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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on ___ April Sth, 1995
e
THOMAS L ALLEN AND PAMELA J ALLEN, HUSBAND AND WIFE;

AND W, PATRICK KNIGHT, A SINGLE MAN

(*Borrower").

The trustee is  ISLAND TITLE COMPANY
("Trustee”). The beneficiary is Washington Federal Savings. which is organized and existing under the laws of The
United States of America, and whose address is 425 Pike Street, Seattle, Washington 98101

("Lender™). Borrower owes Lender the principal sum of :
ONE HUNDRED THOUSAND AND NO/160S. .~ : )

Dollars (U.S. $100,600.00 ). This debt is-evidenced by Borrower’s note dated the same date as this
Security Instrument ("Note”), which provides for monthly payments, with the full debs, if not paid earlier, due and
payable on _May ist, 2025 ' ]
This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions, and modifications; (b) the payment of ail other sums, with interest, advanced under paragraph 7 to
protect the security of this Security |pstrument: and (¢) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose. Borrower ifrevocab im trust,
with power of sale. the following described property located in Skagit

SEE EXHIBIT "A" ATTACHED

which has the addressof 1303 H AVE

[otrect)

Washington 98221 ("Property Address™); -

TOGETHER WITH all the improvements now Of hereafter erected on the property. and easements, rights,
appurtenances, rents, royaltes, mineral, oil and gas rights and profits, water rights and stock ‘and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this arity Instrument. All of
the foregoing is referred to in this Security Instrument as the "Property.” ' EDEE '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hes the right to grant
and convey the property and that the Property is unencumbered, except for encumbrances
and will defend generally the title to the Property against all claims and demands, su

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and
limited variations by juzisdiction to constitute a uniform security instrument covering real property.

Borrowez's Initials’ -
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: NIFORM COVENANT S. Borrower and Lender covenant and agree as follows:
Paymemt of Principal and Interest; Prepayment and Late Charges: Borrower shall promptly pay when due the

pnncipa! of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for ‘Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to

Lender on the’ day monthly payments are due under the Note, unatil the Note is paid in full, a sum ("Funds®) for: (a) yearly"

taxes and a.sseasmcnta which mry attain priority over this Security Instrument as a lien on tiie Property: (b) yearly leasehold
payments or ground rom.s on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premivms, :f any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8. in licu of the payment of mortgage insurance premiums, These
items are called "Escrow. ltcm Lender may, at any time, collect and hold Funds in an amount not to exceed the maximusm
amount a lender for a fodera]ly related mortgage loan may require for Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 e seq. ("RESPA"), unless another
law that applics to the’ Fund.s sets alesser amount. If so, Lender may, at any time, collect acd hold Funds in an amount not to
exceed the lesser amount. Lender rnay estimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditures of future E.scrow Ttems or otherwise in uccordance with applicable law.

The Funds shall be held in an 1mtatuuon whose dencsits are insured by a federsl agency, instrumentality, or entity
(including Lender, if Lender is a.sch an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow [tems. Lender may not ohargc Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Iterm. ‘unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However. er‘_tmy*»rcqmrce Borrower to pay a on=-time charge for an independent real estate tax
reporting service used by Lender in’ oonnoctibn with this loan, unless applicable law provides otherwise. Borrower and
Lender may agree in writing, howcw:r. that interest shall be paid on the Funds. Unless an agreement is made or applicable
law requires interest to be paid. Lender shall not. be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without chary.:. an’ annual, accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was: mdc “The Funds are pledged as additional security for all sums secured by
this Secunty Instrument. -

If the Funds held by Lender exceed thc amountb pcrnuttod to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the reqmrcment.s of applicable law. If the amount of the Funds held by Lender 2t any
time is not sufficient to pay the Escrow ltems when duc. Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lender’s sole du;crct:on

