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| DEED OF TRUST 7 - -

. - THIS Deed of Trustis dated 26th day of October, 1994 between | . B
Spencer R. Geary and Brenda S. Geary , ‘husband and wife ("Grantor") whose address is 916 Talcott Street
Sedro Woolley, WA 98284 and T-IS Mortgage, Inc., DBA The Meney Store, Beneficiary (*Lender,”) - o
- ("Trustee.”) g -

Grantor conveys to Trustee for benefit ochudcr as Beneficiary, with.power of sale, all of Grantor’s right, title, and
interest in and to the following described. real .:p_z_‘_c_)_pcrty (the "Real Property”), together with 21l existing or subsequentiy
érected .or affixed improvements or f‘ixturcs---'lbdated__ m Skagit County, State of Washington:

SEE ATTACHED _'."'SQHEDULE A"

-

Grantor preseatly assigns to Lender (also known as Bcneficia'ry)"'i'-l_l"'_g--'c'::f Grantor’s right, title, and interest in and -
to all rents, revenues, income, issues, and profits (the "Income”) from tI_';c Real Property described above,

Grantor grants Lender a Uniform Commercial Code security interest in the Income and in all equipment, fixtures,
furnishings, and other articles of personal property owned by Grantor, now or subsequently attached or affixed
to the Real Property described above, together with aill accessions, parts, or additions to, all replacements of, and .
- all substitutions for any of such property, and together with all preceeds (including insurance proceeds and refund
of premium) from any sale or other disposition (the "Personal Property®). The Real Property and the Personal .
Property are collectively referred to as the “Property”, o T -
Grantor has agreed to provide the Property as collateral to secure an obligation of [ Grantor
0O . ("Obligor”) in the principal amount’ of $42,000.00. -
" ‘This amount is repayable with interest according to the terms of a promissory note or other credit agreement
giver to evidence such Indebtedness dated October 26, 1994. '

The term *Credit Agrecment® as used in this Deed of Trust means the promissory note or other Credit Agreement
describing the repayment terms of the Indebtedness, and any notes, agreements, or docuinents gzvcnm renewal,
modification, extension or substitution for the promisscry note or Credit Agreement originally issued. The rate

of interest on the Credit Agreement is subject to indcxjpg, adjustment, renewal, or renegotiation., e

The term “Indebtedness” as used in this Deed of Trust means al principal and interest payable under the Credit
Agreement plus (a) any g_mounts expended- or advanced by Lender to discharge obligations of Grantor and (b)any _

_expenses incurred by the Lender or Trustee to enforce obligations’ of Grantor hereunder, as permitted under this |
Deed of Trust, together with interest thereon at the Credit Agreement rate, Lo L
The term “Grantor” is used in this Deed of Trust for convenience of the parties, and use of that term shall not e F
affect the liability of any such Grantor oa the -Credit Agreement. Any Grantor who co-signs this Deed of Trust, but
does not execute the Crediz Agrecement: (a) is co-signing this Deed of Trust only to-grant and convey that .Grantor’s =~ -
interest in the Property to Trustee under the terms of this Deed of Trust; (b) is not personally liable under the o
Credit Agrecment except as otherwise provided by law or contract; '(c) agrees that the Lender and any other Gia,ntor

- hereunder may agree to extend, niddify_,--férc_'bcar, release any collateral, or make ‘any other accommodations or amend~
ments witk regard to the terms of this Deed of Trust or the Credit Agreement, without notice to that Grantor, without
that Grantor’s consent, and without releasing that Grantor or modifying this Deed of Trust as to that Grantor’s
interest in the Property; and (d) acknowledges that Lender would not have entered into the lending relationship

relating to the Indebtedness except for reliance upon all of the .obligations of all the Borrowers under this Deed of
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This Deed of Trust, inciuding the assignment of Income and the sccurity interest, is given to

_ secure payment of the Indebtedness and performance of ail obligations under the Credit Agreement
and all obligations of - Grnntor under this Dced of Trust and is given and accepted on the following
terms and conditions: - | |

1. Payment and Pcr“ormance :
Grantor shall pay to Lender all- amounts secured by this Deed of Trust as thcy bccomc duc, and shall stnctly
perform all of Grantor’s obhganona

2. - Possession and Maintenance of  the Property. :

2.1 Possession. Until in dcfault Borrower may remain in possession and control and operate and manage

' the Property and coilect the Incomc from the Property. '

2.2 Duty to Maintain. Grantor shall mairtain the Property in first class condmon and promptly perform-all
repairs and maintenance necessary to preserve its value, .

