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DEED OF TRUST

A -_=_A9819nment of Rents and Security Agreement

THIS DEED OF TRUST IS DATED MARCH 3, 1995, among RALPH 1 ESTILL and DOYLENE R ESTILL, HUSBAND
AND WIFE, whose malling address Is PO BOX 759, SEDRO WOOLLEY, WA 98284 (referred fo below as
"Grantor"); SKAGIT STATE BANK, whose malling address is 301 E. FAIRHAVEN AVE. P.0. BOX 285,
BURLINGTON, WA 98233 (referred to below sometimes as "Lender” and sometimes as "Beneficlary"); and
ISLAND TITLE COMPANY, whose mailing address is PO BOX 670, BURLINGTON WA 98233 (referred to below
as "Trustee"). S

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right of entry and possession
and for the beneiit of Lender as Beneficlary, all of Grantor's right, titls; and interest in and o the fellowing described real property, togather with all
existing or subsequently erected or atixed buildings, improvements and fixtures; all aasements, rights of way, and appurtenances; all water, water
rights and ditch rights (including stock in utilities with ditch or irrigation rigits); and all other rights, rovalties, and profits relating to the real property,
Including without limilation all mirerals, ofl, gas, gecthermal and similar matters, located in SKAGI County, State of Washington (the

“Regl_ Property"):

LOTS 14, 15 AND 16, BLOCK 20, PLAT OF THE TOWN OF SEDRO, ACCORDING TO THE PLAT THERCF
RECORDED IN VOLUME 1 OF PLATS, PAGE 17, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATED IN SKAGIT COUNTY, WASHINGTON. .~

The Real Property or its address is commonly known as 720 STERL!NGST, SEDRO WOOLLEY, WA 98234.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and Interest.in and to all leasss, Rents, and profits of tha Proporty. This
assignmant Is recorded in accordance with RCW 65.08.070; the lian created by this assignment.is intended to be specific, perfected and choate Upon
the racording of this Deed of Trust. Lender grants to Grantor a licensa to collect the Rants and profits, which license may be revoked at Lender's option
and shall ba automalically revoked upon acceleration of all or part of the Indebtedness. - . .

DEFINITIONS. The following words chall have the following meanings when used in this Deed of Triﬁt;"'-.j‘erms not ctherwise defined in this Deed of
Trust shall have the meanings attributed to such terms In the Uniform Commercial Code. All referances to dollar amounts shall mean amounts in tawful
money of the United States of America. S

Beneficlary. Tha word "Benaficiary” means SKAGIT STATE BANK, its succassors and asslgné; SKAGIT STATE BANK also is referred 1o as
"Lender” In this Deed of Trust.

Credit Agreement. The words “Credit Agreement” mean the revolving credit agreement dated March 3, 1945, with a credit limit in the

amount of $25,000.00, between Grantor and Lender, together, \7@ /aﬂ Wwals. extensions, modifications, refinancings, and substitutions
for the Credit Agreement. The maturity date of this Dead of Trust s 3 . NOTICE TO GRANTOR: THE CREDIT AGREEMENT

CONTAINS A VARIABLE ENTEREST RATE.

Deed of Trust, The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trusles, and includes without limitation al
assignment and security interest provisions relating to the Personal Property and Rents. =

Existing Indebtedness. The words "Existing Indebtedness™ mean tha indebtedness described below in the Existing Ind_eb_iédﬁess_ saction of this
.~ Deed ot Trust. ¢ o

_-Granlor. The word "Grantor” means any and all persans and entities executing this Deed of Trust, inciuding without Iimitaﬁén'RALPH | ESTILL
-~ -and DOYLENE R ESTILL.
. 'Guarantor. The word "Guarantor™ means and includas without limitation any and all guaraniors, sureties, and accommodation:parties in

~ .-~connaction with the Indebtedness. B R

‘Improvements. The word "Improvements® means and includes without limitation all existing and future improvements, ﬂxtu.r'“es.-"'bull'dlngs. ;-

slructures, mobile homes atfixed on the Real Property, facliities, additions, raplacements and other construction on the Real Property.

"'l:jdeb.leun'ess._ The word "Indebtedness™ means all principal and interest payable under the Credit Agreement and any amounts axﬁ"shded or
advanced by Lender to discharge obligaticns of Grantor or aexpenses incurred by Trustee or Lender to enforce obligations of Grantor under this

Deed of Trust, together with interest on such amounts as provided In this Deed of Trust. Specifically, without Iimitation, this Deed of Trust
secures a revolving ling of credit, with a variable rale of interest, which obligates Lender to make advances to Grantor up to the credit

LI

limit so long as Grantor complies with all the terms of the Credit Agreement and the line of credit has not bean terminated, suspendsdor - .

cancelied; the Credit Agreement allows negative amortization. Such advances may be made, repald, and remade from tme to time,

subject to the limitation that ths total outstanding balance owing at any one time, not Including finance charges on such balance at a flxed
or variable rale or sum-as provided In the Credit Agreement, any temnorary ovorages, other charges, and any amounts expended or
advanced as provided In this paragraph, shall not exceed the Credit Limit as provided In the Credit Agreement. It Is the Intention of

r that this | edit Agreement from time to time from zero up
to the Credit Limit as provided above and any Intermediate balancs. Funds may be edvanced by Lender, repald, and subszequently
readvanced. The unipald balance of the revolving line of credit may at cerfaia times be lower than the amount shown or 2ero. A 2sro
balance does not terminate the iins of credit or terminate Lender’s obligation to advance furids to Grantor. Therefore, the len of
Deed of Trust will remaln In‘tull force and effect notwithstanding any zero balance.