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 21, Lcndcr shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lendcr at the time of acquisition or :alc as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless apphcable law provxdca othcrwme all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due ‘under the Note; second, to amcuats payable under
paragraph 2; third, to interest due; fourth, to principal due; and last 10 any Iatc charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments; chargcs. ﬁm and impositions attributable to the Property
which may attain priority over this Security [nstrument, and leaschold paymcms or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or, if not-paid in’ that manner. Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to: ‘Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall: prompr.ly ﬁmush to Lender receipts evidencing the
payments. :

Borrower shall promptly discharge any lien which has priority over tmb Secunty Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptablc 0 Lender; (b) contests in good faith the
lien by, or defeads against enforcement of the lien in, legal proceedings which in the: Lendor s opinion operate to prevent the
enforcement of the lien or forfeiture of any part of the Property: or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender dctcrmm that any part of the Property is
subject to a lien which may attain priority over this Security Instrument, Lender may gwe Borrower a notice identifying the
liecn. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of nodce.

5. Hazard or Property- Insurance. Borrower shall keep the improvements now :,ex;snng or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended covcra:'gc‘ and any other hazards, including
floods or flooding. for which Lender requires insurance. This insurance shall be maintained in ‘the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen.by. Borrower qubject to Lepder’s
approval which shall not be unreasonably withbeld. If Borrower fails to maintain coverage d&scnbediabove. Leoder may, at
Lender’s option, obtain coverage to protect Lender's Rights in the Property in accordance with paragmp, 7,’,_,

All insurance policies and renewals shall be acceptablé to Lender and shall include a standard” mortgage claus.. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly: give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to tbe msurance camer and
Lender. Lender may make proof of loss if not made promptly by Borrower. A :

Unless Lender and Borrower otherwise agree in“writing, insurance proceeds shall be applied to.restorat:on or repmr of the
Property damaged, if the restoration or repair is economically feasible and Lender's secunty is not Iésseped. - If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall bc apphed to the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. "If Borrower a bana
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle'a. c 1
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay*“
secuzed by this Security Instrument, whether or not then due. The 30-day period will begin wher the notice is given. =

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition: shall. pass to Lender to the extent of the sums secured by this Secunty

[nstrunent immediately prior to the acquisition:

N,
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6 .cwpam-y, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Appiication;

] ea'seholds. Borrower shall occupy, establish, and use the’ Property. as Borrower's principal residence within su:ty days after

the executxon of this Security Instrument and shall continue' to occupy the Property as Borrower's principal residence for at
feast oneyear ‘after the date of occupancy, unless lender otherwise agrees in writing, which consent shal! not be uarcasonably
mthheld" or, unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destiny,
damage or mpaxr the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in
default if any forfelmre action or proceeding, whether civil or criminal, is begun thet in Lender’s good faith judgement could
result in forfexmre of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to b= dzsmlssed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or. other material impairment of the Tlien created by this Security Instrument or lender's security
interest. Borrower shall aiso be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to.Lender (or failed to provide Lender with any material informetion) in conanection with the ioen
evidenced by the Note;. mcludxng. but not limited to, representations concerning Bosrower's occupancy of the Property as a
principal residence. If this Secunty Instrument is on a.leasekold, Borrower shall comply with all the provisions of the Tease.

if Borrower acquires fee txtle :o Lhe ProPerty the leasehold and the fee title shall not merge unless Lender.agrees to the merger
in writing.

7. Protection of Lender s Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there'i 1s 4 legal proceeding that may significantly affect Lender's rights in the Property. (such as
a proceeding ir bankruptcy, probate for condemnation or forfeiture or to enforce laws or regulations), then Lender may .do
and pay for whatever is neco;sary to: pror.ect the value of the Property and Lender’s rights in the Property. Lender's actions
may include paying any sums secured bya hen which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and ent ering on. the Property to make repairs. Although Lender may take action under this
paragraph-7, Lender does not have todo so. = - :

