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L LE oM f 4 o DEED OF TRUST

THIS DEED OF TRUST-IS DATED MARCH 20, 1995, among Stephen T. Metcalf and Pattie L. Metcalf, husband
and wife, whose malling address is 1121 Waugh Rd., Mt Vernon, WA 98273 (referred to below as "Grantor”);
Horizon Bank, a savings bank, whose mailing address is 1503 Riverside Drive, P.O. Box 100, Mount Vernon, WA
98273 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and Westward Financlal
Services Inc, whose mailing address is 1500 Cornwall Avenue, Bellingham WA 98225 (referred to below as
"Trustee™).

CONVEYANCE AND GRANT. Forf-vquap_le"‘édnglderatlon, Granlor conveys 1o Trustee In trust with power of sale, right of entry and possession
and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the following described real property, together with all
existing or subsequently erected or affixed buildings, improvements and fixures; al! easements, rights of way, and appurienances; ali walsr, walec
rights and dilch rights (including stock in utilities with ditch or irrigation rights); and all other nghts, royalties, and profits relating to the real property,
including without limitation alt minerals, oil, gas, geothermal and similar matters, located in Skagit County, State of Washington (the

"Real Property™):

See attached

The Real Property or its address is-commonly known as 1121 Waugh Rd., ML Vernon, WA 98273,

Granlor hereby assigns as security to Lender, all of Grantor's right, tille, and inferest in and to all leases, Rents, and profits of the Property. This
assignment is recorded in accordance with RCW 65.08.070; the lien crealed by this assignment is intended 10 be specific, perfecied and choate upon
the recording of this Deed of Trust, Lender grants to Grantor a license to collact the Rents and profits, which license may be revoked at Lender's option

and shall be automatically revoked upon acceleration of all or part of the indebtedness.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust, Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed lo such terms in the Yniform Commercial Coda. Al referances lo dollar amounts shall mean amounts in iawful
monay of the Uniled States of America.
Beneficlary. The word "Beneficiary” means Horizon B&i’niﬁ;;a savings bank, its successors and assigns. Horizon Bank, a savings bank also is
referred 1o as "Lender” in this Deed of Trust. e
Deed of Trust. The words "Deed of Trust" maan this Deed of Trust among ‘Grantor, Lender, and Trustee, and includes without imitation al
assignment and secunty interes! provisions relating to the Persongg._:Pr:opedy? erty and F;ants.
Grantor. The word "Grantor™ means any and all persons and entitiés executing this Deed of Trust, including without limitation Stephen T. Melcalf
and Pattie L. Melcalf.
Guarantor. The word “Guarantor” means and includes wilhou!""li_m:iﬁtjgn’f'gny“ an -ali guarantors, sureties, and accommodation parties in
connection with the indebtedness.
Improvements. The word "Improvements™ means and includes without limitation al gxisting and fulure improvements, fixtures, buildings,
structures, mobile homes affixed on ihe Real Property, facilities, additions, replacements and cther consiruction on the Real Property.
Indebtedness. The word “Indebtedness” means all principal and inlerest payable undec the Nole and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trusiee or Lender 1o enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust, P T
Lender. The word “Lender” means Horizon Bank, a savings bank, its successors and assigns.  * ©
Note. The word "Nols™ means the Note dated March 20, 1995, in the original principal amount of $18,000.00 fom Grantor 1o
Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the'Nole. . The maturity date of this Deed of Trust is
April 1' ms' K::?' ez ) r - :‘;ﬁ:
Personal Property. The words "Personal Property” mean all aquipment, fodures, and olhcarhdaso!porsonal property now or hergatter owned
by Grantor, and now or hersafler attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with ali issues and profits thereon and proceeds (including without limitation all
insurance proceeds and refunds of premiums) from any sale or other disposition of the Property. - A
Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in.the "Conveyance and Grant" section.
Related Documents. The words TRelaled Documents” mean and include without limitation all promissory .noles, credit agreements, loan
agreements, anvironmental agreements, guaranties, security agreements, mortgages, deeds of trust, and-all-other instruments, agreements and
documents, whether now or hereafler existing, executed in connection with the Indebtadness. g
Renis. The word "Rents™ means all present and future rents, revenues, income, issues, royaities, profits, and-other benefits deiived from the
Trustee. The word "Trustee" means Waestward Financial Services Inc and any substitute or successor trusteasiij; P e
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE 'RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND ({2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: w0 W
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantcr shall pay to Lender al amounts secured by this Deed of
Trust as they become due, and shall sirictly and in a timely manner perform all of Grantor's obligations under the Nots, this Deed. of Trust, and the
Related Documents.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shal be governed by the
following provisions:
Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operate or manage the Properly, and (c) collect any Rents from the Property (this privilege is a license from Lender to Grantor automaticalty. -
revoked upon defaull). The following provisions relale 1o the use of the Property or to other limitations on the Property. The Real Property snot
used principally for agriculture or farming purposas.
Duty 1o Maintain. Grantor shall maintain the Pr in tananiable condition and promptly perform all repairs, replacements, and mainlenance
F > ~ - R T ']
necessary to preserve its vaiue. 9503;%00066 o Jr Gz3i2u4872

