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I SLANDT ITLE COMPANY SR &

ALFRED G VANARSDALE
BOBBIE J VANARSDALEF » husband and wife

mlu &
3340 SHANGRI 1. DRIVE.
SEDRO WOOLLEY, WA 98284

ADDRESS

3340 SHANGRI LA DRIVE
SEDRO WOOLLEY, WA 98284

TRUSTEE: ISLAND TITLE CONPRAY — — ~- e ——
839 80 .

UTH BURLINGTON BLVD
BURLINGTON, WA 93233-0670 )

BENEFICIARY: KEY BANK OF WASHINGTON

in consideration of the loan or other credit accommodation hereinafter specified and any tuture advances or future Obligations which may hereinafter be
advanced or incurred and the tust hereinafter mentioned and other good and valuable cansideration, the reCeipt and sufficiency of which are hereby
acknowiedged, Grantor hereby imevocably bargains, sells, transfers, grants, conveys and assigns to Trustes, its BuCcessors and assigns, in trust, for Lander,
the Bensficiary under this Deed of Trust, with power of sale and right of sntry and possession all of Grantor's presant and future eatate, right, tith and interest
in and to the real Property described in Scheduls A which is attached to this Deed of Trust and incorporated herein together with al' present and future

improvements and fixtures; privileges, hereditaments, and fppurtenances; (sasas, licenses and other agresmants; ronts, issues and profits; water, well, ditch,

reservir and mineral rights and stocks pertaining to mo'-fim_‘_p‘ro-nj’ony;(cumullﬁvuy "Property’); to have and to hoid the Property and the rights heceby
granted for the use and benefit of Trustes, his successors andf-i’mqni;.&:ghﬁl,;baymont in full of all Obligations secured hereby.

Morecver, in further consideration, Grantor does, for Grantor and Grantor's heirs, representatives and a13igns, hereby expressly warrant, covenant, and

agree with Lender and Trustes and their Successors and assigns as foliows:

1. OBLIGATIONS. This Deed of Tryst shall secure the plymontandporiormmco of all present and future indebtedness, liabilities, obligations and
covenants of Borowsr or Grantor (cumutatively "Obligations”) to Londirn_gur'sg_nﬁt to;

(#) this Deed of Trust and the following promissory notes and other. agreements:

MTEREST PRINCIPAL AMOUNT/ FUNDING/ = MATURTY ™~ T GusToNER T LOAN
RATE CAEDIT Lty AGREEMENT DATE | DATE i _MomMsER | yyegrs
47310071901071

FIXED $60,000.00 05/05/95 " 1" 05/01/10

(b) all other present or tutura written agreoments with Lender incurred primarily tor commcrcul inﬁéi_gncnt-.g?bysineu Purposes; and (1) if the Property
is not a principal dwelling of Grantor (s defined by 12 CFR 226) all other prasant of tuture t\gﬁﬂgﬁ‘tgrumintq with Lender, or (2) if the Property is a

(b) Grantor is in compliance in all respects with all applicable federal, state and local iaws and regulations, including, without limitation; those relating to
“Hazardous Materials®, as defined herein, and other environmenta! matters {the “Environmental Laws®}, and neither tho*fpdo.r_q_l:gévgmmo&;:té'nor,mo State
of Washington or any other governmantal or quasi governmental entity hag filed a lisn on the Property, nor are there. any govemmental, judicial or
administrative actions with respect to environmental matters pending, or to the best of the Grantor's knowiedgse, threatened: v/hich lnvomu\nPropony
Except as otherwise disclosad in writing to Lender, neither Grantor nor, to the best of Grantor's knowledge, any other party has used, generated,
released, discharged, stored, or dispossd of any Hazardous Materials as defined herein, in connection with the Property or transported any Hazardous
Materials to or from the Property. Grantor shall not commit or permit such actions to be taken in the future. The term Hnuuou.mwim shall mean

any substance, material, or waste which is or becomes regulated by any govemmental suthority including, but not limited to, (i) petroleum; (al)fmbloor

nonfriable asbestos; (i) polychiosinated biphenyls; (iv) those substances, Materials or wastes designated as a “hazardous substance* pursus
Section 311 of the Clean Water Act or listed pursuant 1o Section 307 of the Clean wgto_r Act or any amendments or replacaments to: 8o statutee;

