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Y$397 CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST IS DATED MAFICH 15, 1995, among JOHN RANDY COX and LINDA MARIE COX,
HUSBAND AND WIFE, whose mailing addres'if_‘ is 1315 9TH STREET, ANACORTES, WA 98221 (referred to below
as "Grantor"); Enterprise Bank, whose mailing address is 11225 S.E. Sixth Street, Bellevue, WA 98004 (referred
to below sometimes as "Lender” and sometimes as "Beneficiary”); and First American Title ompany of Skagit
County, whose mailing address is 1301-B Riverside Drive, P.0. Box 1667, Mount Vernon, WA 98273 (referred to
below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 10 Trustee In trust with power of sale, right of entry and possession

and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest'in and-fo the foliowing described real property, together with all
axisting or subsequently erecled or affixed buildings, improvements and fodures;-all edasements, rights of way, and appurtenances; all water, water
rights and ditch rights (including stock in utilities with ditch or kmigation rights); and.ali other.rights, royalties, and profits relaling to the real property,
including without fimitation all minerals, oil, gas, geothermal and similar matters, ocated in S AGIYI' County, State of ashington (the

"Real Property”):

LOT 8 AND THE WEST 20 FEET OF LOT 7, BLOCK 98, "MAP OF THE CITY OF ANACORTES".
ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 2 OF PLATS, PAGE 4, RECORDS OF
SKAGIT COUNTY, WASHINGTON. i

The Real Property or its address is commonly known as 1315 STH STREET, ANACORTES, WA 98221. The Rea
Property lax identification number is 3772-098-008-0006.
Grantor hereby assigns as securily to Lender, all of Granlor’s right, title, and interest in and to all Jeases, Rents, and profits of the Property. This

and shall be aulomatically revoked upon acceleration of all or part of the Indeblednass.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Teems not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawful
monay of the Uniled States of America. .

Beneficlary. The word "Beneficiary” means Enterprise Bank, its
Deed of Trust. LB
Borrower. The word "Bormrower” means each and every person or entity signing the Nole, including without imitation DESIGN ‘GUILD INC.; JOHN
RANDY COX; ISAIAH ARCHULETTA. Y

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trusles, ‘and inciudes without limitation al
assignment and security interest provisions relating to the Personal Property and Rents. S 8y

Exisling Indebledness. The words "Existing Indebledness” mean the indebtedness dascribed below in the Existing Indebledness section of inis
Deed of Trust.
Grantor. The word “Granior” means any and all persons and entities exacuting this Deed of Trusl, inciuding without limitation JOHN RANDY COX
and LINDA MARIE COX. Any Grantor who signs this Deed cf Trust, but does not sign the Nole, is signing this Deed of Trust only to grant and
convey that Granlor's interes! in the Reai Property and 1o grant a security interest in Grantor's interest in the Rents and Personal Propery to.Lender
and is not personally Kable under the Note except as olherwise provided by contract or law, N
Guarantor. The word “Guaranior” means and includes without imitation any and all guarantors, surelies, and accommodation parties in
connection with the Indebledness. c
Improvements. The word “Improvements™ means and inciudes withou! limitation all existing and future improvements, fixtures, buildings. -
structures, mobiie homes axed on the Real Propenty, facilites, additions, replacements and other construction on the Real Property.

Indebledness. The word Jndebledness” means al-princioal and inerest payable under the Nole and any amounts expanded or advanced by
Lander o discharge obligations of Granlor or expensas incurred by Trusies or Lender 1o enforce obligations of Grantor under this Deed. of Trus!,
logether with interest on such amounts as provided in this Deed of Trust. . _ -

™~ | ) - "‘. |‘ :
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Nole. The word "Note" means the Note dated March 15, 1995, in the original principal amount of $148,000.00 from Borrower to
Lender, together with all renewals, exiensions, modifications, refinancings, and subshtutions for the Note. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The yyo‘rdng'ngsoqallPropedy" mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Granlor, and now or hereatter atlached or affixed 1o the Real Property; together with all accessions, parts, and additions 1o, all replacements of,
and all substilutions for, any of such property; and together wilth all issues and profits thereon and proceeds (Including without limitation all
insurance proceeds and refunds of premiums) from any sale or cther disposition of the Property.

Property. The word "Property” maans coiloctzvoly Ihe Real Property and the Personal Property.
Real Property. The words "RaniPropwrmenn the property, interests and rights described above in the "Conveyance and Grant® section,

Related Documenls. The words 'ﬂdatod Documents™ mean and inciude without limitation all promissory notes, credit agresments, loan
agreements, enviconmental agreaments, guaranbes; security agreements, morigages, deeds of ‘rust, and all other instruments, agreements and
documaents, whather now or hereafier existing; exaculed in connaction with the Indebledness.

