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DEED OF TRUST
THIS DEED OF TRUST S

> 1 DATED APRIL 26, 1995, among BOB A HALVERSON and DORRENE L. HALVERSON,
HUSBAND AND WIFE, whose mailing address is 730 STERLING ST, SEDRO WOOLLEY, WA 98284 (referred to
below as "Grantor™); SKAGIT STATE BANK, whose mailing address is 301 =. FAIRHAVEN AVE., P.O. BOX 285,
BURLINGTON, WA 98233(re1'erredta below sometimee as "Lender” and sometimes as "Beneficiary"); and
FIRST AMERICAN TITLE CO, whose mailing address is P.O. BOX 1667, MOUNT VERNON, WA 98273 (referred to
below as "Trustee™). ’ B .

CONVEYANCE AND GRANT. For valuable concideration, Grantor conveys to Trustee in trust with power of sale, right of entry and pcssession
and for the benefit of Lender as Beneficlary. all of Grantor's right, title, and interest in and to the tollowing descrbed real property, logether with all
existing or subsequently erecled or affixed.buildings, improvermnents and fixtures; all easements, rights of way, and appurtenances; all waler, water
nghts and ditch nghts (1including stock in utilities with ditch or irrigation nghts); and all other nghts, rovalties, and profits relating to the real property,
Including without imitation all minerals, oil, gas, geothermal and.similar matters, located in SKAGI County, State of Washington (the

"Real Property”): |

LOT 2, BLOCK 3, BINGHAMACREAGE ACCORDING TO THE RECORDED PLAT THEREOF IN THE
OFFICE OF THE AUDITOR OF SKAGIT COUNTY, WASHINGTON, IN VOLUME 4 OF PLATS, PAGE 24.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

. The Real Property or its address is commonly known as 2090 BUCHANAN AVE, MOUNT VERNON, WA 98273,
The Real Property tax identification number is 38640030010002. . '

Grantor hereby assigns as sacunty to Lender, all of Grantor's:':"itigh,,!. title,"and interest in and to all leases, Rents, and profits of the Property. This

assignment I1s recorded in accordance with RCW 65.08.070; the lien created by, this‘assignment is intended to be specific, perfected and cheate upon

the recording of this Deec of Trusl. Lender grants to Grantor a license to coliqcf'tpe:,.ﬁe;gts and profits, which license may be revoked at Lender's option
and shall be autoimatically revoked upon acceleration of all or part of the Irggjéb;gdneﬁ;."*g .

DEFINITIONS. The following words shall have the following meanings:when used in this Deed of Trust. Terms not otherw:se defined in this Deed of

Trust shall have the meanings aftributed to such terms in the Uruform Commercial Code. All references fo dollar amounts shall mean amounts in lawful
money of the United States of Amenca. NS et -

Beneficlary. The word "Beneficiary” means SKAGIT STATE BANK, s success
“Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” mean ths Deed ot Trust amoqﬁ Grantor, l;er:g;der. and Trustee, and includes without limitation all
assignment and secunty interest provisions relating 1o the Personal Property andRents. =

Grantor. The word "Grantor” means any and all persons and entities exec:utmg this Deed of Trust, including without limitation BOB A
HALVERSON and DORRENE L. HALVERSON.

Guarantor. The word "Guarantor” means and includes without limitation any and ‘.g'u_\?g-aaran:&s. sureties, and accommodation parties in
connection with the indebtedness. i

andaSS»gns SKAGIT STATE BANK also is referred to as

Improvements. The word "Improvements” means and includes without limitation '};_a_:liexisting‘ and tuture improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements andother céngm@ﬂon on the Real Property.

Indebtedness. The word "Indebledness™ means all principal and interest payable under the Note @nd any amounts expendad or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce-obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. .

Lender. The word "Lender” means SKAGIT STATE BANK, its successors and assigns.
Note. The word "Note" means the Note daled April 26, 1995, in the original principal amount of $100,244.85 from Grantor 1o

Lender, together with all renewals, extensions, modifications, refinancings, and subshitutions for the Note.