2.3 Nuisance, Waste. Grantor shall neither conduct oz permit any nuxsancc nor commit or suffer any strip or
waste on or to the Property or any' pomon thcrcof including without limitation removal or alienation

- by Grantor of the right to remove any nmbcr ‘materials {including oil and _gas), or gravel or rock
products. ] - -

2.4 Removal of Improvements. Gramor shall not dcmohsh Or remove any 1mprovcmcnts from the Real Prcpcrty
without the prior written consent of Lender. Lcndcr shall .consent if Grantor makes arrangements
satisfactory to Lender to replace any improvément whlch Grantor proposes to remove with one of at least equa.l
value. "Improvements® shall include all existing and fumrc buildings, structures, and parking facilities. -

2.5 Lender’s Right to Enter. Lender and its agents and Fepresentatives may enter upon thc Property at all

: reasonable times to attend tc Lender’s interest and mspcct the Property.

2.6 Compliance With Governmental Requirements. Grangor shal: promptly comply with all laws, _
ordinances, and regulations of all governmentai authorities applicable to the use or occupancy of the Property.
Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any -
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing
so and Lender’s interest in the Property is not jeopardized. _Lender may require Grantor to post adcquatc
security (reasonably satisfactory to Lender) to protect Lender’s interest.

2.7 Duty to Protect. Grantor shall do all other acts, in addition to those set forth in this sccuon that from
the character and the use of the Property are reasonably ncccssary to protect and preserve thc security.

2.8 Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness is to be used to
construct or complete construction of any Improvements on the Propcrry, the Improvements shall be complctcd _
within six (6) months from the date of this Deed of Trust or such other time penod as may be set by the Lender -
and Grantor shall pay in full all costs and expenses in connection with the work. Lendcr at its option, may
disburse loan proceeds under such terms and conditions as Lender may deem neccssary to insure that the lien of

-~ this Deed of Trust shall have priority over all possible other liens, including those of matcnal suppliers and-
. .~ workmen. Lender may require, among other things, that disbursement requests be: supported by receipted bills,
'cxpcnsc affidavits, waivers of liens, construction progress reports, and such othcr documcntauon as Lender may
. reasonably request.
3. Taxes ‘and" Liens." s
3.1 Payment Grantor shall pay when due before they become delinquent all taxes and asscssmcnts lcv:tcd agamst
or on account of the Property, and shall pay when due all claims for work done on or for services rendercd
or material furnished to the Property. Grantor shall maintain the Properry free of any liens havmg pnonty over
or cqual to the interest of Lender under this Deed of Trust, except for the iien of taxes and assessments not .
due, cxccpt for the prior mdcbtcdncss referred to in Section 17, and except as otherwise provided i in. Subsccnon 3.2,
3.2 Right to. Contest Grantor may withhold payment of any tax, assessment, or claim in connection wnh a good
faith dispute over thc obligation to pay, so long as Lender’s interest in the Property is not Jcopardlzcd Ifalien -
arises or is f’ucd ds a result of nonpayment, Grantor shall within 15 days after the lien arises or, if a lien is filcd
within 15 days after Grantor has notice of the filing, secure the discharge of the lien or deposit with Lender, cash or.
a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to dz.schargc the hcn
| plus any costs, attorneys’ f..es or other charges that could accrue as a result of a foreclosure or sale under the lien. :
3.3 . Evidence of Payment. Grantor shall upon demand furnish to Lender evidence of payment of the taxes or assess— '_ o
ments and shall authorize the.appropriate county official to deliver to Lender at any time a written statemaent of -
: the taxes and assessments agamst the Property. :
3.4 Notice of - Constructiomn. ‘Grantor skzl! notify Lender at least 15 days before any work is commenccd any _
_services are furnished, or any- matcrmls are supplied to the Property if a construction lien could be asserted on - "
account of the work, services, or materials and the cost exceeds $5,000.00 (if the Property is used for ,
nonresidential or commercial purpascf or $1,000.00 if the Property is used as a residence). -Grantor ‘will on

request furnish to Lender advancc assuranccs sati sfactory to Lender that Grantor can and wili pay the cost of such
Improvcmcnts S - SR ,
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-3, 5 Tax Reserves. Subject to any hmtauons set by apphcable law, Lender may rcquu'f' Grantor to. :
“- . maintain with Lender reserves for payment of taxes and assessments, which reserves shall be created by
..~ <advance payment or monthly jpayments of a sum estimated by Lender to. be sufficient-to produce, at least
-15 days before due, amounts at least equal to tke taxes and assessments to be pa1d If 15 days before

"paymcnt is due the reserve funds are insufficient, Grantor shall upon demand pay any deficiency to Leader.