(0] Al sppiicable laws and reguiations (including, without Umitaton, the Americans wit Drasviities Act, 42 US.C. 12101 ot seq. (and ai regulations

mwmwlﬂmmwmmmmﬂs)rﬂmhmProwtybyvlmuounyfodor » 3818 or municipal authority

mwmmmnnmmnmwumwmmhmmmnm.mmumhnm.m'i‘~:m ,

(d) Grantor has the right and !tdulyuﬂhodzodmummmm Obligations under this Deed of Trust and these actions do not and shail r.at

mmmmm'dmym.wmﬂon.m.mhoflaw.maomnemmomwhich may be binding on Grantor at any tims; ,

m mmmmwmwmmm. regulation, ordinance, rule of law mmaMaqmm«nwhbhmlémmmMy
MMMW.MMWM.MWWMN in the Property pursuant to this
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Granicr agrees G pdy 4il amounts OweqQ, and pertorm aul oRug4lions requ/ed, under such aeeds of tiust ang Lne inaebledness secured theteby And turthar
- agrees that a dofault under any prior deed of trust shall be a default under this Deed of Trust and shall entitie Lender 1o all rights and remedies contained
" "herein or in the Obligations to which Lender would be entitied in the event of any other default.

i 4 TQANSFERS QF THE PROPERTY OR BENEFICIAL INTERESTS IN GRANTORS OR BORROWERS. In the »nt of a sale, conveys~— leass,
“eon * deed or transfer ' 2er80n of all or any past of the real property described in Schedule A, or any inters gin, or of all, or ar olling
in «  ate or ctherwise) sial interest in Borrower or Grantor (if Borrower or Grantor is not a natural per persons but is a .atjon,
_pantngiLip, trust, limited liabv.., company, or other legal antity), Lender may, at its option declare the outstanding |.....cipal balancs of the Lungations
“plus’accrued interest thereon immediately due and payable, or, at Lender's sole option, Lander may consent to said conveyance In writing and may
_increase the interest rate of the Qbligations 1o the interest rate which Lender would then commit to make a first mertgage loan of similar character with
‘simitar security, as determined by Lender in its scle discretion, or compensate Lender for such increased risk resulting trom the breach of the foregoing
covenants.: it Lander elects in its sole discretion to consent to any Agtion, Lender may also condition its consunt on such other terms and conditions
sas Lander may require, such as payment of a transter review fob ndjar assumption fee. Lender shall not be required to release the
- ofiginal obligor or any other party llable for the Obligations. At Lender's request, Grantor or Borrower, as the case may be, shall furnish a complete
. staternent setting forth al! of its stockhoiders or pariners, as appropriate, and the extent of their respective stock ownership or parinership interests.

8. ASSIGNMENT'OF RENTS. In consideration of the Obligations, which are sscured by this Deed of Trust, Grantor absolutely assigns to Lander all
Grantor's estate, right, Utle, interest claim and demand now cwned or hersatter acquired in all sxisting and future leases of the Property (including
extensions, renewals and:subleasss), all agreements for use and occupancy of the Property (all such leases and agreements whether written or oral, are
hereafter referred to as'the “Leases’), and all guaranties of ls3sees’ performance under the Laases, togather with the immediate and continuing right to
coitect and receive 2ll of the rants, income, receipts, revenues, issues, profits and other income of any nature now or hersatter due {including any income of
any nature coming due during any redemption period) under the Leases or from or arising out of the Property including minimum rents, sdditional rents,
percentage rents, parking or.common area maintenance contributions, tax and insurance contributions, deficiency rents, liquidated damages following
default in any Leass, all procesds payable under any policy of insurance covering 10ss of rents resulting from untenantability caused by destruction or
damuge to the Property, all.proceeds payable as a result of a lessee's exercise of an option to purchase the Property, all proceeds derived from the
termination or rejection of any Lisase in a bankruptcy or other insotvency proceeding, and all proceeds from any rights and claims of any kind which
Grantor may have-against any lessee under the Leasss or any occupants of the Property (all of the above are hereafter collectively referred to 28 the
“Rents”). This assignmant is subject to the right, power and authority given to the Lender o collect and apply the Rents. This assignment is recorded in
accordance with RCW 65.08.070; the lien created by this assignment is intended to be specific. perfacted, and choate upon the recording of this Deed of
Trust, all as provided in RCW 7.28.230(3) as amended from time to time. As long as there is no default under the Obligations or this Deed of Trust, Lander
grants Grantor a revocable license to collect all Rants from the Leasss when due and to use such proceeds in Grantor's business operations. However,
Lender may at any time require Grantor to-deposit all Rents into an account maintained by Grantor or Lender at Lender's institution. Upon detault in the
payment of, or in the performance of. any of the'Obligations, Lander may at its option take possession of the Property and have, hold, manage, lsase and
operate the Property on terms and.for a-period-of time that Lander deams proper. Lander may proceed to coltect and recaive all Rants, from the Property,
and Lender shall have full power to periodically make alterations, renovations, repairs or replacements to the Property as Lender may deem proper. Lender
may apply all Rents to the payment of the cost ¢f such alterations, renovations, repairs and replacements and any expenses incident to taking and
reiaining possession of the Property and the management and operation of the Property. Lender may keep the Property properly insured and may
discharge any taxes, charges, claims, assesamenta and other fiens which may accrue. The expense and cost of these actions may be paid from the Rents
received, and any unpaid amounts-shall'be added o the-principai of the Obligations. Thess amounts, together with other costs, shall bacome part of the
Obligations secured by the Deed of Trust, .~ . ¢