Personal Propesty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed io the Real Property; fogether with all accessions, parts, and additions to, all replacements of,’
and all substitutions for, any of such property; and together with all issues and profits thereon and ‘proceeds (including without limitation all
insurance proceeds and retunds of premiums) from any sale or other disposition of the Property. T

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words “Real Properly” mean the property, interests and rights described above_in“ther'Coﬁyé?aqge”’m}andiuévgﬁt: section.

Related Documents. The words "Related Documents® mean and include without” limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereatter existing, executed in connection with the Indebtedness. '

Rents. The word “Rents” mea:is all present and future rents, revenues, income, I1ssues, royatties, profits, and otﬁéégj_"ﬁgnaﬁ;s denved from the

SRR 1Y

G9en:

Property. '

Trustee. The word "Trustee”™ means FIRST AMERICAN TITLE CO and any substitute or successor trustees. , Lot Fi N
THIS DEED OF TRUST, INCLUDING THE ASS!GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ANG PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL QBLIGATIONS OF

GRANTCR UNGER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED.
ON THE FOLLOWING TERMS: - : -

PAYMENT AND PERFORMANCE. Excep! as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all amounts secured by thié D g of e
Trust as they become due, and shall strictty and in a timely @gﬁe&%l 61 irasrﬂoi's obligations under the Note, this Deed of Trﬁs:_},ff'and the

Related Dosuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Properiy shall be governed by the
following provisions: - : -

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,

operate or manage the Property, and (c) collaci any Rents from_the Property (this privilege is a iicense from Lender to Grantor automatically -
revoked upon defauit). The following provisions relate to the use of the Proper;y or 1o other limitatons on the Property. The Real Property is not

n n [ ] - N ]
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usadpnnc:pally for agricullure or farming purpozes.

.~ Duty to Maintaln. Grantor shall maintain the Property m tenantable condition and promplly perform all repairs, replacements, and maintenance
necessary to preserve its value.

e Sy

azardous Substances, The terms “hazardous waste,” "hazardous substance,” “disposal.” "release,” and “threatened release,” as used in this

d of:Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of

, @S amended, 42 U.S.C. Section 9501, et seq. ("CERCLA"), the Supertund Amendments and Reauthonzation Act of 1986, Pub. L. No. 99499
("SARAY), tne“Hazardous Materials Transportation Act, 49 U,S.C. Section 1801, et seq., the Resource Conservation and Recovery 4ct, 49 U.S.C.
Section 6901,.et-seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous:waste” and "hazardous substance” shall also include, without mitation, petroleum and petroleum by-products or any fraction thereof
ang asbestos, Grantor represents and warrants 1o Lender that: (a) During the penod of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Granlor has no knowledge of, or reason 1o believe that there has been, except as previously disclosed to and

acknowledged by Lender in writing, ()) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any-

hazardous wasle or substance by any prior owners ¢r occupants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relating.to such matters; and (c) Excep! as previously disclosed 1o and acknowledged by Lender in writing, (i) neither Grantor nor any
‘enant, contraclor, agent or ‘other authonized user of the Prcperty shall use, generals, manufacture, store, treat, dispose of, or release any
hazardous wasfe or substance’ on, under, or about the Property and (1) any such activity shall be conducted In compliance with all applicable
federa!, state, and local faws, regulations and ordinances, including without imstation those iaws, regulations, and crdinances described above.
Grantor authorizes Lender and its agenis to enter upon the Property to make such inspections and tusts, at Grantor's expense, as Lender may

deem appropnate 1o determine:compliance of the Proparty with this section of the Deed of Trust, Any inspections or tests made by Lender shall

be for Lender's purposes only. and shall.not be conslrued to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranlies contained hersin are based on Grantor's due diigence in investigaling the Property for hazardous
waste. Grantor hereby (a) releases angd'waives any future claims against Lender for indemnty or contnbution in the event Grantor becomes liable
for cleanup or other costs under any such laws, and (b) agrees to indemnity and hold harmless Lender against any and all claims, losses,
habilihes, damages, penalties, and-expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the
Deed of Trust or as a consequence of-any use, generation, manufacture, slorage, disposal, release or threatened release occurring pror 1o
Grantor's ownership or interest in'ths’Property, whelher or not the same was or should have been known to Grantor. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and the satsfaction and
reconveyance of the lien of this Deed of Trust.and shali not be affected by Lender's acqursition of any interest in the Property, whether by
toreclosure or otharwise. £