Lender. The word "Lender” madns SKAGIT STATE BANK, its successors and assigns.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arlicles of parsonal property now or haereafter owned
by Grantor, and now or hereafter attachad or affixed to the Real Property; together with all accesslons, parts, and additions to, all raplacemants of,
and all substitutions for, any of stich proqerty; end together with all issues and profits thereon and proceeds (including without limltation all
insurance proceeds and refunds of premiums) from any sale or other disposition of the Property,

Property. The word "Property” means collectively t_he_ Be_al Property and the Personal Property.
Real Proparty. The worcs "Real Property” mean the pro_p'grty. interesis and rights described above in the "Conveyance and Grant” section..

Relatad Documents. The words "Ralatad Documents” mean and include without limitation gl promissory notes, credit agreements, loan
egreements, environmental agreements, guaranties, Security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whelher now or hereafter existing, executed In connoction with the indebtedness.

Rents. The word "Rents" means ali prasent and future _mnt_s."[ivenues. Incoms, issues, royalties, profits, and other benefits derived from the
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© . Tusiee. The word *Trustee™ means ISLAND TITLE COMPANY and any substitule or successor irustaes, SN

- THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST !N THE RENTS AND PERSONAL
- PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AMD

- OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST 13 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: e

PA'Y'MEH'T AND PERFORMANCE. Except as olherwise previded in this Deed of Trust, Granter shall pay to Lender alt amounts secured by this Deed ot o
Trust as they become dus, and shall strictly and in a timely manner perform aif of Grantor's obligations undor the Credit Agresment, this Deed of Trust; . . -
and tha Related Documents.

POSSESSIO_I\'I'-AN_D I‘JAIN_TENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be governed by t'h.e |
following provisions:” . -

. oy 2y L R -
Possess!on__and-u_se.-j Until the eé’uﬁée-ﬁ_anw.@mfauu. Granlor may (a) remain In possesslon and control of the Proparty, (b) uss,
cperate or manage the Property, and (c) collect any Rents from the Property (Ihis privilage Is & iicense from Lender ¢ Grantor autornatically
reveked upon default). The following provisions relate to the use of the Property or {o ofher limitations on the Property. The Real Property Is not
used principally for. agriculturs: cr farming purposes.

: L Duty to Maintaln, "Gra‘fntor'shau maintaln the Property in tenantable condition and promptly perform all repalrs, replacenients, and maintenance

4
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i

necessary to preservaiits value. - TSN
L . . . Hazardous Substances.. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and ™hreatened release,” as used in this
wadioe v Deed-of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compansation, and (abllity Act ot
.t g2 1980, &5 amended, 42 U.S.C. Section 9601, et seq. (CERCLA", the Superfund Amendments and Reauthorization Act of 1586, Pub. L. No. 99-499
A &_("SARA"). the Hazardous Matarals Transportation Act, 43 U.S.C. Section 1801, st seq,, tho Resource Consarvation and Recovery Act, 49 1.S.C.
4, q@'. Jq';,;*Sect!on,SQOL‘el seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant o any of the foregoing. The terms
rzf'fy'.“u:;:;::hazardous waste® and "hazardous substance” shall also Includs, without limitation, petroleum and petroleum by-products or any fraction theroof
-+ and asbeslos. Grantor represents and wamrants to-Lender that: (a) During the period of Grantor's ownership of the Property, there hes bean no
el L. use, generation, manufacturs, storage, treatment, disposal, release or threalened release of any hazardous waste or stubstance by any person on,
Tehe T under, or about the Proporty; (b) Grantor has no knowledge of, or reason fo belleve that there has been, except as previously disclosed to and
acknowiedged by Lender In writing, (1) any use, ganeration, manutacture, storage, treatment, disposal, releass, or threatened relsass of any
hazardous waste or substanca by any prior owners ‘or-occupanis of the Property or (i) any actual or threatened iitigation or claims of any kind by
. any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (1) reliher Grantor nor any
= .+, . ¢ lonant, contractor, agent or other authorized user of the Property shall use, generate, manufazture, store, treat, dispose of, ¢r releasa any
UL hazardous waste or subslance on, under, or about the Property and  (ii) any such activity shall be conducted in compliance with all applicable
,;;F;;.;...‘. o1 federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.