Rents. The word “Rents” means all present iﬁd,ihiﬁm rants, revenuas, income, issues, royalties, profits, and other benefits derived from the
Property. ,
Trustee. The word "Trusiee” means First Amﬁ@an"‘ﬁﬂe Company of Skagit County and any substilule or succassor trusiees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE HEREWITH. ANY EVENT OF DEFAULT UNDER ‘THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST
ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: A

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor wrm'antsthal .':1'{a) this Deed of Trust is executed at Borrower's request and not al
the request of Lender; (b) Granlor has the full power and nght 1o anter into this:Deed of Trust and to hypothecate the Property; (c) Grantor has

eslablished adequale means of oblaining from Borrower on a continuing basis information about Borrower's financial condition: and {d) Lender has
made no represantalion 1o Grantor about Borrower (inciuding withouf--_!ﬁrhi!g[igﬂ:‘1@:-icr9g§;wonhiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or dafanses arising:by reason of any “one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for-deficiency lo the extent Lender is otherwise entitied to a claim for
deficiency, before or after Lender's commencement or compietion of any foreciosure action.’-ajpit_her judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed cii Trust, Bq?rqjiwer shalil pay to Lender all indebledness secured by this
Deed of Trust as it becomes due, and Borower and Grantor shall strictly perform.all their respective obligations under the Note, this Deed of Trust, and
the Relaled Documenits. L e S

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower -,arés thalGranlors possassion and use of the Property shall be
governad by the fclowing prowvisions:

Possession and Use. Until the occumence of an Event of Default, Granlor may (a) remain in:possession and control of the Property, (b) use,
operale or manage the Property, and (c) collect any Rents from the Property (lhis privilege ‘is a license from Lender lo Grantor automatically
revoked upon defaull). The following provisions relate to the use of the Property or lo other limitations on the Property. The Real Property is not
used principally for agriculture or tarming purposes. B

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prd}n'ﬁhf padorm all rapairs, replacemants, and mainlenance
heceassary o praserve !ts value.

Hazardous Substances. The terms “hazardous wasle,” "hazardous substance.” "disposal,’ “release,”-and-Yhrealened release,” as used in this
Desd of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, el seq. ("CERCLA", the Superfund Amendments and Reauthorization:Act of 1986, Pub. L. No. 99495
("SARA™, the Hazardous Malerials Transpceiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 45 U.S.C.
Section €901, et seq., or other appiicable state or Federal laws, rules, or regulations adopted pursuant-io any of the foregoing. The lerms
“hazardous wasle® and “hazardous substance” shall aiso include, without limitation, petroleum and petroleum by-products or any fraction thereot
and asbesios. Grantor represents and warrants to Lender thal: (a) Duning the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, siorage, traatment, disposal, release or threatoned release of any hazardous wasie.or substance by any person on,
under, or abour the Property; (b) Grantor has no knowledgs of, or reason 1o believe that thece has been, excep! as' previously disclosed o and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, trealment, disposal, release, or threatened releass of any
hazardous waste or substance by any prior owners or occupants of the Property or (ii) any aclual or threatened-litigation.or. claims of any kind by
any person relating 1o such matiers; and (c) Except &s praviously disciosed 1o and ackncwiedged by Lender in writing, (i) neither Granlor nor any
lenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, _treat, dispose -of, or release any
hazardous wasle or substance on, under, or about the Property and (i) any such activity shall be conducted in‘compliance with all applicable
federal, slale, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above,
Grantor authorizes Lander and its agents to enter upon ithe Property to make such inspections and tests, al Grantor's expense, as Lender may
deem appropriaie 1o delermine compliance of the Property with this saction of ihe Deed of Trust. Any inspections or lests made by Lender shall
be for Lender's purposes only and shall not be consirued 1o create any responsibility or liability on the part of Lender'to Grantor or fo any other
person. The represeniations and warranties contained hersin are based on Grantor's due diligence in investigating the Property for hazardous
wasla. Grantor hereby (a) releasss and waives any future claims against Lender for indemnity or contribution in the event.Grantor becomes liable
for Cleanup or other cosls under any such laws, and (b) agrees Ic indemnify and hold harmiess Lander agains! any and all claims, losses,
kabikties, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this saction of the
Deed of Trust or as a consequence of any use, generation, manufacture, slorage, disposal, releass or threatened release occurring prior 1o

Grantor’s ownership or inlerest in the Property, whether or not the same was or should have been known io Grantor. The provisions of this .

section of the Deed of Trust, including the obligation to indemnify, shai survive the payment of the Indeblodness and the satistaction ‘and

niconveyance of the len of this Deed of Trust and shak not be afected by Lender's acquisition of any interes! in the Property, whether by

foreciosure or olherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer any stripping of or waste on or 1o the
Property or any portion of the Property. Without kimiting the generniity of the foregoing, Grantor will not remove, or grant to any olher party the
right 1o remove, any timber, minerals ndudinboil and ﬁs). soil, gravel or rock products without the prior writlen consent of Lender.
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Removal of Immovenﬁh‘ﬁ. Granlor shall not demolish or remove any Improvements from the Real Property without the prior wntien consant of
Lander. As a condition to the removal of any Improvements, Lender may require Grantor 10 make arangements satisfactory to Lender to replace
such Improvements withé._lmpm\bm!g, of at least equal value.