Nuisance, Waste. Grantor shall nofirggg“use;;condgaf o permit any nutsance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property... Without:imiting the generatity of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (includiq_::gi“oi_lﬁ_ahd gas), sotl, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall fijjfjpt.f‘c"’iémq_[gg,h,..ofﬁfrﬁét_;nove any Improvements from the Real Property without the prior wntten consent of
Lender. As a condition to the removal of any mprovements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value,

Lender's Right to Enter.. Lender and s age&'ﬁﬁi:s'"'ép8.;-:"f'i;Qﬁ'}esenta__tg_ves may enter upon the Real Property at all reasonable times {o attend 1o
Lender’s interes!s and to inspect the Property for purposes of Grantor's compliance with the terms and conditions ot thus Deed of Trust.

Compliance with Governmental Requirements. Gi?saryfbr S;h“é}filmpfgmptly comply, and shall promptly cause compliance by all agents, tenants or

other persons or entities of every nature whatscever who rent, lease or otherwise use or occupy the Property 1n any manner, with all laws,

ordinances, and regulations, now or hereafter in effect, of all. governmenta! authorities applicable to the use or occupancy of the Property. Grantor

may contest in good faith any such law, ordinance, or regulation and withhold compliance dunng any proceeding, including appropnate appeals,

so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s soi@ opinion, Lender's interests in the Property are
not jeopardized. Lender may require Grantor to post adequale security or a surety bord, reasonably satisfactory to Lender, to protect Lender's
interest, &%

Duty to Protect. Grantor agrees neither to abandon nor feave unatten:gﬁtézd:_:.-thé'ﬁ-}?FQpedy. Grantor shall do ali other acts, in addition to those acts
set forth above in this section, which from the character and use of the- Property are reasonably necessary o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (2} declare immediately due and payable all sums secured by tris Deed of Trust
or (b)increase the interest rate provided for in the Note or other document evidencing the Indebtedness and impose such other conditions as Lender
deems appropnate, upon the sale or transfer, without the Lender’s prior written’consent,.of-all or any part of the Real Property, or any interes! in the
Real Property. A "sale or transfer” means the conveyance of Real Property or-any right, title or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, instalment sale contract; land contract, contrac! for deed, leasehold interest with a term
greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any peneficial interest in or to any land trust holding title to the
Real Property, or by any other method of conveyance of Real Property interest. If any Grantor is a& corporation, parinership or limited liability company,
transter also Includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability

company interes!s, as the case may be, of Grantor. However. this option shall not be exercis
or by Washington law, .

a'i'bx‘(?;,gg_Qer if such exercrse 1s prohibited by federal law

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property areapartofthxs Deed of Trust,

) e

-

98¢n940

ROPERTY DAMAGE INSURANCE. The following provisions relating to insuning the Property are a part of this Deed of Trust

Payment. Grantor shall pay when due (and in ali events prior to delinquericy) all taxes, special taxes, acsessments, charges (including water and
sewer), tines and impositions levied agamst or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or matenal furnished to the Property. Grantor shall maintain the Property free of-all fiens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and-gxcep! as otherwise provided iri this Deed of Trust.

Right To Contest. Grantor may withhold payment of &ny tax, assessment, or claim in connection‘with'a good faith dispute over the obligation to
Pay. so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a'result of nonpayment, Grantor shall within fifleen
(15) days after the lien arises or, f a lien is filed, within fiteen (15) days after Grantor has nofice .of the filing. secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other secunty satisfaclory to-Lender in an amount sufficient
'o discharge the lien plus any costs and attorneys® fees or other charges that could accrue as a result'of a‘foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcementagainst the Property. Grantor shalf
name Lender as an additonal obligee under any surety bond furnished in the contest proceedings. aEE

s ‘or assessments and shall
d-assessments against the

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payme‘fiit? of 1 e
authorize the approprate governmental official to deliver to Lender at any time a wnften statement of ‘the faxes’
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on-account of the. work, services,
or materials. Grantor will upon reques! of Lender furnish to Lender advance assurances satisfactory to Lender that giraqjo'ci:_cah.:s__a’mg will pay the
cost of such improvements. A T