-

;;.,wm,ﬂ_ . Grantor authorizes Lender and its agents o enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may

ey
e e e deem appropriate to determine compllance of the Property with this section of the Deed of Trust. Any inspections or tests mada by Lander ‘shall
TITYT L be for Lander's purposes only and shall not ba construed to create-any respcnsibility or liability on the part of Lerder to Grantor or to any other
oo i+ .person. The representations and wamanties contained herein are based on Grantor's due diligence in investigating the Property for hazardous
2 >0 . . waste, Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomaes liable
B - for cleanup or other costs undar any sugh laws, and (b) agress.to indemnify and hold harmiess Lender against any and all claims, losses,
.. liabllitles, damages, penalties, and expenses which Lender may directly or indiractly sustain or suffer resulting from a breach of this saction of the
Deed of Trust cr as a conssquence of any usa, generation, manufacturs, storage, disposal, release or threatened releass occuming prior to
Grantor's ownership or interest in the Property, whether or not the same was or should have been known o Grantor. The provisions of this
-section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and
ek e reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by
gppiiin i L | foreclosure or otherwise. IR

Bt vt I S ‘ o AT
GHEHRiiTa s Nulsance, Waste. Grantor shall not ceuse, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasta on or fo the
Ve ;. Property er any portion of the Properly. Without limiting the generality of the toregoing, Grantor will not remove, or grant to any other party tha

SO N ;=7 right to remcve, any timber, minerals (including ofl and gas), <o, grave! or rock productswithout the prior written consent of Lender.

:.,ip'i‘ " Removal of Improvements. Grantor shall not demolish or remove any Improvements fram the Real Property without the prior written consent of

Grdem¥ “: . Lender. Asa condition to the removal of any Improvements, Lender may require Granlor to make amangements satisfactory to Lender to replace

. " . .+ suchimprovements with Improvements of at least equal value. P
CN DTN ,,'Lender's Right to Entes. Lander and Its agents and represantatives may enter upon the Real Property at all reasonable times fo attend to

5}{:.&,.#} L+, LONder's interests and 1o inspect the Property for purpeses of Grantor's compliance with tha terms and conditions of this Deed of Trust.
)'A. ) e,

"“ﬂr“f)‘ - Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance by all agents, tenants or

i A SR, -other persons or entities of every nature whatscever who rent, lease or otherwise usa or occupy the Property in any manner, with all laws,
Lk

’ ‘ordinancses, and regulations, now or heraaftar In effect, of all governmental authorities applizable to the use or occupancy of the Property. Grantor

o
b{ﬁ ,..,...J.. may contest in good falth any such law, ordinance, or regulation and withhold compllance during any proceeding, including appropriate appeals,
‘,'i‘n .~)_ LR 4

so long as Grantor has nolified Lender in writing prior to doing so and so long as, in Lender’s scle opinion, Lender's interests in the Properly are

“ . nol jeopardized. Lender may require Grantor to post adequats security or a surety bond, reasonably satisfactory to Lender, to protect Lender's

interest. L

,".":?’.‘,'j_ S

I Duty to Protect. Grantor agrees naither to abandon nor leave unattended the Property. Grantor shall do ail other acts, in addition to those acts
At sat forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve-fhe Property.

e DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare Immediately due and payable all sums secured by this Deed of Trust
it 7 “or” (b) increase the Interest rate provided for in the Cradit Agreement or other document evidencing the Indebtedness and impose: such other
- ... -~ conditions as Lunder deems appropriate, upon the sale or transfer, without the Lender’s prior written consent, of all or any part of ihe Real Property, or
" “any interest in the Real Property. A "sale or transfer” means the conveyance of Real Property or any right, tille or interest thersin; whather legal,
;.1 beneficlal or equitable; whether valuntary or involuntary; whether by outright sale, deed, instalment sale contract, land contract, contract for dved,
ezl laasehold Interast with a term greater than thres (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in.or to any
.. land trust holding titls to the Raal Property, or by any other method of convayancs of Rea! Property Interest. If any Grantor is a corporation, partnership
' or limitad liability company, transfer also includes any change in ownership of mora than twenty=five parcent (25%) of the vating stock, partnership =
interests or limited liability company Interests, as the case may be, of Gramur. iHowaver, this option shall not be exarcised by Lender if such exercisels - .
prohibited by federal law or by Washington law. A

o TAXES AND Ll'___E___;_NS'. ‘The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all avents prior to delinquency) all taxas, special taxes, assessmaents, charges (including water and .~ .
sewer), fines and Impositions levied against or on account of the Property, and shall pay whon dus all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equai to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not dus, except for the existing indebtedness rafaired to below, and
except as otherwise provided.In this Deed of Trust.