--_Thc reserve funds shall be held by Lender as 2 generzl deposn from Grantor and shall constitute
| nonmtcrcst-bezu-mg debt from Lender to Grantor, which Lender may satisfy by payment of thc
taxes and ‘assessments required 0 be paid by Grantor as ‘they become due. Lender does not ho‘d
the reserve funds in trust for Grantor, and Lender is not the agent of Grantor for paymen? of thc

_ taxes .and assessments required to be paid by Grantor.

4. Property Damage Insurance. g

4.1 Mamtcnance ol‘ Insurance. Grantor shall procure and maintain policies of fire insurance . with sta.ndam

extended coverage endorsements on 2 replacement basis for the full insurable vaiue basis covering =~ .
all Improvcmcnta on ihez Real Property in an amount sufficient to avoid application of any comsurance
clause, and with a mortgagee’s loss payable clause in favor of Lender. Policies shall be written by _
such insurance companies-and in such form ‘as may be reasonably acceptable to Lender. Grantor shall
deliver to Lender certificates of coverage from each insurer containing a stipulation that coverage will
not be cancelled or dlmmishcd without a minimum of 10 days’ written aotice to Lender.
" 4.2 Grantor’s Report on Insurance. If the Property is not used as Grantor’s -residence within 60 days-

after the close of its fxscal ycar, :Grantor shall furnish to Lender a report on each existing policy
of "insurance showing: ' :

(a) the pame of the insurer;

(b) the risks insured; o

(c) the amourt of the policy; o -

(d) the Property insured, the then currcnt rcplaccment value of the Property and the manner of -
determining that value; and - -

(¢) the expiration date of the pohcy g -
Grantor shall, upon request, have an mdepcndent appraiser sansfactory to Lcndcr determine the cash
value replacement cost of the Property.” .

- 4,3 Application of Proceeds. Grantor shall promptly nonfy Lender of any loss or damage to the Property.
Lender may make proof of loss if Grantor fails to-do so within 15 days of the casualty. Lender may,
at its election, apply the proceeds to the reduction’ of the Indebtedness or the restoration and repair
of the Property.. If Lender elects to apply the procccds to restoration and repair, Graator shall repair
or replace the damaged or destroyed Improvements’ in a ‘tpanns: satisfactory to Lender. Lender shail,
upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reason=—
able costs of repair or restoration if Grantor is not in default hereunder. Any proceeds which ‘have not
been paid out within 180 days after their receipt and which Lender has not committed to the repair
or restoration of the Property shall be used to prepay first accrucd interest and then principal of the ,
Indebtedness. If Lender holds any proceeds after payment in full of the Indcbtedncss such procccds '
shall be paid to Grantor.

4.4 Unexpired Insurance at Sale. Any uncxpxrcd insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Deed of Trust at any trustee’s’ or cthcr sale held under the
provision contained within, or at any foreclosure sale of such Property.

4.5 Compliance with Prior Indebtedness. During the period in which any pnor Indebtcdncss described in
Section 17.1 is in effect, compliance with the insurance provisions contained m the instrument evidencing
such prior Indebtedness shall constitute compliance with the insurance prowsw.xs under this Deed of '

¥ . Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of
' - insurance requirement. If any proceeds from the insurance become payable on loss, the provisions in this
"~ Deed of Trust for division of proceeds shall apply only to that pomon of the procecds not payable to
“ said holder of the prior Indebtedness.
4._6'-'_:Assocxatmn of Unit Owners. In.the event the Real Property has bsen submitted to unit owncrsh:p
" pursuant to 2 Unit Ownership Law, or similar law for the establishment of condominijums or coopcratwc
owncrsmp of Real Property, the insurance may be carried by the association of unit owners in
Gra.ntor s. behalf, and the proceeds of such insurance may be paid to the association of unit’ owncrs for
the purposc of repairing or reconstructing the Propcrty If oot so uscd by the association, such procccds
shall ‘be. pald to Lender. - o

4.7 Insurance Resencs. Subject to any limitations set by apphcablc law, Lender may rcquxfc Grantor to
maintain’ wn:h Lender reserves for payment of insurance premiums, which reserves shall be created by
monthly payments of a sum estimated by Lender to be sufficient to produce, at least 15 days before
due, amounts at least equal to the insurance premiums to be paid. - If 15 days before payment is due
the reserve funds are insufficient, Grantor shall upon demand pay any deficiency to Lender. The rcscrvc
funds shall be held by Lcndcr as a2 general deposit from Grantor and shall constitute a noninterest—
‘bearing debt from Lender to Grantor, which Lender may satisfy by paymeat of the insurance prc:mums
required to be paid by- Grantor as they become due. Lender does not hold the reserve funds in trust