Maintenance of Insurance. Granter shall procure and maintain policies of fire insurance with standard extended cévéﬁa,ge éndgrﬁérnénts on a

’

replacement basts for the full insurable value covering ait Improvements on the Rea! Property in-an amount sutficient to, avoid application otany = -

coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or Companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver te Lender from time to time the policies.or
certificates of insurance in form satistactory to Lender, including stipulations that coverages will not be cancelled or diminishec without at least ten

(10) days’ pnor written nofice to Lender. Each insurance policy also shall include an endorsament providing that coverage in favor of Lender will

not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any time become located

in an area designated by the Director of the Federal Emergency Management Agency as a special fiood hazard area, Grantor agrees {0 obtain and -

maintain Federal Flood Insurance 1o the extent such insurance is required by Lender and is or becomes available, for the term of the loag:f:‘éqg-ffor
the full unpaid principal balance ©of the loan, or the maximum limit of coverage ‘hat is available, whichever is less,

Applicaticn of Proceeds. Grantor shall promptly notify Lender_of any loss or damage.to the Property. Lender may make proof of Ioss‘:é‘i‘f E:Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's secunty is impaired, Lender may, at its alection, receive and retain

the proceeds of any insurance and apply tha proceeds to the reduction of the Indebtedness, payment of any lien atfecting the Property, or the’

restoration and repair of the Property. !f Lender elects 10 apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyad Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is no! in default under this Deed of Trust. Any proceeds which

have not been disbursed within 18% dtg%ﬁi pThich Lender has not committed to the repair or restoration of the Property shail
. ) ]

- b 1 - p'.-.
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Ebe used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and tha remainder, it any, shall be applied

Vet0 the principal balance of the Indebtedness. if Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
wntho lnterest to Grantor as Grantor's interests may appear.

fUnexplred lnsurnm:e at Sale. Any unexpired insurance shatl inure to the benefit of, and pass 10, the purchaser of !he Property covered by this
Deed qf Trust at'any trustee's sale or other sale heid under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. It Grantor faiis to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would matenal‘ly aﬂ‘ect Lendar’s inlerests in the Property, Lender on Grantor's behalt may, but shall not be required lo, take any action that Lender
deems appropnaia Any amceunt that Lender expaends In so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the clate of repayrnent by Grantor. All such expenses, at Lender’s option, wil! (a) be payable on demand, (b)be added 1o the balance of
the Note and be apporttor-ed ameong and be payable with any instaiment ‘payments 1o becoma due during either (1) the term of any applicable
insurance policy or (i) the remaining term of the Note, or (¢) be treated as a balioon payment which will be due and payable at the Note's matunty.
This Deed of Trust also will ‘secure payment of these amounts. The nghts provided for in this paragraph shall be in addition to any other nghts or any
remedies to which: Lender may ‘be entitted on account of the defaull. Any such action by Lender shall not be construed as as cunng the default so as to
bar Lender from any remedy that it othem:se would have had.

WARRANTY; DEFENSE O_“ TITLE The following provtsions relating to ownership of the Property are a part of thts Deed of Trust.

Title. Grantor warrants that%" (a) Grantor holds good and marketable ttle of record o the Property In fee simple, free and clear of ali liens and
encumbrances other than 1hose sat forth in the Real Property description or in any title insurance policy, Wtie report, or final title opinion issuer in

favor of, and accepied by, Lenderin‘connaction with this Deed of Trust, and (D) Grantor has the full night, power, and authonty to exacute and
deliver this Deed of Trust to 1Le 3'59"“_ L

Defense of Title. Subject to the exception.in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawfut claims of all persons, In theevent. any‘actlon or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall.defend the action at Grantor's expense. Granior may be the nomina! party in such proceeding, but Lender °
shall be entitled to participats in the proceedmg and lo be represented in the proceeding by counsel of Lender’s own choice, and Granior will
deliver, or cause to be delivered, to Lendnx such mstrumenls as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants t'hat the Property and Grantor’s use of the Property complies with all existing applicable laws,
ordinances, angd regulations of governmental authont:es