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” “disposal,” ‘release,” and “threatened rolease,” as used In this
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" Deed of Trus!, shall have the same meanings as set forth in the Comprehensive Environmontal Response, Compenaation, and Liability Act of

1980, s amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pubd. L. No. 99-499
+ ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, of 50q., the Resource Conservalion and Racovery Az, 49 U.S.C.

Saction 6901, 6! seq., or other applicable state or Federal laws, rules, or regulations adoplad pursuant to any of the foregoiny. The terms
 hazardeus waste” and "hazardous substance” shall also include, without limitation, petroleum and pelroleum by-products or any traction thereot
“and asbestcs. Grantor represants and warrants 1o Lender that: (2) During the period of Grantor's ownership of the Property, thers has been no
: Use; ganeration, manutacture, slorage, treatment, disposal, release or threatened reisase of any hazardous waste or subslance by any person on,
¢ under, or about the Propery; (b) Grantor has no knowledge of, or raason to believe that thers has been, except as previously disciosed 1o and
. 'acknowladged by Lender ia writing, (i) any use, generation, manufacturs, storage, treatment, disposal, releasa, or threaloned release of eny
., ~hazardous-wasle or substance by any prior ownars or occupants of the Property or (i) any actual or threalsned litigation or claims of any kind by
" any person relating to such matters; and (c) Except as previously disclosed 10 and acknowlecged by Lender in wnting, (1) neither Granlor nor any
tenant, contracior, agent or other authorized user of tha Propery shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compiiance with all applicable
foderal, state,’and local laws, regulations and ordinancss, including without limitation those laws, regulations, and ordinances described above.
Grantor-authorizes Lender and its agents to enler upon tha Property 1o make such inspections and lssts, al Granior's sxpensa, as Lender may
deem-approprale-to detarmine compliance of the Proparty with this section of the Deed of Trus!. Any inspections or lests made by Lender shall
be for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Granlor or o any olher
person. The represeniations and warranties conlained herein are based on Granior's due diligence In investigaling the Property for hazardous
waste. Grantor hereby (a)releases and waives any future claims against Lender for indemnity or contnbution in the event Grantor becomes iable
for cieanup ‘or other costs under any such laws, and (b} agrees to indemnily angd held harmiess Lender against any and all claims, losses,
liabilities, damages, penatties, and axpenses which Lander may direclly or indirectly sustain or sutfer resulting rom a breach of this secticn of the
Deed of Trust or as a:consequence of any use, generation, manufacture, storage, disposal, relsase or threalened release occurring prior to
Grantor's ownership.or interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this
section of the Dead of Trust, inciuding the obligation lo indemnify, shall survive the payment ol the Indebledness and the salisfaction and
reconveyance of tha lien of this Deed of Trust and shall not be aflecled by Lender's acquisiion of any interest in the Property, whether by
foreciosure or otherwise. .

Nuisance, Waste. Grantor shaﬂnol cause, conduct or permit any nuisance nor commil, permit, or suter any sinpping of or wasta on or {o the
Property or any portion of the Property. Without limiting the generality of the foregoing, Granlor will nol remove, of grant 1o any oiher party the
right to remove, any timber‘,__miﬁer_gis '('_ipciud‘l_nq oil angd gas), soil, gravel or rock products without the pnor written consant of Lander.

Removal of Improvements. Granior shall not demolish or remave any Improvemants from the Rea! Property wilhou! the prior written consent of

Lender. As a condition to the removal of any Improvements, Lender may require Granlor 1o make arrangements sahsfactory to Lender lo replace
such Improvemants with Improv"‘gm‘gnfs of at‘lgastg@gual value.

