender:if such exercise is prohibited by
federa! law or by Washington law,

TAXES AND LIiENS. The following provisions relating 1o the taxes and liens on the Property are a part oftmseedo Trust.

Payment. Grartor shall pay when due (and in all events prior 10 delinquency) all taxes, special taxes, assessments; charges (including water and
—_— sewer), fines and impositions levied against or on account of the Property, and shall pay when due‘all claims for.work done on or for services
== rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
— Lender under this Deed of Trust, except for the lien of taxas and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good:faith dispute over the obligation to
pay, SO long as Lender's interest in the Property 1s not jeoperaized. it & lien anses or is filed as a result of nonpayment, Grantor shail within fitteen
(15) cays after the lien antses or, it a lien is filed, within fftean (15) cays after Grantor has notice of the filing, secure-the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficiant corporate Surety bond or other securny satistactory. to.Lenderin an amount sufficient

- to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosire or:sale under the lien. In
~ any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shalil
~— name Lender as an additional obligee under any surety bond iurnished in the contest proceedings. o g

-

. Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the !axesorassessmentsand shall
< authorize the appropriate governmental official 1o deliver to Lender at any time a written statemnent of the taxes and assessments against the

< Prpey. 9505310097

Notice of Construction. Grantor shall notity Lender at least fifteen (15) days before any work is commenced, any services are

furnished.orany
malerials are supplied to the Praperty, if any mechanic’s fien, materialmen's lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and wﬂlpaythe

cost of such improvements, -
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of insurence. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacemenc basis for the full insurable value covering all Improvemants on the Real Property in an amount sufficient to avoid application of any .
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Granior shall also procure and maintain comprehensive general
liaility insurance in such coverage amounts as Lender may request with trustee and Lander being named as additional insureds in such liability
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- \nsurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler

insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably accepiable to Lender
and issued by a company of companies reasonably acceptabie o Lender. Grantor, upcn request of Lender, will deliver to Lender from time to
_time:the policies or certificates of insurance in form satistactory to Lender, including stipulations that coverages will not be cancslled or diminished
" without:at least ten (10) cays' prior written notice to Lender. Each insurance policy als¢ shall inciude an andorsemant providing that coverage in
~~favor'of Lender will not be impaired in any way by any act, omission or detault of Grantor cr any other person. The Real Property is located in an

area designated by the Diractor of the Faderal Emergency Management Agency as a special flood hazard area. Grantor agrees to obtain and
_~maintain.Federal Flood Insurance to the extent such insurance is required by Lender and bacomes available for the term of the Note and for the
- tull unpaid principal balance of the Nole, or the maximum limit of coverage that s available, whichever is less.

Application ot Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss it Grantor
tails to do so withinfitean (15) days of the casualty. Whather or not Lender’s secunty is impaired, Lendar may, at its election, receive and retain
the proceeds of-any insurance and apply the proceeds to the reduction of the indebledness, payment of any lien affecting tho Property, or the
restoration and repair of the Property. if Lander elects to apply the proceeds to restoration and repalir, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisteztory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not:been disbursed within 180 days after their receip? and which Lender has not committed to the repair or restoration of the Property shall
be used first to-pay.any amount owing 10 Lender under this Deed of Trust, then to pay accrued inter est, and the remainder, if any, shallba applied

to the principal balance etthe Indebtadness. !f Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. ‘Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Dead of Trust at any trugggga‘s sgl,e**gr other sale held uncer the provisions of this Deed of Trust, or at any foraclosure sale of such Property.