8. LEASES AND OTHER AGREEMENTS. Grantor shall nottake or fail to take any action which may cause or permit the termination or the withholding
of any payment in connection with any Lease or other agreemaent ("Agresment’) pertaining to the Property. In addition, Grantor, without Lander's prior
written consent, shall not: (a) collect any monies payable. under any Agresment inore than one month in advance; (b) modify any Agresment in any
manner that could be adverss to Lender's interests; {c) assign or allow a lien, security interast or other sncumbrance to be placed upon Grantor's rights,
tile and interest in and to any Agresment or the-amounts payable thereunder; or (d) terminate or cancs! any Agreement except for the nonpayment of any
sum or other materia! breach by the otiier party thereto. If Grantor receives at any time any written communication asserting a default by Granter under an
Agreemnent or purporting to terminate or cancel any Agresment, Grantor shall promptly forward a copy of such communication (and any subsequent
communications relating thereto) to Lander. All such Agresments.and the amounts due to Grantor thereunder are hereby assigned to Lender as additional
security for the Obligations. S

7. COLLECTION OF INDEBTEDNESS FROM THIRD.PARTY. Lander shall bs entitied to notity or require Grantor to notify any third party (including,
but not limited to, lessses, licensees, governmental authorities and insurance companies) to pay Lender any Indebtednaess or obligation owing to Grantor
with respect to the Property (cumulatively "indebtedness’) whether or not a default exists under this Deed of Trust. Grantor shall diligently collect the
Indebtedness owing to Grantor from these third parties until the giving of such notification. In the event that Grantor possesses or raceives possession of
any instruments or other remittances with respect to the Indsbtedness following the:giving of such notifi ation or it the instruments or other remittances
constitute the prepayment of any Indebtedness or the payment of any insurance or'condemnaticn procec s, Grantor shall hoid such instruments and other
remittances in trust for Lender apart from its other property, endorse the instruments and other remittances to Lender, and immediately provide Lender
with possession of the instruments and other remittances. Lander shall be entitled, but.not required, to collect (by legal procesdings or otherwise), extend
the time for payment, compromise, exchange or release any obligor or collateral upon, or atherwise settie any of the indebtedness whether or not an event
of default exists under this Agreement. Lender shall not be liable to ‘Grantor for any action, error, mistake, omission or delay pertaining to the actions
described in this paragraph or any damages resulting therefrom. Notwithstanding the foregoing, nothing herein shall cause Lender to be deemed a
mortgages in possession. B g e A

8. USE AND MAINTENANCE OF PROPERTY. Grantor shall take all actions and make any repairs needed 1o maintain the Property in good condition.
Grantor shall not commit or permit any waste to be committed with respect o the Property. Grantor shall use the Property solely in compliance with
applicable law and insurance policies. Grantor shail not make any material alterations, additions or improvemants to the Property without Lender's pror
wiitten consent. Without limiting the foregoing, all alterations, additions and improvements made to the Property shall be subject to the beneficial Interest
belonging tc Lender, shali not be removed without Lender’s prior written consent, and shall be made at Grantor's sole expense.

9. LOSS OR DAMAGE. Grantor shall bear the antire risk of any loss, thett, desnd:eﬁS'n.nr-.:difn,gé'; (cumulatively "Loss or Damage") to the Property or
any portion thereof from any cause whatsoever. In the event of any Loss or Damage, Grantor shall, at:the option of Lender, repair the atfected Property to
its previous condition or pay or cause tc be paid to Lender the decreass in the fair market valie of the affected Property.