Lender's Right to Enter. Lender and:its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and lo inspect lW?PPM:-fO{..;ﬂWDOSBS of Granior's compliance with the ferms and conditions of this Deed of Trus!.

Compilance with Governmental Requirements. Grantor shal! promptly comply, and shall promplly causs compliance by all agents, tenants or
other persons or entitias of every nattre whatsoever who rent, lease or athorwise use or occupy the Propery in &ny manner, with all laws,
ordinances, and reguiations, now or hereafter.in atfect, ! all governmental authorities applicable 10 the use of occupancy of the Property. Granlor
may contest in good faith any such law, ordinance, or.tegulation and withhold comphance during any proceeding, including approprisle appeals,
sa long as Grantor has notified Lendar in writing priof 1o doing so and so long as, In Lender's 80l opinion, Lender's inlarests in the Property are
not jecpardized. Lender may require Grantor 1o ‘post adequale:secunty or a surety bond, reasonably satisfactory 1o Lender, 10 prolect Lender’s
interast,

Duty to Protect. Granlor agrees neither to abanﬁ_q_ﬁ?: norieave unatiended the Property. Granlor shall do all other acts, in addition to those acts
set forth above in this saction, which from the char&c[or’hpd*’ use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at.its option, () declare immedcialely due and payabie all sums secured by this Deed of Trust
or (b)increass the interest rate providad for in the Nole or Other document evidencing the Indsbiedness and Impose such other conditions as Lender
gdeemns appropriate, upon the sale or transfer, without the Lender's pnor written consent, of all or any part of the Real Property, or any inlerest in the
Raeal Property. A “sale or transfer” means the conveyance of Real Property or‘any nghl, titie or inleres! therein; wheiher legal, beneficial or squitable;
whether volunlary or involuntary; whether by outright sale, deed, instaliment sale contract, land conlract, coniract for deed, leasehold inlerest with a
lerm grealer than three (3) years, lease—option contract, or by sale, assignment, or Iransler of any beneticial inlerest in or {0 any land trust hoiding title to

the Real Property, or by any other method of conveyance of Real Property interest, I any Grantor 18 & corporation, partnership or limited Kabikty
company, transfer also includes any change in ownership of more than twenty-Ava percenl (25%) of the voling slock, parinership inlerests or limited
liability company interests, as the case may be, of Granlor. However. fhus oplion shall no! be exexcised by Lender if such exercise is prohibited by
federal law or by Washington law.

TAXES AND LIENS. The following provisions relating (o the taxes and hens on the Property are a parl of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events pnor to delinquency) all laxes, special laxes, assessments, charges (including waler and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work don@ on or for senvices
rendered or matenal furnished to the Property. Grantor shall maintain the Property free of all kens having prionty over or equal to the inlerest of
Lender under this Deed of Trust, except for the lien of laxes and assessmants nol due.and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or-claim in-tonnéétion.with a good faith dispute over the obligation to
pay, so long as Lender’s intarast in the Property is nol jeopardized. If a hen anses or 13 filed as-a result of nonpayment, Grantor shall within fittean
(15) days after the lien arises or, if a lien is filed, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the len, or if
requested by Lender, deposit with Lender cash or a sufficient corporats surety bond or olher sacunty satistactory to Lender in an amount sufficient
lo discharge the lien pius any costs and attorneys' fees or olher charges that could #ccrue as a rasuit of a foraciosure or sale under the len. In
any contest, Grantor shall defend itseit and Lender and snail salisty any adverse judgm nt belore enlorcement against the Property. Grantor shall
name Lender as an additional obligee under any surety band furnishad in the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish lo Lender satisfaciory evidencs of _payman! of the taxes or assessments and shall
authonze the appropnale governmental official to deliver 1o Lender a! any ime a writien stalement of the laxes and assessments against the
Property.

Notice ot Construction. Grantor shall notity Lender at least fiffleen (15) days before any work s commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, matenaimen’s ken, or olher ken could ba asserled on-azcount of the work, services,
or materials. Grantor will upon request of Lender furnish 1o Lender advance assurances salisfactory lo Lender that Granior can and will pay the
cost of such improvements, a

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insunng the Property are a part of thnsoodof Trust..