Lender's Right 1o Emerl..endor and its agents and representatives may enler upon the Real Property al all reasonable times lo attend to
Lander’s interests and tO"'imgacg::~!-r'.a Property tor purposes of Grantor's compliance with the terms and conditions of this Deed of Trust,

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance by all agents, lenants or
other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy the Property in any manner, with ail laws,
ordinances, and regulations, now or hereaftarin etfect, of all governmental aulhorities applicable 1o the use or occupancy of the Property,
including without limitation, the Amaericans ‘Wilh' Disabilities Act. Grantor may contest in good faith any such law, ordingnce, or regulation and
withhold compliance during any proceeding,including appropriate appeals, so iong as Grantor has notified Lender in writing pnor to doing so and
so0 long as, in Lender’s sole opinion, Lander’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate secunty
or a surety bond, reasonably satistactory to Lender; o protect Lender's interest,

Duty 1o Protect. Grantor agrees neithortoabandon nor leave unatiendad the Property. Grantor shall do all other acts, in addition to those acts
set forth above n this section, which from the charactar and use of the Property aro reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender. may, at its option, (a) deciare immediately due and payable all sums secured by this Deed of Trust
or (b) increasa the interest rale provided for in the Note or other document evidencing the Indebledness and impose such other conditions as Lender
deems appropnate, upon the sale or transter, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the
Real Property. A "sale or transfer™ means the conveyance of‘Real Property or any right, titie or interas! therein; whether legal, beneficial or equitable;
whether volunlary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a
term graater than three (3) years, lease—option contract, of by sale, assignment, or transfer of any beneficia! intergst in or to any land trust holding title to
the Real Property, or by any olher method of conveyance of Real Property interest. if any Grantor is a corporation, partnership or limited liability
company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests or limited
liability company interests, as the case may ba, of Grantor.. Howaver, this option shail not be exercised by Lender if such exercise is prohibited by
tederal law or by Washinglon law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Granlor shall pay when due (and in all events prior to delinquancy) all laxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due ali claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain-the.Property free of all liens having priority over or equal to the interest of
Lender under this Dead of Trust, axcep! for the lien of taxes and:assessmants-riot-due, excepl for the existing indebtedness referred to below, and
axcept as otherwise provided in this Deed of Trusi. I

Right To Contest. Grantor may withhold payment of any tax, assessment; or claim'in . connection with a good faith dispute over the obligation to
pay, so long as Lender’s inlerest In the Property is not jeopardized. If 4 lien anses of is filed as a result of ronpaymeant, Grantor shall within fifleen
(15) days after the ken arises or, if & lien is filed, within fifieen (15) days after Granlor has nolice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporale ‘surety bond or other security satistactory to Lender in an amount suffcient
to discharge tha lien plus any costs and attorneys’ fees or other charges:that could accrue-as a result of a foreclosure oc sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lander as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor chai upon demand furnish to Lender salisfactory evidence of payment of the taxes or assessments and shall
authonze the appropriale governmental official to deliver 1o Lender al any time: a written statament of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notity Lander at least fiteen (15) days before:,  work Is commenced, any services are furnished, o any
matenals are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien-coytd be asserled on account of the work, senvices,
or matenals. Grantor willt upon request of Lender furnish to Lander advance assurances satisfactory lo Lender that Grantor can and will pay the
cost of such improvements. Sd

. PROPERTY DAMAGE INSURANCE. The following provisions elating 1o insuring the Property are a part:of this Deed of Trust.

,(‘\.’:!f_"z,‘llﬂa
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Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wil ndard axiended coverage endorsements on a
replacement basis for the full insurable vaiue covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
hability insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such liabiity
insurance pokcies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interuption, and boiler
insurance, as Lender may reasonably require. Policies shail be wrilten in form, amounts, coverages and basis reasonably acceptabie to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender. will deliver. lo Lender from time 1o
time the policies or certificales of insurance in form satisfactory to Lender, inciuding stipulations that coverages will not be cancelled or diminished
without at ieast ten (10) days' prior writlen notice to Lender. Each insurance poiicy also shall include an endorsement providing that coverage in
favor of Lender will nol be impaired in any way by any act, omission or default of Grantor or any other person. _The.Real Property is located in an
area designated by the Director of the Federal Emergency Management Agency as a special lood hazard arsa,; Grantor agrees to oblain and
maintain Federal Flood Insurance 1o the extent such insurance is required by Lender and becomes available for the term of the Note and for the
tull unpaid principal balance of the Nole, or the maximum limit of coverage thal is available, whichever is kess. = &

Appiication of Proceeds. Granior shal prompty notity Lender of any loss or damage to the Property. Lender ma ‘make proof of loss if Grantor
fails to0 do 30 wilhin fifieen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election,:receive and relain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebledness, payment of any lien affecting the Propery, or the
resloration and renair of the Property. If Lender eiects to apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner satisfaciory lo Lender. Lender shall, upon satisfactory proof of such expendiure, pay.or reimburse
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust.: Any procesds which
have nol besn disbursed within 180 days afier their receipt and which Lender has not committed to the repair or restoration of the Property shall
be usad first 1o pay any amount owing to Lender under this Deed of Trust, then to pay sccrued inlerest, and the remainder, it-any, shall be applied
lo the principal balance of the Indebiadness. If Lender holds any proceeds after payment in full of the Indebledness, such procesds shal.be plld

without inlerest to Granior as Grantor’s inleresis may appear.