10. INSURANCE. The Property will be kept insured for its full insurable value (replacament cost) against all hazards including loss or damage caused
by flood, sarthquake, tornado and fire, collision, theft or other casualty to the extent required by Lender. Grantor may obtain insurance on the Property
from such companies as are acceptable to Lender in its sole discretion. The insurance policies shall.require the insurance company to provide Lender with
atleast __10__ __ days’ written notice before such policies are atterad or cancelled in any manner.. The insurance policies shall name Lender as a loss
payee and provide that no act or omission of Grantor or any other person shall affect the right of Lender to be paid the insurance proceeds pertaining to
the loss or damage of the Property. In the event Grantor fails to acquire or maintain insurance, Lendér (after providing notice as may be required by law)
may in its discretion procure appropriate insurance coverage upon the Property and the insurance cost shall’be an advance payable and bearing interest
as described in Paragraph 24 and sscured hereby. Grantor shall tumish Lender with evidence of insurance indicating the required coverage. Lander may
act as attorney-in-fact for Grantor in making and sattling claims under insurance policies, cancelling any policy of endorsing Grantor's name on any draft
or negotiable instrument drawn by any insurer. All such insurance palicies shall be constantly assigned, pledged and delivered to Lender to further secure
the Obligations. in the event of loss, Grantor shall immediately give Lender written notice and Lender is authorized:-to make proof of foss. Each insurance
company is directed to make payments directly to Lender instead of to Lender and Grantor. Lender shall have the right, at.its sols option, to apply such
monies toward the Obligations or toward the cost of rebuilding and restoring the Property. Any amounts may at Lender’s. optior be applied in the inverse

order of the dues dates tharect.

11. ZONING AND PRIVATE COVENANTS. Grantor shall not initiate or consent to any change in the zoning pr&ir;-siﬁﬁ; TP ,‘va”rﬁ'%v;npnts affecting
the use of the Property without Lender’s prior written consent. It Grantor's use of the Property becomes a nonconforming use under. any zoning provision,
vill immediately provide

Grantor shall not cause or pamit such use to be discontinued or abandoned without the prior written consent of Lender.. Grantor s

Lander with written notice of any proposed changes to the zoning provisions or private covenants affecting the Property, =

12. CONDEMNATION. Grantor shall immediately provide Lander with written notice of any actual or threatened condi{inniﬁon_pr"";r_pmén‘gﬂﬁgmain
proceeding pertaining to the Property. All monies payable to Grantor from such condemnation or taking are hereby assigned to<Lender. andct:shall be
applied first to the payment of Lendoer's attomeys’ teas, legal expenses and other costs (inciuding appraisal fees) in connection with the condemnation or

eminent domain proceedings and then, at the option of Lender, to the payment of the Obligations or the restoration or repair of the Property.”.

13. LENDER'S RIGHT TO COMMENCE OR DEFEND LEGAL ACTIONS. Grantor shall immediately provide Lander with written otice of any actual ot -
threatened action, suit, or mwoding affecting the Property. Grantor hersby appoints Lender as its attomey-in-fact to commence, intervens:in, and
defend such actions, sults, or prodeedings and to compromise of settie any claim or controversy pertaining thersto. Lender shall not be liable

1o Grantor for any actior,, afmor, mistake, mumummwmmmmmiammumwwm.

Nothing contained herein will prevent Lender from taking the actions deecribed in this paragraph in its own name.

14. INDEMNIFICATION. Lander shall not assume of be responsible for the performance of any of Grantor's obligations with respect to the Property .-
" under any circumstances. Grantor shall immediately provide Lander with written notice of and Indemnify and hold Lander and its sharshoiders, directors;

cfficers, empicyees and agents haimiess from all claims, damages, liabilitiss {including aftomeys' fees and legal sxpensss), causes of action, actions,
suits and other legal procesdings (cumulatively “Claima’) pertaining 10 the Property (including, but not limited to, thoss involving Hazardous Matsrials).
Grantor, upon the request of Lander, shall hire legal counsel to défend Lender from such Claims, and pay the attomeys' fees, legal sxpenses and other
costs incurned in connection therewith, In the alternative, Lender shall be entitied to employ its own lsgal counse! to defend such Claimas at Gramor's cost.