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with slandard extended coverage endorsements on a
replacement basis for the full insurable vaiue covenng ail Improvements on the Real Property in an amount sufficient 1o avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender, together with such olher hazard :and liability insurance as Lender
may reasonably requice. Policies shall be wntien in form, amounls, coverages and basis reasonably acceptable to Lender.and issued by a
company of companies reasonably acceplabie to Lender. Grantor, upon request of Lender, will deliver o Lander from time to-time the policies or
certificates of insurance in form satistaclory lo Lender, including stipulations thai coverages will not be cancelied or - diminished without at least ten
(10) days’ prior written notice to Lander. Each insurance policy also shall include an endorsement previding that'‘coverage in favor of Lender will
not be impaired in any way by any act, omission or default of Grantor or any other person. The Real Property is located in"an area designated by
the Director of the Federal Emergency Management Agency as a specisl lood hazard aree. Grantor agrees 10 oblain and maintain'Federal Fiood
Insurance to the extent such insurance is required by Lender and ls available for the lerm of the Note and for the fuil-'unpaid principal balance of
the Nols, or the maximum limit of coverage that is available, whichever is less.

Application of Proceads. Grantor shall promptly notity Lender of any loss cr damage lo the Property. Lender may make proof cf loss if Grantor
fails to do so within fiftesn (15) days of the casualty. Whelher or not Lender's secunty is impaired, Lender may, a! its eiection, receive and relain
the proceeds of any insurance and apply the proceeds lo the reduction of the Indebledness, payment of any lien affecting the Property, or the
restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the camaged.
or destroyed Improvements in a manner satistactory to Lender, Lender shali, upon satislactory proof of such sxpenditure, pay or reimburse .

Grantor from the proceeds for the reasonabile cost of repair or restoration if Granlor is nol in default under this Deed of Trust. Any proceeds. which. -
have not been disbursed within 180 days after their receipt and which Lender has nol commitied 1o the repair or resloration of the Property shall . .-

be usad first to pay any amount owing to Lender under this Deed of Trus!, then 1o pay accrued inlerest, and the remainder, if any, shali-be applied
{o the principal balance of the indebiedness. [f Lender holds any procesds afler payment in full of the indebtedness, such proceeds shall be paid
without interest to Grantor as Grantor's interests may appear.

Unexpired insurance sl Sale. Any unexpired insurance shall inure 10 the benefit of, ,Qne

b
1

9. the pwchaser [ the Property covered by this

ML




]

03-20-1995 - DEED OF TRUST Page 3
Loan No 0595000197 (Continued)

rd .- Dead of Trust at any trusiee’s sale or olher sale heid under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.
EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, or if any action or procesding is commenced that

" wauld materially affect Lender’s inlerests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
-deams appropriale. Any amount that Lender expends in so daing will bear interest at the rate cha:ged under the Note from the dats incumred or paid
by Lender to the date of repayment by Grantor. All such expensaes, at Landar's option, will (a) be payabls on demand, (b) be addad i the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable

sinsurance policy or (ii) the ramaining term of the Note, or (c} be ireated as & balloon payment which will be due and payabls a! the Note's maturity.
+ This Deed-of Trust also will secure payment of these amounts. The rights provided for in Ihis paragraph shall be in addilion to any other rights or any
- ramadies o which Lender may be entitlec on account of the default. Any such action by Lender shall not be construsd as curing the default so as 1o
“bar Lender from any remedy that it cthenvise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of his Doed of Trust.

- Title. Granlor warrants that: (a) Granlor holds good and marketable title of record 1o the Property in fee simpile, free and clear of all lions and
‘encumbrances other than those sel forth in the Real Property description or in any titie insurance policy, litle repor, or final tite opinion lssued in
favor of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full ight, power, and authority 10 exsculs and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title 1o the Property against the
lawful claims of-all persons. In the event any action or proceeding is commenced that questions Grantor's litle or the interest of Truslee or Lender
under this Deed of Trus!, Grantor shall defend the action al Grantor's expanse. Grantor may be the nominal party in such proceading, but Lender
shall be entitied 1o participale in the proceeding and lo be represented in the proceeding by counsel of Lander's own choice, and Grantor will
dediver, or cause to be delivered, to Lender such instruments as Lender may request from time 1o time to permit such participation.