~ for Grantor, and Lcndcr is not thc agent of Grantor for paymcnt of the insurance premiums requixcd to bc

paid by Grantor. S
5. Expenditure by Lender. : :
If Grantor fails to comply with any provxsxon o tt:us Deed of Trust, including the oblzganon to ma.tntain thc prior
Indebtedness in good stznding as required by Sectxon 17 hereunder, or if any action or proceeding is commenced
that would materially affect Lender’s interest in’ thc Propcrty, Lender may at its option on Grantor’s behalf take the
required action and any amount that it expends in so_doing shall be added to the Indebtedness and bear ipterest at

- the rate the Note bears. Amounts so added shall bc paya.blc on demand with interest from the date of cxpcndxturc at
' the rate the Note bears. Tze rights provxdcd for in this section shall be in addition to any other rights or any
- remedies ‘to which Lender may be entitled on account of the default. By taking the required action, Lender shal. not -

“cure thc default so as 0 bar it from any remedy that 1t othcrwxse ‘would have had.
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6 1 “Title. Grantor warrants that it helds 'merchantable title t0 the Property in fee simple free of all encumbrances

" o . ‘ : for S T . - Ry

Wm'ranty, Defense of ‘Title. . LK Yy -

Sy
By __other than those set forth in Section 17 or in any policy of title insurance issued in favor of Lender in.
- connection with this Deed of Trust. -
6.2 Defense of Title. Subject to the exceptions in the paragraph above, Grantor warrants and will forever
--"l;.defend the title against the lawful claims of all persons. In the event any action or proceedmg 18 :
commenced that questions Grantor s title or the interest of Lender or Trustee under this: Deed of Trust, S,
Grantor shau defend the action at its expense. ‘ o
Condunmtion. - P
7.1 Apphcatlon of Net Proceeds, If all or any part of the Property is condemned, Lender may at 1ts
election require that all or any portion of -the net procee_ds of the award be applied to the Indebtcdncss..ﬁ*---_:
The net proceeds of the award shall mean the award after payment of all.reasonable costs, expenses, and
attorneys’ fees neeessanly paid or incurred by Graator, Lender, or Trustee in connection with the condem—
nation, :
7.2 Procecdings If any proceedmns in condemnation are filed, Grantor shall promptl‘r notify Lender in _
writing and G"antor shnll promptly take such steps as may be necessary to defend the aetton and obtain
the award. _ . _ - .
Imposition of Tax By State |
8.1 State Taxes Covered. The following shall constitute state taxes to which this section applies:
(3) A specific tax upon trust decds or upon all or any part of the Indebtedness secured by a
trust deed or security. agreement
(b) A specific tax onr a grantor’ whrch the taxpayer is authorized or reqtured to deduct from payments
"on the Indebtedness secu-ed by a deed of trust or security agreement.
(¢) A tax on a trust deed -or secunty agreement chargeable against the Lender or the holder of the-
~ note secured.
(d) A specific tax on all or any- pornor. of the Indebtedness or on payments of pnnelpal and
interest made by a Grantor. :
8.2 Remedies. If any state tax to wkich thxs sectxon _applies is enacted subsequent to the date of this
Deed of Trust, this shall have the same effect as a default, and Lender may exercise any or all.
of the remedies available to it in the event of ‘a default unless the following conditions are met:
(a) Grantor may lawfully pay the tax or charge imposed by the state tax and
(o) Grantor pays or cffers to pay the tax or charge wnhm 30 days after notice from Lender that
the tax law has been enacted,

. Power and Obligations -of Trustee.

9.1 Powers of Trustee. In addition to all powers of Trustee ansmg as a matter of law, Trustee shall have the
power to take the following actions with respect to the: PrOperty upon the request of Lender and Grantor: -
(2) Join in preparing and filing a map or plat of the Real Property, including the dedication of
of streets or other rights in the public.
(b) Join in granting any easement or creating any restriction on the Real Property.

(¢) Join in any subordination or other agr-ement affecting this Peed of Trust or the mterest of Lender
under this Deed of Trust.

(d) Sell the Property as provided under this Deed of Trust.
9.2 Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under
- any other trust deed or lien, or of any action or proceeding in which Grantor Lender or Trustee shall
be a party, unless the action or proceeding is brought by Trustee. :

-9.3 Trustee. Trustee shall meet the qualifications for Trustee in applicable state law
~Due on Sale. _ =
-']__10 l Consent by Lender. Lender may, at its option:

(a) declare immediately due and payable all sums secured by this Deed of Trust, or _ :
(b) increase the interest rate provided for in the note or other documents evidencing the Indebtedness and
e 1mpose such other conditions as Lender deems appropnate upon the sale or transfer or all or any part
| of the Real Property without Lender’s prior written consent.
If any Grantor is a corporation, transfer also includes any change in ownership of more than 25% of
the. votmg -stock of Grantor. , o : :
If (:ra.ntor or prospective transferee applies to Lender for consent to a transfer, "Lender may reqmre suoh
mformanon concernmg the prospective transferee as would normally be required from the new: Ioan
applicant. - '

11. Security Agreement Financmg Statement.

‘e
-

11.1 Security Agreement: This instrument shall constitute a security agreemen: to the extent any of the .
Property constitutes’ fixtures, and Lender shall have all of the rights of a secured party under the e
Uniform Commercial Code of the state in which the Real Property is located. To the extent « S
any of the Property. -¢constitutes fixtures, this Deed of Trust shall be filed as a fixture filirg in )
the real property records.