Grantor's obligation to indommyswm ri" aourvivo the terminatior:, release or foreciosure of this Deed of Trust.
: QO
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evidence of payment of same. Upon the request of Lender, Grantos shail deposit with Lnnd'::r each Fnotfnh one-tweltth {1/12) of the :s;matod annual
insurance premiumn, taxes and assessments pertaining to the Property. So long as there ia no defauht, these amounts shall be applied to the payment of i
taxes, assessments and insurance a3 requirad on the Property. Unleas required by law, Lender shall not be required to pay any intrest on such amounts. '
-0 the event of default, Lender shali have the right, at its sale option, to pply the funds so heid to pay any taxes or against the Obligations. Any funds o~

* applied may, at Le- "¢ option, be appiied~verse order of the due date thersof, ’ ‘

18, INSPECT PROPERTY, BO ECORDS AND REPORTS. Grantor shall allow Lender or its agents to examine & Jact the Property
and examine, insp.  .1d make copies of . .or's books and records pertaining to the Property from time to time, Grantor shall . . .. de any asalstance
~“required by Lander for these purposes. All of the signatures and information contained in Grantor's books and records shall be genuine, true, aoccurate and
« compiste in all respects. Grantor shall note the existence of Londer's beneficial interest in ita books and records periaining to the Property. Additionally,

. Grantor shall report, in a {5mm satisfactory to Lender, such information as Lender May request regarding Grantor's financial condition or the . The
* Information shall be for such periods, shail reflect Grantor's records at such time, and shajl be rendered with such frequency as Lender may designate. All
information fumished by Grantor to Lender shall be true, accurate and complats in all respects, and signea by Grantor if Lender requesty. Lender and its
~employses and agents shall be entitied from time to time to snter on the Property (including the interior of any structures), at reascnable times and after
- reasonable notice,. to inspect the Property, ascertain compliance with the Hazardous Substances wamantios and other provisions of this Deed of Trust
.. (including the right to take soll samples and conduct ot~ar reasonable tests and investigations), conduct appraisals to determine the vaiue of the Property,
~or to perform any other act authorized hersunder. Reasonable expensas incurred by Lender in obtaining such inspections, appraisals, tests, and other
activities. described above shall be part of the Otligations secured heraby. Grantor will permit access to the Property and will tully cooperate with Lender

In this regard,

17. ESTOPPEL CERTIFICATES. Within ton (10} days atter any request by Lendsr, Grantor shall deliver to Lender, or any intended transteres of
Lender's fights with respect 0 the Obligations, a signed and acknowledged statsment spocilying (a) the outstanding balance on the Obligations; and (b)
whethar Grantor posisssss any claims, defenses, set-offs or counterclaims with respact to the Obligations and, if so, the nature or such claims, defenses,
ast-offs of countercialms. .Grantor will be conciusively bound by any representation that Lender May make to the intended transteree with respeact to thess

18. DEFAULT. Grantor shall be in detault under this Deed of Trust and the Trustee's power shall become operative in the event that Crantar Bore-. .
or any guarantor.cf any Obligation:

(a) fails to pay any Obligation tolender when due:
(b} fails to perform any Obligation.or breaches any warranty or covenant to Lander contained In this Deed of Trust or any other pressnt or future
(c) destroys, loses or damages the'Property in any material respect or subjects the Property to seizure or confiscation;
(d) seeksto revoke, terminate or othenkise limit its liability under any guaranty to Lender or any individual guarantor dies:
(o) dies, becomes legally Incompetent, is dissolved or terminated, becomes insoivent, makes an assignment for the benefit of creditors, fails to
pay debts as they become dus, files a petition under the federal baniquptcy laws, has an involuntary petition in bankruptcy filed in which Grantor,
Borrower or any guarantor i8 named or has. property taken under any writ or process of court;
{f} allows goods to be used on, transported or stored on the Property, the possession, ransportation. or use of which, is illegal;
{0) allows any party othor than Grmtor_;.gf‘-‘ad'rrqw“q:r to assume or undertake any Obligation without the writtan consent of Lander: or

(h) causes Lender to deem itself insecure due to a significant decline in the value of the Property; or Lender, in good taith, believes that the

prospect of payment or performance is impaired.