Any amouats disbursed by Lender under s paragraph 7 shall become addmonal debt of Borrower secured by this
Security Instrument. Unless borrower a d nder agree to other terms of payment, these amounts shall bear.interest from the
date of disbursement at the Note rate and shall be payable with interest, upon notice from Lender to Borrower requesting
payment. ,

8. Mortgage Insurance. If Lender res mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premlums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equwalent to’ ‘the’ mortgage insurance previously in effect, at a cost substantially
equivaient to the cost ‘o Borrower of the mortgage msurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage msurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage msurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the optlon of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer: approved by Lender again becomes available and is
obtainsd. Borrower shall pay any premiums required to maintain mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insurance ends in a..cordance w1th any written agreement between Borrower and Lender or
applicable law. )

9. Inspection. Lender or its agent may make reasona.ble entries upo- and mspecnons of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance m liew of condemnauon. are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds 'shall be apphed to thesmm, secured by this Secunty Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a pamal tak:ng of the Property irn which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherw:se agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the proceeds multxphed by.the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market. value of the Property immediately
before the taking. Any balance shall be paid to Borrower. ' In the event of a partial talcmg of the Property in which the fair
market value of the Property immediately before the taking-is less than the amount of the sums. secured. immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherw;se provxdes the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then‘due. -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the coademnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after ‘_tbe date tbe notice is given,
Lender is authorized to collect and apply the proceeds, at its opticn, either to restoration or repau' ithe Property or to the
sums secured by this Security Instrument, whether or not then due. : i

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to pnncxpa! shall not extend or

postpone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of: such paymcms :

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time .orpayment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in. xnterest ‘of Borrower
shall not operate to release the liability of the originai Borrower or Borrower's successors in interest. Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or: otherwxse mod.lfy
amortization of the sums secured by this Security Instrument by reason of any demand made by the onglml Borrower or
Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a wmver of or.

_preclude the exercise of zny right or remedy. , :

-

9504050058
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12 Sucoessors and Assigns Bound; Joint and Several Liability; Co-signers. 'D.:e covenants and agreemems of this
: Socunty Instmment shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragrnph 1‘7 Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument. but does not execute the Note: (a) is co-signing this Security Instrument only o mortgage, grant and convey that
Borrower s interest in the Property under the terms of this Security instrument; (b) is not personally obligated to pay the sums
secured by tlns Secumy Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forebear
or make my accommodatrons with regard to the terms of this Security Instrument or the Note without that Borrower's
consent. -
13. l..oarn Chanzes. ’If the loan secured by this Security Instrument is subject to a law which sets maximum loen charges,
and that law ix ﬁmlly rmerpreted so that the interest or other loan charges collocted or to be collected in connection with the
loan exceed the permrtted limits, then: (a) any such loan charge shall be reduced by the amount pesessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choow to make this refund by reducing the principal owed under_the Note or by making a direct
payment to Borrower. If a- refund reduces principal, the reduction will be treated as a partml prepayment without any
prepayment charge under r.he Note.

14. Notices. Any notice to Borrower provided for in this Security lnstmment shall be given by delivering it or by mailing
it by first class mai! unless apphcable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower ‘designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated hereinor any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to’ hnve been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabllity Tlus Security Instrument shall. be governed by federal law and the law of the
jurisdiction in which the Property is located. 'In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conﬂ;ct :.hal! not affect other provisions of this Security Instrument or the Note which can
be given effect without the conﬂlctlng provxs:on To this end the provisions of this Security Instrument and the Note are
declared to be severable. - .