Grantor’s Report on Insurance.: Upon request of Lender, however not more than once a year, Grantor shali furnish to Lender a report on each
axisting pclicy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the poticy; (d) the property insured, the
then current replacement value of such property, and the manner ot determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satistactory 10 Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. !f Grantorfails to comply with ary provision of this Deed of Trust, or if any action or proceading is commenced that
would materially affect Lencer's interests in-tha Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that' Lender expends in SO doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repayment by-Grantor,  All such expenses, &t Lender's option, will (a) be payable on demand, (b)be added to the balancs of
the Note and be apportioned among and be payable with any installment payments to become due dunng either t) the term of any applicable
insurance policy or (ii) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's matunty.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any

remedies to which Lender may be entitied on account of:the cefault. Any such action by Lender shall not be construed as curing the default so as tc
par Lender from any remedy that it othem}s’;'eth;uld have had.

WARRANTY; DEFENSE OF TITLE. The followmg :ﬁ?'qy-iéi'bns relating to ownership of the Property are & part of this Deed of Trust.

Tille. Granior warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in'the Real Properly descnption or in any ttle insurance policy, ttie report, or final tile opinion issued in

tavor of, and accepted by. Lender in connection wilh this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
daliver this Deed of Trus! to Lender,

Defense of Title. Subject to the exception in the ‘paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawtul claims of all persons. In the event any action or'proceeding is commernced that questions Grantor’s titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall gefend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be enttled to participate in the proceeding and to'be-rapresented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause 1o be delivered, to Lender such instruments as Lender may request from time o time to permit such participation.

Compliance With Laws. Grantor warrants that the.
ordinances, and regulations of governmental authorities.

roperty and Grantor's use of the Property complies with all existing applicable laws,

CONDEMNATION. The following prowisions relating to condemﬁéﬁon proceemgs are a part of this Deed of Trust.

Application of Net Proceeds. |f all or any part of the Property is condamnedby aminent domain proceedings or by any proceeding or purchase
in lleu of condemnation, Lender mayat its alection require that all.or any portion of the net proceeds of the award be applied to the Indebladness
or the repair or restoration of the Property. The net proceeds of the'award shall mean the award after payment of all reasonable costs, expenses,

and attorneys' fees incurred by Trustee or Lender in connection with.tha cendemnation.

Proceedings. It any proceeding 1n condemnation Is filed, Grantor_shall promptly.notity Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award;- Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and 1o Se represented in the proceeding by:counsel of its own choice all at Grantor's expense, and
Grantor will deliver or cause to be delivered to Lender such instruments as may be requestec by it from time to tirne to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTﬂOiRITIES. T he following provisions reiating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such documents In addition to this Deed of Trust and take
whataver other action is requested by Lender to perfect and continue Laender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, ‘ogether with ail expenses incurred In recording, perfecting or continuing this Deed of Trust, including without lirnitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shali constitute taxes to which this section applies: (a) a spacific tax upon this type of Deed of Trust or upon all or any part
of the indebledness socured by this Dead of Trust; (b)a specific tax on Borrower ‘which Borrower is authorized or required to deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this-type of Deed of Trust chargeable against the Lender or the
holder of the Note: and (&) a specific tax on all or any portion of the Indabtedness or on payments of prncipal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its avallable remedies for an Event of Default as provided
=< below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
- section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

— SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Déked\_:‘pf*i
=7_this Deed of irust.

Security Agreement. This instrument shall constitute a security agreement 1o the extent any of theProperty : nsht:nes fixtures of other personal
property, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code asamended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action.is requested by Lender to
perfect and continue Lender's security interest in the Renis and Personal Property. In addition to recor-diqg:-r‘thisﬂ__pvéqdfpf%;r rust In the real property
records, Lender may, at any time and without further authorization from Grantor, file execuied counterparts, copies. or reprocuctions of this Deed

- of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or.continuing this security interest. Upon
detault, Grantor shall assemble the Personal Property in a manner and et a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (dabtor) and Lender (secured party). from which informaﬁsbﬁt‘t;onceggniﬁ'g-- the security interest
granted by this Deed of Trust may ba obtained (each as required by the Uniform Commercial Code), are as stated&bq_the first :pagemot this Deed of

‘35 a security agreement are a part of
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Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attomey—in-fact araap

t of this Deed
T 9505310037

Fucrther Assurances. At any time, and from time %o time, upon request of Lender, Grantor will make, exacute and deliver, or will cause to be
made, executed or delivered, to Lender or %o Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continustion statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfoct, continue, or
preserve (a) the obligations of Grantor and Borrower under the Note, this Dead of Trust, and the Related Documents, and (b) the liens and
security interests created by this Daed of Trust as first and prior liens on the Property, whether now owned or hereafier acquired by Grantor.

Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in

4
~

-
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_ connection with the matters referred to in this paragraph.

~Attorney=~in-Fect. It Grantor fails to do any of the things referrec to in the preceding paragraph, Lender may do so for an:d in the name
- Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attornay—n-fac’ for the purpose
~of:making, executing, delivering, filing. recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion,
- accomplish the malters referred to in the preceding paragraph.

+ FULL PERFORMANCE. If Borrower pays all the indebtedness when due, and otherwisa performs all the obligatons imposed upon Grantor under thie
-Deed:of Trus!, Lender sha!l execute and deliver to Trustee a request for full reconveyance and shall execute and deltver to Grantor suitable staternen’

~ oftermunation of any tnancing <tatement on file evidencing Lender's securry interest In the Ren's and the Personal Property. Any reconveyance fee

shall.be paid by Grantor, if permitted by applicable law. The grantes in any reconveyance may be described as the “person or persons legally entitlec

thereto”, and the-recitals in the reconveyance of any matters or facts shall bs conclusive proct of the truthfulness of any such matiers or facts.
QEFAULTEaconhe following, &t the option of Lender, shali constitute an event of default ("Event of Default™) under this Deed of Trust:
Defautt on Indebtedness. Faiure of Borrower to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time requircd by this Deed of Trust to make any payment for taxes or insurance, or am
other.payment’ necessary to prevent filing of or to effect discharge of any lien.

Compilance Default. ‘Faiture to comply with any other term, obligation, covenant or conditicn contained in this Deed of Trust, the Note or in am
of the Related Documents. If such a failure is curable and it Grantor or Borrower has not been given a notice of a breach of the same provision
this Deed.of Trust:within tha preceding twalve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower
after Lender sends wnttén Jfotice demanding cure of such failure: (&) cures the failure within ten (10) clays; or (b) # the cure requires more than
ten (10) days, :mmediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps
sutficient to produce compliance as soon as reascnably practical.

False Slatemen!;:*‘%sz%zgva&g&ty. representation or statement made or furnished to Lender by or on behalt of Grantor or Borrower under this
Deed of Trust, mgs !}J;dt’e’“qr";he Rei'gted Documents is talse or misleading in any material respect, etther now or at the tima made or furnished.

Death or Insolvency. The deamof any Grantor or Borrower or the dissolution or termination of Geantor or Borrower's existence as 8 goin
business, the insolvency of Grantor or Borrower, the appointment of a receiver tor any part of Grantor or Borrower's property, any assignment for
the Denefit of creditors, any type qf’:’ggg‘chwr workout, or the commencement of any proceeding under any barkruptecy or insolvency laws by or

against Grantor or Borrower.:

Foreclosure, Forfelture, etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceecing, selt—help, repossess:on or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not app
in the event of a good farth dispute by Grantor as to the validity or reasonableness of the claim which s the basis of the foreclosure or forefeiture
proceading, provided that Grantor gives Lender wntten notice of such claim and turnishes reserves or a surety bond for the claim satisfactory to
Lender.

EBreach of Other Agreement. Any breachby Grantor or Borrower under the terms of any other agreement between Grantor or Borro-wer anc
Lender that is not remedied within any grace penod provided therein, including without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lender; whether existing now or later.