19. RIGHTS OF LENDER ON DEFAULT. If there is & default under this Deed of Trust, Lender shali be entitied 1o exercise one or mors of the following
remaedies without notice or demand (except as required by law):
(2) to declare the Obligations immediately due and payable in tull;
(b} to collect the outstanding Obligations with.or without resorting 1o judicial process:
(c) to require Grantor to deliver and make available to Lender any personal property or Chattels constituting the Property at a place reasonably
convenient to Grantor and Lender;
(d) to enter upon and take poasession of tti Property without applying for or obtaining the appaintment of a receiver and, at Lender’s option, to
appoint a receiver without bond, withaut ﬂrsf;;;ti’r’inging«iuit‘;on(A.._tho Obligations and without otherwise meeting any statutory conditions regarding
receivars, it being intended that Lander shali have'this contractual right to Appoint & receiver:
(o) to employ a managing agent cf the Property and let the sama, sither in Trustse's own name, in the name of Lender or in the name of Grantor,
and receive the rents, incomes, issues and profits of the Property and apply the same, after payment of all necessary charges and sxpentes, on
account of the Obligations;
(f) to pay any sums in any form or manner deemed expadierit by Lender to protect the security of this Dead of Trust or to cure any default other
than paymaent of interest or principal on the Obligations; .+ .~
(0} to toreciose this Deed of Trust judicially or nonjudicially in accordance with Chapter 61.24 RCW:
(h) to set-off Grantor's Obligations against any amounts owsd Grantor by Lender including, but not limited t0, monies, instruments, and deposit ,5
accounts maintained with Lender or any currently existing or future affiliate of Lender; and :
(1) to exercise all other rights available to Lender under any other written agreement orapplicable law.

Lendler's n'th &0 cumulative and may be exercised together, separately, and in any order, ‘In the event that Lender institutes an action seeking the
fecovery of any of the Property by way of a prejudgment remedy in an action against Grantor, Grantor waives the posting of any bond which might
otherwise be required. Lender or Lender'’s designes may purchase the Property at-any sale. In- the 8 Property at the Trustee's
sale, to the axtent Lender's bic price exceeds the Cblggtﬁons. Lender shall pay.Trustes cash equal to such excess. The Property or any part thereof may
be sold in one parcel, or in such parcels, manner or order as Lendsr in its sole discrstion may eisct, and one or more exercises of the power herein granted
shall not extinguish or exhaust the power unless the entire Property is sold or the Qpligntionqapﬂd_{jn tull,

20. SECURITY INTEREST UNDER THE UNIFORM COMMERCIAL CODE. This. Desd of Trust.shil'be_considered a financing statsment pursuant to
the provisions of the Uniform Commiercial Code covering fixtures, chattels, and anticies-of persorial property now owned or hereafter attached to or to be
used in connection with the Proparty together with any and ail replacements thersof and additions thersto {the “Chattelc’}, and Grantor hereby grants
Lender a security interest in such Chaiteis. The debtor is the Grantor described above. The secured party isthe Lender described above. Upon demand,
Grantor shall make, execute and deiiver such gecurity agreements (as such term is defined in the Uniform Commercial Code of Washington) as Lender at
any time may deem necessary or proper or require to grant to Lender a perfected security interest in the.Chattels, and upon Grantor's falure to do so,
Lender is authorized to sign any such agresment as the agent of Grantor. Grantor hereby authorizes Lender to file financing statemnents (as such term is
defined in said Uniform Commercial Code) with respect to the Chattsls, at any ime. Grantor will, at'any time upon-request of Lender, sign such financing
statements. Grantor will pay ali filing feas for the filing of such financing statements and for the: refiling thereo it the times required, in the opinion of
Lander, by said Uniform Commercial Code. ! the lien of this Deed of Trust be subject 10 ANy security agreement.covering tha Chattals, then in the event of
any default under this Deed of Trust, all the right, title and interest of Grantor in and to any and all of the Chattels is hereby asaigned to Lender, together

with the benefit of any deposits or Payments now or hers2fer made therso! by Grantor or the predecessons or'successars in title of Grantor in the Property.