Right To Contest. Grantor may withheid payment of any tax, assessment, or claim in connection with & good faith dispute over the obligation to .
pay, so long as Lender’s inferest in the Property is not Jecpardizad. if a lien arises or is filed as a result of nonpayment, Grantor shall within fiteen
(15) days after the lien arises or, If a lien Is filed, within fiteen (15) days after Grantor has notice of the filing, sacure the discharge of the llen, or i
requasted by Lender, deposit with Lender cash or a sutficient corporale surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and atlorneys' fees or other charges that could acerue as a result of a foreclosure or sale under the llen. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Granlor shall
name Lander &s an addilional obligee undar any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sahisfactory evidence of payment of the laxas or assessments and shall

i authorize the appropriate governmental officlal to dellver to Lender at any time a wrilten statement of the taxes and assessments agains! the
Notice of Construction. Grantor shail notity Lender at least fitteen (15) days before any work Is commenced, any servicas are furnishad, or any
materials are supplied to the Property, if any mechanic's lien, materialman's lian, or other lien could be asserted on account of the work, services,
or malsrials. Grantor will upon request of Lender furnish to Lander advance assurances satlisfactory to Lender that Grantor can and will pay the
cost of such improvements. o :

PROPERTY DAMAGE INSURANCE, The_followingxbro'vi_sidﬁé refating to insuring the Property are a part of this Deed of Teust,

Maintsnance of insurance. Grantor shall procurs and malntain policles of fire Insurance with standard extended coverage endorsements on a
- replacement dasis for the full Insurable value covering all Improvemenis gn the,Real Property In an amount sufficient o avold application of any
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"""Eoln_surance clause, and with a standard morigages clause in favor of Lender, fogether with such other hazard and liablity Insurance; es Lender
~'may reascnably require. Policias shall be wrilten In form, amounts, coverages and basis reasonably acceptable to Lender and Issued by &

" ~.company or companies reasonably acceptable to Lander. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or

. certlficatas oi Insurance In form salisfactory to Lancer, Including stipulations that coverages wiil not be cancelled or diminished without at laast fen

:_ -{10) days* prior wrilten notice 1o Lencer. Each Insurance policy also shall include an endorsement providing that coverage in favor of Lendar will.
“not be impalred In any way by ary act, omission or default of Grantor or any other person. Should the Real Property at any iime become located. .

in an area designated by the Diractor of the Federal Emergency Management Agency as & speclal flood hazard area, Grantor agreas to obtain and

malntain Federa! Flood Insurence to the extert such Insurancs Is required by Lender and Is or becomes avallable, for the tarm of the loan and for-

the ull unpald principal balance of the loan, or the maximum limit of coverage that is available, whichever Is less.

Application of Procseds. Grantor shall promplly nolify Lender of any loss or damage to the Proparty. Lendsr may make proof of loss if Grantor -

fails 1o do so wilhin fiftaen (15) days of the casualty. Whether or not Lender's securily s impaired, Lender may, at its election, receive and retaln
the proceads of any Insurance and apply the proceeds to the reduction of the Indebtedness, paymant of any llen affecting the Proparty, or the
restoration and repalr of tha Property. If Lender elacts to apply the proceeds fo restoration and repalr, Grentor shall repalr or replace the'damagsd
or dostroyed Improvements in a manner satisfactory to Lender, Lander shall, upon safisfactory proof of such expenditure, pay or rsimbirse
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Dead of Trust. Any proceeds which
have 1ot bean disbursed within-180 days atter their recaipt and which Lender has not committed to the repair or restoration of the Property shall
be used first {o pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appliad
lo the principal balance of the Incdebtedness. If Lander holds any proceeds after payment in full of the tndebtadness, such proceeds shall be paid
without inlerest to Grantor a5 Grantor's Interests may appear.

Unexpired Insurance at Sale.:i"an'y unexplred insurance shall inure to the benefit of, and pass {o, the purchaser of the Property covered by this
Deed of Trust at any trusiee’s saie or-other sale held under the provisions of this Dead of Trust, or at any foreclosure sale of such Properiy.

Compliance with Existing Indebtedness. During the period in which any Existing indebledness described below is in effect, compliance with the
insurance provisions containad In the Instrument evidencing such Existing Indebtedness shall constilule compliance with the Insurance provisions
undor this Doad of Trust, to the extent compliance with tha terms of this Deed of Trust would constitute a duplication of insuranca requirement. It
any proceeds from the insurance become payabie-on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
porilon of the proceads not payable lo tho holder of the Existing Indebledness.

EXPENDITURES BY LENDER. If Grantor falls to.comply with any provision of this Dead of Trust, including any obligation to malntaln Existing
Indebtedness in good standing as required below, or i{-any aclion or proceeding is commenced that would materially affect Lander’s intarests in the
Proparty, Lender on Granlor's behalf may, but shall not bs required lo, take any action that Lender deems appropriate. Any amournt that Lender
oxpends In so doing will baar Interest ot the rate charged under the Credit Agreement from the date Incurrsd or pald by Lender to the date of
rapayment by Grantor. All such expenses, at Lender's option, will {(a) be payable on demand, (b) be added to the balance of the cradit line and be
apportioned among and be payablo with any instalment paymenits to become dus during elther (i) the term of any applicable insurance policy or (li)
the remaining term of the Credit Agreement, or {c) be treated as a ballosn payment which will be due and payable at the Credit Agreement’s maturity.
This Daad of Trust also will secure payment of these amounts.  The rights provided for in this paragraph shall be in addition to any other rights or any
remadies to which Londer may bo entitled on account of the defaull. Any such action by Lender shall nol ba construed as curing the default so as o
bar Lender from any remedy that it ciherwise would have had. ~ -+ .~

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownetﬁhlp: of the Property ara a part of this Deed of Trust.