Evenis Affecting Guarantor. Any of theprecedmg qﬁents occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or‘fdisbgteg; _kghq_;;\"raladury of, or hability under, any Guaranty ot the indebtedness. Lender, at its option, may, bu
shall not be required to, permit the Guarantor's estate to assume unconcitionally the obligations ansing under tha guaranty in a manner sahsfactor

to Lender, and, in doing so, cure the Event of Default. -

Adverse Change. A matenal adverse change occrs in Berrower's financial condiion, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired. © .~

Insecurity. Lender in good faith deems itself msecure

RIGHTS AND REMEDIES ON DEFAULT. Uponthe océgﬁence ot any Event of Default and at any time thereafter, Trustee or Lender, at its option, ma'
exercise any one or more of the foliow:ng nghts and remedles in addltloq_’,wf:%any other rights or remeclies provided by law:

Accelerate indebdbtedness. Lender shall have the ngi‘ht atits optron p":'?declare the entire Indebtedness immediately due and payable, includin
any prepaymer! penalty which Borrower would be required topay.” - -

Foreclosure. With respect to all 'c-:r any pan of the Real Property the Trustee shall have the nght to exercise its power of sale and to foreclose b
notice and sale, and Lender shall have the nght to foreclose. by judicial foreclosure, in either case in accordance with and to the full extent
provided by applicable law.

UCC Remedies. With respect to all or any par of the Personél*f-R:oaéifgy. endershall have all the nghts and remedies of a secured party under
the Unitorm Commercial Code.

Collect Rents. Lender shall have the nght, without notce to Grantor oor:Borrower, 10 take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's cosis, against the Indebtedness. |
furtherance of this nght, Lender may require any tenant or cther user of:the Property to make payments of rent or use fees directly to Lender.
the Rents are collecled by Lender, then Grantor irevocably designates, Lender as Grantor's attorney-in—tact to endorse instruments received |
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender i
response to Lender's demand shall satisty the obligations for whuch the payments are made, whether or not any proper grounds for the dermnan

existed. Lender may exercise its nghts under this subparagraph either in person, by agent, or through a receiver.

Appoint Recetver, Lender shall have the nght 1o have a recewer appointed to take possess:on of all or any part of the Property, with the power t
protect and preserve the Property, to operate tha Property preceding or pending forecliosure of sale, and to collect the Rents from the Properh
and apply the proceeds, over ana above the cost of the recervership, against the Indebledness. The recerver may serve without bond if permittec

by law. Lender’'s nght to {he appointment of a receiver shail exist whether or not the apparent vaiue of the Property exceeds the Indebtedness b
a substantial amount. Employment by Lender shall not disqualify a person from serving as gsfece:verﬁ._:.;_;..-:::.;,%:

Tenancy at Sutferance. It Grantor remains in possession of the Property afier the Property is‘soid as prowrded above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a.tenant atsuMerance of Lender or the purchaser o
"‘t’ﬁe}ﬁ?f’bpgrfy,, or (b) vacate the Property immediate!

the Property and shall, at Lender's option. either (a) pay a reasonable rental for the use"*::gf
upon the demand of Lender. '

N Other Remedies. Trustee or Lender shall have any other right or remedy provided tn this Deedof'rrust or the Note or by law,

=  Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale rsonal Property or of the time after

— which any prnivate sale or other intended disposiion of the Personal Property ts to be made. Reasornabl '_pi‘ﬁtigé‘”shali mean notice given at leas
o ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale cf the Rea
~- Property. ) S .

- Sale of the Property. To the extent permittes by applicable law, Grantor and Borrower hereby waive anyand all. ng!
marshalied. In exercising its rights and remecies, the Trustee or Lender shall be free o sell all or any part of the Property together or separately, in
one sale or by separate seles. Lender shall be entitied 1o bid at any public saie on all or any portion of shePrOperty o

- Walver; Election of Remedies. A viaiver by any party of a breach of a provision of this Deed of Trust shall:not constitutc-a waiver of or prejudice
iy the party's nghts otherwise 10 demand sirict comphance witri that provision or any other provision. Election by Lender ta pursue any remed
co provided In this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
~ elechon to make expenditures or to take action to perform an obligation of Grantor or Borrower under this Deed of Trust after failizre of Grantor or