Compilance WI{huws. Grantor warants that the Property and Grantor's use of the Property complies with all existing applicabie laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The folloﬁ‘i;'ig:p?%yisfons relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any parl of the Property is condemned by eminent domain proceedings or by any proceading or purchase
in lieu of condemnation; Lender.may at its election require that all or any portion of the net proceeds of the award be applied 1o the Indabtedness
or the repair or restoration of the Propery. The net proceeds of the award shall mean the award afier payment of all reasonable costs, axpenses,
and atorneys’ feas incurred by Truslee or Lender in connection with the condemnation,

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take such
steps as may be necessary 1o defend the:action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
enlitied to participate in theproceading and lo-be represented in the proceeding by counsal of its own choice all al Grantor's expense, and
Grantor will deliver or cause lo'be delivered to-Lender such instruments as may be raquestad by it from time to time 1o permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes, foas
and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this Deed of Trust and take
whataver other action is requasted byLender to pedact and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perecting or continuing this Deed of Trust, including without limitation
all taxes, tees, documenlary stamps, and other charges for recording or registering this Deed of T:ust.

Taxes. The following shall constitute taxas tg which this soction applies: (a) a specific tax upon this type of Deed of Trust or upon all or any parl

of the Indebtednass secured by this Deed of Trust; .(b) a‘specific lax on Grantor which Grantor is authorized or required to deduct from payments

on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Dead of Trust chargeable against the Lender or the hoider of
. the Nole; and (d) a specific tax on all or any portion;of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this saction applies is enacted subsequent to the dale of this Deed of Trust, this event shall have the same
affect as an Event of Default (as defined below), and Lander may exercise any or all cf its available remedies for an Event of Default as provided
below uniess Grantor either (a) pays the tax before it becomes delinquent, or (b) conlests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securily agreement are & part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a sacﬁr;i_t;%--ggree,mi;qtleo the extent any of the Property conslitutes fixtures or other personal
property, and Lendar shall have all of the righis of a secured panyunder ,!He_ynitp(_;n Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execulé financing statements and take whatever other action is requasted by Lender lo
pertact and continue Lender's security interest in the Rents and Personal Property.”; In addition to recording this Deed of Trust in the rea! property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this sacurity interest. Upon
default, Grantor shall assembie the Personal Property in a manner and'at a place reasonably convenient to Granlor and Lender and make #
available to Lender within three (3) days after receipt of written demand from Lender.”

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parfy)fromwhnch information concerning the securty interest
granted by this Deed of Trust may be oblained (each as required by the Uniform Commerciat Code), are as stated on the first page of this Deed of
¥ Trust. § g -

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assprances and aftorney—in—fact are a part of this Dead
of Trust.

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execule and deliver, or will cause to be
made, execuled or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
reracorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deads of trust, secunty deeds, securily agreemants, financing slalements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be nacessary or desirable. in order:to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Nole, this Deed of Trust, and the Related Documents, and-. (b) the liens and security intergsts
created by this Deed of Trust as first and prior liens on the Property, whether now owned or-hereafier acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender in wriling, Grantor shall reimburse Lender for all costs and expensas incummed in connection with the
matiers referred to in this paragraph.

Attorney-in-Fact. It Grantor fails 1o do any of the things referred to in the preceding paragraph, Lander-may do so for and in the name of

Grantor and at Grantor's expensa. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney—in—fact for the purpose

of making, exacuting, dalivering, filing, recording, and doing all other things as may be necessary or-desirable, in_Lender's sole opinion, to
) accomplish the matters referred 1o in the preceding paragraph. R ;

~~ FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwisa performs all the obligations imposed upon Grantor under this
~ Deed of Trust, Lender shall axecute and deliver to Trustea a request for full reconveyance and shall execute and deliver-1o:Grantor suitable slatements
- of termination of any financing statement on fie evidencing Lender’s security interest in the Rents and the Personal .Property. Any reconveyance fae
™ shall be paid by Grantor, if permitied by applicable law. The grantee in any reconveyance may be described as the “person or persons legally entitied
¢ therelo’, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthtulness of any such matiers.or facts.