16. Borrower’s Copy. Borrower ahall be given one conformed copy of the Note and of this Secunty Instrument.

17. Transfer of the Property or a Beneﬂcial Interest in Borrower. If ull or any part of the Property or any interest in it
is sold or transferred (or if a beneficial rnterest m Borrower is sold or transferred and Borrower is not a natural person)
without Lender®s prior written consent, Lender may, at its: optxon, require immediate payment in full of all sums secured by
this Security Instrument. However, this optxon sball not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall gwe Borrower notice of acceleration. 'I'he notice shall provide a period of not
less than 30 days from the date the notice is delivered. or mailed within® which Borrower must pay all sums secured by this
Security [nstrument. If Borrower fails to pay these: sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets: certain condmom, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of tbe PrOperty pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this- Secumy Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security- Instmment and the Noie as if no accelemtion occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses mcurred in enforcing this Security Instrument,
including, but not limited to, reasonsble attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security [nstrument, Lender’s rights in the Property and Borrower s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fuily effective as if no acceieration: had occurred However, this right to reinstate
shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial mrerest in the Note (together with this Secunty
[nstrument) may be sold one or more times without prior notice to Borrower. A sale my result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note ‘and this Secunty Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. ' If there is 2 change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 ‘above and. -applicable law. The notice
will state the rame and address of the new Loan Servicer and the address to which paymems should be made 'I"he notice will
also contain ary other information required by applicable law. I

20. Hazardous Substances. . Borrower shall not cause or permit the presence, use; .
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anvone else
Property that is in violation of any Environmental Law. The preceding two sentences shall rot app to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally reconged to b anprOpnate to normal
residential uses and to maintenance of the Property. - i

Borrower shall promptly give Lender written notice of any investigation, claim, demand, !awsmt or other acnon by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substnnce or Envrronmenml
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguletory a.uthonty,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary Borrower shall
prompily take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or na.mrdous subsmnces by -
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matemls ‘As’ used

in this paragraph 20, "Environmental Law" means federal laws and Iaws of the jurisdiction where the Property 1s Iocated that

relate to health, safety or environmental protection.
- 3504050058 S
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NON-TUNIFORM COVENANTS. ‘Borrower and Lender further covenant and agres as follows:
21 Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s bwuch

of any coverant or agreement In this Security Instrument (but not prior to acceleration under paragraph 17 u
appllmblelawpmvtda otherwise). The notice shafl specify: (a) the defsuit; (b) the action required to cure the defauit;

(¢) a date, notlusthanwdnysfmm tbedatemenoﬁceisgiventol!ormwer by which the defauit must be cured; and

()] thatfallmsoalrezthedd'au!toﬂor before the date specified in the notice may result in acceloration of the sums

securedbythisSecuritylnstnmentandsaleoftherpeﬂyat public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to bring a court
action to assert the mn-emistenee of a defaulk or any other defense of Bosrower to acceleration and sale, and any other
matters requ!red to be included in the notice by applicable law. If the default is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
lnstrmnem wlthout further demand and may invoke the power of sale and any other remedies permiited by applicable
law. Lender shall be entit%ed to collect ail expenses incurred in pursuing the remedies provnded in this paragraph 21,
inciuding, but not ]lmlted to, ‘reasonable attorneys® fees and costs of title evidence.

If Lender invokes tbepower of sale, Lender shall give written notize to Trustee of the occmmmeofan event of
default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such action regarding
notice of sale and shall give such notices to Borrower and to other persons as apptlicable law may require. After the
time required by applicable law and after publication of the notice of sale, Trustee, without demand on Borrower, shall
sell the Property at public aucﬂon to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by app!icab!e law by public announcement at the tirne and p:ace fixed in the rotice of
sale. Lender or its dsxgneemaypurchasetbel’ropeﬂyaxanysaie

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any eovenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trmteeshallapplythepmcwdsofthesalemthefouowingorder- (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess td the person or persons legally entitled to it or to the clerk of the superior court of the
county in which the sale took place. .~ -

22. Reconveyance. Upon payment: of all- sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender. thxs Secunty Instrument and all notes <videncing debt secured by. this Security
Instrument to Trustee. Trustes shall reconvey the. Propcrty without warranty and withcut charge to the person or- perscas
legaliy entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. In accordance with apphcable law, Lender may from time to time appoint a successor trustee to
any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor trusnee shall
succeed to all the title, power and duties conferred upon Trustee herein and by applicable law.