Unexpired insurance st Sale. Any unexpired insurance shal inure to the benefit of, and pass 10, the purchaser of the Proputycowod by this
Deed of Trust at any rusies's sale or other sale heid under the provisions of this Deed of Trus!, or al any forsciosure sale of such Property.

Compiiance with Existing indebledness. During the period in which any Exisling Indebledness described below is in effec!, compliance with the
insurance provisions contained in the instrument ovidoncing such Existing Indebledness shail constitule compliance with the insurance provisions

< 1)320006<
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under this Deed of Trust, to the extantcompliance with the terms of this Deed of Trust would constitule a duplication of insurance requirement. If
any proceeds from the insurance become payabie on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the proceeds not payabie to the holder of the Existing Indebledness.

Grantor's Report on Insurance. .Upon request of Lander, howaver not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: “(a) the name of the insurer; (b) the risks inswred; (c) the amount of the policy; (d) the property insured, the
then current replacemant velue of such property, and the manner of delermining that value; and ({e) the expiration dale of the poiicy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lendar delermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, inciuding any obligation 1o maintain Existing
indebtedness in good standing as required below,-or it any action or proceeding is commenced thal would matenially affect Lender's inlerests in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriaie, Any amount that Lender
éxpands in so doing will bear interest at the rate charged under tha Nole from the dale incurred or paid by Lender to the dale of rapayment by Grantor.
All such expenses, at Lender's option, will (@) be payable-on demand, (b) be added to the balance of the Note and be apportioned among and be
payable with any installment payments to become due during either (I) the term of any appiicable insurance policy or (ii} the remaining term of the
Nole, or (c) be treated &s a balloon payment.which will be due and payabis at the Nole’s matunty. This Deed of Trust also will secure payment of
these amounts. The rights provided for in this ‘paragraph:shali be in addition to any other rights or any remedies to which Lender may be entitied on
account of the default. Any such action by Lender shall -not be construed as curing the default so as 1o bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provtsions ralahng to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good‘and marketable tile of record 1o the Property in fee simple, free and ciear of all liens and
encumbrances other than those set forth in the Paal Propesty Sescipiion of in ine Existing ndebledness saction below or in any title insurance
poticy, title repont, or final title opinion issued in favor of,-and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has tha
full nght, power, and authority to execute and deliver this Deed of Trust 1o Lander.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defand the fitie to the Property against the
lawtul claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interast of Trustee or Lander
under this Deed of Trust, Grantor shall defend the action at Grantor's expensa. “Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceeding and to be reprasanied in the proceeding by counsal of Lander's own choice, and Grantor will
deliver, or cause lo be delivered, 1o Lender such instruments as Lender may request from time to time to permit such participation,

Compliance With Laws. Granlor wamrants that the Property :ina,.‘Grqp.tar";a‘:use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities. T e

EXISTING INDEBTEDNESS. The following provisions concerning axisting indebladnass (the Existing Indebledness”) are a part of this Deed of Trust,

Exisling Lien. The len of this Deed of Trust securing the Indebledness maybe secondary and inferor to an existing lien. Grantor expressly
covenants and agrees !o pay, or see o the payment of, the Existing Indebledness and to prevent any default on such indebledness, any defauft
under the instruments evidencing such indebtedness, or any default under a:'ny:secumy;;ugcuments for such indebtedness.

Default. if the payment of any instaiment of principal or any interest on the Exxs*mglndeblednass is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument..securing such indebtedness and not be cured during any

applicable grace period thersin, then, at the option of Lender, the Indebladnass sacured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be in defauit.

No Modification. Grantor shall not enter into any agreement with the hoider of anyié'tm:odgaga. daed of trust, or olher security agreement which
has priority over this Dead of Trust by which that agreement is modified, amended, extended, or renewed without the prior writlen consent of
Lender. Grantor shall neither request nor accept any future advances under any such sacunty agreament without the prior writlen consent of
Lender.

CONDEMNATION. The foliowing provisions relating to condemnation procoeedings are a part of this{;’ 6! Trus:},_;-.-f_“_

Application of Net Proceeds. !f all or any part of the Property is condemned by eminent domam procegaigriqsf}br by any proceading or purchase
in lieu of condemnation, Lender may at its election require that ali or any portion of the net proceeds of-the.award be applied to the Ingebledness

or the repair or resloration of the Property. The net proceeds of the award shail maan the award after payment of all reasonable costs, expensas,
and attornoys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is fled, Grantor shall promptly nolify Lender in wnting, and Grantor shall promptly take such
sleps as may be necessary to delend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lendar shall be
entitied to participale in the proceeding and to be represenied in the proceeding by counsel of its own-choice all at Grantor's expense, and
Grantor will deliver or cause to be delivered 10 Lender such instruments as may be requasted by it from time to time-lo permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions reldting lo governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon reques! by Lender, Grantor shall axecute such documents in addition to'this Deed of Trust and lake
whaiever other action is requesied by Lender to perfect and continue Lender’s ken on the Real Property. Grantor shail reimburse Lender for all
laxas, as described below, together with all expensas incurred in recording, perfacting or continuing this Deed of Trus!, including without imitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust. S5