DEFAULT, Each of the following, at the option of Lender, shall constitute an event of defauit (Event of Datault” undoﬂhtsDoodof Trus!
Default on Indebtedness. Failure of Grantor to make any payment when due on the indebledness. B

Default on Other Payments. Failura of Granlor within the time required by this Deed of Trus! to make any payment for-{axes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien. £

Compilinice Default. Faiure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nole or in any
of the Related Documents. If such a failure is curable and if Grantor has not been given a nolice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occured) if Grantor, afler Lender sends: writien
nolice demanding cure of such failure: (a) cures the failure within thirty (30) days; or (b} if the cwre requires more than thirty (30) days,
immediately initiales sleps sutficient lo cure the failure and thereafler continues and completes all reasonable and necessary siesps suMficient lo
produce compliance as soon as reasonably practical.

006 |
False Slatements. Any wamanty, represanialion or sta%géazor(?umism to Lender by or on behalf of Grantor under this Deed of Trust,
the Nole or the Related Documents is false or misleading in any malerial respect, either now or at the time made or furnished.
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 Death or Insolvency. The death of any Grantor, the insolvency of Grarior, the appoiniment of a receiver for any par of Grantor's proparty, any
.-dssignment for tha benefit of creditors, any type of creditor workout, or the commencement of any proceeding urder any bankrupicy or insolvency
laws by or against Grantor.

+ Foreclosure, Fortelture, eic. Commancament of foreciosure or forfgilure proceedings, whether by judicial proceading, seli-help, repossassicn or

/ any olher method, by any creditor of Grantor or by any governmantal agency agains! any of the Property. However, this subsection shail not apply

/ in the evont of a good falth dispute by Grantor as to the validity or raasonabloness of the claim which is the basis of the foreclosure or forefeiture

i /proceeding, provided that Grantor gives Lender writlen notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
&t Lenw. .\:.':.::“

*._“Breach of Other Agreement. Any breach by Granlor undar the terms of any other agreement batween Grantor and Lender that is not remedied
within:any grace period provided therein, inclucing without limitation any agreament concerning any indebtedness or other obligation of Grantor to
Lender, whether axisting now or later.

Events Aftecting Guarantor. Any of the praceding events occuss with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or bacomaes incompelant, or revokes or dispules the validily of, or labillly under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shailnot be required to, permil the Guaranior’s estate to assume unconditionally the obligations arising under the guarenty in a manner satistactory

1o Lender, and, i doing so, cure the Event of Default.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of Detault and at any time thereafter, Trustoe or Lender, at its option, may
exercise any one or mo'rg of Ihe"!qgowing rights and remaedies, in addition to any other rights or remedies provided by law:
Accelerate Indebtedness.” Lender shall have the right at its option fo declare the entire Indebledness immedialely due and payabie, including
any prepayment penal_ty--wr’;_ich:fﬁr:amo: would be required to pay.

Foreclosure. wnhrespecﬂo é:'ll._dh_:any pari of the Real Property, the Trustee shall have the right to exsrcisa its power of sale and 10 foreciose by
notice and sale, and.Lender shall have the right lo foreclose by judicial foreciosure, in either case in accordance with and o the full extent

provided by applicable law. .

UCC Remedies. With res : ltoauor any part of the Personal Pro , Lender shail have all the rights and remedies of a secured party under
the Uniform Commercial Code. -~ perty

Coliect Rents. Lender shall-have the. right, without notice to Grantor, lo take possession of and manage the Propery and collect the Rents,
inciuding amounts past due and:unpaid, and apply the net proceads, over and above Lender's costs, against the indebledness. In furtherance of
this right, Lender may require any ienant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collacted by Lender, then Granior Irevocably designates Lender as Grantor's attorney—in~fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the sama.and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall salisty the obligations.for. which ihe payments are made, whether or nol any proper grounds for the demand existed. Lender may
exorcise its rights under this subpacagraph either in parson, by agent, or through a receiver.

Appoint Receiver. Lender shall have the night to have a receiver appoinled 1o take possession of all or any part of the Property, with the power to
prolect and preserve the Property, to operale the Property preceding or paending foreclosure or sale, and to collect the Rants from the Property
and apply the proceeds, over and above the cost of the receivership, agains! the Indebtedness. The receiver may serve without bond if permitiad
by law. Lender's right to the appointment.-of a receiver shall exist whather or not the apparent value of the Property exceeds the Indebladness by
a substantial amount. Employment by Lender'shall not disquality a person trom serving as a receiver.

Tenancy at Sufforance. If Grantor remains in'.possession .of the Property ater the Property is sold as provided above or Lender otherwise
becomes entitled 10 possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) paya reasonable rental for the use of tha Property, or (b) vacate the Property immaediately
upon the demand of Lender.