24. Use of Property. The Property is not used prmclpally for agricultural or farming purposes.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
_Security Instrument, the covenants and agresments of each such’ nder shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security lnstrumcnt as lf the rider(s) were a par't of this Security Instrument.
[Check apphcable box(es)] ST

[CIcondominium Rider X 1-4 Famﬂy Rider

—

'lluwmm$mm
Addendum ’to Uniform Deed of Trust

DPlanned Unit Development Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and cove tscontmned in this Security Instrument and
in any rider(s) exesuted by Borrower and recorded with it.

-------

9564050058 -
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S'r.ma or . WASHINGTON .

COUNTY .F SKAGIT

L certify that I know or have satisfactory evidence that
L W Patrick Knight

) ss,

) -A: ' .Jl‘ w‘i%_j»'::{d."
o ‘...' TS ﬁ‘

k . ~ . .' ‘. -,"?x"—",;_
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Thomas L Allen and Pamela J Allen and

-
LJ
-
-
C’

appearad b:afore “me,
/their) fme and voluntary act for the uses and purposes anﬂonod in the mstrument

{Namo{s) of person(s)] -
and said person(s) scknowledged that wmey) signed this nmtmmcnt and

Notary Public in and for the State of Wa.shington R
residing at _ Anacortes
My commission expires 2-17-97
STATE OF
COUNTY OF [T -' )
[ certify that I know or. havc satxsfactory e\ndcnce that
“ [Name(s) of person(s)]

is/are the person(s) who appeared before me, End sa:d person(s) acknowledg=d that (helshe/they) signed this instrument, on oath stated

that (he/she/they) was/were ar..thonzed to cxecute the instrument and acknowledged it as the

of

(Type of Authority, e.g., Officer, Trustee)

(Namc of r.he Party on Be.halfof Whom the Instrument was Executed)

to be the free and voluntary act of such party fortheuscsandpurposes mentioned in the instrument.

Dated:

(Seal or Stamp)

!

(Signature) o
Notary Public in and for the State of _ v
residing  at ‘ i
My commission expires

\

uzapsosso L
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EXHIBIT “a"

-

i Sl Proved Decembey 12,
1891, and recorded January+22,; 1992, in Volume 10 of Short Plats, page 4€,

under Auditor’s File No. 9201220067, records of Skagit County, Washington;
being a portion of the Northeast.Quarter of the Northwest Quarter of Section
24, Township 35 Norxrth, Range .1 East of the Willamette Meridian;

Lots 1 and 2, of ANACORTES SHORT PLAT NO. AN-91-006 as.ap

EXCEPT all that portion thereéfaﬁaegﬁ%ibed-as follows:-

Beginning at the Northwest correr of Lot 2 of said Short Plat;
thence South along the West line thereof 180 feet, more ‘or less, to the
Southwest corner of said Lot 2; " .

thence South 89°26700" East a distance of 40 feet along the -South line
thereof, to a point which intersects the Fast line of "G" Avenue produced
South; u 2 m

thence North along said EZast line toé;ﬂ%fﬁoiéh line of said Lot 2;
thence West 40 feet to the point of beginning; '

Situated in Skagit County, Washington.

- IND OF EXHIBIT “A" -

i}
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- ADDENDUM TO UNIFORM DEED OF TRUST

Addcndum attachcd to and forming part of the Deed of Trust ("Security Instrument™) of cven date by and between
THOMAS L ALLEN AND PAMELA J ALLEN, HUSBAND AND WIFE; : . ’
AND W. PATRICK KNIGHT, A SINGLE MAN

. Y as Grantor/Borrower;
ISLAND TITLE COMPANY - as Trustee;’
and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCCUPANCY OF THE PROPERTY BY BORROWER.
There zre two alternative covenants stated below which refer to occupancy of the Property by the Borrowsr, and
only one alternative shall be a part of this Addendum. Lender has determined which alternative is a covenant of
the Borrower by checking below the appropriate box opposite tiae paragraph immediately preceding the paragraph

Lender has determined to be applicable to Borrower, and Borrower has agreed to this chosen altermative by

executing this Addendum tothe,Secmty Instrument and pursuant to the terms of Lendec’s loan commitment.