11.2 Security Interest. Upon request by Lender, Grantor shall execute financing statements and take
whatever action is requested by Lender to perfect and’ continue Lender’s security interest in ‘the
Income and Personal Property. Grantor hereby appoints Lender as Grantor’s attorney in fact for
the purpose of executing any documents necessary to perfect or continue the security interest granted
therein. Lender may, at any time and without further authorization from Grantor, file copies or-

~ reproductions of this Deed of Trust as a financing statement. Grantor will reimburse Lender for all
expenses incurred in perfecting or- contmumg this security interest. Upon default Grantor shall
assemble the Personal Property and make 1t available to Lender within three days after receipt of
written demand from Lender. '

11.3 Mobile Homes. If the Property mcludes mobxle homes motor homes, modular homes, or sme.lar

structures, such structures shall be and shall remain Personal Property or Real Property as stated

above regardless of whether such structusss are affixed to the Real Property, and irrespective of

tke classification of such structures for the purpose of tax assessments. The removal or addition of

axles or wheels, or the placement upon or removal from a concrete ’oase, shall not alter the characteriz= " -

*+ ation of such structures. o I 3 8
9410270113, DwUOSD
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12 Reconvevmlce on Full Pcrformance. S | - Ty | ‘ .

. If Grantor pays ali of the Indcbtcdncss when due and othcrvnsc pcrforms all. the obhganons mposcd upon , ~
""Gramor under this Deed of Trust and the Note, Lender shall execute and deliver to Trustee a request for full | h
reconvcyancc in the form set forth on this Deed of Trust and shall execute and deliver to Grantor suitable .
statements of termination of any financing statement on file evidencing Lender’s security interest- in the -
Income and: thc Personal Property. Any reconveyance fee or termination fee required by iaw shall be paid by
Grantor, if pcrmxttcd by apphcablc law, Notwithstanding the terms of this Section 12, the reconveyance or

: termination fcc rcfcrcnccd th.crcm shall be paid by the Grantor whether or not such paymcnt is rcquued by law. )

13. Default,. . o -

The foliowing shall consututc cvents of defauit; " D e
i (a) Failure of Grantor or Obligor o pay. any portxon of the Indcbtcdncss when it is due.
(b) Failure of Grantor within the time required by this Deed of Trust to make any payment
: for taxes, msurancc, or for any other paymcnt |ecessary to prevent filing of or to effect .
discharge of any lien.

(c) Dissolution or ‘termination of existence (if Grantor'is a.corporation), insolv ency, business
failure, appointment of a receiver for any part of the property of, assignment for the bensfit -
of creditors by, thc .om mcnccmcnt of any proccedmg under any banlcruptcy or msolvcncy laws by
or against, or the f:ulurc to obtain dismissal or deny the contents of any petition filed under
any bankruptcy or msolvency laws within the time required to answer by, Grantor or any of the
individuals or entities who are herein collectively referred to as "Grantor”.

(d) Default of Grantor under a.ny pnor obligation or instrument securing any prior obligation, or
commencement of any suit or other action to foreclose any prior lien. ~

(¢) If the Real Property has been submitted to unit ownership pursuant to a Unit Ownership Law or
any similar law, failure of Grantor to perform any of the obligations imposed on Grantor by the
declaration submitting the Real P_r_o_pc_:ty _to unit ownership, by the bylaws of the association of
unit owners, or by any rules or regulations thereunder. If Grantor’s interest in the Real Property
is a leasehold -interest and such Property has been submitted to unit ownership, any failure of Grantor
to perform any of the oblizations unposcd on him by the lease of the Real Property from its owner,
any default under such lease which might rcsult in termination of the lease as it pertains to the Real
Property, or any failure of Grantor as a mcmber of an association of unit owners to take any

reasonable action within Grantor’s power to. prcvcnt a default under such lease by the association of
unit owners or by any member of the association.

(f) Failure by Grantor to perform any other obhgauon undcr this Deed of Trust 1f S
(1) Lender has sent to Grantor a written notice of . the failure and the failure has not been
cured within 15 days of the notice, or if the default cannot be.cured within 15 days, Grantor
has not commenced curative action or is not diligently pursuing such curative action or;
(2) Grantor has been given notice of a breach of the same provision(s) of this Dccd of Trust
within the preceding 12 months.