Tile. Granlor warranis that; (a) Grantor holds good and marketable title of record to the Property in fee simple, free and claar of all lens ang
ancumbrances other than those set iorth In the Rea! Property description orin the Existing Indebtedness section below or In any fita Insurance
policy, title report, or final title opinion issued in favor of, and accepled by, Lendar In connection with this Dead of Trust, and (b} Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender. -

Defense of Tile. Subjsct to the exceplion In the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In he event any action or proceading is commenced that questions Grantor's title or the interest of Trusles or Lender
under this Deed of Trust, Granlor shall defend the action at Grantor's axpense. Granior may be the nominal party In such proceeding, but Lender
shall be entilled to parlicipate In tha proceeding and to be represented in the procseding by counsal of Lender's own cholce, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to ime to permit such participation.

Compllance ‘With Laws. Grantor warrants that the Property and Grantor's use ‘of the Property complies with all existing epplicable laws,
ordinances, and regulations of governmental authoritles. o Do

EXISTING INDEBTEDNESS. The following provisions concerning existing Indebledness (the "Existing Indebledness™) are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebledness may be sacondary"':and inferior to an existing lien. Grantor exprassly
covenants and agrees to pay, or see to the payment of, tha Existing Indebtedness and to prevent any default on suzh Indebtadness, any default
under the Instruments evidancing such indebtedness, or any default under any security documents for such indebtsdness.

No Modlfication. Granior shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extanded, or renewed withoul the prior writtan consent of
Lender. Grantor shall nelther request nor accept any future advances undar any such security agreement without the prior writtan consent of
Lender.

CONQEMHATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

7 MP

E‘BEﬂSlﬂZh

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceading or purchase
in lieu of condemnation, Lander may at its election require that all or any porlion of the net proceads of the award be appliad to the Indebtedness
or the repalr or restoration of the Property. The net proceads of the award shall mean the award aftar payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation. W st T

7 _-Proceedings. It any proceeding in condemnation is filad, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such

- ‘steps as may be necessary to defend the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be

. antitiad to participate in the proceeding and to be representad In the proceeding by counsel of its own choice all at Grantor’s expanse, and
Grantor will deliver or cause to be delivered to Lender such instrumenis as may be requested by it from time to time to permit such particlpation.

OSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemme_:nt__éul taxas. fses

and-charges afe a part of this Deed of Trust: :

EA;
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Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Dead of Trust and take -

whatever-other action s requested by Lender to perfect and continue Lender's lian on the Real Property. Grantor shall reimburse Lender for all

taxas, as described below, togather with all expenses incurred in racording, perfecting or continuing this Deed of Trust, including without limitation o

all taxes, fé_e_s;_'documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. -The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part .

of the Indebtedness secured by this Daed of Trust; (b) a specific tax on Grantor which Grantor is authorized or raquired to deduct from payments
on the Indebtedness secured by this type of Dead of Trust; (c) atax on this type of Deed of Trust chargeabie against the Lender or the holder of
tha Credit Agreement: and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and intarast made by Grantor.

Subsequent Taxes. | any:lax to which this saction applies Is enacted subsequent to the date of this Deed of Trust, this evant shall have the same
offect as an Event of Default (as defined below), and Lender may exercise any or all of its available remodies for an Event of Default as provided
below unless Grantor either ' (a) pays the tax befors It becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and daposits with Lender cash or a sufficient corporate suraty bond or other security salisfaclory to Lender.

SECURITY J_}_GREEMENT; FiNAN(;_iNG' STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of -
this Deed of Trust. s a

Security Agreement. This lrisﬁuméht'shau constitute a security agreement to the extent any of the Property constitutes fixtures or other perscnal

- - property, and Lander shall have alt of the rights of a secured parly under the Uniform Commercial Code as amandad from time to time.

Security Interest. Upon raquest by Lender, Grantor shall execute fineneing statamants and take whataver other action is requested by Lender to
perfect and continue Lender's security interestin the Rents and Porsbria! Property. Inaddition 16 recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file exscuted counterparts, coples or reproductions of this Deed
of Trust es a financing statement. Granior:shall reimburse Lender for all expensas Incurred in perfecting or continuing this security interest. Upon
default, Grantor shail assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available 1o Lender within three (3) days after receip! of written demand from Lender. . . S :

Addresses. The malling addresses of Grarior {dabtor) and Lender (secured party), from which information conceming the socudiy lnforast
granted by this Deed of Trust mayg obtainzd ia_ach as r‘ai'ulred by the Uniform Commercial Code), are as stated on the frst page of this Deed of
Trust. S' ' o . . |
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FP_?TI}ER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating o further assurances and attorney-in-fact a?é a':paﬁ' oi'l'hls Deed

Furihér Assurances. At any time, and from time to time, upcn requsst of Laender, Grantor will make, executs and dellver, of wll'l.'é"ause' o be

- meds, executed or delivered, to Lender or to Londer’s designee, and when requested by Lander, caus® to be fiisd, recerdad, refilad, or.

- raracorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such -mortgages,. -
deeds of trust, security deeds, security agreemants, financing statements, continuation statements, instruments of further assurance, cerlficates, =
and other documents as may, In the sole opinlon of Lander, be necassary or desirable in order to effectuate, complste, perfect, coniinua, or-
presarve- (a) the obligations of Granlcr urider the Credlt Agreement, this Deed of Trust, and the Related Documents, and (b) the lisns and security” .
inferests creatad by this Deed of Trust on the Property, whather now owned or hereatler acquirad by Granior. Unless prohibiied by law or agreed " -
to the contrary by Lendsr in wriling, Granlor shail reimburse Lender for all costs and expenses incurred in conneclion with the matters referrad to

Inthis p‘aragrap‘h__._. L

Aflorney~In=Facl. I Grantor falls to do eny of tha things referred to in the preceding paragreph, Lendsr may do so for and in the name of
Granlor ang at Granlor’s-expense. For such purposes, Grantor hereby irevocably appolnts Lender as Grantor's attorney-Iin~fact for the purpesa
of making, execuling, delivering, filing, recording, and doing all other things as may be necessary cr deslrable, in Lender's sole opinion, lo
accomplish the matters referred to in ths preceding paragruph.

FULL PERFORMANCE. "If Grantor pays all the Indebtadness when dus, terminates the credit line account, and otherwise parforms &all the obligations
imposed upon Grantor under-this Dead of Trust, Lender shall exacute and deliver 1o Trustee a request for full reconveyance and shall execute and
deliver to Grantor sultable slatements ‘of lermination of any financina et='zment cii 515 svidaniny Londm's secudty Interest In the Rents and the
Personal Property. Any reconveyarice fee shali be pald by Grantor, If permitied by epplicable law. The grantee in any reconveyance may be described
as the "person or persons legally entitied therelo™, and the recitals in the reconveyance of any matters or facts shall be conclusive proct of the
truthfulness of any such matters or facts. .~

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defautt™ under this Deed of Trust: (a) Granlor
commits fraud or makes a material misrepresentation at any time in connection with the cradit line account. This can include, for example, a faise
statement about Grantor’s Income, assets, liabllities; or any other aspects of Grantor's financial condition. {b) Grantor does not meet the rapayment
terms of the credit line account. (c) Grantor's.action or-Inaction adversely atfects the callateral for the credit line account or Lender’s rights in the
collateral. This can include, for example, fallure to mainlain requlred insurance, waste or dastructive use of the dwelling, failure tc pay taxes, death of all
persons llable on the account, transfer of title or sale of the dwelling, creaticn of a lien on the dwaelling without our permission, foreciosure by the holder
of another llen, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES GN DEFAULT. Upon the q_CcUrrencef of any Event of Default and at any time thereatter, Trustea or Lender, at ils option, may
exgrcise any one or more of tha following rights ang remedies, in.addition to any other rights or remedles provided by law:

Accelerate Indebtedness. Lender shall have the right 'a_:i-lt_':s"bp't_lo_n lo declare the entire Indebtedness immadiately due and payable, including
any prepayment penalty which Granlor would be required to pay. -

Forecloaure. With respect to all or any part of the Real P_r'operty. the Trustee shall have the right to exercise its power of sale and to foreclose by
nolica and sale, and Lender shall have the right to foreclose by judicial foreclosura, In either case in accordance with and to the full extant
provided by applicable law. o

UCC Remecdies, With respoct {o all or any part of the Persondl._Prqpe'rﬁ,- Lender shall have all the rights and remedles of a secured parly under
the Uniform Commercial Cods. Vi T

Collect Rents. Lender shall have the right, without notice to Grantor; to take possession of and manage the Properly and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lander may reguire any tenant or other user of the Property to make-payments of rent cr use fees directlly to Lendar. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-iri-fact to endorse instruments received in payment thereot
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender In response fo Lender's
demand shall satisty the obligations for which the payments are made, whather or not-any proper grounds for the demand existed. Lender may
exarcise Its rights under this subparagraph either in person, by agent, or through a recelver., -

Appoint Recelver. Lar.der shall have the right to have a recelver appointad fo take possession of all cr any part of the Property, with the power o
protect and praserve the Property, to ofarale the Property preceding or pending foreclosure or sale, and to collect the Renls from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitied
by law. Lender’s right tc the appointment of a recelver shall axist whether or not the apparent value-of the Property exceeds the Indebtedness by
a substantial amount, Empioyment by Lender shall not disqualify a person from serving as & receiver. -

Tenzncy at Sufferance. If Grantor remalns in possession of the Property after the Properly Is sold as provided above or Lender clherwise

becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender cr the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upen the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit Agreement or Dy law.