Other Remedles. Trusiee or Lender shall have anyolhor right or remedy provided in this Deed of Trust or the Nots or by law.

Notice of Sale. Lender shall give Grantor reasonabié. nolice of the time and place of any public sale of the Personal Property or of the time afler
which any privale sale or other inlended disposition of:the Personal Property is 1o be made. Reasonable notice shall mean notice Qiven at least
len (10) days before the time of the sale or disposition..:Any sale of Personal Property may be made in conjunction with any sale of the Real
Propery. R

Sale of the Property. To the extent permitted by applicable law; Grantor Fereby waives any and all rights to have the Property marshalied. In
exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of.a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any olher provision. Election by Laender lo pursue any remedy
provided in this Deed of Trus!, the Nole, in any Related Document, or provided by-daw shall not exclude pursuit of any other remedy, and an
elaction to make expenditures or to take action 1o perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall

not affect Lander’s right 1o declare a defaull and to exercise any of its remedies.

Aftorneys’ Fees; Expenses. |f Lander institules any suit or action 1o enforce any of:the terms of this Deed of Trust, Lender shall be entitied 1o
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on'any appeal. Whather or not any courl action is involved,
all reasonable axpenses incured by Lender which in Lender's opinion are necessary al any time for the prolection of its interest or the
enforcement of its rights shall become a part of the indebledness payable on démand and shall:bear interest at the Nots rate from the dale of
axpenditure until repaid. Expenses covered by this paragraph include, withou! limitation, howaver subject to any limits under applicable law,
Lender's atlorneys’ fees whether or not there is a lawsuit, including altorneys' fees for bankruplcy proceedings (including etorts to modify or
vacale any automatic slay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, obtaining
title reports (inciuding foreciosure reports), surveyors' reports, appraisal fees, title insurance, and fees-for the Trusiee, to the exten! permitiad by

applicable law. Grantor also will pay any court costs, in addition to all other sums proﬁqﬁd*by: law. .
Rights of Truutee. Trustee shall have all of the rights and duties of Lender as set forth in this section:

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee (pursuant to Lender's
instructions) are part of this Deed of Trust. c

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the:power 1o take the foliowing actions with
respect to the Property upon the written request of Lender and Granlor: (a) join in preparing and-filing-a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any. restriction on the Real Property;
and {(c) join in any subordination or other agreemant affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall nol be obligated lo notity any olher party of a pending sale underany other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by applicable law, or Unless the action or proceeding is
brought by Trustee. et

Trustee. Trusiee shall meet all qualifications required for Truslee under applicable law. In addition to lhek__gigh;s*anq.;ré’mgiaies set forth above,
with raspect 1o all or any part of the Property, the Trustee shall have the right lo foreclose by notice and sale, and Lender shail have the right fo

foreclose by judicial foreciosure, in aither case in accordance with and 1o the full extent provided by appiicabie law...

Successor Trustee. Lender, at Lender’s option, may from time to time appoint & successor Trustee lo any Truslee appointed hereunder by an
instrument execuled and acknowledged by Lender and recorded in the office of the recorder of Skagit County, Washington. : The instrument shall
contain, in addition to all other mattars required by state law, the names of the original Lender, Trustee, and Grantor, the book.and’paga or the
Audilor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be
sxeculed and acknowledged by Lender or its successors in inleres!. Tha successor trustee, without conveyance of the Property, shall succeed to
all the tite, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of frusteo
shall govern (o the exclusion of all other provisions for substitution. AP P

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and excep! for notice required or allowed by law to be given‘in another
manner, any notice under this Deed of Trust shall be in wriling, may be be sent by telefacsimilie, and shall be effactive when aclually delivered, or when
deposited wilh a nationally recognizec overnight courier, or, if mailed, shall be deemed effective when deposited in the Uniled States mail first class;
certified or regisiered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may changeits -
address for notices under this Deed of Trust by giving formal writlen nolice to the other parties, specifying that the purpose of the notice is.to change. .
the party’s address. All copies of nolices of foreciosure from the holder of any lien which has priority over this Dead of Trust shall be sent to.Lender's
address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed atall imes of

Granlor's current address.
| | 9503200066
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mm This Deoad of Trus!, together with ny Related Documents, constiluies the entire understanding and agresnent of the parties as to
- Ahe matiers set forit: in this Deed of Trusl. Nodhraﬂonolanmdmﬂomouddmmmwmﬂwumwm writing and signed
i bytfnpmy or parties sought to be chargad or bound by the alteration or amsndment.