(g) If the interest of Grantor in the Property is a leasehold interest, any default by Gra.n.or undcr
the terms of the lease, or any other Event (whether or not the fault of the Grantor) that rcsults
in the termination of Grantor’s leasehold rights.

- (h) Any breach by Grantor under the terms of any other agrccment bcrwccn Grantor and Lender that is
not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness of Grantor to Lcndcr whether made now or later.

(i) If Lender reasonably deems itself insecure. |

ngbts and Remedies on Default. - S

14 1 ‘Remedies. Upon the occurrence of any event of default and at any time thcrcaftcr Trustec or Lender
may exercise any one or more of the following rights and remedies, in addmon to' any othcr nghts or
recd:cs provided by law:

(a) ‘Lender shall have the right at its option without notice to Grantor to declare the cnu e. Indcbtcdncss

T 1mmcd1atc1y due and payable, including any prepayment penalty whzch Grantor would be rcquu'ed to
pay.

) W1t.h respect to all or any ‘part of the Rcal Property, the Trustec shall have the nght to- forcclosc .
by notice and-sale, and Lender shall have the right to foreclose by judicial foreclosure, m c1thcr c
in- accordanf‘e with and to the full extent provided by applicable law, A

() With, r'-spect to all or any part of the Personal Property, Lender shall have all the nghts and
remedies of a secured party under the Uniform Commercial Code in effect in the state in whlch
the Lender is located.

(d} Lender shall have the right, without notice to Grantor to take possession of the Property and |
collect the Income, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender’s costs; against the Indebtedness. In furtherance of this right, Lender may require
any tenant or other user to make payments of rent-or use fees directly to Lcndcr If the Income
is collected by Lender, ‘then’ Grantor irrevocably designates Lender as Graator’s a.ttomcy in fact to
endorse instruments: received in payment thereof in the name of Grantor and to negotiiate the same
and collect the procccds Paymcnts by tenants or other users to Lender in response to Lender’s |
demand shall satisfy the- obhgauon for which the payments are made, whcthcr or 1ot any propc*
grounds for the demand ‘existed. © Lender may exXercise its rights undcr this subparagraph cnhcr
in person, by agent, or through a -ecexvcr

(¢) Lender shall have the right to havc a receiver appointed to take possession of any or ail of the
Property, with the power to protect- and preserve the Property, to operate the Property prcccdmg _
foreclosure or sale, and to collect the- Income from the Property and apply the proceeds, over and

- above: cost of the receivership, "gainst the Indebtedness. The receiver may serve without bond if
permitted Dy law. Lender’s right to the+ appomtmcnt of a Teceiver shall exist whether or rot the -

apparent value of the Property exceeds. thc Indebtedness by a substantial amount. Employmcnt by
Lcnder shall not dxsquahfy a person from scrvmg as a receiver.

BK o
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() If Grantor remains in nossession of the Property after the Property is soid as provided above
ot Lender otherwise ‘becomes entitled to possession of the Property upon.defzult of Grantor, -
Grantor. shall become a tenant at will of Lender or the purckaser of the Property and shail pay - -
while in posscssion a reasonable rental for use of the Property. | _ ‘ A
(g) I the Real Property is submitted to upit ownership, Lender or its designee may vote onany .
matter that may come before the members of the association of unit owners, pursuant to the power .
of attorncy granted Lender in Section 16.2. o -
“(h) Trustee and ‘Lender shali have any other right or remedy provided in tkis Deed of Trust, -~
or the Note. .~ + .- . ' | - e
14.2 Sale of the Propor yln exercising its rights and remedies, the Trustee or Lender shall be free
to sell all or any part of the Property together or separately, in one sale or by scparate sales.
Lender shall be entitted to bid at any public sale on all or any portion of the Property. .
14.3 Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public
cale of the Personal Property or of the time after which any private sale or other intended |
disposition of the Personal Property is to be made. Reasonable notice shall mean notice given
at Jeast ten days before the time of the sale or disposition. ] ' '
14.4 Waiver, Election of Remedics. A waiver by any party of 2 breach of a provision of this
Deed of Trust shall not constitute a ‘waiver of or prejudice the party’s rights otherwise to demand
strict compliance with that provision ‘or. any other.provision. Election by Lender to pursuc any.
remedy shall not exclude pursuit of any other remedy, and a1 clection to make expenditures Or
\ake action to perform an obligation of Grantor uader this Deed of Trust after failure of Grantor -

to perform shall not affect Lender’s right to declare a default and exercise its remedies under this
Deed of Trust. Lo o