Molice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time aler
which any privale sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be mads In conjunction with any sale of the Real
Property. R

Sale of the Property. To the extent permitted by applicable law, Granior hereby waives any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lander shall be froe to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lendar shall be entitled to bid at any public sale on all or any poriion of the Property. O

“Walver; Election of Remedies. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
- tha party’s rights otherwise to demand sirict compliance with that provision or any other provision. Election by Lender {o pursue any remady
.-provided In this Deed of Trus!, the Credit Agreement, in any Related Document, or provided by law shall not exclude pursult of any olher remedy,
.~ and an election o make expenditures or to take action to perform ar obligation ot Grantor under this Deed of Trust after failure ot Grantor to

perform shall not affect Lender's right to declare a default and to exercise any of its remedies. i

law, Lander’s attorneys’ fees whether or not there Is a fawsull, including attorneys' fees for bankrupticy proceedings (Including efforts to modity or

vacals any automatic stay cr Injunction), appeals and any anticipated post—judgment collection services,the cost o! searching records, obtaining”

title reports (including foreclosure reports), surveyors' reports, appraisal fees, tille insurance, and fees for the Truslee, to tha extent permitled by
applicable law. _,Grgntqfr_,g_lg.q will pay any court costs, in addilion to all other sums providad by law.

* Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.,

POWERS AND OBLIGATIOHS: OF TRUSTEE. The following provisions ralating to the powers and obligations of Trustea (pursuant to Lender's
Instructions) are part of this Deed of Trust.

Powers of Trusies. In addillon 1o all powsrs of Trusiee arising as a malter of law, Trustee shall have the power 1o take the following actions with
respact to the Property upon-the wrtten request of Lander and Grantor: (a) join in preparing and filing a map or plat of ine Real Proparty,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (¢) join in any subordination or other agreement affecting this Deed of Trust or the Interest of Lender under this Dead of Trust,

Obligations to Nolity. Tmstod"hhali ot ba obligated !o nolify any other party of a pending sale under any other trust deed or llen, or of any action
. -...of proceading In which Grantor, Len or Trustee shall be a parly, unless raquired by applicable law, or unless the action or proceeding Is
" brought by Trustee, "gso"?_gog

" Trustes. Trustee shall meet all qualifications required for Trustee under appilcable law. In addition to tho rights and remedies set forth above,
with respect! to all or any par of the Property, the Trustee shail have the right {o foreciose by notice and sals, and Lender shall have the right {0
fcreciose by judiclal foreciosurs, In sither case In accordance with and 1o the full exient provided by applicable law.

. Successor Trusise. Lender, at Lender's option, may from time t5 thhe appoint a successor Tzustes fo any Trustes appointed hersunder by an

" 'Instrument executad and acknowledged by Lender and recorded In the offics of the recorder of SKAGIT County, Washington. The Instrument
* - shall contain, in addition to ak other matters required by state law, the names of the original Lender, Trustes, and drantor, the bock and page or
" the Auditor’s Flle Number where this Deed of Trust is recorded, and th.f'?? and addrees gf‘.tho puccessor trustes, and the instrument shall be

. LN B W

- “Atlorneys' Fees; Expenses. !f Lender instilutes any suit or action to enforce any of the terms of this Deed of Trus!, Lender shall be anlitled to- -
fecover such'sum as the court may adjudge reasonable as altorneys’ faes at irial and on any appeal. Whether or not any court action is involved, - -
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any timo for the protection of Iits interest or.the
enforcement ot its rights shall becoms a part of the Indebtedness payable on demand and shall bear Interest at the Cradit Agreament rate from the .
dats of expenditure until repaid. Expensas covered by this paragraph includas, without limitation, however subject to any limits under applicable .-

EX
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A 'éxebuled and acknowledged by Lender or Its successors In Inlerest. The successor frustes, without convayance of the Proper_ty'."éﬁaff succeed o

o eii the Hille, power, and dutles conferred upon the Trustee In this Deed of Trust and by applicabla law. Tnis procedure for substitutior; 'Of"trps_tea

'-NDTICESTO GRANTOR AND OTHER PARTIES. Subject {0 applicable law, and axcept for notice required or allowed by law tc be gmen in -a_imfher’ :
mannar, any notice under this Dead of Trust shall be In wriling, may bo be sant by lelefacsimille, and shall be effective when eztually delivarad, or when' - .

. shall govern to the exclusion of all other provislons for substifution.

deposlied wilh a natlonslly recognized overnight courler, or, H malled, shall ba deamed effective when deposited In the United Stelas mall first cless,
certified or reglstered mall, poslaga prepaid, direcled to the addresses shown near the baginning of this Dead of Trus!, Any party may change lis.

address for nolices under this Deed of Trust by giving format written notice to the other parties, spacitying that the purposs of the notica Is to changs ..~ .-
the party’s addrass. All coples of notices of foraclosure from the holder of any llen which has priority over this Dead of Trust shall be sent fo Lender's .- -

eddress, as shown naar ihe beginning of this Deed of Trusl. Feor notics purposes, Grantor agrees lo kesp Lender and Trustes Informed &t all imes of
Grantc:'s Cuisiii addess, -