Occupation of Propertyby Borrower Required.

Uniform Covenant 6 of tthccunty nstmmcnt is amended by deleting the first sentence and adding the

following language:

*Borrower shall occupy, establish and-use ths Property as Borrower's principal residence within sixty (60)
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless lender otherwise agrees-in writing
and in its sole discretion; provided, however, that if the loan evidenced by the Security Instrument is a
-custom® construction lean as defined by a Construction Loan Agreemen: between Lender and Borrower,
then Borrower shall begin to occupy, establish and use the Property as Borrower's principal residence within
sixty (60) days after receipt of Certificate of ‘Occupancy. or similar official document, from the applicable
governmental authority. unless Lender in its discretion agrees in writing to waive any governmental
requirement. Borrower acknowledges that Uniform Covenant 6, as here amended, is required by Lender in
consideration of Lender extending Borrower an “Occupancy Note Rate® which is less than the prevailing
‘Non-Cccupancy Note Rate’. If Borrower shall default on' the ‘terms of occupancy as stated above, Lender
may eloct, at its option and notwithstanding any other terms of the Security Instrument to the contrary, any

of the following remedies: (a) Lender may accelerate the tcrms of the Note and, upon fifteen (15) days
notice, call the loan immediately due and payable in full;‘and if Borrower fails to make payment in full,
Lender may thereafter exercise any remedy permitted by the Security Instrument, including suit on the Note -
or foreciosure upon the Security Interest and the Property: of (b) Lender may adjust the interest rate on the
Note (and any monthly payment occasioned by such adjustment) to Lender's *Non-Occupancy Note Rate’
which existed as of the date of the Note and Security Instrument and require further consideration for not
calling the loan immediately due and payable, including but pot limited to (i) having Borrower convey to
Lender a Fanpie Mae Multistate 1-4 Camily Rider (Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever loan-to-value ratio
conditions Lender would have required of a ‘Non-Owner-Occupied Loan’ on the Property as of the date of
the Note and Security Instrumest.”

X Occupancy of Property By Borrower Waived.

Uniform Covenant 6 of the Security Instrument is amendad by deleting the ﬁrgtsemence |

2. ADDITIONAL SPECIAL COVENANTS.

A. Lender’s Right of Acceleration ard Judicial Foreclosure. ' e e
' Uniform Covenant 18 of the Security Instrument is amended by changing the final period to a semicolon,

and adding: "or if acceleration is made by Lender for default or breach by Borrower of any other tcrm of

this Security Instrument, then Lender may enforce its accsleration by judicial foreclosure. s

-

B. Reconveyance After Payment of Loan in Full. ' '
Non-Uniform Covenant 22 of the Security Instrument is revised to read as follows:
"22. Reconveyance. Upon payment: of all sums secured by this Security Instrument, Lender -
. shall request Trustee to reconvey the Property and shall surrendr this Security Instrument and sall
notes' evidencing debt Secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons legally entitled to it. Such person or persons,
shall pay any recordation costs and reasonable trustee’s fee for reconveyance.” e

IS0R050058 oge 1or2pme) gy 1 4,28P50362 T
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C Assigmment of the Lian. If Lender transfers its interest in or a right to receive loan paymcnts under the
- Note secured by the Security Instrument, this Addendem, or any part of it, may be cancelled at the-option
of Lender and without advance notice to Borrower, and Lender may make and record any instrument,

::‘-E‘E‘fﬁunthout signature of Borrowcr. which may be necessary to give record notice of such cancellation.