CONDEMNATION. The following prowssons ralatmg to condemnahon proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of th Property is condemned by eminent domain proceedings or by any proceeding or purchase
in ieu of condemnation, Lender may at its-election:require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the reparr or restoration of the Property. The:net.proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnat:on 48 ﬁIed,sGrantor shall promptly notify Lender in wnting, and Grantor shall promptly take such
steps as may be necessary to defend *he action’ and obtainthe award. Granlor may be the nominal party in such proceeding, but Lender shali be
entitled to participate in the proceeding and to be represented In the proceading by counssl of its own choice all at Grantor's expense, and
Grantor will deliver or cause {0 be delivered to Lender suCh mstruments as may be requested by it rom time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENT
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lenaerr Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action ts requesied by Lender to perfect and'conilinue Lender’s ien on the Real Property. Grantor shall reimburse Lender for all
taxes, as descnbed below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including wuthout kmitation
all taxes, fees, documentary stamps, and other charges for recordmg or reglstenng thus Deed of Trust,

Taxes. The following shalf constitute taxes to which this section applies: (a): a pecific tax upon this type of Deed of Trust or upen all or any part
of the Indebtedness secured by this Deed of Trust; (D) a spectfic tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type ot Deed of Trust; <{c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebudness or on payments of principal and interest made by Grantor

Suosequent Taxes. !f any tax to which this section applies 1s enacted subsequert tc the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exerctse any or ‘all.obts. available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent;-or (B) comests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other secunty sahsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relanng 10 thm Geed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a secunty agreement to the extenf any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the nghts of a secured party uncer the Uniform Commercnal Code as amended from time to time.

Security interest. Upon request! by Lender, Grantor shall execute financing statements and !ake whatever other action is requested by Lender to
perfect and continue Lender's secunty interest in the Rents and Personal Preperty. In addition to recording this Deed of Trust in the real property
records, Lender may, at any ime and without further authonzation from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting ‘continutng thts secunty interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasa_ "bty convenier to Grantor and Lender and make it
avaiable to Lender within three (3) days after receipt of wntten demand from Lender. R —

Addresses. The mailing addresses of Grantor (debtor) and Lenaer (secured party), from which lﬁiormatiogsa-goncernmg the secunty interest .
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code). are as stated.cn the first page of this Deed of

AUTHORITIES The following prowsions relating to governmental taxes, fees

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following prowisions relating to further assurances"*
wf Trust.

d atiorney-in
Further Assurances. At any iime, and from time to tms, upon request of Lender, Grantor will make, execu

-fact are a part of this Deed

== > and deliver, or will cause to be -
- made, executed or delivered, o Lender or to Lender's designee, and when requested by Lender, ‘cause to be filed; recorded, refiled, or
-— rerecorded, as the case mey be, at such iimes and in such offices and places as Lender may deem appropriate; ;sand ail such mortgages,
o deeds of trus!, secunty deeds, secunty agreements, financing statements, cortinuation statements, instruments of-further‘assurance, certificates,
¢ " and other documents as may, in the sole opinion of Lender, be necessary or desirable in order {o effectuate, complete. perfect, continue, or
(“"\

(ons

ChH

preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first and pnor liens on the Property, whether now owned or herealter acquired by Grantor ;;,-j'Uniess prohibited by
law or agreed to the contrary by Lender in wriling, Grantor shall reimburse Lender for all costs and expenses %ncurredm‘;‘ connectlon with the
matters referred o in this paragraph. Low

Attorney-in~Fact. [f Grantor fails to do any of the thmgs referred to in the preceding paragraph, Lender may do.so. for and in. the name of
Granter and at Grantor's expense. For such purposes, Grantor hereby irmevocably appoints Lender as Grantor's aﬂorney—m—fact for *he purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s*soie eplruon to -
accomplish the matters referred to in the preceding paragraph :

FULL PERFORMANCE. [f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grant@r under his
Deed of Trust, Lender shall execute and deliver to Trustee a reques! for full reconveyance and shall execute and detiver to Grantor suitable statements

of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee
shall be paid by Grantor, if permitied by applicable law. The grantee in any reconveyance may be described as the "person or persons legally enuued E
thereto™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfuiness of any such matters or facts. &