MlscmAneou"s"Paowsmﬁs. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, Thi$ Deed of Trust, logether with any Relatad Documsnts, constitutes the entire understanding and agreement of the pariies as to
the matlers sel forth in this Dead of Trust. No alteration cf or amendment to this Dead of Trust shall be effective unless given in wriling and signsd
by the party or parlles“sp:ug_hﬂo be charged or bound by the alleration or armendment. :

Applicable Law. This Deed of Trust has been dellvered fo Lender and accepted by Landar In the Siate of Weshington. This Deed of Trust
ahz'l be governed by and congtrued In eccordance with the laws of the State of Washington,

Caption Haadlngs. Caption headings in his Dead of Trust are for convenlence purposes only and ara not {o ba used to Interprst or define the
provislons of this Deed of Trust,” - .-

Merger. There shall be no mergar '_bf the Interest or estate created by this Deed of Trust with any other inlsrest or eslate in the Property at 'any
time held by or for ths benafll of Lender In any capaclty, without the wrilten consent of Lendar,

Muitiple Parties. Al obligations of Grantor under this Dead of Trust shall be joint and saveral, and all raferences fo Grantor shail mean each and
every Granlor. This means that each of the :Bo'rrow_ers;__ signing below I respensible for all obligations in this Deed of Trust.

Severabllity. If a court of compatent jurisdiction finds any provision of this Deed of Trust to be Invaild or unenforceabls as to any person or
clrcumstancs, such finding shall not rander that provizion invalid or unanforceabls as to any other persons or circumstances. !f feasible, any such
offending provision shall be deamed o be maodifiad {¢ be within the limits of enforceabllity or validity; howavar, If the offending provision cannot be
so modifled, It shall ba stricken and all other provisians of this Deed of Trust In all other respects shall remain velld and enforcsable.

Successnrs and Assigns. Subjact to the limitatlons steted in this Dead of Trust on transfer of Granlor's intsrest, this Deed of Trust shall be
binding upon and Inure 1o the beneflt of the parties, their successors and assigns. If ownership of the Proparty becomes vestad in a person othar
than Granter, Lender, without notica to Grantor, may deal with Grantor's successers with reference to this Deed of Trust and the Indabtedness by

way of forbearance or axtenslon without relaasing Grantor-l‘_rpm the obligations of this Doed of Trust or Hability undor the Indebledness.
Time I3 of ihe Essence. Time ls of the essence In the performance of this Daod of Trust,

Walvars and Consents. Lender shall not be deemed to have walved any rights under this Deed of Trust (or under the Ralated Documsnts)
unless such walver Is In writing and signed by Lender. No delay or omission-on the part of Lender in exercising any right shall operats as a walver
of such right or any other right. A walver by any party cf provision of this Deaed of Trust shall not constitute a walver of or prejudice the party’s
right otherwisa 1o demand strict compllance with that pravision or any-other provision. No pricr waiver by Lender, nor any course of dealing
betwean Lender and Granter, shall constilute a walver of any of Lender's rights or any of Grantor's obligations as !o any future transactions.
Whenever consent by Lender Is required In this Daed of Trust, the granting of such consent by Lender in any Iinstance shall not constiiute

continuing consent to subsequent instances whers such consent Is required.

Walver of Homestead Exemption. Grantor heraby relaases and waivas ail ﬂﬁhté and bé'néﬂt_s cf the homestsad exemption laws of the State of
Washington as 10 all Indebtedness secured by this Deed of Trust. L S

%gagimtpa ACKNOWLEDGES HAVING READ ALL THE PROVISIONE OF THIS b_:-;_en: g'p_musr' AND EACH GRANTOR AGREES TO IT8
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Signed, acknowledged and dellvered In the prasence of;
X

Witnass
X

Witness
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INDIVIDUAL ACKNOWLEDGMENT

On this day before me, the undersigned Nolary Publl, personally appearad RALPH | ESTILL ard DOYLENE R ESTILL. personally known fo me-or

proved lo-ma on the basis of salisfactory evidencs to be the individuals describad In and who executed the Dead of Trust, and acknowledged that they

slgnq;l the Dgle_q i?_i.,TfUS_*.G‘S Ihahf free and vol:?? (fcl and desd, for the uses ar:d/;rp theregin mentioned. ' o
Givan dfider sy, hand :}df[cl seal this_D, cay of @/ﬁ A+ /[ , 1? ; -
By /%/// 1/ J%"_ _ N S]}r F,@é Residing at _W/W’)

. T - :
-t T, T

/l /
Notary Pyblk_-‘;..’_l:p:ingl“fd;;%};n.e sulaoM Mpi‘ommlwen expirea 4 7/:[/2// / % |
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(contlnued)

REQUEST FCR FULL RECONVEYANCE

vl , Trusice

Tha ndamgnod Is the lsgal owner and holdar of alt indsbisdnoza socured by this Daed of Trust. You ara hareby requastad, upon paymant c? aII nums m
e owlng _io you, o reconvoy without warranty, io the persons entitiad thereto, tha right, titlo and Intarest now heid by you undar tha Deed of Trust. o

Wiy ey 11' .
PRl Datal’ AR Benefictary:
- By: T IRCHR
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