///J/Z

~ THOMAS L ALLEN ‘ _

bt Loglk

Y mmucx KNIGET '

T A,,,,/ﬁﬁ///

y:m

STATE OF Washirgton ;
SsS.

COUNTY OF Skagit ) ;
I certify that I know or have satisfactory evidence tha_t Thomas L-Allen and Pamela J Allen and
W. Patrick Knight =

[N@(s) of person(s)]
¥/are the nersonds), Wwho appeared before me, and said person(s) acknowledged that (keéshe/
acknowlcdge%nt tq:bc W their) free and voluntary act for the uses and pur] mentioned 5

_,o.-..
-®

- .\ 1@3 “:!FEE!. ‘:;‘

Pubhc in and for the State of Washington ., -
ingat Amnacortes :

ﬁglji;(?C) Kﬁié;;§£511 ‘B:‘l,le=s ;Z-IIV:?-!!;q7

STATE OF )
) ss.

COUNTY OF )
[ certify that I know or have satisfactory evidence that

' [Name(s) of person(s)] ‘ -
1s/are the person(s) who appeared before me, and said person{s) acknowledged that (hefshe/y) sxgmd t‘lns instrument, on oath :
stated that (he/she/they) was/were authorized to execute the instrument and acknowledged it asthe

(T ype of Authority, e.g., Officer, Trustee)
of

"~ (Name of the Party on Behalf of Whom the Instrument was Executed)
to be the freeandvolunta.ryactofsuchparty for the uses and purposes mennonedmthexmtrumcn:

Dated:

‘ ' , - (ngnauue)
- (SealorStzmp) S -NotaryPubhcmandfort.beStateof —
B residing at - i
. o _ .- ' ' My commission expires
9504050055
A ) -. ‘-- .- ) : N | . | B | -, ‘ _“
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1-4 FAMILY RIDER

Assignment of Rents -

THIS 1-4 FAMILY RIDER is made this _Sth.  day of _ April . 19_95 | and is incorporated into
and shall Se deemed to amend and supplemcnt the Mortgagc. Deed of Trust or Security Deed (the "Sccunty Instrument”™) of the
same date given by the undersigned (=T "Borrower "¥to secure Borrower's Note to WASHINGTON FEDERAL SAVINGS (the
"Lender”) of the same date and covcrmg‘-t.h - Propcrty described in the Security Instrument and located at:

!303 H AVE ANACORTES WA 98221
‘ IPropcrty Address]

1-4 FAMILY COVENANTS. In addition to the covcnanta and agrocmcnts made in the Sccunty Instrument, Borrower and
Lender further covenant and agree as follows

A. ADDITIONAL PROPERTY SUBIJECT TO THE SECURITY INSTRUMENT. [n addition to the Property described in
the Security Instrument, the following items are added to thc Property description, and shall also constitute the Property covered by
the Security Instrument: building materials, appliances and goodz. of every nature whatsoever now or hereafter located in, on, or
used, or intended to be used in connection with the Property. including, buI not limited to, those for the purposes of supplying or
distributing heating, cooling, e¢lectricity, gas, water, air and light, ﬁrc prcvcn:ron ard extinguishing apparatus, security and access
control apparatus. plumbing, bath tubs, water heaters, water closct:,, “sinks, mn,gcs. stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, panelling and attached floor coverings now or hereafter attached to the. Property, all of which. includiny replacements and
additions thercto, shall be deemed to be and remein a part of the Propcrty coverod by the Security Instrument. All of the foregoing
together with the Property described in the Security Instrument (or the 1¢as¢hold cstate 1f the Security Instrument is on a leasehold)
are referred to in this 1-4 Family Rider and the Security Instrument as the "Property C :

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shad not wck ‘agree to or make a change in the use of
the Property or its zoning classification, unless Lender has agreed in writing to ‘the change Borrowcr shall comply with ail laws,
ordinances, regulations and requirements of any governmental body applicable to gbc: Propcrty .