DEFALLT. Each of the following, at the option of Lender, shall constitute an event of detaull ("Event of Default™) under this Deed of Trust:
Datault on indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Granfor within the time required by this Deed of Trust to make any payment for taxes or msurance or any
other payment necessary to prevent filing of or to effect discharqge of any lien. 50 42801

Compllance Default. Faiiure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of the same prevision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender.sends written
notice demanding cure of such failure: (a) cures the failure within fifleen (15) days: or (b if the cure requires more than fifteen (15) days, °

-
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.s:ifﬁnlgdfihje!y initiates steps sutficient to cure the failure and thereatler continues arnd compietes all reasonable and necessary steps sufficient to
g g{ﬁdgcg?compllance as socn as reasonably practical.

, False Sfa:qments. Any warranty, reprasentation or statement mace or furnished o Lender by or on behalt of Grantor under this Deed of Truse,
- .the Note orthe Related Documents is faise or misieading 1n any matenial respect, either now or at the time made or furnished, :

Daathor "!__n’é.blvenc!'- The death of any Grantor, the insolvency of Grantor, the appointmant cf a receiver tor any part ot Grantor's property, any
assignment for the bonefit of creditors, any type of craditor workout, or the commencement of any proceeding under any bankruptcy or insolvency

Foreciosure, Forfelture, etlc. Commencement of foreclosure or forfettura proceedings, whether by judicial proceeding, self-help, repossession or
any other. method, by any creditor of Granter o by any governmental agency aganst any of the Property. Howaver, this subsaction shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which Is the basts of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes resarves or a surety bond for the claim satistactory to
Lender.. ...~ o 7 ’

Breach oiOtherAgreemen‘ Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace penod provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now cr later. - :

Events Atfecting Guafqgfﬂor.‘_ﬁhgy of the preceding events occurs with respect 1o any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes iIncompetant, or.revokes or disputes the validity of, or tiability under, any Guaranty of the Indebtsdness, Lender, at i's option, may, but
shall not be recuired to, permit the Guarantor’s estate to assume unconditionally the obiigations artsing under the Quaranty In a manner satistactory
to Lender, and, in doing'so, cure the Event ot Defaull, ) '

RIGHTS AND REMEDIES ONDEFAULTUpon the occurrence of any Event ot Default and at any time thereaiter, Truslee or Lender, at its optien, may
exercise any one or more of the folldW‘ingiﬂ@r'g;é-and remedies, 1n addilion 1o any other rights or remedies prowvided by law:

Accelerate Indebtecdness. Leng‘é? ;h‘&ll have the nght at its ophion to dectare the entrre Indebtedness Immediately gue and payabie, including
any prepayment penalty whac_g,-:G(gp‘lo:r‘:_.wcﬂ;iia-_qhe required to pay. ]

Foreclosure. With respect t&ﬁ!f\ogggah:y;:ﬁﬁﬂ”"ag'?:"t;\q_e Real Property, the Trustse shall have the right 1o exercise s power of sale and to foreclose by
notice and salé, and Lender shall nave the nght 1o foreciose by judicial foreclosure, In either case in accordance with and 1o the full extent
provided by applicable law. C g

UCC Remedies. With respect to all or any fuart of the Personal Property, Lender shall have all the nghts and remsdies of a secured party under
the Uniform Commercial Code. ' G

Collect Rents. Lender shall have the 'ght;fii?aihéﬁt notice 1o Grantor, o take possession of and manage the Property and collect the Rents,

including amounts past due and unpaid, and apply the net.proceeds, over and above Lender's costs, against the Iindebledness. In furthsrance of
this nght, Lender may require any tenant or.cther user of the Property 1o make payments of rent or use fees cirectly to Lender. It the Rents are
ccllected by Lender, then Grantor irrevocably designates Lender.as Grantor's attorney-in-fact to endorse instruments received in nayment thereof
In the name of Grantor and to negotiate the same.and collect the proceeds. Payments by tenants or cther users 1o Lender in response 1o Lender's
demand shall satisty the obligations for which the payments are made, whether or not any proper groundis for the gdemang existed. Lender may
exercise 1ts nghts under this subparagraph either in person, by agent, or through a recetver.