Taxes. The following shallt constitute taxes fo which this section appilies: (a) a specific tax upon this type of Deed of Trust or upon all_or any part
of the Indebledness secured by this Deed of Trust; (b) & specific tax on Borower which Borrower is authorized or-required 1o deduct from
payments on ihe Indebledness secured by this type of Deed of Trust; {c) & tax on this type of Deed of Trust chargeabie against the Lender or the
hoitder of the Nole; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and inlerest made byBorrowor

Subsequent Taxes. If any tax lo which this section appiies is enacled subsequent 1o the date of this Deed of Trust, this event shall have-the same
offect as an Event of Default (as defined below), and Lender may axerciss any or all of its available remedies for an Event of Default as provided.
beiow uniess Grantor either (a) pays the tax before it becomes delinquent, or (b) conlests the lax as provided above in the. Taxes and Liens .
section and deposits with Lender cash or a suicient corporate surety bond or other security satistactory to Lender. N

SECURITY AGREEMENT; FINANCING sureugagdﬁm relating to this Deed of Trust as a security agreement ar lpm of

this Deed of Trust,

Securily Agreement. This instrument shall constitute a security agresment 10 the extent any of the Property constitulas fixtures or olhor personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time 1o time.

Sacurity Interest. Upon request by Lender, Grantor shall sxecute financing stalements and take whataver other action is requesied by Lander to
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RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence ol any Event of Default and at any time thereafler, Truslee or Lender, at its option. mly
exerciss any one or more of the following rights and remedies, in addition lo any other rights or remedies provided by law:
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perfect and conlinue Lendefs secunty ’mterosl in the Rants and Personal Property. In addition to recording this Deed of Trust in tha real propery
records, Lender may, at any time and wilhout further authorization from Granlor, file exacuted counterparts, copies or reproductions of this Deed
of Trust as a financing stalement. ‘Grantor shall reimburse Lender for all expanses incurred in perfecting or conlinuing this security inlerest. Upon
detault, Grantor shall assembié the Parsonal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within throa (3) day‘s after racolpt of written demand from Lender.

Addresses. The mailing addrassss of Grantor (debtor) and Lander (secured party), kom which information concerning the security inlerest
granied by this Deed of Trust may be oblained (each as roqwrad by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trusl.

FURTHER ASSURANCES; ATTORNEY—IH—FACT The foliowing provisions relating to further assurances and attorney—in-fact are a part of this Deed
of Trust.

Further Assurances. Al any time, and lrom ume to time,-upon request of Lender, Grantor wil make, execute and deliver, or will cause {0 be
made, executed or delivered, to Lender or'lo Lender's designee, and when requastec by Lender, cause fo be flled, recorded, refiled, or
rerecorded, as the case may be, at such times: &nd in- such ‘offices and places as Lender may deem appropnate, any and all such morigages,
deads of trus!, security deeds, security ngroemen!s 4 nandng stataments, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion: of Lender, be necessary or dasirable in order to effecluate, complele, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower uiider the Nole, this Deed of Trust, and the Related Documents, and (b) the liens and
security inlerests created by this Deed of Trust on the: Property, whether now owned or hereafier acquirad by Granlor. Uniess prohibited by law or
agread lo the contrary by Lender in writing, Granlor shaB rnimbursa Lender for all costs and axpensas incurred in connection with the matters
referred 10 in this paragraph.

Attomey=in-Fact. If Granlor faiis 1o do any of the lhlngs relen‘ed to In the preceding paragraph, Lender may do s¢ for and in the name of
Grantor and at Grantor's axpanse. For such purposes, Granlor hereby irevocably appoinis Lender as Grantor’s attorney—in—fact for the purpose
of making, executing, delivering, fling, recording, and domq all other thmqs as may be necessary or desirable, in Lender's sole opinion, 1o
accompiish the matiers referred {o in the preceding paragraph

FULL PERFORMANCE. If Borrower pays all the Indebladness when due, tormmstas the line of credil, anc olherwise performs all the obligations
imposed upon Grantor under this Deed of Trus!, Lender shall axecule and deliver to Trustee a request for full reconveyance and shall rxecule and
deliver 1o Grantor suitable stalements of termination of any financing siatament on'file evidencing Lender’s security interest in the Rents and the
Personal Property. Any raconveyance fee shall be paid by Grantor, if permmed by applicable law. The grantee in any reconveyance may be described
as the "person or persons legally entitied therelo®, and the recitals in 1he raconvayance of any matlers or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

DEFALLT. Each of the tollowing, at the option of Lender, shall constitute an aven! of dafault ("Event of Default™} under this Deed of Trust:

Default on indebtedness. Failure of Borower 1o make any payment when due on’ the 1ndeb!odness