21, CONDOMINIUM COVEMANTS. if the Property includes a unit in, together with the undivided interest.in the common elements of, a condominium
project or some ather project subject to unit ownership law or similar law {the "Condominium Project’), ang if the.owners association or other entity (the
“Owners Assoclation”) which acts for the Condominium Project holds title to property for the benefit or use of its members or.sharehcliders, the Property
aisa includes Grantor's interest in such title and the use, procesds and benefits of Grantor's interest. In additisn to the other covanants and agreements
contained in this Deed of Trust, Grantor and Lender further Covenant and agree as foliows: (a) Grantor shall performn all of-Grantor's obligations under the
Condominium Project including, but not iimited 15, the declaration or any other document which creates the Condominium Project, and the Condominium
Project's bylaws and cods of regulations: () Grantor shali pay, when dus, ali duss and Assesaments imposed under the Condominium Project; (c) Landsr
agroes that 50 long as the Owners Association maintains, with a generally accepted insurance carrier, a “mester” or “blanket” policy.on the Property which
is satisfactory to Lender and which provides insurance coverage in the amounts, for the periods, and aguinat the hazards Lender requires. pursuant to
Paragraph 10 of this Desdt of Trust, that Grantors obligation 1o maintain hazard insurance under Paragraph 10 shall be. satisfied 1o the extent that the
required coverage is provided by the Owners Association Policy; and (d) Grantor shall Qive Lander prompt notice of any lapss in required-hazard insurance
Coverage that is maintained by the Owners Association. In the event of a distribution of hazard insusance proceeds in lieu of restoration or.repalr following
8 losa to the Property, whether to the condominium unit or to £ assigned & alb
to Lender for application to the Obligations, with any excess paid o Grantor,

22. USE OF PROPERTY/PURPOSE OF OBUIGATIONS. The Property is not used principally for agricultural or farming pur’éoqq;.- Hchock
the Obligations secured by this Deed of Trust were incurred primarily for commercial, investment or business purposes and not for personal, fam
nousshold purposss.

23. SERVICING OF THE OBLIGATIONS. [_| if checked, the servicing for all or part of the Obligations is subject to sale, transferor assignment. Upo
transter of the servicing, the purchasing servicing agent is required to provide notification to the Grantor, A5 T

24. REIMBURSEMENT OF AMOUNTS EXPENOED BY LENDER. Lender, at Lender's option, may expend funds (including nttomcyn‘foumdlogal -
oxmm)bmmyannquuubuumby@lmwb exsrcise any right or remady of Lender under this Deed of Trust. Upon demand;

APPLICATION OF PAYMENTS. Al payments made 6f on behalf of Grantor may be applied against the amounts
amng.op'mmmdcm)hmmgmﬁmmu:guofmmorumﬂnmmﬁmmﬁquNnmm

rmeining Oblottontin vhseve 20053 x|y 5600 4528
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Eocurﬁents’snall not relieve Grantor from any ObliFan'on Of cure any default under this Deed of Trust, fhe Powaers of attorney described in this Deod of
Trust are coupled with an interest and are irevocab ..
27. SUBROGATION OF LENDER. Lender shall be subwogated to the rights of the holder of Any previous lien, security interest of encumdrance
disch~d with funds advnnpv‘-'w Lender regardiess of whether these iicns, Sacurity interests or other oneumbranc.’  haue boen raleased of rgo=al
: LLECTION CO3T he extent permitted by law, Grantor agrees to pay Lander's roasonabis fees and ¢ cluding but net 1 ) foes
. and . of attorneys and ¢ -gents (inciuding without limitation paralegals, clarks and consultants), which are . d by Lender in cc. _.Jgany
. amount due of enforcing any nght or remedy under this Deed of Trust or any other agreement bstween Grantor ang Lender, all whether or not suit is
" brought and including but not limitec! to fees and costs incurrad on appeal, in bankruptcy, and for postjudgment collection actions and whether or not
such attorney is an employee of Lender,

f may reloass its interest in a hmlrﬂon of the Property by executing and recording one or more partial
ining portion of the Property. ing herein shall be deemed to obligate Lender to relsase of its
any part of the Prope i Grantor is in defaul of this Deed of Trust. on alj
of shall request Trustee to reconvey the Property without waranty to the person (s) legally entitied thersto, Grantor
costs of reconveyance, including recording fees and Trustee's feos prior to such feconveyancs.
waiver of any of Grantor's Obli&:tions or Lender's rights under this Deed of Trust must be

g ' ligations, delay or fajl to oxercise any of its rights or accept
causing a waiver of those Obligations o rights. waiver on one occasion shali not
this Deed of Trust shall not be affected if Lander amends, compromisas, sxchanges, falls to
ging to any Grantor, Borrower or third party, any of the Property, or any other collateral securing
r, Borrower or third party. Lendet's failure to insist upon strict performance of any of the
ed a waiver and Lender shaj) have the right at any time thereafter to insist upon strict psrformance.