Appoint Receiver. Lender shall have the nght to h;“ife;-é rqg;éf'vgp.r-fﬁpponnted to take possassion of all or any part of the Property, with the power to

protect and preserve the Property, {0 operate the ng’peﬁ_«.{;"" preceding or pending foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitied
by law. Lender’s nght to the appointment of a recerver:shall exist whether or not the apparent vaiue of the Property exceeds the Indebtedness by
a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession ‘of the Property after the Property is sold as provided above or Lender otherwise
becomes enlitled to possession of the Property upon default-of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
Ihe Property and shall, at Lender's option, either (a) pay a reasonable rental-for. the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. S ]

Other Remedies. Trustea or Lender shall have any other right orremedy prowded in this Deed of Trust or the Note or by law.

Notice of Sale. Lencler shall give Grartor reasonable notice of the:*i,:,'r:ﬁe, ancplace of any publc sale of the Personal Property or of the time atfter

which any privale sale or other intended disposition of the Personal Property is o be'made. Reasonable notice shall mean notice given at least

ten (10) days before the time of the sale or dispostion. Any sale of Personal-Property may be made in conjunction with any sale of the Real
) Propeny‘ ._;.;:.:' .3-::‘:: ;:\‘:. . -~

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waivezgfapy and all nghts to nave the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by

separate sales. Lender shall be entitied to bid at any public sale on all or any omon :gfﬂ?hgsfpropeny.
Watver; Election of Remedies. A waiver by any party of a breach of a provision.of this Deed of Trust shall not constitute a waiver of or prejudice

the party’s nghts otherwise to demand strnct compliance with that provision or any other gréfii%igng Election by Lender 10 pursue any remedy
provided in this Deed of Trust, the Note, :n any Related Document, or provided by law shall not xclude pursuit of any other remedy, and an
election 1o make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall

not affect Lender’s nght to declare a default and to exercise any of its remedies.

Atlorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the tarms of this Deed of Trus!, Lender shall be entitled to
recover such sum as the court may adjudge reasenable as attorneys’ fees at triai and on any appeal: Whether or not any court action is involved,
all reasorable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its nghts shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure untl repaid. Expenses covered by this paragraph include, without limitation, however subject.to any limits under applicable law,
Lender's attorneys’ fees whether or not there 1s a lawsuit, including attorneys’ fees for bankruptcy proceedings. (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post—judgment collection services,the cost of searching records, obtaining
ltle reports (including foreclosure reporis), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court cosls, in addition to all other sums provided by law. -

Rights of Trustee. Trustee shall have all of the nghts and duties of Lender as set forth in this s.ecﬂon.‘ 3

== POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhéapéns 6fwz'-:, ustee (pursuant to Lender’s
~~instructions) are part of this Deed of Trust. .

Powers of Trustee. In addition to all powers of Trustee ansing as a matter of law, Trustee shall have ihe povgé? 1;5’“ﬁke.=@>fﬁe;s-{§ii;pwing actions with

—

-~ respect to the Property upon the wntlen request of Lender and Grantor: (a) join in preparing and filing a.map or plat of the Real Property,
oo including the cedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction onthe Real Property;
cr and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lendar under this Deed of Trust: .

- Obligations to Notity. Trustee shall not be obligated to nolify any other party of a pending sale under any other)trdst_{ 6@9& orlien .erof any action
- or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by applicable law, or unless. the action-or proceeding is
brought by Trustee. - - - - Ty T

e Trustee. Trustee shall meet all quaiifications required for Trustee under apblicablé law. In addition to the rnights and re: ednes set fqghﬁgbove,
O with respect 10 all or any part of the Property, the Trustee shall have the nght o foreciose by notice and sale, and Lender shall have the.right to
o foreciose by judicial foreciosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time lo time appoint & successor Trustee o any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of SKAGIT County, Washington,The instrument:.
shall contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and.page or
the Auditor’s Fiie Numiar where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be:
executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to

all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee
shall govern to the exclusion of all other previsions for substitution. 9 50 42§01 51 - ,

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law. and except for notice required or allowed by law to be given in another
manner, any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shal! be effective when actually delivered, or when
depositec with a nationally recognized overnight courier, or, if mailed, shall be_deemed effective when deposited in the United States mall first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the begirning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is to change
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the":pany's address. All coples of notices of foreciosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's

addrass, as shown near the beginning of this Dead of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed et all times of-