' 14.5 Attorney’s Fees; Expenses. If Lender mstltutcsany suit or act:i‘on to enforce any of the terms of .

this Deed of Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonabie
as attorneys’ fees at trial and on any appeal; “Whether or not any court action is involved, all |
reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the
protection of its interest or the enforcement of -its rights shall become a part of the Indebtedness
payable on demand and shall bear interest from the date of expenditure until repaid at the rate of

12 percent per annum or at the rate of the Note, ‘whichever is higher. Expenses covered by this.
paragraph include (without limitation) all attorney tees incurred by Lender whether or not there is

a lawsuit, the cost of scarching records, obtaining title reports (including foreclosure reports), _
surveyors’ Ieports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted

by applicable law.

15. Notice.

Any notice -under this Deed of Trust shall be in "wriiing and shail be effective when actually delivered or,

- if mailed, shall be deemed effective on the second day after being deposited as registered or certified mail,

' postage prepaid, directed to the zddress stated in this Deed of Trust. Any party may change its address for

. 9s02/0113

notices by written notice to the other parties, Lender requests that copies of notices of foreclosure from the.

| - holder of any lien which has priority over this Deed of Trust be sent to Lender’s-address, as set forth on page "
< one of this Deed of Trust. ' - CO T o . .
16,

Miscellaneous. -

16.1  Successors and Assigns. Subject to limitations stated in this Deed"of Trust on transfer of Grantor’s

" interest, and subject to provisions of applicable law with respect to successor trustees, this Deed of
S ' “Trust shall be binding upon and inure to the benefit of the parties, their successors and assigos.-
16.2  Unit Ownership Power of Attorney. If the Real Property is submitted to unit ownership, Grantor
- “~graats an irrevocable power of attorney to Lender to vote in. its discretion on any matter -that may come
before the members of the association Of unit owners. Lender shall have the right to exercise this power
“of attorney only after default by Grantor and may decline to axercise this power, as Lender may see fit.
16.3 Annual Reports. If the Property is used for purposes other than Grantor’s residence, within '
60 days following the close of each fiscal year of Grantor, Grantor shall furnish to Lender a.
statement of ‘net cash profit received from the Property during Grantor’s previous fiscal year msuch o
detail ‘as Lender shall require. “Net cash profit® shall mean 2all cash receipts from the Property less all
cash expenditures made in copaection with the operation of the Property. - _ e
164 Applicable Law. This Deed of Trust has been delivered to Lender in the state in which the =
Tender is located. The 1aw of that state shall be applicable for the purpose of comstruing and e
determining the validity of this Deed of Trust and, to the fullest extent permitted by the Jaw.of any state -
in which any of the Property is located, determining the rights and remedies of Lender on default. . oo

16.5 Joint and Several Liability. If Grantor consists of morte than onme person or entity, the obligations’
imposed upon Grantor under this Deed of Trust shall be joint and several. ' o

16.6 Time of Essence. Time is of the essence -of this Deed of Trust. i

16.7 Use. The Property is not_used principally for agricultural or farming purpose.

16.8 ~Waiver of Homestead Exemption. Grantor hereby waives the benefit of the homestead exemption

2s to all sems secured by this Deed of Trust. . | T AT

16.9 Merger. There shall be 20 mezger of the interest or estale created by this Deed of “Trust with any

-7 other intercst or estate in the Property at any time held by or for the benefit of Lender in‘any

capacity, without the written consent of Lender. " : : T
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. 15:10 Substitute Trustee. Lendey, at Lender®s option, may from time to time ap'poin;..-----;;.._.--gu;.;csspr trustee to
e .any Trustee appointed hereunder by an instrument executed and acknowledged by Lender and recorded in
"~ the office of the Recorder of the county where the Property is located. The ins;r._umep';_fshall contain
.~ _the name of the original Lender, Trustee, and Grantor, the book and page where this Deed of Trust .
.is tecorded, and the name and address of the successor trustee. The successor trustee shall, ‘without

o =c:c'.:io_:_mn:yar.xtzc: of the Property, succeed to- all the titie, powers, and duties conferred upon th'eg__fl‘__x_".i';stcc -
herein” zin_d by applicable law. This procedure for substitution of trustee shail govern to thc _g:xcm_siqn'
of all _other provisions for substitution. ) | ‘ B
17. Prior Indcbtedness. ' ST | . e
17.1 Prior Lica. The lien securing the Indebtedness secured by this Deed of Trust is and remains -+ -
‘ secondary and inferior to the lien, securing payment of a prior obligation in the form of a: -

(Check Whiﬁg;_h'_ﬁ'ﬁbplics) Trust Deed Mortgage Land Sale Contract Other (Specify)