Default on Other Payments. Failure of Grantor within tha time required by tms Deed of T ust 1o make any payment for laxes or insurance, or any
other payment nacassary lo prevent filing of or to etfect discharge of any lian. : S

Defautt in Favor of Third Parties. Should Borrower or any Grantor default undor any loan aextansion of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person-thal.nay rmlenally affect any of Borrower's property or
Borrower's or any Grantor’s ability to repay tha Loans or padorm their respactive obhgauans undar this Deed of Trus! or any of the Related
Documents,

Compllance Default. Fallure to comply with any other term, obligation, covenant ac cond;hon con!amed in this Dead of Trust, the Nole or in any
of the Related Documents. If such a failure is curable and if Grantor or Borrower has not.been given & notice of a breach of the same provision of
this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) it Grantor or Borrower,
alter Lender sends written notica demanding cure of such failure: (a) cures the failure within-fifteen (15) days; or (b) if the cure requires more than
fileen (15) days, immediately initiates steps sufficient to cure the failure and thereafier contmues and complelas all reasonable and necessary
sleps sufficient to produce compliance as soon as reasonably practical.

False Statemenis. Any warranty, representation or slalement made or furnished lo Lender by or on bohalf of Granlor or Borrower under this
Deed of Trust, the Nole or the Related Documents is false or misleading in any malenial respect, a.ther now or at the tlme made or furnished.

insolvency. The dissolution or termination of Grantor or Borrower’s exisience as a going busmess 1he ansolvoncy of Grantor or Borrower, the
appoiniment of a receiver for any part of Grantor or Borrower's property, any assignment for the benefit of creditors, any type of credior workout,
or the commencement of any proceeding under any bankrupicy or insolvency laws Dy or against Grantor or Borrowor

Foreclcsure, Forfeiture, elc. Commencement of foreciosure or lorfeiture proceedings, whether Ly judicai pwwaadma. :ieli-holp, repossession or
any other method, by any credilor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the svent of a good faith dispute by Grantor as 1o the validity or reasonableness of the claim which is the basis of ihe foreclosure or forefeiture
proceeding, provided that Granior gives Lender writien notice of such claim and furnishes reserves or a surety bond lor the ciaim salisfnctory fo
Lander, _

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any olher agreemaent botwean Granior or Bonowor and
Lender that is nct remedied within any grace period provided therein, including without limitation any agreement concormnq any lndobtodness o
other obligation of Grantor or Borrower to Lender, whether axisting now or laler,

Events Alfecting Guarantor. Any of the praceding events occurs with respect to any Guarantor of any of the Indoblodnoss Of lny Guartntor dies
or becomas incompelent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. Lender, at its-option, may, but
shall not be required to, pormit the Guarantor’s estale to assume unconditionally the obligations artsing under the guaranty in n rnanmf ,utlsfaciory
to Lender, and, in doing 30, cure the Event of Default. :

Adverse Changs. A malorial adverse change ggdnjﬁﬁﬂdgﬁl condilion, or Lender believes the prospoct :of-"\plymenl ar‘

performance of the Indebledness is impaired.

Existing indebtedness. A default shall occur under any Existing Indebledness or under any instrument on the Property socudng tny Existlng

Indebledness, or commencement of any suit or other action to forecioss &ny existing lien on the Property.

Accelersie indebledness. Lender shall have the right at its option to declare the entice indebledness immediately due and plylbl.. indudlng
any prepayment penalty which Borrower would be reguired to pay.

Foreciosurs. Wiih respect 1o all or any part of the Real Property, the Trustee shall have the right 1o exercise its power of sale and 1o forecioss by
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NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for nolice required or allowed by law 1o be given.in another:
manner, any notice under this Deed of Trust shall be in writing, may be ba sent by telefacsimilie, and shall be effective when actually deliversd, or when
deposited with a nationally recognized overnight cournier, or, if mailed, shak be deemed effective when deposited in the United States mall first class, :
certified or regisiersd mail, postage prepaid, directed 1o the addresses shown near the beginning of this Deed of Trust. Any party may change..its
address for notices under this Deed of Trust by giving formal writien nolice 10 the other parties, specifying that the purpose of the notice is tp change
the party’s address. All copies of nolices of foreciosure from the holder of any Nen which has priority over this Deed of Trust shall be sent lo Lender's
address, as shown near the beginning of this Deed of Trust. For nolice purposes, Grantor agrees to keep Lender und Trustee informed at al times of