Borrower to pertorm shall not affect Lender's nght 1o declare a default and to exercise any of its remedies. S

Attorneys® Fees; Expenses. If Lender insitutes any suit or action to enforce any of the terms of s Deed of Trust, Lender'shall be entitied to
rocover such sum as the court may adjudge reasonable as attorneys’ fees at tnal and on any appeal. Whether or not any court action is involveg,
all reasonable axpenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcament of its rights shall become a part of the Indebtedness payabie on demand and shall bear interest at the Note rate.from the:date o
expenditure until repaid. Expenses covered by this paragraph Include, without limitation, however subject to any limits under.applicabls law,
Lender's attorneys’ fees whether or not there IS a tawsuit, including attorneys’ fees for bankruplcy proceedings (including efforts to modity or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services the cost of sagrching records, obtaining
title reports (including foreciosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extont permitted by
applicable law. Grantor also will pay any court costs, in addition 10 all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

_ 95)531C 197
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. 'POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to-the powers and cbligations of Trustee (pursuani o Londer's
instrq;;g!ons) are part of tis Deed of Trust, - ;

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect o the Property upon the %ﬂr?éwest of Lender and Granlor: (a) join in preparing and fiting a mep cr plat of the Real Property,

including the dedication of streats or hits to the public; (b) join in granting any easement or creating any restriction on the Real Property:;
and {cY Join In any subordination ogsoti .S‘Qrpemen! affocting this Deed of Trust or the interest of Lender under this Desd of Trust.

| Gbllgaﬂom NS 10 Notlfy. Trus!eefyﬁll not ﬁ;-obigated 1o notity any othér party of a pending sale under any other trust deed or lien, or of any action
~ o proceading In which Grarfor, Legrler, &t Srustoe shall be a party, unless required by applicable law, or unless the action or procesding is
brought by Trustee, . s 1S oceedin

Trustee’rmsteevzjmu meet g agors required for Trustee under applicable law. In adaition to the rights and remedies sat forth above,
- with respect to all ofany part of the:Rtoperty, the Trustse shall have the right to foreclose by notice and sale, and Lender shall have the right to
forecloseby judlcial foreclosure, iti either case in accordance with and to the full exisnt provided by applicabile law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trusiee appointed heraunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of SKAGIT County, Washirgton. The instrument
shail contain, In addition fo all other matters required by stafe law, the names of the original Lender, Trustea, and Grantor, the book and page or
the Auditor’s Fiie Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument.shall be
executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyancs of the Property, shall succeed to
all the title, power, and duties conferred upon the Trustee in this Desd of Trust and by applicable law. This procecure for substitttion of trustee
shall govern.to the exclusion of all ather provisions for substitution. -

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or aliowed by law to be given in another
manner, any notice under this Deed of Trust shall ba in writing, may be be sent by telefacsimiia, and shall be effective when actually delivered, or when
deposited with a nationaily recognized overnight courier, or, if mailed, shall be deemed effsctive when deposited in the United States mail first class,
certified or registered mall, pcstage prepaid, directed tc the addresses shown near the deginning of this Deed of Trust. Any party may change Its
address for notices under this Deed of Trust by giving ‘ormal written notice to the other parties, specitying that the purpose of the notice is to change
the party’s eddress. All copies of ‘notices of foreciosure from the holder of any llen which has pricrity over this Deed of Trust shall be sent to Lander's

address, as shown near the beginning-of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current address.

-
"

MISCELLANEOUS PROVISIONSThefolIomngmlsceﬂaneous provisions are a part of this Deed of Trust:

Amendmernits. This Dead of Trust, ! ogetherwith any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters: set forth in this Deed of Trust. No alteration of or amendmant to this Deed of Trust shall I>e effective uniess given in writing and signed
by ihe party or parties sought to be chan orbound by the alteration or amendment. :

Annual Reports. If the Property is used for' purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a certified
statement cf net operating income received from the Property during Grantor’s previous fiscal year in such form and detail as Loender shall reguire.
"Net operating Income” shall mean &l cash receipts.from the Property less all cash expenditures made in connection with the operation of the
Property. T -

Applicablo Law. This Deed of Trust has been dellversd fo Lender and sccepted by Lender in the Stete of Washinglon. This Deed of Trust

shall be governed by and construed in accordance with the laws cf the State of Washington.