P

The prior obligation has a current principal balance of approximately $0.00, and is in the
original principal’ amount of $0.00. Grantor expressly covenants and agrees to pay or see to the
payment of the prior indebtedness and to prevent any default thereunder. _
17.2 Default. If the payment of any installment of principal or any interest on the prior indebtedness is not
' made within the time rt:_q'.ljifrcd-= by the note evidencing such indebtedness, or should an event of default occur:
- under the instrument securing such indebtedness and not be cured during any applicable grace period therein,
then the Indebtedness secured by this Deed of Trust shall, at the option of Lender, become immediately due
and payable, and this Deed of Trust shall be in default. _ "
17.3 No Modifications. Grantor shall not enter into any agreement with the holder of any mortgage, deed of
trust or other security agrccmcnt'i.vbich_ ‘has priority over this Deed of Trust by which that agreement
is modified, amended, extended, or renewed without the prior written consent of Lender. Grantor shall’
neither request nor accept any future advances under a prior mortgage, deed of trust or any other security
agreement without the proper written ‘consent: of Lender. | , |
18. Notices to Grantor. The undersigned Grah-tfor“ﬂreq-tIé_sts that all potices to Grantor required under this Decd of
Trust or by law be mailed to Grantor at Grantor’s address as set forth on the. first page of this Deed of

Trust, ' ‘ : S - |
GRANTOR: : .~ GRANTOR: _ | 7 -
, x Spinai Loy e
GRANTOR:
X I /é‘%’ﬁ ﬁ |
. \“““ et )
Q\\\\*‘\ HA IS
S".\' :r'\cn £ .
' é‘ \-':E‘ \'\‘;‘kﬁ? *
STATE OFWASHINGTON D i3 v
S ).(S ‘._ PUB\‘\_ \t..?-.l_. > _ .
_County of SNOHOMISH > e S ‘ ]

.....

CRELAE
- On this day personaliy appearcd’b;forc,mq

.

= \'.:.\- ™. i

. , _SEENCER R. & BRENDA S. GEARY o Q
-to-me known to be (or in Californiy’ personally known to me or proved o me on the basis of satisfactory evidence to

be) the individual, or individuals described in and who executed the within and foregoing instrument, and acknowledged

that T _ he Y signed the same as THEIR free and voluntary act and deed, for the ‘uses and

purposes. . sationed. Given under my hand and official seal this 26THday of OCTORER , 1994 .

BY Zer A e Residing at _ R =772 ~~

Notary Public-i5.4ad for the state of: & L My Commission expires_ o5 ~ ~¢ e

o o{/ D CORPORATE/PARTNERSIHIP ACKNOWLEDGEMENT .
STATE OF .~ . ) o - ‘

County of Skagit - - )

On this 26th day of _..,-Qctdbcr, 1994 , before me personally appeared Augustine C. Bae, Assistant Vice President :}
and Nora J. Thorkildsen, Assistant Sccrctary , to me known to be the Assistant Vice President -and e
Assistant Secretary of the corporation that executed the within and forcgoing insirument, and acknowledged.said <~
instrument to be the free and voluntary act of said corporation, for the uses and ‘purposes therein mentioned, and on v
oath stated they are authorized to execute said instrument and that the seal affixed is the- corporate seal of R
'said corporation. NG - S _

In Witness Whereof I have hcréup;_o set my hand and affixed my official seal the day and year first above written.

BY 'fji_{csiding at
Notary Public in and for the state of: ‘Washington - My Commission expires

- ‘REQUEST FOR FULL RECONVEYANCE
) (To be -used only wher ob igatiors have been -paid in full)
: To: ' ' — STrustee” . . S S
~ The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sums secured by

this Deed of Trust have been tully paid and satisfied. - You are hereby directed, on. payment to-you of zny sums owing to
you under the terms of “this Deed of Trust or pursuant to statute, to reconvey, without warranty, to the parties designated,
© 7 by the terms of this Deed of Trust, the estate now held by you under this. Deed of Trusi. Please mdilthc‘--rcconvcyancc
and related documents to : . e . : :

-~

Date: Lender: o ¥ ‘ -
- ~ -‘ By ' RSN BH-385 0 '
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- CHEDULE A"
. .
.. s
- .
. ~ -

SLerrec 1 uated in _the B
State of Washington, and is described as follows: county  of SKAG;?fi;

P

Lots 16 andf17 in Block 42, . "fIRST - A OF
. 42, ADDITION TO TOWN OF

SEDRO IN SKAGIT COUNTY, WASHINGTON®, as per plat rOWN dog

in Volume 3 of Plats, Page 29, by e

END OF "SCHEDULE A" . f
A ) 3 :
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‘¥ecords of Skagit County. - ; 3f,