Grantor’s curent address. 9 5 0 320 0 062
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notice and sale, and Léndor shnll have!he rght to foreciose by judicial foreciosurse, in either case in accordance with and to the full extent

provided by applicable law.
UCC Remedies. With respect {m""ﬁ?}!l;&gw-ﬁaﬂ,ﬁof the Personal Property, Lender shall have all the rights and remedies of a secured party under

the Uniform Commercial Code,

Collect Rents. Lender shali nave the right, withoul notice to Grantor or Borrowe, to take passassion of and manage the Property and collect the
Rents, including amounts pas! due and unpaid, and apply the ne! proceeds, over and above Lender's costs, agains! the Indebtedness. In
turtherance of this right, Lender may require any tenant or other user of the Property lo make payments of rent or use fees directly to Lender. If
the Rents are collected by Lendar, then Grantor imevocably designales Lender as Grantor's attorney—in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiale the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisty:the obligations for which the payments are made, whether or not any proper grounds for the demand
axisled. Lender may exercise its nghts undex this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right 1o have-a receiver appointad to take possession of all or any part of the Property, with the power 1o
prolect and preserve tha Property, to operala the Property precading or pending foreciosure or sale, and to collect the Rents from the Property
and apply the proceads, over and above the cos!.of the raceivership, against the indebtedness. The receiver may serve without bond if permitted
by law. Lender's right to the appointment of a receiver shall axist whelher or not the apparent value of the Property exceeds the Indebtedness by
a substantial amount. Employment by Lender shall not disquality & person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of tha Propery after the Property s soid as provided above or Lender otherwise
bacomes entitied to possession of the Property upon default of Grantor, Grantor shall become a lenan! at sufferance of Lender or the purchaser of
the Property and shall, al Lender's option, either (a) pay'a reasonabile rental for the use of the Property, or (t) vacate the Propery immediately
upon the damand of Lender.

Other Remedies. Trusiea or Lender shail have any other right or remedy provided in this Deed of Trust or the Note or by law.

Nolice of Sale. Lendar shall give Grantor reasonable notice.of the time and place of any public sale of the Personal Property or of the lime atter
which any privale sale or cther intended disposition of the Personal Propery is o be made. Reasonabie notice shall mean nolice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Propery may be made in conjunclion with any sale of the Real

Sale of the Property. To the axient permitied by applicable law.‘e‘i‘iérg‘ﬁior and_,;éoi"rower hereby waive any and all righls 1o have the Property
marshalied. In exercising its rights and remedies, the Trustee or Lender shall befree to sell all or any part of the Property together or separalely, in
one sale or by saparate sales. Lender shall be entitied to bid at any public-sale onall or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this. Deed of Trust shail not constitule a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with thal provision or’any other:provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided: by law shall nol exclude pursuit of any other remedy, and an
elaction 1o make expenditures or to take action lo perform an obligation of Grantor or Borrower under this Deed of Trust atter failure of Grantor o
Borrower to perform shail not affect Lender's right 1o deciare a default and lo axercise any of its remedies.

Altorneys’ Fees; Expenses. It Lender institules any suit or action to enforce any of the terms.of.this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as atiorneys’ fees at trial and. onany appeal. “‘Whether or not any court action is involved,
all reasonable expensas incured by Lender which in Lender's opinion are necessary al.any lime. for the prolection of its interest or the
anforcament of its rights shail become a part of the indebledness payable on demand and shall bear interest al the Nole rate from the date of
expenditure untit repaid. Expenses covered by this paragraph inciude, without limitation, however. subject to any limits under applicable law,
Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruplcy procesdings (including etorls to modity or
vacale any automatic stay or injunction), appeals and any anticipaled post-judgment collaclion services,the cost of searching records, oblaining
title reports (including foreclosure reports), surveyors’ reports, appraisal fees, title insurance, and:fees.for the Trustee, to the exten! permitted by

appiicable law. Grantor also will pay any court costs, in addition 10 alt other sums provided by law.
Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sat forth in this secmon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee (pursuant to Lenders
instructions) are pan of this Deed of Trust.

Powers of Trustee. in addition lo al powers of Trusiee arising as a matter of law, Trustes shaill have-the power 10 take the following actions with
respect to the Proporty upon the written request of Lender and Grantor: (a) join in preparing and filing & map or plat of the Real Property,
including the dedication of streels or other rights to the public; (b) join in granting any easement or creating any restriction. on the Real Propeny;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations o Notify. Trusiee shall not be obligaied to nolify any other party of a pending sale under any other trust.deed of lien, or of any action
or proceeding in which Grantor, Lender, or Trustes shall be a party, unless required by applicable law, or. unigss. the action:or proceeding is
brough! by Trusiee. Ei

Trustee. Trustee shail meat ai qualifications required for Trustee under applicable Law. In addition 1o tha rights and remedies sel forth above,
with respect to all or any part of the Property, the Trustee shall have the night to foreclose by notice and sale, and Lender:shall have the right to
foreciose by judicial foreciosure, in either case in accordance with and lo the full extent provided by applicable law. = = = = %

Successor Trustee. Lender, at Lender's option, may from time to timo appoint a successor Trustee to any Trustee appointed-hereunder by an
instrument axscuted and acknowledged by Lender and recorcad in the office of the recorder of SKAGIT County, Washinglon. The instrument
shail contain, in addition 1o all other matiers required by stale law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Audilor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the Instrument shail be
executed and acknowledged by Lender or its successors in inlerest, The successor truslee, without conveyance of the Property, shall succesd 1o
al the title, power, and duties conferred upon the Trusles in this Deed of Trust and by applicable law. This procedure for substitution offrusles.
shall govern teo the exciusion of ail other provisions for substitution, ¢
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MISCELLANEOUS PROV#SION& Tho foloudng misceilanaous provisions are a part of this Deed of Trust:

DEED OF TRUST Page 7
(Continued)

Amendments. This Deed of Trust.iogolhu' with any Relaled Documents, constitutes the antire understanding anc agreement of the parties as to

the matiers sel forth in this Deed of Trust.