Caption Headings. Caption headings in this Deed di‘ 'Tmstare for convenience purposes only and are not to be used ‘o interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the intarestorestate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any ce.pa@tygﬁ'wnhom the written consent of Landar.

Multiple Parties. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and several, and all references to Borrower shall
mean each and every Borrower, and all references to Grantcr shall mean.cach and every Grantor. This means that each of the Bomrowers signing
below is responsible for all obligations in this Deed of Trust.

Severablilty. It a court of competent jurisdiction finds any provision. ¢ this Deed of Trust to be invalid or unentorceable as to any person or
circumstance, such finding shall nol gender that provision invalid.or unanforceable as to any other persons or circumstances. if feasible, any such
offending provision shall be deamed to be modified tc be within the limits of enforceability or velidity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respacts shali remain valid and enforceable.

than Grantor, Lender, without notice to Grantor, may dea! with Granto?s successor's wii‘:h reference to this Deed of Trust and the Indebtadness by
way of forbearance or extension without releasing Grantor from the obligations of this of Trust or liability under the Indebtedness.

Time [s of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be desmed 1o have waived any-rights under this Deed of Trust (or under the Related Documaents)
unless such waiver is in writing anc signed by Lender. No delay or omission on the part of Lender In exercising any right shall operste as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute & waiver of or prejudice the party’s
right otherwise to damand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor or Borrower, shall constitute a waiver of any of Lender's rights or any of Grantor or Borrower’s obligations as to any
future transactions. Whenaever consent by Lender is required in this Deed of Trus, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required.. ‘

Walvar of Homestead Exemption. Grantor hereby releases and waives all rights and benefi
Washington as to all Indebtedness secured by this Deedt of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AidD EACH GRANTOR AGREES TO ITS

‘a the homastead exemption laws of the State of

TERMS.

Ty e B o o s DR TN £ R 2 i et -
R AN . . ! PR S " I TR A
. B . e et e
ATl .

MAUREEN P M£/AR, AUSBAND AND WIFE

Signed, acinowledged and delivered In the presenze of:
« -

Witness

X - -
Witness )

)

LI

Bxi"i‘!h:,,;"z':—\‘ -
9505310097  **750088
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On it;t;i;s' daybawemethe undarsigned Notary Public, personally appeared NIKOLA B MAVAR, 4 ety - AS NICK BAVAR AND;
ancd MAUREEN P MAVAR, HUSBAND AND WIFE, personally known to me or proved to me on the basis actory evidence to be the individuals

describad In and who exacuted the Deed of Trust, and acknowledgec that they signed the Deed of Trust as their free and voluniary act and doed, for
the uses and purpoggasélhereln mentioned. ~

Glven und ey m mﬂ izi seal this Aﬁ —S-}- | day of MG\IJ , 19 QS . |
By ‘; Residing at W\t Uernon
WA

Notary Pubilc h and for the State ot

My commission expires § - -G 7

.. REQUEST FOR FULL RECONVEYANCE
To: Trustee )

The undersignad is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested, upon payment of all sums
owing 10 you, to reconvey without warranry to the persons entitied thereto, the right, title and interest now heid by you under the Deed of Trust.

Dete: L e A y:
:':‘._ EE .;.:: By:
Its:

LASER PRO, Rog. U.S. Pat. & T.M, Off,, Ver. 3.10a(¢) 1995 CFIProServices, Inc. Alirightsreserved. (WA-G01 E3.19 NICKJR.LN C2.CVL]
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