SSORSANDASSIGNS. This Deed of Trust shall be binding upon and inure to the banefit of Grantor and Lender and their respective
Successors, assigns, tmst_gpa', receivers, administrators, personal ropresentatives, legatess and devisses.

33. NOTICES. Except uﬁbmo,mi.ae,?roquirod by law, any notice or other communication to be provided under this Deed of Trust shall be in writing and
sent to the parties at:the addresses described in this Deed of Trust or such other dress ag the parties may designate in writing from time to time. Any
such notice 80 Qiven and sent by certified mail, postage grepaid. shall be deemed given three
shall be desmed given when received bythe person to whom such notice is being givan.

d34. 'SEVEI}ABIIJ‘I'Y. If any provision of this Deed of Trust violates the law o is unenforceable, the rest of the Desd of Trust shall continue to be valid
and enforceable.

33. APPLICABLE LAW. This Deed of Trist shall be governed by the laws of the State of Washington. Unless appiicable law provides otherwise,
Grantor conzents to the jurlsdi_gt_j}on’n:fr{}d venue of any court seiected by Lender, in its sole discretion, located in Washington.

38. MISCELLANEOUS. Grantor and Lender agree that time s of the sssence. Grantor waives presentment, demand for payment, notice of dishonor
and protest except as required by law. Al rcforenqg_a;,:tu':agmntor in this Deed of Trust shail include all persons signing below. if there is more than one
Grantor, their Obligations shaly be joint and asveral and shall bind the marital community of which any Grantor is & member (unless the Obligations

- This Deed of Trust represents the complets Integrated understanding between Grantor and Lender

expresaly state that the community shall not be liable).
pertaining to the terms and conditions hereof. . -~ -

37. JURY TRIAL WAIVER. GRANTOR HEREBY WAIVES ANY RIGHT To TRIAL BY JURY IN ANY CIVIL ACTION ARISING QUT OF, OR BASED
UPON, THIS DEED OF TRUST. A

39. ADDITIONAL TERMS.

Datedthis __ 18T 4oy ot MAY, 1995

93505040053
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s the person who & - before ;hg;‘..,gf mnn acknowledged that he/ahe signed this Instrument and acknowlsdged n(\u/rm free and ( \
volumnry actiortheu .4 Mmm. .n;p ummmont. Riort O. Frosex
Dated: . TV =4S g Xa ¥ % (Prle,swm.

MyAppointmont Expires: W-28-77

StauoiWnﬁindtm .
County of Lt ATeg, .
mmfymmknowa"mmmwmmmmn_ﬁcﬁa_‘_l_m\_‘.*’_- e

— e ——— e et Etme e A e e ———— - ——

is the person who uppund bofam me, md said person acknowliedged that he/she signed thu mttmrnont and acknowlodgod it to be his/her free and

voluntary act for the uses cal.nd purpaua menuonod in the instrument, \a‘ D 'rr'1 Lo
Dated: S=1- Nonuy e —_—
" . :: . —_\.@“-‘iff“:* ——
Title - ‘ T
R My Appointment Expires. .. AR 17 — |
.“-t ; . “"' ‘F
State of thlnpn ‘

Ioomfymlﬂ l:mwor m mmm Mdm ttm __________________
is the. peraon uﬂ\o .ppquod w. mo, md uld pomn lcimoModgm that he/she signed this instrument, on ocath stated that (ho/sho) was authorizod to

exscute this instrument and aeknowlodgod itas tho — - of
- , to be the frao and volumnry act of such party for the uses and purposes mmentioned in the instrument.

Natary Public (Print Nams):

Dated - —
:" Ti‘—ﬂﬂ o
(Seal or Stamp) My Appointment Expires: — —
State of Washingtoii
County of .

| certify that | know or have satistactory svidence that

execute this instrument and acknowlodgod it as the
to be the free and volunmy act of such pasty for the usss and purposas mentioned in the instrumant.

Dated:

(Seal or Stamp) My Appo;nm.nt EXPIF®S: . «eeome e oo i e e

T SCHEDULEA

Address of Property: 3340 SHANGRI LA DRIVE
SEDRO WOOLLEY, WA 98284 v
LOTS 37 AND 38, SHANGRI-LA ON THE SKAGIT, ACCORDING TO m PLAT miu:or
RECORDED IN VOLUME 9 OF PLATS, PAGE 52, RECORDS OF snazr comrn

WASHINGTION.
SITUATED IN SKAGIT COUNTY, WASHINGION.
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