~No alleration of or amendment to this Deed of Trust shall be effective unless given In writing and sigred

by tho party or parties sought to be charged or bound by the alteration or amendment.

Annusl Reports. If the Property is usod for'purposas other than Grantors residence, Granlor shall fumish fo Lender, upon request, a certified
stalement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.

"Net operating income™ shall menn al cash nacalpts from the Property less all cash expenditures made In connection with the operation of the

Property. 5
Applicable Law. Thia Dead of Trust

 has boen deliversd to Lender and accepied by Lender In the Siate of Washington. This Deed of Trust

shail bs governed by and consirued in accordance with the laws of the State of Washingion,
Caplion Headings. Caption headings InthisDo.d omeatm for convenience purposes only and are not to be used to intarpret or define the

provisions of this Deed of Trust.

Morger. There shait be no merger of the Inhrmt orutlilcrutod by this Deed of Trust with any other interest or estate in the Property at any
time held by or lor the benofit of Lender in anycapac!ty without the writien consent of Lander.

Muitipie Parties; Corporate Authority.

AN cbligations of Granior and Borrower under this Desd of Trust shall be joint and several, and af

references (o Borrower shall mean sach and every Borrower, and all refersnces to Grantor shail mean sach and every Grantor. This means that
sach of the Borrowers signing below is mpomlbbfadloblgnﬁom in this Deed of Trust,

Severabiiity. ! a court of compelent jurisdiction finds any provicion of this Desd of Trust (o be invalid or unenforceable s lo any person or
circumslance, such finding shall not render that provision invalid or unenforceable as to any olher persons or circumstances. If feasible, any such

offending provision shall be deemed to be modified to be

within the limits of enforceability or validity; however, if the oMending provision cannot be

S0 modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to t
binding upon and inure to the benefit of t

he imitations slaled in this Deed of Trust on transier of Granlor's inlerest, this Deed of Trust shall be
he paities, their successors and assigns. 'If ownership of the Property becomas vesiad in a person other

than Granlor, Lender, without notice 1o Grantor, may deal with Granlor's successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from lhqob&gaﬁons of Ihb Deed of Trust or Kability under the Indeblsdness.
Time Is of the Essence. Time is of the essence in the podmncadths Dood of Trust.

Waivers and Consents. Lendar shall not be deemed 1o have waived sny rights under this Deed of Trust (or under the Reisted Documents)
uniess such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of & provision of this Deed.of Trust shall not constitule a waiver of or prejudice the party’s

night olherwise to demand strict compiia

nce with that provision or any other provision. ‘No prior waiver by Lender, nor any courss of dealing

betwsen Lender and Grantor or Borrower, shall constiute & waiver of any of Lender’s rights or any of Granlor or Borrower’s obligations as to any
future transactions. Whenever consent by Lender is required in this Deed of Trust, the granting cf such consant by Lender in any instance shal
not constitule continuing consent io subsequent instances whers such consentisrequired. ©

Waiver of Homestiead Exemption. Grantor hereby releases and waives al rights. nndbam loe homestead exsmption laws of the Stals of
Washinglon as fo all Indebledness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

TERMS.

GRANTOR:

T N

———

STATE OF (L3 g rond

COUNTY OF ,,///u—

)88
)

2 ATE of WA

T

On ihis day before me, the undersigned Nolary Public, personally appeared JOHN RANDY COX, personally known to'me orproved tomo on the basis
of satisfaclory evidence 1o be the individual dascribed in and who executed the Deed of Trusi, and acknowiadged that he or she signed the Deed of

Trust as his or her free and volunlary act and deed, for It}o? uses and purposas thersin mentioned. (O
leo’n\‘u% hand and s __¥ day of L2l pzces , 19 9‘5 P
By Aty % Residing st Py
mhm of _ N Ne v/ My commission expires 3{/5//‘7 7
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF M?S #/M«-

: - "‘o")%"lmml ““‘:?s

On this day before me, the unda'slgmdNotuyPublic personally appearsd LINDA MARIE COX, personally known to me or proved

basisofuwaclayovidonca!obotrnindﬁdﬂhlducdbodainlndwhouacuhdtmoudoannt.nndacknowlodgodthathoorsh.siomdﬂnDud

Of Trust as his or her free and voluntary act and deed, for the uses and purpases thersin mentioned.

Residing® 00 on o)

Given under lunuanu Ll day of st ces 7).

Loz ' _ ;_;t*r:.”

REQUEST FOR FULL RECONVEVANCE

To: 5 Trusies

The undersigned is the legal owner and holder of al indabledness securad by this Dead of Trust. You are hersby requested, Upon payment of all sums

Dele: Beneficiary:

owing o you, to reconvey without warranty, to the persons entited Mothuighl. litle and interes! now held by you under the Deed of Trust.
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