WOLH TdedehubunddlvmaoLmuMmevundorhmsmoofwwung!on. This Deed of Trust
; -mfumwmmmmmmw.mmmmwwm.

“ Caption Headings. Caption headirgs In this Desd of Trust are for convenience purposes only and are not to be usad to interpret or define the

~Provisions. of this Deed of Trust,

" Merger. Ther shall be no merger of the inlersst or estate created by this Deed of Trust with any clher intsrest or estale In the Propery at any
ﬁﬁ\ghddbyqtfprﬁnbomﬂlolhnd«lnanyumdty,withouﬂhowﬂﬂ.ncomnlofundw.

Multinle Partias. All obligations of Granlor under this Dead of Trust shall be joint and several, and all references to Grantor shall mean sach and
every Granior. This:means that sach of the Borowsrs signing below is responsible for all obligations In this Deed of Trust,

Severabliity. It'a court of compelent jurisdiction finds any provision of this Deed of Trust lo be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision:shall be deemaed 1o be modified to be within the imits of enforceability or velidity; however, if the oflending provision cannol be
somodnag,;-:ﬂmbgm.mumwmmmwarwmwmmmmnwmw.

Successors and Asaigns. Subject 1o the Imitations stated In this Desd of Trus! on transier of Grantor’s inlerest, this Dead of Trust shall be
b&ndlnguponandinu;u‘lq.;tﬁqwdun » their successors and assigns. Howmshbdtmwmvubdlnamdh«
than Grantor, Lander, without nolice to Granior, may deal with Grantor's successors with referance 1o this Dead of Trust and the Indebledness by
way of forbsarance or-extensior: without releasing Grantor from the obligations of this Deed of Trust or Habillty under the Indebiadness.

Time !s of the Ezaence. Time is.of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have walved any rights under this Deed of Trust {(or under the Relatad Documents)
unless such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exarcising any right shall operate as a waiver
of such right or any other.nighl. A waiver by any party of a provision of this Deed of Trust shal! not constilute & waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any courss of doaiing
between Lender and Grantor, ‘shall constituto a waiver of any of Lender’s rights or any of Granlor's obligations as to any future transactions.
Whenever consent by Lender Is requked :in this Deed of Trust, the granting of such consant by Lender in any instance shall not constitule
continuing consent to subsequent instances where such consent is required.

Walver of Homosiead BunptlonGranlor homby releases and waives all ights and benafits of the homestead exemption laws of the State of
Washington as to ail lnd.btodnesssscurodby this Deed of Trust.

INDIVIDUAL ACKNOWLEDGMEN

On this day befc the undersigned Nolary Pubic, personally appearsd Stephen T. Melcalf and | g
of satistactory svidence to be the individuais described In and . who executad the DeDS" Pt and acknowiedged that they
st as their free and voluntary act and deed, for trumunndpupmm/nmnﬂom

. € Resiting & /5

Nolary Pubkc I and kor the Stat o nyeommmm ek, OF LFPZ

REQUEST FOR FULL RECONVEYANCE
To: . Trustee

The undersigned is the legal owner and holder of al indebiedness secured by this Deed of Trisst: You ar hereby requosied, pon payment of el sums
owing to you, to reconvey without warranty, to the persons entitied thereto, the right, titie and interes! now held by you under the Deed of Trust.

e R m 4 re—m mam mme mt e e

Alirights reserved. [WA-Q01 E3.19 METCALF.UNR1.0VL ]
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Tract "C" of Short Plat No. MV-11-77, approved July 15, 1977 and
recorded July 18,1977, -under Auditor's File No. 860804, in Book 2 of
Short Plats, pages 82 and 83, being a portion of the South-

east ¥ of the Southeast % of Section 1s, Township 34 North, Range 4
East ’ W.M. __;»-""';-5'_

TOGETHER WITH a non-exclusive easement for ingress and egress and
utilities over and across the East 410 feet of the North 20 feet of

Tract "D" of said Shortplat ‘_
Situate in the County of Skaglt, State of Washington.

C_‘._- i
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