Gran!or‘s current ad...ress

MISCE!.LANEOUS PROV!SIONS. The followhng miscellaneous pre\dslons are a part of this Deed of Trust:

Amendmants. ‘This:Deed of Trust, together with any Reiated Documents, constitutes the entire understanding and agreement of the partias as 1o
the matters sat forth. in‘this Deed of Trus:. No aieration of or amendment to this Deed of Trust shall be effective uniess given in writing and signed
by the party or: parties. seught to be charged or bound by the alteration or amendment.

Appilcable Law Thls Deed of Trust has bsen delivered to Lender and aocepted by Lender In the State of Washington. This Doed ol' Trust
shall be govemed by and conatrued in accordance with the laws of the State of Washington. -

Caption Headlngs. Captnon headmgs in this Deed of Trust are for convenience purposes only and are not 1o be used to interpret or deﬁne the
provisions of this Deed of Tmst

Merger. There shall be no mergar of the interest or estate created by this Deed of Trust with any other mterest or estate in the Property at any
time held by or for the beneﬁt of: Lender in any capacity, without the ‘writien consent of Lender.

Multiple Parties. Al obhgatiens of Grantor under thiz Cead of Trust shall be joint and several, and all references to Grantor shall mean each and

every Grantor. This means ‘lhat each o! the Borrowers signing below is rasponsible for all obligations in this Deed of Trusi.

Severablilty. If a court of competent junsdicuon finds any provision of this Deed of Trust to be invalig or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable gs to any other parsons or circumstances. f feasible, any such
oftending provision shall be 'deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be strickan andall other ‘provisions of this Deed of Trust in all other respects shall remain valid and enforceable:

Successors and Assigns. Subject: 1o the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the ‘partigs, their successors and assigns. If ownership of the Property becomes vested in a person other

than Grantor, Lender, without notice td Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the indabtedness by

way of forbearance or extension wnhout releas:ng Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
Time ts of the Essence. Time is of the essence ln the performance of this Deed of Trust.

Walvers end Consents. Lender shall not be deerned {o have waived any rights under this Deed of Trust (or under the Relatod Documents)
unless such waiver 5 in writing and s:gned by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver-by:any party of a proviszon of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a-waiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender s required in.this Deed of Trust, the granting of such consent by Lender in any instance “shall not constitute
continuing consent to subsequent instances where such consent is required.

Waiver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State of
Washington as to all Indebtedness secured by this Dead ofTrust

-

SERVICING NOTICE. Grantor is hereby noftified that the semclng ior the loan is subject to sale, transfer, or assignment. If and when the servicing is
sold, transferred or assigned, the purchasing servicing agent:is requnred to provide notification to Grantor.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

. IZot .

BOB A HALVERSON

Signed, acknowledged and deliversd in the presence of:

X

Witness
X

Witness

INDIVIDUAL ACKNOWLEDGMENT
STATEOF /L2 < ,/;4,7//4, a )
) 8S

COUNTY OF_y SF@ s f )

-

On this day before me, the undersigned Notary Public, personally appeared BOB A HALVERSON end no RENEL N
to me or proved to me on the basis of satisfactory evidenca to be the individuals described in and who exectitad 1R¢ Dee
that they signed the Deed of Trust as their free and voluntary act and deed, for the uses and purposes therein. men

Given under my hand and official seal this <7 é day of
By &yzf /}'{’/%coa ) Residing ot __ )%M,(

Notary Public in and for the State of égie_c /;/'; 2 g//LM’\- My commission expires F~ // -7
. ' . REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured Ly this Deed of Trust, - Vou are hersby reques!ed, upon payment of all sums
" owing 10 you, to reconvey without warrenty, to the persons entitied thereto, the right, title anc interest now held by you undar me Deed of rUst. -

Date: : i ) .. Beneficiary:
s . Its:

LASER PRO,Rep. U.S. PatL & T M. Of1., Ver. 3.10a (c) 1995 CF! ProServices, Inc. Alirightsreserved. [WA-G01 EJ,18HALVERSO.LN R1.0QVL]
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