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not a.llo :fa.ny lien inferior to the Security
Instrument to bc pcrfc:cted agaxnst the Property without Lender's prior wntten permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss i m addmon to tbe other hazards for which
insurance is required by Uniform Covenant 5. ) :

. "BORROWER'S RIGHT TO REINSTATE" DELETED Uniform Covenant 18 is de eted.

F. BORROWER’S GCCUPANCY. Unless Lender and Borrower othermw agree in wnnng, thc: ﬁrst sen.ence in Uniform
Covenant 6 concerning Borrower's occupancy of the Property is dclc:ted All remaining covenants ind -agn mems set forth in
Uniform Covenant 6 shall remain in effect. :

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all loas&c of thc Property and all
security deposits made in connection with leases of the Property. Upon the assignment, Lender shall havc the. right"to modify,
extend or terminate the existing leases and to execute new leases, in Lender's soie discretion. As used in. thxs pamgraph G the
word “lease” shall mean sublcaso if the Security Imtrumcnt is on a leasehold. - YL

H. ASSIGNMENT OF RENTS APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower abso]utely and _
unconditionally assigns and transfers to Lender all the rents and revenues ("Rents®) of the Property, regardless of to whom: the

-Rents of the Property are payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each’ tcmnt_ .

of the Property shall pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until (i) Lender has

given Borrower notice of default pursuant to paragraph 21 of the Security Instrument and (ii) Lender has given notice to. the

tenant(s) that the Rents are to be paid to Leader or'Lender's agent. This Assignment of Rents constitutes an absolute ass:gnment
and not an assignment for addmoml security only. ‘

MULTISTATE 1-4 FAMILY RIDER - Fanni> Mae/Freddie Mac Uniform Instrument - ) Form 317G
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will

If Lender gives notice of breach to.Borrower: (i) all Rents received by Borrower shall be held by Borrower as trustee for the
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shall be entitled to collect and
receive all of the Rents of the Property: (m) Borrower sgrees that cach teaant of the Property shall pay all Rents due and uapaid to
Lender or Lender's agents upon Lcnder 's ‘written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agcnts ‘shall be apphed first to the costs of taking control of and mapaging the Property and-
collecting the Rents, including, but not limited to, attorncy's fees, receiver's fees, premiums on receiver's bonds, repair and -
mzintenance cOsts, insurance premiums, taxw assessmen:s and other-charges on the Property, ‘and then to the sums secured by the '
Security Instrument; (v) Lender, Lender’s agems or any- judicially appointed receiver shall be liable to account for cnly those Rents
actually received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage the Property and

- collect the Rents and profits derived from the Property without any showing as to the inadequacy of the Property-as security. -

If the Rents of the Property are not sufficient to. cover the costs of taking control of and managing the Property and of collecting
the Rents any funds expended by Lender for such- p shall become indebtedness of Borrower to Lender secured by the -
Security Instrument parsuant to Uniform Covenant 7. ° : . :

Borrower reprwcnts and warrants that Borrower has not ex.cuwd any prior assignment of the Rents and has pot and will not
perform any act that would prevent Lender from cxercxsmg lts rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon, take control of or maintain the
Property before or after giving notice of default to Borrowsr. However, Lender, or Lender’s agents or a _pudxczally appointed
receiver, may do so at any-time when a default occurs. Any apphcanon of Rents shall not cure or waive any default or invalidate
any other right or remedy of Lender. This assignment of Rents of the Propcrty shall terminate when all the sums secured by the
Security Instrument are paid in full. Fa : :

I. CROSS-DEFAULT PROVISION Borrower's default or bmch under any note or agreement in which Lender has an
interest shall be a breach under the Security Instrument and Lewuder may mvoke a.ny of the remedies permitted by the Security
Instrument. ' T :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provmons c ined in this 1-4 Family Rider.

w&%m#

W PATRICK KNIGHT

\
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